


The ratio of deposits to total liabilities has dropped to all time

low level... VakifBank
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In order to curb total loan growth, CBRT started to use unconventional monetary policy tools such as
required reserve ratios (RRR’s). In addition to CBRT measures, BRSA increased general provisioning and the
risk weighting on general purpose loans.

Total assets of Turkish banking sector has reached TL 1,217 billion as of October 2011. Total loans increased
by 37.5% YoY in October 2011. The ratio of non-performing loans to total loans decreased to 2.8%.

Non-deposit resources, which constituted 32.7% of total liabilities were TL 398 billion as of October 2011.
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Net profit of Turkish banks continues to decrease ... VakifBank

Net Profit (Annualized, billion TL) — Net Profit (Annualized, yoy, rhs)
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New measures taken by CBRT and BRSA caused a decline in net profit of the banking sector in
the 2011.

Net profit of Turkish banking sector decreased by 11.7% in the Jan. — Oct. 2011 period
compared to the same period of last year. In October 2011 annualized net profit decreased by
7.3% YoY.
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We expect yearly increase in total assets will slowdown VakifBank
in 2012...
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Total Assets (yoy, %)

2012 Forecast

Base Scenario Scenariol Scenario 2

15.0 18.7 9.9

As a result of the slowdown in real GDP growth rate, loans and equities of banking
sector, we expect total assets to lose some pace and increase by 15% on a yearly basis

in 2012.
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We expect a downward trend in yearly increase of loans

in 2012... VakifBank

—Total Loans (yoy, %)

Average Increase in Total Loans (yoy, %)
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We expect that total loans will increase by 16.6% on a yearly basis in 2012. Our alternative
scenario 1 is also possible with the strong domestic demand and continued depreciation in
TL. However, with the rise of reversal risks for growth, loans could slowdown sharply.
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Parallel to the slowdown in growth, we expect that yearly
increasing rate of personal loans will decrease in 2012...

VakifBank

—Personal Loans (yoy, %)

Average Increase in Personal Loans (yoy, %)
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We expect that yearly increasing rate of personal loans will be 17.2% in 2012. However, if the
slowdown in domestic demand becomes harder, more slowdown is possible in personal loans.
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Slowdown is expected in commercial loans... VakifBank

—Commercial Loans (yoy, %)

Average Increase in Commercial Loans (voy, %)

60 -
50 Commercial Loans (yoy, %)
e ’:\7""“ 2012 Forecast
30 - ..._,_ Base Scenario  Scenario 1 Scenario 2
20 - Teee.. 16.4 23.6 4.4
10 - Lagarlthmlc Trend Line
0 1 1 1
-10 -
m [T T B L~ I ) o O ™ ™~NOoM™N
38805388883 & o q
e 3§ 28858598793 %¢ 8
O " o wnLzS>2gqg30s o™ awn

Source: BRSA, VakifBank

Under the base scenario, we expect commercial loans to increase by 16.4 in 2012. Under the
higher growth conditions, scenario 1 is also possible.
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We expect NPL to increase in 2012... VakifBank
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According to our base scenario, real GDP growth is expected to decrease to 2.5% and
unemployment rate to rise to 10.7%. Under these assumptions, we expect NPL to
increase again in 2012 and yearly increasing rate to be 12.8% and NPL/Loans to be
2.1%.
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We expect securities portfolio to increase in 2012... VakifBank

60
. . 0
— Securities Portfolio (yoy,%) sp 2012 Sp 2011 2012
Average in Securities Portfolio (yoy,%
0 g Yoy %) freasury) (Model)
40
Logarithmic Trend Line yoy-% 3.9 yoy-% 3.7 11.4
30 Difference: 2012-2011
(billion TL) o
20
10 Securities Portfolio (yoy. %)
2012 Forecast
0
G h 6 OV~ ~ ® 0 O O O o9 o Base Scenario Scenario 1 Scenario 2
2 2 2 9 2 9 Q9 & o G o
> [eT] — + > o = 0 o = >
35553585833 8%535:5 11.4 6.9 13.8

Source:BRSA VakifBank

Securities portfolio started to contract in 2010 with the downward movement of policy rates
and continued its’ movement in 2011. While treasury financing programme indicates the

securities portfolio will decrease by 3.9%, we expect that yearly increasing rate of securities
portfolio will be 11.4% in 2012.
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VakifBank

We expect deposits to increase...
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Deposits which constitute 56% of banking sector funding sources, have followed a fluctuating
course between a narrow band in 2011 and its yearly increase has fallen to 15.9%. According
to our base scenario which is based on the expectation of CBRT’s 75 bps policy rate cut,

deposits will increase by 17.3% following a fluctuating course.
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We expect equities to increase parallel to our net profit
expectation... VakifBank

— Equities (yoy,%)
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Equities constituting 12% of banking sector funding sources has decreased sharply with
the slowing of net profits. Hence, we expect equities to increase by 12.9% parallel to our
expectation of an increase in net profit at the end of the 2012.
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We expect a limited increase in net profits in line with our
P ) P VakifBank
2012 rate cut expectation...

—Net Profit of the Period (y-y,%) After the significant fall in 2011, we

i expect net profit to increase 2.1% in
Average Increase of Net Profit (y-y,%) P P o _ °
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Intense competition in the sector will be
a constraint on profit increase.
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We expect a slight decrease in ROE and ROA... VakifBank

—Return on Equity (%)

—Return on Assets (%)
Average Return on Equity(%) 3.0 -
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Return on Equity Return on Assets
2012 Forecast 2012 Forecast
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According to our forecasts for equities, total assets and net profit, we expect a slight decrease
in Return On Equity (ROE) and Return on Assets (ROA) in 2012.

Our expectations for ROE and ROA are 12.2% and 1.4% consecutively.
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Our net interest margin forecast for 2012 is 3.5%... VakifBank

— Net Interest Margin
Net Interest Margin Yearly Avrg.

Exponential Trend Line

Net Interest Margin

2012 Forecast

Base Scenario Scenariol Scenario 2

35 A

3 r— T —T1T— 1T "1 "1 17 "1 "1 1T T T 1T 1T T "“"T "T "T "T T
ST S SETNN OO OKNNO®RONDDNDOO o o o N N
QRLIPIPLRLLLYIPLYIPRYRRPQ H o A G g
C C 2% Q05 9 >+ =W c >5 0073509 >+
© 5 0 200208 L 0S5 5020020828
S-S zZ<unuw 0DsOSg~>5z<unu as o

Source:BRSA, VakifBank

We expect net interest margin to be 3.5% in 2012 with a slight increase from 2011 figures. In
addition to interest income and expenses in 2012, high competition in the sector will define

the level of net interest margin in 2012.
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Banking sector CAR is expected to be 16.9%... VakifBank

—Capital Adequacy Ratio

CAR Yearly Average
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Capital Adequacy Ratio (CAR) of Turkish banking sector which was 20.6% in 2009 and 19% in
2010 has fallen to 16.6% by October 2011.

We expect it to rise to 16.9% in 2012 parallel to our interest rate forecasts.
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Forecast for 2012 VakifBank

Base Scenario Scenario 1 Scenario 2
Real GDP Growth (%) 2.5 5.1 -0.8
Unemployment Rate (%) 10.7 9.5 12.4
Total Assets (yoy, %) 15.0 18.7 9.9
Total Loans (yoy, %) 16.6 22.1 7.3
Personal Loans (yoy, %) 17.2 19.1 13.2
Commercial Loans (yoy, %) 16.4 23.6 4.4
NPL (Gross, yoy, %) 12.8 4.6 39.8
NPL Ratio (%) 2.1 1.8 2.8
Securities Portfolio (yoy, %) 11.4 6.9 13.8
Deposits (yoy, %) 17.3 19.1 14.1
Equities (yoy, %) 12.9 9.7 14.7
Net Profit (yoy, %) 2.1 -10.2 8.6
Return on Equities (%) 12.2 11.1 12.8
Return on Assets (%) 1.4 1.2 1.6
Net Interest Margin (%) 3.5 3.0 3.6
Capital Adequacy Ratio (%) 16.9 15.2 17.8
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