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Convenience Translation of the Independent AuditoréReview Report
Originally Prepared and Issued in Turkish (See Section 3 Note I)

To the Board of Directorsof T¢, r k Vakef | ar Bankasé Tigrk Anonim Or

We have reviewed the consolidated balance sheel gfr ki ye Vakeéfl ar Bankas
Or t a (fitheeBpn®) and itsfinancial subsidiaries as &0 June2008and the related consolidated
incomestatementstatemat of cash flows and statementaifangesn shar ehol der sé equi
six-month period then ended. These consolidated financial statements are the responsibility of the
Bankds ma 0w gesporsibility, as independent auditors, is to issue atr@pothese
consolidated financial statements based on our re¥svdid not review the financial statements of

certain consolidated companies as80fJune2008 which statements reflect total assets constituting

5.47 percent; and total operating inconmanstituting7.66 percent as of anfbr the six-month period

ended30 June2008 of the related consolidated totals. Those statements were reviewed by other
auditors whose reports have been furnished to us, and our review report, insofar as it relates to the
amounts included for those companies is based solely on the reports of the other auditors.

We <conducted our review in accordance with thi
Recording Rulesodo and @Al ndependeBarkingAawdNotc4lh.g St a
These regulations require that we plan and perform the review to obtain reasonable assurance as to
whether the financial statements are free of material misstatement. A review is limited primarily to
inquiries of the personnel of theaBk andanalytical procedures applied to financial data and thus
provideless assurance than an audit. We have not performed an audit, and accordingly, we do not
express an audit opinion.

Based on our review, nothing has come to our attention that cagsés believe that the
accompanyingconsolidatedfinancial statements do not present fairly the financial position of
T¢e¢rkiye Vakeéefl ar Bankas dinaicialsubsidianes as iddthJuxP008a k | €] é
and of the results of its operations aitgl cash flows for thesix-month period then ended in
accordance with the accounting principles and standards that are based on the current regulations
described in Article 37 and Article 38 of the (Turkish) Banking Law No 5411; and other

c ommu ni g loseres, andddirestives announced by the Banking Regulation and Supervision
Agency.

Istanbul, AkisBaj eémséz Denetim v

28 August2008 Serbest Muhasebeci Ma |
Anoni mi kirket

¥zkan Gen-
Partner
Certified Public Accountant

Additional paragraph for convenience translation to English:

As explained in Section 3 Note |, the accompanying consolidated financial statements are not
intended to present the financial positiom aasults of operations in accordance with the accounting
principles and practices generally accepted in countries and jurisdictions other than Turkey.



T RKKYE VAKI FLAR BANKASI T} RK ANONKM ORTA
AND ITS FINAN CIAL SUBSIDIARIES
CONSOLIDATED INTERIM FINANCIAL REPORT
AS OF AND FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2008

Address : At at ¢rk Bulvaré No: 207,
KavaklAnkbmar e

Telephone : 03124557575

Fax : 0312 455 76 92

Electronic web site : www.vakifbank.com.tr

Electronic mail address : posta@vakifbank.com.tr

The consolidated interim finantigport as of and for theix-month period ende80 June2008prepared

in accordance wi fiHhantidh &tatements amnd Reélated Bisclosfires and Footnotes to
be Announced to Public by Barkkas regulated by Banking Regulation and Supervision Agency, is
comprised of the following sections:

GENERAL INFORMATION ABOUT THE PARENT BANK

CONSOLIDATED FINANCIAL STATEMENTS

DISCLOSURES ON APPLIED ACCOUNTING POLICIES INHE RELATED PERIOD
INFORMATION ON THE FINANCIAL POSITION OF THE CONSOLIDATED GROUP
DISCLOSURES AND FOOTNOTES TOHE CONSOLIDATED FINANCIAL STATEMENTS
OTHER DISCLOSURES AND FOOTNOTES

INDEPENDENT AUDITORSOREVIEW REPORT

The subsidiaries, associates and jointly controlled companies included in the consolidated financial
report are as follows:
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Vakeéef Fi naHzmetlérid & t
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http://www.vakifbank.com.tr/
mailto:posta@vakifbank.com.tr

Theinterim consolidated financial statements and related disclosures and footnotegsraubject to

limited review, are prepared in accordance with the Regulation on Accounting Applications for Banks
and Safeguarding of Documents, Turkish Accounting Standards, Turkish Financial Reporting Standards
and therelated statements and guidaane in compliance with the financial records of our Bank. Unless
stated otherwise, the accompanyinterim consolidated financial statements are presented in thousands
of New Turkish Lira (YTL), and have been subjected to limited review.

Yusuf BEYAZIT Cem DEMKRAJ] Serdar TUNZ¢ BKLKERKAMAN
Board of Directors Board Member and Board Member and General Manager
Chairman Audit Committee Member  Audit Committee Member

Dr. Metin Recep ZAFER k. Mehmet BOZ

Exeaitive Vice President Director of Accounting and

in charge of Accounting and Financial Affairs

Financial Affairs

The authorized contact person for questions on thiadiaareport

NameSurname/Title A. Sonat KkEN/ Man®@.geBu]j r a/ASistéi Mahager
Phone no : 0312 45575 66 0312 455 750
Fax no : 031245576 92 031245576 92
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T¢rkiye Vakef
and Its Financial Subsidiaries

ar Bankasé Tg¢r k

Consolidated Interim Financial Report
As of and for th&ix-Month Period Ende80 June2008

(Currency: Thousands of YTLNew Turkish Lira)

SECTION ONE

General Information

History of the Bank including its incorporation date, initial legal status, amendments to

legal status

T¢rkiye Vakéfl ar Bankasé

note V in this section, under the authorization of acspea |

T¢rkiye Vakefl ar Bankaseé

Té¢rk Anonim Ort oa

k
|l aw numbered 6
k

Téeérk Anonim Ortoa

An

I
2
I

ej e
19,
e

authority granted to The General Directorate of the Foundations of Turkish Republic Prime Ministry

(AThe Geokrtormat diof the Foundationso). The Bantk
establishment.

The Parent Bankés sharehol dersd structure, man
sharehol ders, change i n s haraadinfornthteom s dhe Stoupu ct ur

that the Bank belongs to

The shareholder having direct or indirect control over the shares of the Bank is The General

Directorate of the Foundations.

The Bandc&apitalpia¥Td 2,500,000, divided into 2.500.000.000 ekawith each has a

nominal value of 1 New Turkish Lira.

The Bankds sharehol der structure is stated
Nominal Value
of the Sharesi Share
Number of Thousands of Percentage
Shareholders Shares YTL (%)
The General Directorate of the Foundatio
(Grow A) 1.075.058.64C 1,075,059 43.00
Vakeéef bank Memur ve
ve Sajl ék Yardém Sc¢ 402.552.666 402,553 16.10
Foundations (Group B) 386.224.785 386,225 15.45
Other foundations (Group B) 4.681.052 4,681 0.19
Individuals and legal entities (Group C) 1.875.293 1,875 0.08
Publicly traded (Group D) 629.607.564 629,607 25.18
Total 2.500.000.00C 2,500,000 100.00

bel



T¢e¢rkiye Vakefl ar
Consolidatednterim Financial Report

Bankasé

As of andfor the Six-Month Perod Ended30 June2008

(Thousands of New Turkish Lira (YTL))

ll. I nfor mati o

n on the

Hinamcilal Subsidiaries m Or t ak |l éj &

Bankods

and

board of

I ts

directo

members, chief executive officer, executive vice presidents and their shareholdings in

the Bank

Experience in

Name and Suname Responsibility Date of Appointment Education Banking
Board of Directors
Yusuf BEYAZIT Chairman 30 April 2004 Master 10 years
Ragép DOJU Deputy Chairman 6 April 2005 University 33 years
Bilal KARAMAN Memberi General Manager 22 June 200! University 29 years
Me hmet ¢ EKKDMMember 24 July 2007 University 32 years
Serdar TUNCG€CEMember 24 July 2007 University 23 years
Haan ¥ZER Member 7 February 200: University 22 years
Erkan TOPAL Member 4 April 2006 University 13 years
Sabahatt i EMember 21 March 200¢ University 22 years
Cem DEMKRAJ Member 4 April 2005 University 17 years
Audit Committee
Serdar TUNCGCEMember 24 July 2007 University 23 years
Cem DEMKRAJ Member 4 April 2005 University 17 years
Auditors
Ahmet Tany ol Auditor 21 March 2002 University 5 years
Faruk Er oj | uAuditor 21 March 2002 University 7 years
Executive Vice Presidents
Tanj u Yg¢ ks el International Investors Relations 1 May 2000 University 24 years
Ahmet At &% N\Treasury and Foreign Operatior 29 January 200 University 20 years
Banking Operations and Credit
Cars, Private Banking
Aydén Del i ktHuman Resources, and Suppor 9 August 2004 University 28 years
Services
kahin Ujur Investment Banking and 9 August 2004 University 22 yeas
Subsidiaries
Feyzi ¥zcan Retail Banking, Pension Fund, 20 September 200 University 19 years
Directorates of the Regions,
Distribution Channels
Dr. Metin Recep Zafer  pjanning and Performance, 13 June 200t PHD 13 years
Accounting and Financial Affairs
Bi rgg¢l Denl i Treasury 3 July 2006 Master 14 years
Doj an Pen-e corporate Loanand Directorates 7 June 200¢ University 16 years
of Information
Dr . M. K ¢ r K g Software Development, Treasur 30 November 207 PHD 8 years
and Foreign Operations, Bankir
Support, System Support,
Hardware Support and Private
Banking
Khsan ¢aké&r Commercial Banking, Corporate 30 November 200" University 13 years
Banking, Communication and
Relations with Media, Cash
Management, Corporate Salary
Payments and Commercial
Centers
Mehmet Cantekin Legal ServiceandDirectoraes 27 December 200 Master 16 years

of Loans Followup



T¢rkiye Vakéefl ar Bankasé T¢grk Anonim Ortakl éjé and Its Finan
Consolidated Interim Financial Report

As of and for thesix-Month Period Ended 30 Juriz008

(Thousands of New Turkighira (YTL))

WOon 21 March 2008, Selahattin Toramands member
and Sebahattin Birdal has been appointed as th
to the resolution of Annual General Assembly heldhe same date. Sebahattin Birdal has taken up

his duty on 26 March 2008.

@ Assistant General Managg Ah met At édenappeinted asmssistans General Manager
of one of the Bankodés subsidiaries, Vakéf Yat
Directors meeting resolution dat8d\pril 2008.

Hasan ¥zer, t h e me mbDirectors, holds en@&groBpantkrissiond?i gheare df 0o
the Bank amounting of YTL 0.6('he remaining members of the top management listed above do
not hold any unquoted shares of the Bank.

(o]

The Information on people and entities who have qualified shara the Parent Bank

The shareholder holding direct or indirect control over the Bank is The General Directorate of the

Foundatims having430% of t he Bankods outstanding shares.
share in the Bank is Vakéefbank Memur ve Hizmet
pension fund of the employees of the Bank), having 16.10% of outstanding shares of the Bank.

Information about the services and nature of activities of the Bak

The Bank was established under the authorizat.i
T¢rkiye Vakefl ar Bankasé T¢grk Anonim Ortakl éj é
authority granted to The General Directorate of the Fdiomka Operational activities of the Bank as

stated at its Articles of Association are as follows:

e

Lending loans by granting securities and real estates against,

Establishing or participating in all kinds of insurance corporations already established,

Tradng real estates,

Servicing all banking operations and services,

Operating real estates and participating in industrial sectors for corporations handed over by
foundations and General Directorate of the Foundations in line with conditions stipulated by
agreements if signed.

o The Bank is established to render banking services to the foundations and carry out cashier
transactions of the General Directorate of Foundations in compliance with the agreements
signed by General Directorate of the Foundations.

As of 30 June2008, the Bank has9% domestic, 2 foreign, in total Zbranches (31 December 2007:
466 domestic, 2 foreign branches, in total 468 branches). A8 3082008, the Bank has 9,495
employees (31 December 2007: 8,700).



SECTION TWO i CONSOLIDATED FINANCIAL STATEMENTS

T¢e¢rkiye Vakéefl ar Bankasé Tegrk Anoni m  OrConeehiencé FradslatmmotFinancialStatdmesn a n
Consolidated Balance Sheet and Related Disclosures and Footnotes

At 30 June 2008 Originally Issued in Turkish, See Setion 3 Note 1
(Thousands of New Turkish Lira (YTL))

Restated
Reviewed Audited
Current Period Prior Year
30 June2008 31 December 2007
ASSETS Notes YTL FC Total YTL FC Total

I CASH AND BALANCES WITH THE CENTRAL BANK V-1-1 1,323,92C 1,130,20¢ 2,454,12¢/ 1,626,72¢ 866,575 2,493,30(
Il FINANCIAL ASS ETS AT FAIR VALUE THROUGH PROFIT OR

LOSS (Net) V-1-2 90,000 305,092 395,092 120,081 336,80€ 456,887
2.1 Financial assets held for trading 75,061 294,692 369,753 97,817 319,957 417,774
2.1.1  Government securities 74,008 294,692 368,700 95,953 319957 415,91C
212 Equity securities 802 - 802 500 - 500
2.1.3 Other securities 251 - 251 1,364 - 1,364
2.2 Financial assets designated at fair value through profit or loss - - - - - -
221 Government securities - - - - - -
222 Equity securities - - - - - -
2.2.3 Other securities - - - - - -
2.3 Trading derivatives 14,939 10,400 25,339 22,264 16,849 39,113
M. BANKS V-1-3 1,034,831 2,898,15% 3,932,98¢ 859,321 2,007,36( 2,866,681
V. RECEIVABLES FROM INTERBANK M ONEY MARKETS - - - 715,83t - 715,83t
4.1 Interbank money market placements - - - - - -
4.2 Istanbul Stock Exchange money market placements - - - - - -
43 Receivables from reverse repurchase agreements - - - 715,83t - 715,83t
V. AVAIL ABLE -FOR-SALE FINANCIAL ASSETS (Net) V-1-4 7,271,902 2,423,567 9,695,46¢ 6,738,17¢ 2,770,93¢ 9,509,11¢
5.1 Equity securities 20,218 7,708 27,926 20,187 1,650 21,837
5.2 Government securities 7,251,68¢ 2,347,651 9,599,33t 6,717,92¢ 2,689,22( 9,407,14¢
5.3 Other securities - 68,208 68,208 63 80,066 80,129
VI LOANS V-1-5 19,556,64¢ 9,087,01€ 28,643,66¢ 17,088,23¢ 6,714,89¢ 23,803,13:
6.1 Performing loans 19,433,21: 9,086,48t 28,519,69¢ 17,088,23¢ 6,714,42¢ 23,802,66%
6.1.1 Loans of Bankds risk group V-V-1 92 5,152 5,244 126 3,993 4,119
6.1.2  Others 19,433,127 9,081,33: 28,514,45¢ 17,088,10¢ 6,710,43¢ 23,798,54¢
6.2 Loans under followup 1,291,452 51,868 1,343,321 1,156,517 87,614 1,244,131
6.3 Specific provisions-§ 1,168,01¢ 51,337 1,219,35¢ 1,156,517 87,145 1,243,662
VII. FACTORING RECEIVABLES 95,496 1,802 97,298 52,389 5,146 57,535
VI HELD -TO-MATURITY INVESTMENT SECURITIES (Net) V-1-6 2,171,74C 334,964 2,506,70¢ 1,457,96¢ 206,38¢€ 1,664,351
8.1 Government securities 2,171,74(C 288,234 2,459,97¢ 1,457,96% 162,491 1,620,45¢
8.2 Other securities - 46,730 46,730 - 43,895 43,895
IX. INVESTMENTS IN ASSOCIATES (Net) V-1-7 87,006 3 87,009 88,029 3 88,032
9.1 Equity Method Associates 69562 - 69,562 70,465 - 70,465
9.2 Unconsolidated Associates 17,444 3 17,447 17,564 3 17,567
9.21 Financial Associates 1,519 - 1,519 1,647 - 1,647
9.2.2 Non-Financial Associates 15,925 3 15,928 15,917 3 15,920
X. INVESTMENTS IN SUBSIDIARIES (Net) V-1-8 127,243 - 127,243 128,66C - 128,66C
10.1 Unconsolidated financial investments in subsidiaries 1,806 - 1,806 3,223 - 3,223
10.2 Unconsolidated nefinancial investments in subsidiaries 125,437 - 125,437 125,437 - 125,437
XI. INVESTMENTS IN JOINT -VENTURES (Net) V-1-9 - - - - - -
11.1 Consolidated financial investments in joirgntures - - - - - -
11.2 Unconsolidatedinvestments in joinventures - - - - - -
11.2.1 Financial associates investments in jeiahtures - - - - - -
11.2.2 Non-Financial associatésvestments in jointentures - - - - - -
XIl. LEASE RECEIVABLES (Net) V-1-10 27,597 238,547 266,144 33,911 249,922 283,834
12.1 Financial lease receivables 33,794 274,028 307,822 42,127 291,614 333,74
12.2 Operational lease receivables - - - - - -
12.3 Others - - - - - -
12.4 Unearned income{ 6,197 35,481 41,678 8,216 41,691 49,907
XIIl. DERIVATIVE FINANCIAL ASSETS HELD FOR RISK

MANAGEMENT V-1-11 - - - - - -
13.1 Fair value hedges - - - - - -
13.2 Cash flow hedges - - - - - -
13.3 Net foreign investment hedges - - - - - -
XIV. TANGIBLE ASSETS (Net) 1,045,07¢ 1,812 1,046,88¢ 1,001,47¢ 1,731 1,003,20¢
XV. INTANGIBLE ASSETS (Net) 23,643 67 23,710 14,822 78 14,900
15.1 Goodwill - - - - - -
15.2 Other intangibles 23,643 67 23,710 14,822 78 14,900
XVI. INVESTMENT PROPERTIES V-1-12 56,197 - 56,197 56,786 - 56,786
XVII. TAX ASSETS 85,907 1,123 87,030 49,724 1,179 50,93
17.1 Current tax assets 1,169 270 1,439 - 1,054 1,054
17.2 Deferred tax assets V-1-13 84,738 853 85,591 49,724 125 49,849
XVIIl.  ASSETS HELD FOR SALE AND ASSETS RELATED TO THE

DISCONTINUED OPERATIONS V-1-14 1,684 - 1,684 1,702 - 1,702
18.1 Assets held for sale 1,684 - 1,684 1,702 - 1,702
18.2 Assets related to the discontinued activities - - - - - -
XIX. OTHER ASSETS V-1-15 881,502 255,525 1,137,027 765,762 252,29¢ 1,018,061

TOTAL ASSETS 33,880,39: 16,677,87% 50,558267 30,799,600 13,413,32( 44,212,92(

The accompanying notes are an integral part of these consolidated financial statements.

4



T¢e¢rkiye Vakéefl ar Bankasé Teéegrk Anoni m Or dnerkehcéTragslatianfdrinahcial Stateménta a n ¢
Consolidated Balance Sheet and Related Disclosures and Footnotes

At 30 June 2008 Originally Issued in Turkish, See Section 3 Note 1
(Thousands of New Turkish Lira (YTL))

Restated
Reviewed Audited
Current Period Prior Year
30June 2008 31 December 2007
LI ABI'LI TIES AND SHARHMOLDERSGO6 EQUI Notes YTL FC Total YTL FC Total
. DEPOSITS V-lI-1  25,230,36( 9,993,88t 35,224,24% 22,372,917 6,776,50¢ 29,149,42°¢
1.1 Deposits of Bank6s risk group V-V-1 1,219,68¢ 68,514 1,288,20z 1,192,71¢ 81,688 1,274,402
1.2 Othes 24,010,67: 9,925,371 33,936,04: 21,180,20: 6,694,82( 27,875,027
1. DERIVATIVE FINANCIAL LIABILITIES HELD FOR TRADING V-li-2 8,408 6,820 15,228 20,003 2,287 22,290
. FUNDS BORROWED V-II-3 79,991 5,265,29: 5,345,28¢ 52,619 4,985,261 5,037,88(
IV. INTERBANK MONEY MARKET 927,521 955,297 1,882,81¢ 793,91t 1,359,52( 2,153,43¢
4.1 Interbank money market takings - - - - - -
4.2 Istanbul Stock Exchange money market takings - - - - - -
4.3 Obligations under repurchase agreements 927521 955,297 1,882,81¢ 793,915 1,359,52( 2,153,43t
V. SECURITIES ISSUED (Net) - - - - - -
5.1 Bills - - - - - -
5.2 Asset backed securities - - - - - -
5.3 Bonds - - - - - -
VI FUNDS 112,794 - 112,794 121,964 - 121,964
6.1 Fuds against borrowerds note - - - - - -
6.2 Others 112,794 - 112,794 121,964 - 121,964
VII. MISCELLANEOUS PAYABLES 741,97¢ 101,666 843,64€ 687,212 121,038 808,251
VI OTHER EXTERNAL RESOURCES PAYABLE V-li-4 199,93C 150,97C 350,90C  143,89¢ 140,449 284,348
1X. FACTORING PAYABLES - - - 8,961 2,519 11,480
X. LEASE PAYABLES (Net) V-lI-5 - - - - - -
10.1 Financial lease payables - - - - - -
10.2 Operational lease payables - - - - - -
10.3 Others - - - - - -
10.4 Deferred inancial leasing expenses X - - - - - -
XI. DERIVATIVE FINANCIAL LIABILITIES HELD FOR RISK
MANAGEMENT V-1I-6 - - - - - -
11.1 Fair value hedges - - - - - -
11.2 Cash flow hedges - - - - - -
11.3 Net foreign investment hedges - - - - - -
XIl. PROVISIONS V-II-7 1,142,08¢ 40,074 1,182,16z 1,062,831 30,747 1,093,57¢
12.1 General provisions 224,332 4,160 228,492 169,78¢ 3,956 173,745
12.2 Restructuring reserves - - - - - -
12.3 Reserve for employee benefits 217,381 455 217,83¢  221,47¢ 403 221,878
12.4 Insurance technical provisions (Net) 573,13€ 11,078 584,21¢€ 563,30C 11,069 574,369
12.5 Other provisions 127,237 24,381 151,61€ 108,267 15,319 123,586
Xl TAX LIABILITIES 149,624 2,061 151,67t  182,33€ 1,7% 184,094
13.1 Current tax liabilities V-II-8 144,26€ 2,051 146,31¢ 176,70€ 1,756 178,462
13.2 Deferred tax liabilities V-1-13 5,356 - 5,356 5,632 - 5,632
XIV. PAYABLES FOR ASSETS HELD FOR SALE AND ASSETS
RELATED TO DISCONTINUED ACTIVITIES - - - - - -
14.1 Payables related to the assets held for sale - - - - - -
14.2 Payables related to the discontinued activities - - - - - -
XV. SUBORDINATED LOANS - - - - - -
XVI. SHAREHOLDERS' EQUITY 5,433,451 16,058 5,449,51t 5,229,65¢ 116,516  5,346,17¢
16.1 Paid-in capital V-1I-9 2,500,00( - 2,500,000 2,500,00C - 2,500,00C
16.2 Capital reserves 649,267 (74,472) 574,795 790,164 41,627 831,791
16.2.1  Share premium 726,691 - 726,691 726,691 - 726,691
16.2.2  Share cancellatioprofits - - - - - -
16.2.3  Valuation differences of the marketable securities V-11-9 (91,501) (74,472) (165,973) 49,226 41,627 90,853

16.2.4  Revaluation surplus on tangible assets 12,526 - 12,526 12,526 - 12,526
16.2.5 Revaluation surplus ontangible assets - - - -
16.2.6  Revaluation surplus on investment properties - - - -
16.2.7  Bonus shares of associates, subsidiaries andyeimtures 1,551 - 1,551 1,721 - 1,721
16.2.8  Hedging reserves (effective portion) - - - - - -
16.2.9  Revaluation surplus on assets held for sale and assets related to the

discontinued operations - - - - - -
16.2.10 Other capital reserves - - - -
16.3 Profit reserves 1,609,72:% 47,838 1,657,561 708,393 38,058 746,451

16.3.1  Legal reserves 303,437 - 303,437  200,41€ - 200,418
16.3.2  Status reserves 1,863 - 1,863 1,245 - 1,245
16.3.3  Extraordinary reserves 1,103,647 4,693 1,108,34(  341,87€ 4,693 346,569
16.3.4  Other profit reserves 200,77€ 43,145 243,921 164,854 33,365 198,219
16.4 Profit or loss 459,091 34,953 494,044 1,019,36¢ 36,831 1,056,197
1641 Prior yearso6 profit/loss (17,763) 29,475 11,712 (10,827) 33,757 22,930
16.4.2  Currentp e r i poofit/foss 476,854 5,478 482,332 1,030,19:¢ 3,074 1,038,267
16.4.3  Minority Shares 215,37¢€ 7,739 223,11t 211,73€ - 211,736

TOTAL LIABILITIES AND SHAREHOLDERS: 34,026,157 16,532,11¢ 50,558,267 30,676,31¢ 13,536,601 44,212,92(

The accompanying notes are an integral part of thesensolidated financial statements.
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T¢rkiye Vakéefl ar Bankasé Teégrk Anoni m  OrConeekience Jradslat@mobFinancialStatdments a n ¢

Consolidated OfBalance Sheet Items and Related Disclosures and Footnotes

At 30 June 2008 Originally Issued in Turkish, See Section 3 Note 1

(Thousands of New Turkish Lira (YTL))

Reviewed Audited
Current Period Prior Year
30 June2008 31 December 2007
Notes YTL FC TOTAL YTL FC TOTAL
A. OFF-BALANCE SHEET COMMITMENTS AND CONTINGENCIES (I+1+111) 9,975,16 5,270,09  15,24,25] 9,254,89 4,356,33 13,611,22
l. GUARANTEES AND SURETIES V-l -1,4 3,046,40 3,997,24 7,043,65 2,778,229  3,162,83 5,941,12!
1.1. Letters of guarantee 3,046,26 1,958,22 5,004,48 2,778,16 1,584,57 4,362,73
1.1.1. Guarantees subject to &a& ender Law 486,62t 553,78: 1,040,40 378,63t 359,57. 738,21(
1.1.2. Guarantees given for foreign trade operations 188,55t 18C 188,73t 83,35! 22¢ 83,582
1.1.3. Other letters of guarantee 2,371,08 1,404,26 3,775,34 2,316,17 1,224,76 3,540,94!
1.2. Bank acceptances - 496,70: 496,70: - 456,86! 456,86
1.2.1. Import letter of acceptance - 169,37( 169,37( - 164,941 164,94¢
1.2.2. Other bank acceptances - 327,330 327,330 - 291,91 291,917
1.3. Letters of credit 14% 1,530,56! 1,530,70 12¢ 1,117,92° 1,118,05!
1.3.1. Documentary letters of credit 14¢& 1,530,561 1,530,70 12¢ 1,117,92 1,118,05!
1.3.2. Other letters of credit - - - - - -
1.4. Guaranteed prénancings - 10,89: 10,89: - 2,63¢ 2,63¢
1.5. Endorsements - - - - - -
1.5.1. Endasements to the Central Bank of Turkey - - - - - -
15.2. Other endorsements - - - - - -
1.6. Marketable securities underwriting commitments - - - - - -
1.7. Factoring related guarantees - - - - - -
1.8. Other guarantees - 87z 87z - 82¢ 82¢
1.9. Other sureties - - - - - -
Il. COMMITMENTS 6,374,54 5,900 6,380,44 6,017,26 12,970 6,030,24.
2.1. Irrevocable commitments 6,366,57 5,727 6,372,29 6,008,71 12,80¢ 6,021,52:
2.1.1. Asset purchase commitments - - - - - -
2.1.2. Deposit purchasand sales commitments - - - - - -
2.1.3. Share capital commitments to associates and subsidiaries - - - - - -
2.1.4. Loan granting commitments 1,584,69 - 1,584,69 1,452,87 - 1,452,87.
2.1.5. Securities issuance brokerage commitments - - - - - -
2.1.6. Commitments for reserve deposit requirements - - - - - -
2.1.7. Commitments for cheque payments 1,464,41 - 1,464,41 1,330,39 - 1,330,39!
2.1.8. Tax and fund obligations on export commitments - - - - - -
2.1.9. Commitments for credit carimits 3,077,47 - 3,077,47 3,067,93 - 3,067,931
2.1.10. Commitments for credit card and banking operations promotions 239,50( - 239,50( 156,33 - 156,33¢
2.1.11. Receivables from "short" sale commitments on securities - - - - - -
2.1.12. Payablesrbm "short" sale commitments on securities - - - - - -
2.1.13.  Other irrevocable commitments 48C 5,72i 6,207 1,177 12,80¢ 13,98¢
2.2 Revocable commitments 7,971 17z 8,15( 8,55¢€ 164 8,72C
2.2.1. Revocable loan granting commitments 7,977 172 8,15( 8,55€ 164 8,72
2.2.2. Other revocable commitments - - - - - -
Il DERIVATIVE FINANCIAL INSTRUMENTS 554,21: 1,266,94 1,821,15 459,33: 1,180,52 1,639,85!
3.1 Derivative financial instruments held for risk management - - - - - -
3.1.1. Fair value ledges - - - - - -
3.1.2. Cash flow hedges - - - - - -
3.1.3. Net foreign investment hedges - - - - - -
3.2. Trading derivatives 554,21: 1,266,94 1,821,15 459,33;  1,180,52 1,639,85!
3.2.1. Forward foreign currency purchases/sales 92,67« 88,72( 181,39: 248,35 236,36 484,72¢
3.2.1.1. Forward foreign currency purchases 46,35¢ 44,35¢ 90,71¢ 124,26: 118,18! 242,44¢
3.2.2.2. Forward foreign currency sales 46,31¢ 44,36 90,68 124,09t 118,18« 242,28(
3.2.2. Currency and interest rate swaps 461,87 1,067,96' 1,529,500 210,97 944,15/ 1,155,13
3.2.2.1. Currency swappurchases 300,00( 143,92¢ 443,92¢ 40,00( 307,91. 347,91:
3.2.2.2. Currency swapsales - 442 52: 442 52: - 338,58! 338,58!
3.2.2.3. Interest rate swapsurchases 77,60¢ 248,42( 326,02¢ 83,16( 155,19 238,35¢
3.2.2.4. Interest rate swapsales 83,92¢ 233,09 317,02! 87,81t 142,46( 230,27t
3.2.3. Currency, interest rate and security options - 2 2 - 2 2
3.2.3.1 Currency call options - - - - - -
3.2.3.2  Currency put options - - - - - -
3.2.3.3 Interest rate call options - - - - - -
3.2.3.4 Interest rate put options - - - - -
3.2.3.5 Security call options - 2 2 - 2 2
3.2.3.6  Security put options - - - - - -
3.24 Currency futures - - - - - -
3.2.4.1. Currency futuespurchases - - - - - -
3.2.4.2. Currency futuresales - - - - - -
3.2.5. Interest rate futures - - - - - -
3.2.5.1. Interest rate futurepurchases - - - - - -
3.2.5.2. Interest rate futuresales - - - - - -
3.2.6. Others - 110,25( 110,25( - - -
B. CUSTODY AND PLEDGED ITEMS (IV+V+VI) 48,749,15 7,571,30. 56,320,45 42,305,90  6,831,86 49,137,76
V. ITEMS HELD IN CUSTODY 15,784,47 470,33; 16,254,80 14,290,34 418,49; 14,708,83
4.1. Customers' securities held 1,393,09 11,91¢ 1,405,a2 1,332,90 11,33¢ 1,344,241
4.2. Investment securities held in custody 12,828,71 2,90 12,831,62 12,028,24 2,76! 12,031,00
4.3. Checks received for collection 697,91« 93,64¢ 791,56: 389,71 79,31¢ 469,03¢
4.4, Commercial notes received for cail®n 217,97¢ 119,02: 336,99¢ 163,73: 103,42: 267,15¢
4.5. Other assets received for collection 207,51: 611 208,12: 49,47 87z 50,347
4.6. Assets received through public offering - 372 372 - 33: 332
4.7. Other items under custody 232,69t 22,22t 254921 230,58 9,34t 239,92¢
4.8. Custodians 206,56 219,63¢ 426,19 95,69( 211,10: 306,79¢
V. PLEDGED ITEMS 32,964,68 7,100,97"  40,065,65 28,015,55 6,413,37 34,428,92
5.1. Securities 1,260,49 59,69: 1,320,18 1,244,53 60,02( 1,304,55!
5.2. Guamntee notes 749,42( 252,11¢ 1,001,53 526,58¢ 247,77 774,36¢
5.3. Commodities 5,772,94. - 5,772,94. 6,193,97. - 6,193,97:
5.4. Warranties - - - - 6,42( 6,42(
5.5. Real estates 24,291,87 6,151,86 30,443,73 19,49540 5,516,87 25,012,28
5.6. Other pledged items 674,36 605,05 1,279,41. 368,34 559,86: 928,21(
5.7. Pledged itemslepository 215,59! 32,24¢ 247,84: 186,69t 22,417 209,11
VI. CONFIRMED BILLS OF EXCHANGE AND SURETIES - - - - - -
TOTAL OFF -BALANCE SHEET ITEMS (A+B) 58,724,32 12,841,39 71,565,71 51,560,79 11,188,19 62,748,99

The accompanying notes are an integral part of these consolidated financial statements.
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T¢e¢rkiye Vakeéefl ar  Ban k aanclts Finamcikl Subsidianes m O r tCankehie@cg Banslation of Financial Statemerst
ConsolidatedncomeStatement and Related Disclosures and Footnotes
For TheSix-Month Period Ended 30 Ju2€08 Originally Issued in Turkish, See Section 3 Note |
(Thousands of New Turkish Lira (YTL))

Restated Restated Restated
Reviewed Reviewed Reviewed Reviewed
Current Period Prior Period Current Period Prior Period
1 January 20087 1 January 20077 1 April 20087 1 April 2007 1
30 June D08 30 June 2007 30 June2008 30 June2007

Notes Total Total Total Total
I INTEREST INCOME V-IvV-1 3,054,956 2,645,261 1,538,581 1,303,758
1.1 Interest income from loans 1,977,664 1,531,423 1,014,213 779,481
1.2 Interest income from reserve deposits 84,049 78,631 42,416 40,050
1.3 Interest income from banks 69,259 105,977 34,468 52,029
1.4 Interest income from meey market transactions 37,690 113,446 10,110 52,364
1.5 Interest income from securities portfolio 850,579 792,276 425,185 388,003
15.1 Trading financial assets 18,004 30,824 986 11,717
15.2 Financial assets at fair value through profit or loss - - - -
153 Available-for-sale financial assets 679,923 742,786 342,949 362,648
15.4 Held-to-maturity investment securities 152,652 18,666 81,250 13,638
1.6 Financial lease income 15,415 13,958 7,702 6,905
1.7 Other interest income 20,300 9,550 4,487 (15,074)
Il INTEREST EXPENSE V-IV-2 2,055,828 1,811,746 1,041,222 911,004
2.1 Interest expense on deposits 1,792,436 1,598,387 922,028 796,514
2.2 Interest expense on funds borrowed 127,746 132,670 55,310 67,736
2.3 Interest expensen money market transactions 108,088 69,829 52,738 45,706
2.4 Interest expense on securities issued - - - -
2.5 Other interest expenses 27,558 10,860 11,146 1,048
. NET INTEREST INCOME [ -11] 999,128 833,515 497,359 392,754
V. NET FEES AND COMMISSIONS INCOME 234,888 160,573 124,470 93,321
4.1 Fees and commissions received 311,901 234,254 163,338 133,126
4.1.1 Nonrcash loans 26,852 23,220 13,831 11,478
4.1.2 Others 285,049 211,034 149,507 121,648
4.2 Fees and commissions gai 77,013 73,681 38,868 39,805
42.1 Non-cash loans 360 513 177 240
422 Others 76,653 73,168 38,691 39,565
V. DIVIDEND INCOME 6,578 33,232 3,367 6,126
VI NET TRADING INCOME/LOSSES (Net) V-IV-3 39,195 140,655 34,503 92,970
6.1 Trading accounincome/losses (Net) 18,176 66,144 5,359 49,709
6.2 Foreign exchange gains/losses (Net) 21,019 74,511 29,144 43,261
VII. OTHER OPERATING INCOME V-IV-4 395,732 347,957 197,394 164,475
VIILL TOTAL OPERATING PROFIT (II+IV+V+VI+VII) 1,675,521 1,515932 857,093 749,646
IX. PROVISION FOR LOSSES ON LOANS AND OTHER RECEIVABLES (1)  V-IV-5 223,727 276,206 69,465 131,177
X. OTHER OPERATING EXPENSES (-) V-IV-6 834,336 672,581 442,517 304,863
XI. NET OPERATING PROFIT/LOSS (VIII -IX-X) 617,458 567,145 345,111 313,606
XIl. INCOME RESULTED FROM MERGERS - - - -
Xil. INCOME/LOSS FROM INVESTMENTS UNDER EQUITY ACCOUNTING 6,107 5,766 3,332 2,934
XIV. GAIN/LOSS ON NET MONETARY POSITION - - - -
XV. INCOME/LOSS FROM CONTINUING OPERATIONS BEFORE TAXES
(XI+...+X1V) 623,565 572,911 348,443 316,540
XVI. CONTINUING OPERATIONS PROVISION FOR TAXES V-IV-7 (124,744) (113,122) (66,250) (58,120)
16.1 Current tax charge (132,593) (129,356) (71,022) (68,519)
16.2 Deferred tax charge/(credit) 7,849 16,234 4772 10,399
XVII. NET INCOME/LOSS AFTER TAXES FROM CONTINUING
OPERATIONS ( X VRN X V1 ) 498,821 459,789 282,193 258,420
XVIIl.  INCOME FROM DISCONTINUED OPERATIONS - - - -
18.1 Income from investment properties - - - -
18.2 Income from sales of subsidies, affiliates and joirventures - - - -
18.3 Other income from discontinued activities - - - -
XIX. EXPENSES FROM DISCONTINUED OPERATIONS - - - -
19.1 Investment property expenses - - - -
19.2 Losses from sales of subsidiaries, affiliated @int ventures - - - -
19.3 Other expenses from discontinued activities - - - -
XX. INCOME/LOSS FROM DISCONTINUED OPERATIONS BEFORE
TAXES - - - -
XXI. DISCONTINUED OPERATIONS PROVISION FOR TAXES - - - -
211 Current tax charge - - - -
21.2 Deferred tax charge - - - -
XXII. NET INCOME/LOSS AFRET TAXES FROM DISCONTINUED
OPERATIONS - - - -
XXII'l  NET PROFIT/LOSS V-IV-8 498,821 459,789 282,193 258,420
231 Groupb6s share 482,332 461,942 271,353 251,756
232 Minority share 16,489 (2,153) 10,840 6,664
EARNINGS PER SHARE (full YTL) 0.1995 0.1839 0,1129 0.1034

The accompanying notes are an integral part of these psolidated financial statements



Terkikef Var Bankasé Tegrk Anoni m Ort ak |Gérvegiena Trahslation of Findndiarnsatemest a |
Consolidatest at ement of I ncome and Expenses Re cadRelated Risdlosiestand Sobtaotese h o
Forthe Six-Month Period Ende80 June2008 Originally Issued in Turkish, See Section 3 Note |
(Thousands of New Turkish Lira (YTL))
Reviewed Reviewed Reviewed Reviewed
Current Period Prior Period Current Period Prior Period
1 January 20087 1 January 20077 1 April 2008 7 1 April 20077
30 June 2008 30 June 2007 30 June 2008 30 June 2007
INCOME AND EXPENSES RECOGNIZED IN
SHAREHOLDERS® EQUI TY Total Total Total Total
l. VALUATION DIFFERRENCES OF AVAILABLE FOR
SALE FINANCIAL ASSETS RECOGNIZED IN
SECURITIES VALUATION DIFFERENCES (295,815 79,596 (176,424 46,138
Il REVALUATION SURPLUS ON TANGIBLE ASSETS - 7,674 - 7,321
1. REVALUATION SURPLUS ON INTANGIB LE ASSETS - - - -
V. CURRENCY TRANSLATION DIFFERENCES 9,784 (4,399 (5,288 (3,433
V. INCOME/(LOSS) FROM CASH FLOW HEDGES
(Effective Portion of Fair Value Changes) - - - -
VI INCOME/(LOSS) FROM NET FOREIGN INVESTMENT
HEDGES
(Effective portion) - - - -
VII. EFFECTS OF CHANGES IN ACCOUNTING POLICIES
AND ERRORS - - - -
VIIIL OTHER INCOME AND EXPENSES BOOKED UNDER
SHAREHOLDERS® EQUITY I N ACC
TAS (2,416 (30,472 (373) 20,901
DEFERRED TAXES DUE TO VALUATION
IX. DIFFERENCES 57,443 (13,737 34,450 (9,485
NET INCOME/EXPENSE BOOKED DIRECTLY UNDER
X. SHAREHOLDERSG6 EQUITY (231,004 38,662 (147,635 61,442
XI. CURRENT YEARG6S PROFI T/ (LOSS 498,821 459,789 282,193 258,420
111 Change in fair value of securities (Transfers to the profit/loss 16,58 14,811 9,165 298
11.2  Cash flow hedge that is reclassified and disclosed on consol
income statement - - - -
11.3  Net foreign investment hedge that is reclassified and disclos
consolidated income statement - - - -
11.4  Others 482,263 444,978 273,028 258,122
TOTAL PROFIT OR LOSS RECOGNIZED DURING THE
XXIll.  PERIOD 267,817 498,451 134,558 319,862




Terkikef Var Bankasé Tegrk Anoni m Ort ak |Gérvegiena Trahslation of Findndiarnsatemest a |

Consolidatest at ement of I ncome and Expenses Re cadRelated Risdlosiestand Sobtaotese h o
Forthe Six-Month Period Ende80 June2008 Originally Issued in Turkish, See Section 3 Note |

(Thousands of New Turkish Lira (YTL))

The accompanying notes are an integral part of these consolidated financial statements.



T¢rkiye Vakéfl ar Bankasé T¢grk Anonim Ortakl @éfé& and Its Financi alConguidnce Tratisiatamof Faascial Statements

Consolidated 3tt e ment of Changes in Shareholdersé Equity and Related Disclosures and Footnotes
For the SixMonth Period Ended 30 June 2008 Originally Issued in Turkish, See Section 3 Note 1
(Thousands of New Turkish Lira (YTL))
Capital Revaluation
Reserves Surplus on
from Tangible, Bonus Shares Revaluation
Inflation Current Valuation Intangible Associates, Surp.OnAsse Shar eh
Adjustments Share Period s PriorY e ar ¢Differences o Assets and  Subsidiaries Held for Sale Equity before Total
Paidin to Paidin Share Cancellation Legal Status Extraordinary Other Net Profit/ Net Profit/  the Marketabl Investment and Joint  Hedging and Assets of  Minority Minority Shar eh
CHANGESINSHAREHOLDERSO6 EQUI TY Capital Capital Premium Profits Reserves  Reserves Reserves Reserves (Loss) (Loss) Securities Property Ventures  Reserves Discount. Op.« Interest Interest Equity
PRIOR PERIOD i 30 June2007
I Balances at the beginning of the period 2,500,000 - 726,687 - 132,696 3 20,419 207,713 794,152 27,651 37,472 12,756 37,586 - - 4,497,135 196,583 4,693,718
1I. Correction made as per TAS 8 - - 4 - 1,689 799 3,626 280 - 22,43 (38,779 - (6,133) - - (16,079 2,310 (13,769
21 Effect of corrections - - 4 - 1,689 799 3,626 280 - 22,43 (38,778) - (6,133) - - (16,079 2,310 (13,769
2.2 Effect of changes in accounting policies - - - - - - - - - - - - - - - - - -
. Adjusted balances at beginning of the period (I+11) 2,500,000 - 726,691 - 134,385 802 24,045 207,993 794,152 50,08 (1,306) 12,756 31,453 - - 4,481,09 198,893 4,679952
Changes during the period
V. Mergers - - - - - - - - - - - - - - - - -
V. Associates, Subsidiaries and "Availabldor -sale" securities - - - - - - - - - - 42,531 - - - - 42,531 - 42,531
VI Hedges for risk management - - - - - - - - - - - - - - - - - -
6.1 Net cash flow hedges - - - - - - - - - - - - - - - - -
6.2 Net foreign investment hedges - - - - - - - - - - - - - - - - - -
VI Revaluation surplus on tangible assets - - - - - - - - - - - 1,700 - - - 1,700 597 7,674
VI Revaluation surplus on intangible assets - - - - - - - - - - - - - - - - - -
IX. Bonus shares of associates, subsidiaries and joventures - - - - - - - - - - - - (25,726) - - (25,726) - (25,726)
X. Translation differences - - - - - - - (4,399) - - - - - - - (4,399) - (4,399)
XI. Changes resulted from disposal of the assets - - - - - - - - - - - - - - - - - -
Xl Changes resulted from reclassifications of the assets - - - - - - - - - - - - - - - - -
XIll. Ef fect of change in equities - - - - - - - - 5,76 - 7,%8 - (4,187) - - 9,537 (237) 9,300
XIV. Capital increase - - - - - - - - - - - - - - - - - -
14.1 Cash - - - - - - - - - - - - - - - - - -
14.2 Internal sources - - - - - - - - - - - - - - - - - -
XV. Share issuance - - - - - - - - - - - - - - - - - -
XVI. Share cancellation profits - - - - - - - - - - - - - - - - - -
XVII. Capital reserves from inflation adjustments to paidin capital - - - - - - - - - - - - - - - - - -
XVIIl.  Others - - - - - - - - - - - - - - - - - -
XIX. Current periodds net profit/l - - - - - - - - 456,18 - - - - - - 456,18 (2,153) 454,03
XX. Profit distribution - - - - 66,033 443 322,438 (3,555) (794,152 (27,072 - - - - - (435,865) 7,513 (428,352)
20.1  Dividends - - - - - - - - (435,865) - - - - - - (435,865) (267) (436,132)
20.2 Transferred to reserves - - - - 66,033 443 322,438 (3,559 (358,287 (27,073 - - - - - - 7,780 7,780
20.3 Others - - - - - - - - - - - - - - - - - -
Balances at the end of the period 2,500,000 - 726,691 - 200,418 1,245 346,48 200,09 461,92 23,016 49,183 14,456 1,540 - - 4,525,013 209,990 4,735,003
CURRENT PERIOD i 30 June2008
I Balances at the beginning of ta period 2,500,000 - 726,687 - 197,941 - 338,246 197,974 1,030,521 6,389 118,889 10,149 12,051 - - 5,138,847 209,466 5,348,313
I Correction made as per TAS 8 - - 4 - 2,477 1,245 8,323 245 2,746 16,541 (28,039 2,377 (10,330) - - (4,408 2,270 (2,139
21 Effect of corrections - - 4 - 2,477 1,245 8,323 245 2,746 16,541 (28,039 2,377 (10,330) - - (4,408 2,270 (2,138
22 Effect of changes in accounting policies - - - - - - - - - - - - - - - - - -
. Adjusted balances at beginning of the period (I+l) 2,500,000 - 726,691 - 200,418 1,245 346,569 198,219 1,033,267 22,930 90,853 12,526 1,721 - - 5,134,43 211,736 5,346,1B
Changes during the period - - - - - - - - - - - - - - - - - -
Iv. Mergers - - - - - - - - - - - - - - - - - -
V. Associatessubsidiaries and "Available-for-sale" securities - - - - - - - - - - (250,573 - - - - (250,573 (350) (250,923
VI Hedges for risk management - - - - - - - - - - - - - - - - - -
6.1 Net cash flow hedges - - - - - - - - - - - - - - - - - -
6.2 Net foreigninvestment hedges - - - - - - - - - - - - - - - - - -
VI Revaluation surplus on tangible assets - - - - - - - - - - - - - - - - - -
Vil Revaluation surplus on intangible assets - - - - - - - - - - - - - - - - - -
IX. Bonus shares of associates, sutigries and joint-ventures - - - - - - - - - - - - - - - - - -
X. Translation differences - - - - - - - 8,825 - - - - - - - 8,825 959 9,784
XI. Changes resulted from disposal of the assets - - - - - - - - - - - - - - - - -
Xl Changes resulted from eclassifications of the assets - - - - - - - - - - - - - - - - - -
Xl Effect of change in equities - - - - - - - - 6,107 - (6,253) - (170) - - (316) (449 (765)
XIV. Capital increase - - - - - - - - - - - - - - - - - -
14.1 Cash - - - - - - - - - - - - - - - - - -
14.2 Internal sources - - - - - - - - - - - - - - - - - -
XV. Share issuance - - - - - - - - - - - - - - - - - -
XVI. Share cancellation profits - - - - - - - - - - - - - - - - - -
XVII. Capital reserves from inflation adjustments to paidin capital - - - - - - - - - - - - - - - - - -
XVIII.  Others - - - - - - - - - - - - - - - - - -
XIX. Current periodds net profit/| - - - - - - - - 476,225 - - - - - - 476,225 16,489 492,714
XX. Profit distributi on - - - - 103,019 618 761,771 36,877 (1,033,267 (11,219 - - - - - (142,200 (5,270) (147,479
20.1  Dividends - - - - - - - - (142,200) - - - - - - (142,200)  (5,270) (147,470)
20.2 Transferred to reserves - - - - 108,019 618 761,771 36,877 (891,067 (11,218 - - - - - - - -
20.3 Others - - - - - - - - - - - - - - - - - -
Balances at the end of the period 2,500,000 - 726,691 - 303,437 1,863 1,108,340 243,921 482,332 11,712 (165,973) 12,526 1,551 - - 5,226,400 223,115 5,449,515

The accompanying nogs are an integral part of these consolidated financial statements.
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T¢e¢rkiye Vakéefl ar Bankasé Teégr k Anoni m C@hetieack Tradsjat®n oFimagiciallStat@menis i n a n
Consolidated Statement of Cash Flows and Related Distosures and Footnotes

For the SixMonth Period Ended 30 June 2008 Originally Issued in Turkish, See Section 3 Note 1
(Thousands of New Turkish Lira (YTL))

Reviewed Reviewed
Current Period Prior Period

30 June2008 30 June2007
A CASH FLOWS FROM BANKING OPERATIONS
11 Operating profit before changes in operating assets and liabiliis 145,190 184,25C
1.1.1 Interests received 3,008,204 2,471,19¢
1.1.2  Interests paid (2,114,472, (2,130,863
1.1.3  Dividend received 6,578 37,420
1.1.4  Fees and commissions received 234,888 234,254
1.1.5  Other income 273,467 769,24C
1.1.6 Collections from previously writteiff loans and other receivables 46,696 101,86C
1.1.7 Payments to personnel and service suppliers (818,350) (230,398)
1.1.8 Taxes paid (129,943) (59,396)
1.1.10 Others (361,878) (1,009065
1.2 Changes in operathg assets and liabilities 1,051,78¢ 1,467,728
1.2.1  Net (increase) decrease in financial assets held for trading 26,891 29,031
1.2.2  Net (increase) decrease in financial assets valued at fair value through profit or loss - -
1.2.3 Net (increase) deease in due from banks and other financial institutions (261,855) (39,420)
1.2.4  Net (increase) decrease in loans (4,845,876, (868,767)
1.2.5 Net (increase) decrease in other assets (111,523) (105,457)
1.2.6  Netincrease (decrease) in bank deposits (144,264) (236,744)
1.2.7 Netincrease (decrease) in other deposits 6,176,53¢€ 1,416,052
1.2.8 Netincrease (decrease) in funds borrowed 326,677 234,99t
1.2.9 Netincrease (decrease) in matured payables - -
1.2.10 Netincrease (decrease) in othebliities (114,800) 1,038,032
l. Net cash flow from banking operations 1,196,97¢ 1,651,97¢
B. CASH FLOWS FROM INVESTING ACTIVITIES
1. Net cash flow from investing activities (1,000,464 (645,788)
2.1 Cash paid for purcis& of associates, subsidiaries and jogtures 294 -
2.2 Cash obtained from sale of associates, subsidiaries and/@inires - 7,315
2.3 Purchases of tangible assets (126,132) (125,641)
2.4 Sales of tangible assets 27,575 22,476
25 Cash paidor purchase of financial assets availafiesale (2,380,887, -
2.6 Cash obtained from sale of financial assets avaiffirisale 2,257,40¢ 132,042
2.7 Cash paid for purchase of investments Helghaturity (881,892) (681,980)
2.8 Cash obtainefrom sale of investments hetd-maturity 103,173 -
2.9 Others - -
C. CASH FLOWS FROM FINANCING ACTIVITIES
1. Net cash flow from financing activities (147,470) (436,132
3.1 Cash obtained from funds borrowed and securitieg@s - -
3.2 Cash used for repayment of funds borrowed and securities issued - -
33 Equity instruments issued - -
3.4 Dividends paid (147,470 (436,132
35 Payments for financial leases - -
3.6 Others - -
\A Effect of change in foreignexchange rate on cash and cash equivalents - -
V. Net increase/(decrease) in cash and cash equivalents 49,042 570,053
VI. Cash and cash equivalents at the beginning of the period 5,382,011 5,991,037
VII. Cash and cash equivalerst at the end of the period 5,431,05¢ 6,561,09(C

The accompanying notes are an integral part of these consolidated financial statements.
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SECTION THREE
Accounting Policies
Basis of presentation

As per the Article37and 380 f A Amgowmtdi Recording Rul eso of
no.5411 published on the Official Gazette n0.25983 dated 1 November 2005 and became effective,
T¢e¢rkiye Vakefl ar Bankasé T ReEs ita acdounting secorfdd ané n c i ¢
prepare its consolidated financial statements and the related footnotes in accordance with accounting
and valuation standards d e soc Applibadods far lBBankd Rmdg u | a |
Safeguarding of Document so publi shed by t he
(ABRSA0) and in effect since 1 November 2006,
Financi al Reporting St lateddsamtendents ahdi guiddR& o(Qollectiveld  t
AReporting Standardso) .

The accompanying consolidated financial statements are prepared in accordance with the historical
cost basis except for the securities at fair value through profit or loss, securitieblaviair sale,
investments in associates and subsidiaries that are quoted on the stock exchanges and assets available
for sale, which are presented on a fair value basis.

Additional paragraph for convenience translation to English

The differences betweesccounting principles, as described in the preceding paragraphs, and the
accounting principles generally accepted in countries, in which the accompamyisglidated

financial statements are to be distributed, and International Financial Reporting &tandaf i | FR S 0 )
may have significant influence on the accompanygiogsolidatedinancial statements. Accordingly,

the accompanyingonsolidatedinancial statements are not intended to present the financial position

and results of operations in accordancéhwvihe accounting principles generally accepted in such
countries and IFRS.

Strategy for the use of financial instruments and foreign currency transactions
Strategy for the use of financial instruments

The Banko6s cor e oper aking, corperateabankingbpavate lbankimg) foreignt a i |
exchange operations, money market operations, investment security transactions, and international
banking. As a result of the nature of its operations, the Bank intensively utilizes financial
instruments. e Bank funds itself through deposits with different maturities as the main funding
resources that are invested in assets earning higher returns.

The most important fund sources of the Bank other than the deposits are its equity and medium and
longterm barowings obtained from foreign financial institutions. The Bank pursues an effective
assetiability management strategy by securing balance between funding resources and investments
so as to reduce risks and increase returns. Accordingly, the Bank sitmehesignificance to long

term placements bearing higher interest rates.

It is essential to consider the maturity structure of assets and liabilities in liquidity management. The
essence of asset liability management is the keep the liquidity riskeshtate risk, exchange rate

risk, and credit risk within reasonable limits; while enhancing profitability and strengthening the
sharehol dersé equity.

Investments in marketable securities and lending loans generate higher return than the average rate of
return of the Bankés operating activities on t
When bank placements are considered, they have short term maturity in terms of liquidity
management but bears lower return.

The Bank takes position agairsstortterm foreign exchange risk, interest rate risk and market risk in
money and capital markets, by considering market conditions, within specified limits set by
regulations.
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The Bank hedges itself and controls its position against the foreign exatilabeing exposed due

to foreign currency availabtior-sale investments, investments in other portfolios and other foreign
currency transactions by various derivative transactions and setting the equilibrium of foreign
currency denominated assets amtbilities. The Bank also hedges itself against the risk exposed due
to net investment in foreign operations by the same marier. foreign currency position is
monitored within the legal limitations set by the regulators and the internal control regglatid
foreign currency positions controlled by the equilibrium of a currency basket to eliminate the
foreign exchange risk by considering the market conditions.

In order to avoid interest rate risk, assets and liabilities with fixed and floating tetareskept in
balance, taking the maturity structure into consideration.

Information on Foreign Currency transactions

Foreign exchange gains and losses arising from foreign currency transactions are recorded at
transaction dates. At the end of the pasicforeign currency assets and liabilities evaluated with the
Bankds spot purchase rates and the differences
consolidatedncome statement except

If the investment, other than consolidated subsidiarie stated at cost, the net investments in
associates and subsidiaries operating in foreign countries are reported as translated into YTL by using
the foreign exchange rate at the date of transaction. If related associates and subsidiaries are
measured tafair value, net foreign operations are reported as translated into YTL by the rates
prevailing at the date of the determination of the fair value.

Foreign currency differences arising from ttranslation ofthe financial statements of theet
investmentin foreign operationsnto YTL for consolidation purposare classified asif or ei gn
currency differencesrisingf r om associ at es, subsi di ar undes , an
Aot her pr ereserttedimn dhee ssheag@® hol dersé equi ty.

Infor mation on companies subject to consolidation

In the consolidated financial statementsTof Vakeéef | ar anBii finknaia sibsidiafed

(At he &raBJpre2008T. Vakeéeflar Bankasé TAO, Vakeéef
Off Shore Banking Ltd., Vakeérf Finansal Kiral ama
Sigort &eAKEmMe&Il il i k Ak, Vakeéf Finans Factoring
Ortakl eje Ak, Vakef Y avtaé&kre&d m Phber nt ki WP | W alKe&] heertVieemik u/
Keymetl er Yat eKemr Qg t Hakef EarAkdBmchkagehrIiLit &n @akrm
B a n k a ha&e béek included.

Vakeéf I nt e rhasabeean establishedAic 1989 operate in banking sector in foreign
countriesj n | i ne wiglolalizatidn @olidy les hdad affice is iWien.

Wor | d V&hearéBanki@d Ltdhasbeen established in Turkish RepuldictNorthern Cyprusgn
1993 for offshore banking operations. Its heétte is in Lefkosa

Vakeéf Firalama s Ads be&n established in 198&mter into financial lease operations and
make related transactioaad contractdts head office is istanbul.

Vakeéf Deni z Fi n éhassbadn eskablishdd 1B93ato ehtkr,into financéease
operations through the acquisition of vessels like cargo anggbipsandmake related transactions
and contractsThe Company qualified folTS ISO 9002 Quality Assurance Certificate 1993 and
renewed it in 1998l ~Kiarkétha mBenshukon tkat hasqualified for
this certificate in finance sectdts head office is itstanbul.

G¢ n 8k g o r, haa beénkestabiied undethe leadership of the Bank aBail Products Office in
1957. TheCompany has been operating in all insurance branches like fire, accident, transaction,
engineering, agriculture, health, forengrotection and loannsurancelts head office is instanbul.

Vakeéf EmekHad ilkkeeArk est abli shed under the name
the Company has taken conversion permission from Treasury and started to operate in private
pensionsystemlts head fice is inIstanbul.
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Vakéf Finans F achaslreéenrsiabtedirzlo08 tperfonmfactofirigtransactions
and any kind of financing transactions. Factoring,miaén operation of th€ompany is a financing
method that includes the tradeceivables of production, distribution and service companies to be
sold tointermedianyinstitutions.Its head office is istanbul.

Vakeéf Gayri menkul, hasadeed establishadras thek firsk fead estAt& investment
partnership in finace sector under the adjudication of Capital Markets Law in 1996.Ghvenp any 0 s
mainoperationi s in | ine with the scope in the Capit a
estate investment trusts like, real estates, capital market tools based ostatss, @eal estate

projects and investment on capital market tdtdshead office is i\nkara.

Vakéf Yat er ém Mbeas keerl estéblished m11@96 to Arkvide service to investors
through making capital markets transactions, issuance of capital market tools, commitment of
repurchase and sales, and purchase and sales of marketable seopgtiting as a member of stock
exchange, investmenbosultancy, and portfolio managemdtg.head office is imstanbul.

Vakeéf Por t f °operatéd innvdstment fund managememortfolio managemenand
pension fund managemeits head offte is inlstanbul.

Vak éf Menkul Kéy met |, evas established i@ moO9tOIstanbuk [Theifnan A K
operationof the Company is tdnvest a portfolio including marketable debt securities, equity
securitieswithout having managerial power in tharmeships whose securities have besguired

and gold and other precious metahded in national and international stock exchange markets or
active markets other than stock exchange markees;cordance witlthe principles andegulations
promulgaedby Capital Market8oard Its head office is ihstanbul.

Kéebreées Vakeéf | awas&mblidghedsnglo8R in durkistkRepubtit Northern Cyprus
mainly to encourage the credit cards issued by the Bank, and increase foreign exchange inflow, and
carry onretailand commercial banking operatioits. headoffice is inLefkosa

Terkiye Sinai K a Wwds éestablshedBid 35& & ssappord knvestments all
economical secterlts head office is irlstanbul

In cases where the accounting policies the preparation of the financial statementd-ifancial
Subsidiaries of the Bardredifferent than that of thBarentBank, the differences have besdjusted

to the accounting policies of thearentBank, taking the materiality principle into account. The
financial statements of local Financtaubsidaries and foreign Financigbubsidiarieghat prepare
their financial statements according to thengiples of the countriehich they are located in, have
beenadjusted in accordme with ReportingStandards as 080 June 200831 March 2008 31
Decenber 2007 30 June 200731 March 2007 and 31 December 200&er-company balances and
transactions, and any unrealized gains and losses arising frorcameany transactions, are
eliminated in preparing the consolidated financial statements.

Infor mation on forwards, options and other derivative transactions

The derivative transactions mainly consist of foreign currency and interest rate swaps and foreign
currency forward contracts. The Bank does not have any embedded derivatives.

The Bank has classf i e d i ts derivative transacti ons, m €
accordance wi t h t he Tur ki sh Accounting St and
Recognition and Measuremento. Derivatiludng ar e

the transaction costs. In addition, the assets and liabilities that arise from derivative transactions are
recorded in offbalance sheet accounts at the amounts on the related contracts. Subsequently, the
derivative transactions are valued at tliair values and the changes in their fair values are recorded

on balance sheet under fdAderivative financi al a
The subsequent fair value changes are recorded undeortbelidatedncome statementf trading
derivatives.
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V. Information on Interest income and expense
Banking Operations
Interest income and expense are recognized according to the effective interest rate method based on
accrual basis.
The accrued interest income on Huerforming loansare reversed and subsequently recognized as
interest income only when collected.
Financelease operations
Tot al of mini mum rent al payments including i nf
|l ease receivabl es 0 aheintgrastoletsveen thehtaal of rertaf payments arad , [
the cost of the related tangible asset i's rec
i ncur s, the rent amount is deducted from Afin
recaded as interest income in thensolidatedncome statement.

VI. Information on fees and @mmissions
Fees and commission received and paid are recognized according to either accrual basis of
accounting or effective interest method depending on natureesf &nd commission, incomes
derived from agreements and asset purchases for third parties are recognized as income when
realized.

VIL. Information on financial assets

A financial asset is any asset that is cash, an equity instrument of andaityeaerontractual right to
receive cash or another financial asset from another entity; or to exchange financial assets or
financial liabilities with another entity under conditions that are potentially favourable to the entity.

Financial assets are skified in four categories; as financial assets at fair value through profit or
loss, investment securities availalibe-sale, investment securities hetdmaturity, and loans and
receivables.

When a financial asset iecognizednitially, it is measurd at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition or issue of the financial asset.

Financial assets at fair value through profit or loss

Such assets are valued at their fair values and gain/loss arising is recordembirstiiglatedncome
statement. Interest income earned on trading securities and the difference between their acquisition
costs and fair values are recorded as interestniedn theconsolidatedncome statement. In case of

sales of such securities before their maturity, the gains/losses on such sales are recorded under
trading income/losses.

Investment securities heldto-maturity, financial assets availablefor-sale and lans and
receivables

Investment securities hetd-maturity are the financial assets with fixed maturities and -pre
determned payment schedules that the Grdwgs the intent and ability to hold until maturity,
excluding loans and receivables.

There are noifancial assets that are not allowed to be classified as investments-h@tlrity for
two years due to the tainting rules applied for the breach of classification rules.

Investment securities hetd-maturity are measured at amortized cost using effectnterest rate
method after deducting impairments, if amyterests earned on investments Helanaturity are
recognized as interest income

Financial assetsavailablefor-sale are the financial assets other than assets held for trading
purposes, inestment securities hetd-maturity and loans and receivables.
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VIII.

Financial assets availakler-sale are initially recorded at cost and subsequently measured at their

fair values. However, assets that are not traded in an active market are measured lon valuat
techniques, including recent market transactions in similar financial instruments, adjusted for factors
unique to the instrument being valued; or discounted cash flow techniques for the assets which do not
have a fixed maturityUnrecognizedyains or tsses derived from the difference between their fair
value and the discounted values ar e recorded
sharehol dersd equity. I n case of s adcty sn,thet he r
consolidatedncome statement.

Purchase and sale transactions of securities are accounted at settlement dates.

Loans and receivablesire the financial assets raised by the Bank providing money, commodity and
services to debtors. Loans are financial assets with fixeéterminable payments and not quoted in
an active market.

Loans and receivables are recorded at cost and measured at amortized cost by using effective interest
rate method. The duties paid, transaction expenditures and other similar expenses on eisselts rec
against such risks are considered as a part of transaction cost and charged to customers.

Associates and subsidiaries

Subsidiaries are the entities that BerentBank has the power to govern the financial and operating
policies of those so as totain benefits from its activities. Subsidiaries are accounted in accordance
with TAS 39 in the unconsolidated financial statements. Subsidiaries, which are traded in an active
market or whose fair value can be reliably measured, recorded at fair valsali&@igs which are

not traded in an active market and whose fair value cannot be reliably set are reflected in financial
statements with their costs after deducting impairment losses, if anfin@heial subsidiaries of the
Parent Bank have been subjedb consolidation in theaccompanyingconsolidated financial
statements.

Associates have been reclassified under financial assets avédlabde in unconsolidated financial
statements and associates which are not traded in an active market and whadeefaannot be

reliably set are reflected in unconsolidated financial statements with their costs after deducting
impairment losses, if any. In the consolidated financial statements, associates have been subject to
consolidation based on equity methibdhe Group has the power to participate in determining the
financial and operational policies. If the group does not have this power, associaeetdedin
accordance with TAS 39.

Impairment of financial assets

Financial assets or group ohéincial assets are reviewed at each balance sheet date to determine
whether there is objective evidence of impairment. If any such indication exists, the Bank estimates
the amount of impairment.

Impairment loss incurs if, and only if, there is objectivaemce that the expected future cash flows

of financi al asset or group of financi al asset
incurred subsequent to recognition. The losses expected to incur due to future events are not
recognized eveii the probability of loss is high.

If there is an objective evidence that certain loans will not be collected, for such loans; the Bank
provides specific and general allowances for loan and other receivables classified in accordance with
the Regulation o Identification of and Provision against NBerforming Loans and Other
Receivables published on the Official Gazette n0.2633 dated 1 November 2006. The allowances are
recorded in theonsolidatedncome statement of the related period.

Netting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if, and only if, there is a currently enforceable legal right to offset the recognized amounts and there
is an intention to settlen a net basis, or to realize the asset and settle the liability simultaneously.
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X. Repurchase and resale agreements and securities lending
Securities sold under repurchase agreements (i
with the Uniform Qart of Accounts for Banks. Accordingly, government bonds and treasury bills
sold to customers wunder repurchase agreements
Agreement so and valued based on t adtamortizedcostgi na
using effective interest. Funds received through repurchase agreements are classified separately
under liability accounts and the related interest expenses are accounted on an accrual basis.
Securities purchased under resale agreements a cl assi fi ed wunder il nte
separately. An income accrual is accounted for the positive difference between the purchase and
resale prices earned during the period.

XI. Assets held for sale and discontinued operations
A tangible asset (or aglip o s al group) classified as fasset
carrying value or fair value |l ess costs to sel
for saled only when the sale i suphis gvhilabje fopr ob a
immediate sale in its present condition. For a highly probable sale, there must be a valid plan
prepared by the management for the sale of asset including identification of possible buyers and
completion of sale process. Furthermoree tasset should be actively in the market at a price
consistent with its fair value.
A discontinued operation is a part -fo-$ale.tThee Ban
operating results of the discontadioperations are disclosed sgpaly in the consolidatedncome
statement. Th&roup hasio discontinued operations.

XII. Goodwill and other intangible assets
The Groupbs intangible assets consist of softw
Goodwill and other intangible assets are recorded at cost in compligihceén&vil urkish Accounting
Standard 38 (ATAS 380) dAlntangible Assetso.
The costs of the intangible assets purchased before 31 December 2004 are restated from the
purchasing dates to 31 December 2004, the date the hyperinflationary period is considered to be
ended. The intangible assets purchased after this date are recorded at their historical costs. The
intangible assets are amortized bagedtraight line amortization.
| f t her e i s objective evidence of i ngped iinr me n't
accordance with the Turkish Accounting Standar
recoverable amount is less then the carrying value of the related asset, a provision for impairment
loss is made.

XIIlL. Tangible assets

The costs of the tarige assets purchased before 31 December 2004 are restated from the purchasing
dates to 31 December 2004, the date the hyperinflationary period is considered to be ended. The
tangible assets purchased after this date are recorded at their historical costs.

Gains/losses arising from the disposal of the tangible assets are calculated as the difference between
the net book value and the net sales price.

Maintenance and repair costs incurred for tangible assets, are recorded as expense.
There are no restrictiorssich as pledges, mortgages or any other restriction on tangible assets.

There are no changes in the accounting estimates that are expected to have an impact in the current or
subsequent periods.
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XIV.

XV.

XVI.

Depreciation rates and estimated useful lives are:

Estimated useful Depreciation

Tangible assets lives (years) Rates (%)

Buildings 50 2

Office equipment, furniture and fixture, and motor vehicles 5-10 10-20

Assets obtained through finance leases 4-5 20-25
The Groupfirms assess as of each reporting date thérethere is any indicator in respect of
impairment on the assets.f t here is an objective evidence
amount i s esti mated i n accordance wi t h t he

Al mpai r ment othe reeverable ambuntinless theh the carrying value of the related
asset, a provision for impairment loss is made.

Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for
both. The Group dids investment property as a consequenagefationsf its real estate company
and insurance companies, consolidated in the accompanying consolidated financial statements.

Investment property is measured initially at cost including transaction costs.

Subsequent to initial recognition, the Group measured all investment property based on the cost
model in accordance with the cost model for property and equipment (i.e. at cost less accumulated
depreciation and less any accumulated impairment losses).

Leasing activities
Leasing activities as the lessee

The maximum period of the lease contracts is 4 years. Tangible assets acquired by way of financial
leasing are recognized in tangible assets and the obligations under financial leases arising from the
leasecont racts are presented under f#AFinanci al Le
Group. In the determination of the related asset and liability amounts, the lower of the fair value of
the leased asset and the present value of leasing payisieptssidered. Financial costs on leasing
agreements are expanded in lease periods at a fixed interest rate.

If there is impairment in the value of the assets obtained through financial lease and in the expected
future benefits, the leased assets are dalith net realizable value. Depreciation for assets obtained
through financial lease is calculated in the same manner as tangible assets.

Operational Leases

Transactions regarding operational lease agreements are accounted on an accrual basis ireaccordanc
with the terms of the related contracts.

Provisions and contingent liabilities

In the consolidatedinancial statements, a provision is made for an existing commitment resulted
from past events if it is probable that the commitment will be settled aeliable estimate can be

made of the amount of the obligation. Provisions are calculated based on the best estimates of
management on the expenses to incur as of the balance sheet date and, if material, such expenses are
discounted for their present valudisthe amount is not reliably estimated and there is no probability

of cash outflow from the Group to settle the liability, the related liability is considered as

BN

Acontingent 0o and dicensolidatedimahcial staterhelnte. not es t o t he

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or roocurrence of one or more uncertain future events not
wholly within the control of the entity. Contingent assets are not recedjivizconsolidated financial
statements since this may result in the recognition of income that may never be r€aizetyent

assets are assessed continually to ensure that developments are appropriately reflected in the
consolidated financial statemsn If it has become virtually certain that an inflow of economic
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XVII.

benefits will arise, the asset and the related income are recognized in the consolidated financial
statements of the period in which the change occurs. If an inflow of economic benefieschawe
probable, the Group discloses the contingent asset.

Obligations concerning employee rights

As per the existindabor law in Turkey, the Group is required to pay certain amounts to the
employees retired or fired except for resignatiomabehaviors

The Group reserved for employee severance indemnities in the accompanying consolidated financial
statements using actuari al met hod in complian:
190) AEmMpl oyee Benefitso.

The major statistical assumptions dige the calculation of the total liability are as follows:

Current Period Previous Period
Discount Rate 5.71% 5.71%
Expected Rate of Salary/Limit Increase 5.00% 5.00%
Estimated Employee Turnover Rate 0.84% 0.51%

The Grouphas provided for undiscowrd shortterm employee benefits earned during the financial
period as per services rendered in compliance with TAS 19 in the accompanying consolidated
financial statements.

@&f] e
ém

The employees of the Bank are the mentrerask,l
Memur ve Hizmetlil eri Emekli ve Sajlék Yard
1957 as per the temporary article no.20 of the Social Security Law no.506.

The first paragraph of the temporary article no.23 which states the Bhol&l transfer pension

funds to the Social Security Institution within three years after the issue date of the Banking Law
no.5411 issued in the 1 November 2005 dated and 25983 numbered Official Gazette has been
cancelled by the Charch 2007 dated and 2007/38 aumbeted decisibA.
Reasoned ruling of the Constitutional Court has been issued on 15 December 2007 in the Official
Gazette n0.26731.

Following the publication of the ruling, th&urkish Parliament started to work on new legal
arrangementsammin 17 Apr i | 2008, the Soci al Security L
by Turkish Parliament. The Law is enacted by the approval of the President of Turkey and the Law is
issued on the 8 May 2008 dated and 26870 numbered Offiadtte.

In accordance with the temporary article no.20 of the Article no.73 of the Law;

The discounted liability for each fund in terms of the persons transferred as of the transfer date,
including the contributors left the fund, should be calculatedhéyssumptions below,

a) The technical interest rate to be used for the actuarial calculation is 9.80%

b) I ncome and expenditures in respect to fund¢
of discounted liability.

The employer of pensiofund participants (the Banks) will continue to pay the -transferable

social rights, which are disclosed in the article of association of the pension fund to the pension
participants and their right owners even though the salary payment obligatiorehasamsferred to

the Social Security Foundation.

The technical financial statements of the Fund are audited by the certified actuary according to the
Article no.38 of the Insurance Law and the #@AACc
the actuarial report dated February 2008 and prepared in compliance with the principles explained
above, there is no technical or actual deficit determined which requires provision against.
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XVIIl. Taxation

Corporate tax

In Turkey, satutory income is subject to canate tax at 20%. This rate is applied to accounting
income modified for certain exemptions (like dividend income) and deductions (like investment
incentives), and additions for certain A@x deductible expenses and allowances for tax purposes.

Dividends paid to the resident institutions and the institutions working through local offices or
representatives are not subject to withholding tax. As per the decision n0.2006/10731 of the Council
of Ministers published in the Official Gazette n0.26237 dated]@$ 2006, certain duty rates
included in the articles no.15 and 30 of the new Corporate Tax Law no.5520 are revised.
Accordingly, the withholding tax rate on the dividend payments other than the ones paitido-the
resident institutions generating incomen Turkey through their operations or permanent
representatives and the resident institutions, increased to 15% from 10%. In applying the withholding
tax rates on dividend payments to thenresidentinstitutions and the individuals, the withholding
taxrates covered in the related Double Tax Treaty Agreements are taken into account. Appropriation
of the retained earnings to capital is not considered as profit distribution and therefore is not subject
to withholding tax.

The prepaid taxes are calculatewigaid at the rates valid for the earnings of the related years. The
payments can be deducted from the annual corporate tax calculated for the whole year earnings.

In accordance with the tax legislation, tax losses can be carried forward to offset aganast
taxable income for up to five years. Tax losses cannot be carried back to offset profits from previous
periods.

In Turkey, there is no procedure for a final and definite agreement on tax assessments. Companies
file their tax returns with their tagffices by the end of 25th of the fourth month following the close

of the accounting period to which they relate. Tax returns are open for five years from the beginning
of the year that follows the date of filing during which time the tax authoritiesthauéght to audit

tax returns, and the related accounting records on which they are based, and may-issue re
assessments based on their findings.

The corporate tax rate for the associate in the Turkish Republic of Nordhgnmus has been
determined as 2%nd this associate is exempted from stamp duty.

The corporate tax rate for the Groupbs-paidubsi di
corporate taxes for every three monthe eomputed and paid using the related péried t ax r at
Taxes whichhave been paid for the previous periods can be deducted from corporate taxes computed
from annual total earnings. According to the Double Taxation Treaty Agreement between Turkey and
Austria, Turkish orporationsn Austria possess the right to benefitfréax returns.

Deferred taxes

According to the Turkish Accounting Standard I
and liabilities are recognized, using the balance sheet method, on all taxable temporary differences
arising between the carryingplues of assets and liabilities in the financial statements and their
corresponding balances considered in the calculation of the tax base, except for the differences not
deductible for tax purposes and initial recognition of assets and liabilities slffiett neither
accounting nor taxable profit.

The deferred tax assets and liabilittéshe consolidated financiaistitutionsare reportegeparately

as net in the consolidated financial statemsittse according to tax law, every institution have the

right to deduct its current tax assets from current tax liabilities. In the consolidated financial
statements, deferred tax assets and deferred tax liabilities are not netted since the consolidated
financial institutions have not the right to receive okengolely netted payment.

If transactions and events are recorded indbesolidatedncome statement, then the related tax
effects are also recognized in ttensolidatedncome statement. However, if transactions and events

are recorded directlyintehar ehol dersé equity, the related t
the sharehol dersé equity.
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XIX.

XX.

XXI.

XXII.

XXIII.

Transfer Pricing

In Turkey, the transfer pricing provisions have been stated under the Article 13 of Corporate Tax
Law with t he heapin ofgi tof difsdirg dowits eoch Vi a trar
Communi qu® on disguised profit di stribution v
details about implementation.

If a taxpayer enters into transactions regarding sale or purchase of gdossngines with related
parties, where the prices are not set in accordance with arm's length principle, then related profits are
considered to be distributed in a disguised manner through transfer pricing. Such disguised profit
distributions through trafesr pricing are not accepted as tax deductible for corporate income tax
purposes.

Funds borrowed

Financial liabilities for trading purposes and derivative financial liabilities are valued at fair value.
All other financial liabilities arearried at amortied cost usingffective interest rate method.

There are no convertible bonds or any other securities issued.
Shares and share issuances

The shares of the Bank having nominal value of YTL 322,000,000, representing the 25.18% of the
Bankds out stwanpdblialygffesedhat a price between YTL 55180 for each share
having a nominal value of YTL 1 on November 2
Premi umso i n s hydlk4d8449 ofiteis asméunt @ag beiert wjilized in capitatdase

on 19 December 2006.

Confirmed bills of exchange and acceptances

Confirmed bills of exchange and acceptances are realized simultaneously with the customer
payments and recorded in dfdlance sheet accounts as possible debt and commitment, if any.

As of the balance sheet date, there are no acceptances recorded as liability in return for assets.
Government incentives

As of 30 June2008 the Group does not have any government incentives.

Segment reporting

Operational segments are determined basedtthe sct ur e of the Bankds r
presented in the disclosure VIl of the fourth section.
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XXIV. Other disclosures
Correctionstothep r i or masolidataet §ndncial statements

The Bank has started to follow the shareSgfr ki ye Sénamk Kad kAkh mai BS
which were previously presented under availabbe-sale financial assets and measuwéth their

fair values, as associatesince thecondition of being representedn the board of directors or
equivalent governing body of the invesisdulfiledi n accor danc elnvestntermt ini TAS
associ at es 0. actoBnied forhmtlse adc@mpanying consolidated financial statements
usingequity method. The effectof the chang® n t h e coBsalidake&lsareholde®equity has

been pesented in the tables below.

Valuation Bonus Shares of
Differences Associates,
of the Subsidiaries Total
Share Legal Status Extraordinary Other Profit PriorYear Marketable and Joint- Minority Shareholders
31 DecembeR006 Premium Reserves Reserves Reserves Reserves Profit/ (Loss) Securities Ventures Shares 0 Equi
Reported Balances 726,687 132,696 3 20,419 207,713 27,651 37,472 37,586 196,583 4,693,718
Consolidation of TSKBy using
equity method 4 1,689 799 3,626 280 22,437 (38,778) (6,133) 2,310 (13,766
Adjusted Balances 726,691 134,385 802 24,045 207,993 50,088 (1,306) 31,453 198,893 4,679,952
Valuation Bonus Shares of
Differences Associates,
Other Current of the Subsidiaries Total
Share Legal Status Extraordinary Profit Periodd s PriorYear Marketable and Joint- Minority Shareholders
31 March 2007 Premium Reserves Reserves Reserves Reserves  Profit/ (Loss) Profit/ (Loss) Securities Ventures Shares 0 Equi
Reported Balances 726,687 197,457 - 326,165 203,226 207,911 18,954 5,666 37,586 188,147 4,424,908
Consolidation of TSKB by
using equity method 4 2,469 1,245 8,136 245 2,275 16,736 (44,559) (6,131) 2,114 (17,466)
Adjusted Balances 726,691 199,926 1,245 334,301 203,471 210,186 35,690 (38,893) 31,455 190,261 4,407,482
Valuation Bonus Shares of
Differences Associates,
Other Current of the Subsidiaries Total
Share Legal Status Extraordinary Profit Periodd s Prior Ye ar  Marketable and Joint- Minority Shareholders
30 June 2007 Premium Reserves  Reserves Reserves Reserves  Profit/ (Loss) Profit/ (Loss) Securities Ventures Shares 0 Equi
Reported Balances 726,687 197,941 - 338,246 199,794 461,451 6,389 80,003 11,860 207,917 4,744,74
Consolidation of TSKB by
using equity method 4 2,477 1,245 8,237 245 491 16,627 (30,854) (10,320) 2,073 (9,775)
Adjusted Balances 726,691 200,418 1,245 346,483 200,039 461,942 23,016 49,149 1,540 209,990 4,734,%9
Revaluation
Surplus on Bonus
Valuation Tangible, Shares of
Current Prior Differences Intangible Associates,
Other Periodd s Year ¢ of the Assets and Subsidiaries Total
Share Legal Status Extraordinary Profit Profit/ Profit/ Marketable Investment and Joint- Minority Shareholders
31 December 2007  Premium Reserves Reserves Reserves Reserves (Loss) (Loss) Securities Property Ventures Shares 6 Equi
Reported Balances 726,687 197,941 - 338,246 197,974 1,030,521 6,389 118,889 10,149 12,051 209,466 5,348,313
Consolidation of
TSKB by using
equity method 4 2,477 1,245 8,323 245 2,746 16,541 (28,036) 2,377 (10,330) 2,270 (2,138
Adjusted Balances 726,691 200,418 1,245 346,569 198,219 1,033,267 22,930 90,853 12,526 1,721 211,736 5,346,175
Revaluation
Surplus on Bonus
Valuation Tangible, Shares of
Current Prior Differences Intangible Associates,
Other Period6 s Year € of the Assets and Subsidiaries Total
Share Legal Status Extraordinary Profit Profit/ Profit/ Marketable Investment and Joint- Minority Shareholders
31 March 2008 Premium Reserves  Reserves Reserves Reserves (Loss) (Loss) Securities Property Ventures Shares 0 Equi
Reported Balances 726,687 298,041 - 1,098,876 247,560 208,393 (1,990) (7,911) 10,149 12,051 214,431 5,306,287
Consolidation of
TSKB by using
equity method 4 3,720 1,863 9,185 245 2,586 16,563 (6,866) 2,377 (10,330) 1,691 21,038
Adjusted Balances 726,691 301,761 1,863 1,108,061 247,805 210,979 14,573 (14,777) 12,526 1,721 216,122 5,327,325
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Changes in accounting policies and valuation basis in the current period

While the Parent Bank has recorded specific provision wiperaentage of 100 which is over the
minimum ratio of 20% defined in the regulation below, without taking the related collaterals into
consideration till the end of 31 December 2007 for the loans classified under third, fourth and fifth
Groups, in case theris an evidence that the Parent Bank may not be able to collect them in the
future, based on the ARegulation on the Princi
of Loans and Ot her Receivabl es andin ithé @ffiicel Pr ov
Gazette no. 26333 and dated 1 November 2006, a
Regulation on the Principles and Procedures of the Determination of the Nature of Loans and Other
Receivabl es and Thei rOffickir Gazeitesno. 26V89cand dated $ drebdiaryi n
2008, both of which are based on the articles n0.53 and 93 of the Banking Law no.5411, issued in the
Official Gazette n0.25983 and dated 1 November 2005, the Parent Bank has started to record specific
provision with a percentage of 20, as specified in the Regulation, for the loans classified under the
third Group, without taking the related collaterals into consideration starting from 31 March 2008. As

a result of this change in its specific provision politye Parent Bank recognized gain amounting to

YTL 94,796 net off taxes in theonsolidatedncomestatement

For the interim period as of 31 March 2008, the Parent Bank has also started to record provisions for

the unliquidated nowash loans of the delito whose cash | oans are cl ass
folow-up account o and foll owed under the third Gr
the Regulation, without taking the related collaterals into consideration, while provision with a
pec entage of 100 was recorded til!l the end of

provision policy change for the unliquidated amash loansthe Bank recognized gain amounting to
YTL 2,224 net off taxes in theonsolidatedncomestatement

Earnings per shares

As of and for thesix month period ended0 June2008 earnings per share is YTL1®95(30 June
2007 YTL 0.1839.

Related Parties

Parties are considered to be related if one party has the ability to control the other party ar exercis
significant influence over the other party in making financial and operating deciSioa®holders,

top executives and board members are accepted as related party personally, with their families and
companies according to nflReldat di TRASEr t2yd 0D i. s cTlr asnt
related parties are disclosed in Section 5 Note V.

Cash and Cash Equivalents

Cash and cash equivalents which is a base for preparation of cash flow statement includes cash in
YTL, cash in FC, cheques, demand defsodor both CBT and other banks, money market
placements and time deposits at banks whose original maturity is less than 3 months.

Insurance Operations

Written Premiums:Written premiums represenfgemiums on policies written during the period net
of premiums from cancelled policies in prior periodsdtaxes. Premiums writtemet off cededire
presented under other operating income in the consolidated financial statements.

Reserve for mearned premiusi Reserve for nearned premiusrepresents net prenms written
from all inforce policies for noslife insurance branches and accrued premiums for annual life
insurance policies and insurance policies over one year with saving premiumsf setiof
portiors, if any, computed on daily pmata basisReseve for unearned premiugis presented under
finsurance technical provisiamg theaccompanyingonsolidated financial statements.
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Provision for outstanding claimsProvision is allocated for the outstanding claims incurred and
reported but not yet #ted as of the reporting date. Such provisions should be calculated taking the
results of the appraisal reports or the preliminary assessments of the insured customer and the expert
into account. Based on historic data, additional reserves are allooatedrred but not gorted

(Al BNRO) cl ai ms. Provision for outstanding c
finsurance technical provisioms theaccompanyingonsolidated financial statements.

Life mathematical provisionsLife mathematical mvisions consist of actuarial mathematical
provisions (commitment of a fixed income to the insurance holder) and the profit shareopsovisi
and represerthe liability of the Group to the policyholders in the life insurance branch.

Life mathematical pragion represents the provision for future guaranteed policy benefits provided
by the insurance companies operating in life insurance business. The life mathematical provision is
computed bydeducting administrative expenses, mortality risk premium and ¢gsions from
premiums collected from saving life insurance policies signed by the Group in accordance with
Insurance Supervision Law no®b Profit share reserve is provided for the income obtained through
the utilization of funds associated with matheoatreserves.

Life insurance provision is presenteghder insurance technical provisions in the accompanying
consolidated financial statements.

Deferredacquisitioncostand deferred commission inconigeferred acquisition cost is the deferred

part of coss like commissions paid to the agents and costs related to sales personnel, incurred by the
Group in acquiring and/or renewing insurance contracts, to the next period based on daitg pro
basis Deferred acquisition costs are presented under othetsaisse¢he consolidated financial
statements. The part of the commission income to be incurred in the subsequent period and obtained
from the premiums which have been transferred tusteance firms are calculated daily basisas

deferred commission immeand presented under other external resources payable.
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SECTION FOUR
Information on financial position of the Group
Consolidated capital adequacy ratio

TheBankb s consolidated dal® (PasehtBankiebgt).acy rati o i s
Risk measuremat methods in calculation of consolidated capital adequacy ratio

Consolidated <capital adequacy ratio is cal cul
Measurement and Assessment of Capital Adequac)y
no.»6 33 3 dat ed 1 November 2006, ARegul ati on for
Measurement and Assessment of Capital Adequac)y
no. 26824 dated 22 March 2008 and ARegul ation o

In calcubtion of capital adequacy ratio, the accounting records prepared in compliance with the
current legislation are used.

The items deducted from the capital base are not included in the calculation of risk weighted assets.
In calculation of risk weighted asts, impairments, depreciation and amortization, and provisions are
considered as deduction items.

In the calculation of their riskased values, necash loans are weighted after netting with specific
provisions that are classified under liabilites andlccul at ed based on t he
Identification of and Provision against Neher f or mi ng Loans and Ot her
amount s ar e t hen mul tiplied by t he rates st
Measurement and Assessment of Gapit Adequacy Ratios of Bankso.

In the calculation of the risk based values of the derivative financial instruments, such instruments
are weighted and classified according to the related risk groups after being multiplied by the rates
stated in the Article ®f A Regul ati on regarding Measur ement
Ratios of Bankso.
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Information related to consolidated capital adequacy ratio
Unconsolidated- Parent Bankd Risk Weightsi 30 June2008 Consolidatedi Gr o u Rigk 8Veightsi 30June 2008
0% 10% 20% 50% 100% 150% 200% 0% 10% 20% 50% 100% 150% 200%
Balance Sheet Items (Net) 4,967,977 - 3,502,605 6,982,114 23,080,804 11,848 1415,158,799 - 3,781,476 6,982,114 24,076,169 11,848 14
Cash on Hand 379,065 - 479 - - - -| 381,544 - 479 - - - -
Securities in Redemption - - - - - - - - - - - - - -
Balances with the Central Bank of Turkey 1,251,673 - - - - - -11,251,673 - - - - - -
Domestic and Foreign Banks, Foreign Head Offices and
Branches - - 3,430,637 - 261,361 - - - - 3,669,563 262,457 - -
Interbank Money Market Placements - - - - - - - - - - - - - -
Receivables from Reverse Repurchase Agreements - - - - - - - - - - - - - -
Reserve Deposits 777,369 - - - - - - 777,369 - - - - - -
Loans 149,215 - 170 6,881,115 20,745,660 11,848 14| 149,215 - 20,242 6,881,115 21,043,136 11,848 14
Loans under Follovp (Net) - - - - 118,495 - - - - - - 123,966 - -
Lease Receivables - - - - - - - - - - - 264,772 - -
Financial Assets Availabitor-Sale - - 18,775 - - - - - - 26,780 - 1,146 - -
Investments Heldo-Maturity 2,143,098 - 36,750 - - - - 12,305,746 - 46,431 - - - -
Receivables from Term Sale of Assets - - - - 145,972 - - - - - - 145,972 - -
Miscellaneous Receivables - - - - 117,436 - - - - - - 117,436 - -
Accrued Interest and Income 177,602 - 15,794 100,999 304,559 - - 199,477 - 17,981 100,999 308,676 - -
Investments in Associates, Subsidiaries and Jéémtures
(Net) - - - - 560,307 - - - - - - 141,366 - -
Tangible Assets (Net) - - - - 776,187 - - - - - - 930,769 - -
Other Assets 89,955 - - - 50,827 - - 93,775 - - - 736,473 - -
Off-Balance Sheet Items - - 126,451 - 4,477,238 - - - - 129,137 - 4,530,185 - -
Non-Cash Loans and Commitments - - 110,212 - 4,477,238 - - - - 110,22 - 4,530,185 - -
Derivative Financial Instruments - - 16,239 - - - - - - 18,925 - - - -
Total Risk-Weighted Assets 4,967,977 - 3,629,056 6,982,114 27,558,042 11,848 145,158,799 - 3,910,613 6,982,114 28,606,354 11,848 14
Summary information related to capital adequacy ratio
Parent Bank Consolidated
Current Year Prior Year Current Year Prior Year
Value at Credit Risk 31,792,71 26,975,538 32897,334 28,066,52C
Value at Market Risk” 1,261,81 650,125 1,306,788 675,163
Value at Operational Rk ! 4,130,52! 3,642,163 5,045,400 5,001,488
Shareholdersdé Equity 5,080,21 4,799,690 5,165,910 4,925,341
Sharehol dersd Equity/ (VaCR+ 13.6¢ 15.35 13.16 14.60

® In accordance with the BRSA circular numbered BDDK.BYD.126.01 and datethrmary 2008, value at operational risk based on gross income for the years ended 31 December 2005,

2006 and 2007 is used for the calculation of capital adequacy standard ratio during the year 2008.

™ In accordance with the 2nd article which was came io
and of the Banksdé capital

from 1 Ja
has been

force starti
adequacyo whi

ng
ch

nuary 2008, of t he

the total securities portfolio of the Bank exceeds 10%, the accounts for the avaitaddée financial assets has been accepted as trading securities andisligstadn has been coraped

for the general market and specific risk for the determinat

ion of the market risk
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Components of consolidated sharehol dersoé equit
Restated
Current Period Prior Year
CORE CAPITAL
Paidin Capital 2,500,000 2,500,000
Nominal Capital 2,500,000 2,500,000

Capital Commitments) - -
Capital Reserves from Inflation Adjustments to Fai€Capital - -
Share Premium 726,691 726,691

Share Cancellation Profits - -
Legal Reserves 303,437 200,418
I. Legal Reserve (Tuigh Commercial Code 466/1) 163,490 110,602
IIl. Legal Reserve (Turkish Commercial Code 466/2) - -
Reserves allocated as per Special Legislations 139,947 89,816
Status Reserves 1,863 1,245
Extraordinary Reserves 1,352,261 544,788
Reservallocated as per the Decision held by the General Assembly 1,108,340 346,569
Retained Earnings 243,921 198,219

Accumulated Losses - -
Exchange Rate Differences on Foreign Currency Capital - -
Reserves from Inflation Adjustments to Ledaflatus and Extraordinary Reserves - -
Profit 494,044 1,056,197

Current Period Profit 482,332 1,033,267

Prior Periods Profit 11,712 22,930
Provision for Possible Losses (up to 25% of Core Capital) - -
Income on Sale of Equity Shares and Resthtes to be used up for Capital Increase 25 25
Primary Subordinated Debt (up to 15% of Core Capital) - -
Minority Shares 217,216 205,351

Loss excess of Reserve} ( - -
Current Period Loss - -
Prior Periods Loss - -

49,346

Leasehold Improvemés () -
Prepaid Expenses)( 231,187 213,237
Intangible Assets-| 23,710 14,900
Deferred Tax Asset excess of 10% of Core Capital ( - -
Limit excesses as per the 3rd Paragraph of the Article 56 of the Banking)Law ( - -
Consolidation goodwli (Net) (-) - -
Total Core Capital 5,595,537 5,234,715
SUPPLEMENTARY CAPITAL
General Provisions 228,492 173,745
45% of Revaluation Surplus on Immovables 5,637 5,637
Bonus shares of Associates, Subsidiaries and-Veintures 1,551 1,721
Primary Stordinated Debt excluding the Portion included in Core Capital - -
Secondary Subordinated Debt - -
45% of Securities Value Increase Fund (165,973) 40,884

Associates and Subsidiaries 1,337 1,613

Investment Securities Available for Sale (167,3D) 39,271
Other Profit Reserves - -
Minority shares 2,450 2,865
Total Supplementary Capital 72,157 224,852
TIER Il CAPITAL -
CAPITAL 5,667,694 5,459,567
DEDUCTIONS FROM CAPITAL 501,784 534,226
Unconsolidated investments in Entities (domestic/tprebperating in Banking and

Financial Sectors exceeding 10% of ownership 3,325 4,870
Investments consolidated according to the equity method whose assets and liabilities are not
consolidated 69,562 70,465

Loans to Banks, Financial Institutions (don@$&breign) or Qualified Shareholders in

the form of Secondary Subordinated Debts and Debt Instruments purchased from

Such Parties qualified as Primary or Secondary Subordinated Debts - -
Loan granted to Customer against the Articles 505dndf the Banking Law - -
Net Book Values of Immovables exceeding 50% of the Capital and of Assets

Acquired against Overdue Receivables and Held for Sale as per the Article 57

Of the Banking Law but Retained more than Five Years 174,000 181,408
Others - -
TOTAL SHAREHOLDERSGS6 EQUITY 5,165,910 4,925,341

®1n accordance with the fAmendment Regul ation on the Reghuhasat i on
been issued on 29 September 2007 and 26658 numBéfieidl Gazette, 45% of fair value changes of the investment securities avéileble

sal e, associates and subsidiaries is considered astgwspgogtiveaandtnt ar y
If the account gies negative result then 100% of the related account is deducted from the supplementary capital.
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Consolidated market risk

The ParentBank has defined its risk management procedures and has taken necessary precaution in

order to avoid market risk, imompl i ance with M@ARegul ation on Bz
Management Systemsd and f@ARegulation on Measur
Ratios of Bankso published in Official Gazette

The market risk is defineds the potential risk of loss due to changes in interest rates, foreign
exchange rates and equity prices in on andbafénce sheet positions of the group.

The capital required for General Market Risk and Specific Risk is calculated and reported monthly
accordance with the Standard Method defined in
Capital Adequacy of Bankso.

In addition to the standard method, the Bank also uses internal models like Historical and Monte
Carlo Simulations in measuringamket risk. The Bank also performs daily bdekting in order to

measure the reliability of the models. Besides, scenario @&salys implemented in order to support

the Standard Method and internal models. In order to monitor the maturity structhecasset and

l' iability account s, l iquidity analysis are pe
liabilities is calculated.

The market risk analysis of the Bank is reported monthly as the foreign exchange ratdysk &na
reported weekly ahboth ofthese analyseare sent to the related regulatory institutions.

Value at market risk

Amount
(I) Capital Obligation against General Market Risktandard Method 93,729
(I1) Capital Obligation against Specific RiskStandard Method 1,017
(111) Capital Obligation against Currency Ristandard Method 9,797
(IV) Capital Obligation against Stocks RiskStandard Method -
(V) Capital Obligation against Exchange Risk&tandard Method -
(VI) Capital Obligation against Market Risks of Opt# Standard Method -
(VIl) Capital Obligation against Market Risks of Banks applying Risk Measurement Models -
(V1) Total Capital Obligations against Market Risk (I1+I1+11+IV+V+VI) 104,543
(IX) Value-At-Market Risk (12,5 x VIII) or (12,5 x VII) 1,305,788

Equity price risk

Equity price risk is the risk that the fair values of equities decrease as a result of the changes in the
levels of equity indices and the value of individual stocks.

The effect on equity as a result of change in the fair valagjaity instruments held as available for

sale financial assets which ajeotedt o | st anb ul St oc k Valxed &t minvglee ( A1 S
at 30 June 2008 and 30 Jud@07 due to a reasonably possible change in equity indices, with all
other variabléneld constant, is as follows:

30 June2008 30 June2008
Change in index Equity Equity
ISET 100 (IMKB- 100) 10% 128 105
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Il. Operational risk

The Group calculated the value at operational risk in accordance with the fourth section related to the
iComput ati on of Val wfthe@ifculacipReergautliaotniaoln RR esgkador d i n
and Assessment of Capital Adequacy Ratios of
November 2006, using gross ptoof the last three years 2005, 20@®d 2007 The amount
calculated as YTL403632 as of 30 June2008 represents the operational risk that the Bank may
expose and the amount of minimum capital requirement to eliminate this risk. Value at operational
risk anounting to YTL 5,045,40Qoresentedh the table included in the note number | of this section

is calculated as 12.5 times of the operational risk.

V. Consolidatedforeign currency exchange rate risk

Foreign exchange risk that the Parent Bank exposed tosemation of effects of exposues,and
the limits set by the Board of Directors of the Bank for the positions being monitored on a daily
basis

The Standard Method which is also used in the leg@drtingis used in measuring the currency risk
of the Parent Bank.

All of the foreign curreny assets and liabilities and the forward foretginrency transactions are
taken into consideration in calculating the capital obligation for the currency risk of the Parent Bank
and financial institutions subject to consolidation. The net long and pbsittons are calculated in

New Turkish Lira equivalent of the each currency. The position with the biggest absolute value is
determined as the base amount for the capital obligation. The capital obligation is calculated at that
amount.

The magnitude of helging foreign currency debt instruments and net investment in foreign
operations by using derivatives

As of 30 June2008 the Parent Bank does not have derivate financial instruments held for risk
management.

Foreign exchange risk management policy

Risk polcy of the Bank is based on the transactions within the limits and keeping the currency
position weltbalanced.In the light of the national legislations and international applications, the
Bank has established a foreign currency risk management polityetthales the Bank to take
position between lower and upper limits determined in respect of the current equity profile.
Speculative position is not held by the Bank.

The Parent Bankds effective exchangeiveiwarkings at
days of the period announced by the Bank in YTL are as follows:

Uss EUR
The Bankds foreign currency purc 1.2250 1.9323
Foreign currency rates for the days before balance sheet date;
Day 1 1.1700 1.8404
Day 2 1.1600 1.8184
Day 3 1.1700 1.8218
Day 4 1.1800 1.8318
Day 5 1.1700 1.8238

Uss EUR
Last 30days arithmetical average rate 1.1877 1.8518
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Information on consolidated currency risk

Current Period Euro Us $ Yen Other FCs Total
Assets
Cash and Central Banks 267,548 859,998 27 2,631 1,130,204
Banks and Other Financial Institutions 1,070,476 1,786,816 3,110 37,751 2,898,153
Financial Assets at Fair Value through
Profit/Loss!” 89,417 213,962 7 - 303,386
Interbank Money Market Placemis - - - - -
Financial Assets Availablfor-Sale 677,403 1,746,164 - - 2,423,567
Loans™ 3,255,054 6,050,868 7,156 65,454 9,378,532
Associates, subsidiaries and jeir@ntures 3 - - - 3
Investments Heldo-Maturity 115,716 219,248 - - 334,964
Derivative Financial Assets Held for Risk
Management - - - - -
Tangible Assets 1,305 507 - - 1,812
Intangible Assets 67 - - - 67
Other Asset§ ™ 181,329 287,051 84 2,770 471,234
Total Assets 5,658,318 11,164,614 10,384 108,606 16,941,922
Liabilities
Bank Deposits 6,867 153,871 - 15 160,753
Foreign Currency Deposits 3,793,626 5,993,294 4,039 42,173 9,833,132
Interbank Money Market Takings 503,223 452,074 - - 955,297
Other Funding 1,251,510 3,960,659 - 53,124 5,265,293
Securities Issued - - - - -
Miscellaneous Payables 35,557 65,939 1 171 101,668
Derivative Financial Liabilities Held for Risl
Management - - - - -
Other Liabilities"” 82,627 113,379 346 3,543 199,895
Total Liabilities 5,673,410 10,739,216 4,386 99,026 16,516,038
NeOnéBal ance Sheetd (15,092) 425,398 5,998 9,580 425,884
Net6 OBfal ance Sheet d 135,938  (409,307) (6,112) (3,798) (283,279)
Derivative Assets 180,709 254,060 - 1,937 436,706
Derivative Liabilities 44,771 663,367 6,112 5738 719,985
Non-Cash Loans 1,533,947 2,350,061 22,781 90,460 3,997,249
Prior Period Euro US$ Yen Other FCs Total
Total Assets 4,620,930 9,006,943 10,401 129,359 13,767,633
Total Liabilities 4,837,177 8,465,854 4,055 112,936 13,420,022
Net6 OBal ance Sheet 6 (216,247) 541,089 6,346 16,423 347,611
Neté OBfal ance Sheet d 305,256  (319,248)  (3,882) (57) (17,931)
Derivative Assets 382,818 198,366 - 114 581,298
Derivative Liabilities 77,562 517,614 3,882 171 599,229
Non-Cash Loans 1,072,304 1,975,254 15,585 99,687 3,162,830

® Foreign exchange accruals presented in trading derivative assets and liabilities are not included.

) Foreign currency indexed loans amounting to YZAL1,516which are presented in YTL columntine balance sheet are

included in the table above. In accordance with the agreements signed with customers, the customers have to compensate
the losses of the Bank due to decline in foreign exchange rates. Accordingly, foreign currenay loalesemoumg to

YTL 291,516results position for the Bank when foreign exchange rates increase.

™ Prepaid expenses amounting to YZ%,762YTL are not included.
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Exposure to currency risk

A 10 percent devaluation of the YTL against thddfeing currencies ast @0 June 2008 and Jine
2007 would have effect aronsolidatedquity and profit or loss (without tax effects) by the amounts
shown below. This analysis assumes that all other variables, in particular interest rates, remain

constant.
30 June2008 30 June 2007
Profit or loss Equity Profit or loss Equity ©
US Dollar 7,352 3,276 9,28( 13,00
EUR 4,961 5,388 (6,929 (4,022
Other currencies 798 835 2,08: 2,08:
Total, net 13,111 9,499 4,43 11,06¢

©) Equity effect also includes profit doss effect of 10% devaluation of YTL against related currencies.
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V. Consolidated interest rate risk

Interest sensitivity of assets, liabilities and-béflance sheet items is evaluated during the weekly
AssetsLiabilities Committee meetingsiking into account the developments in market conditions.

ParenBanko6és interest rate risk is measured using
Measurements for standard method are carried out monthly using the maturity ladder table.

Interest rate mismatch for the groyp fil nt er est rate sensitivity

balance sheetitems basedon4gr i ci ng dat eso

Uptol 1-3 3-12 1-5 5Years Non Interest
Current Period Month Months Months Years and Over Bearing 0 Total
Assets:
Cash and Cerdl Banks 2,072,101 - - - - 382,023 2,454,124
Banks 3,671,592 58,113 6,506 - - 196,773 3,932,984
Financial Assets at Fair Value
Through Profit/Loss 13,812 6,510 84,300 134,466 155,202 802 395,092
Interbank Money Market
Placements - - - - - - -
Available-for-SaleFinancial Assets 1,473,191 2,564,532 2,820,074 1,642,817 1,166,929 27,926 9,695,469
Loans 7,945,018 9,555,181 4,567,036 4,392,196 2,060,267 123,966 28,643,664
Held-to-Maturity Investment
Securities 493,595 1,080,640 325,551 434,310 172,608 - 2,506,704
Other Asset§’ 35,771 119,117 75,716 259,266 86,497 2,353,863 2,930,230
Total Assets 15,705,080 13,384,093 7,879,183 6,863,055 3,641,53 3,085,353 50,%8,267
Liabilities:
Bank Deposits 498,814 44,863 - - - 760 544,437
OtherDeposits 18,770,235 7,172,706 2,319,611 828,536 433 5,588,287 34,679,808
Interbank Money Market Takings 459,347 291,559 349,214 782,698 - - 1,882,818
Miscellaneous Payables - 15,029 42,986 - - 785,631 843,646
Securities Issued - - - - - - -
OtherFunding 1,894,254 1,985,807 1,355,774 103,999 634 4,816 5,345,284
Other Liabilities!™ 3,719 5,868 22,723 64,530 31,042 7,134,392 7,262,274
Total Liabilities 21,626,369 9,515,832 4,090,308 1,779,763 32,109 13,513,886 50,558,267
On Balance Shat Long Position - 3,868,261 3,788,875 5,083,332 3,609,3% - 16349,822
On Balance Sheet Short Position (5,921,289) - - - - (10,428,533 (16,349,822
Off-Balance Sheet Long Position 111,910 85,851 61,250 67,018 - - 326,029
Off-Balance Sheet Short Positi (72,030) (15,029) (77,286) (152,680) - - (317,025)
Total Position (5,881,409) 3,939,083 3,772,839 4,997630 3,609,3¢ (10,428,533 9,004

) Subsidiaries, associates and tangible and intangible assets are includeéhienest bearing column.
™ Sharehol der sd e q-inferesybearisg columo dof ottiereiabilitiesn  n o n
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Upto1l 1-3 312 15 5Years Non Interest
Prior Period Month Months Months Years and Over Bearing 0 Total
Assets:
Cash and Central Banks 2,072,13 - - - - 421,166 2,493,300
Banks 2,648,136 36,138 - - - 182,407 2,866,681
Financial Assets at Fair Value
Through Profit/Loss 38,415 10,762 79,164 151,233 176,813 500 456,887
Interbank Money Market Placemen 715,835 - - - - - 715,835
Available-for-Sde Financial Assets 1,164,703 2,402,870 2,876,673 1,887,809 1,155,223 21,837 9,509,115
Loans 9,395,718 3,688,745 5,450,471 3,478,119 1,777,935 12,144 23,803,132
Held-to-Maturity Investment
Securities 228,463 648,010 374,592 338,309 74,977 - 1,664,351
Other Assets’ 48,844 27,246 103,492 236,869 1,062 2,286,106 2,703,619
Total Assets 16,312,248 6,813,771 8,884,392 6,092,339 3,186,010 2,924,160 44,212,920
Liabilities:
Bank Deposits 723,911 26,269 162 - - 1,224 751,566
Other Deposits 14,660,096 8,014,559 1,461,965 722,083 104 3,639,052 28,397,859
Interbank Money Market Takings 598,910 114,672 667,547 772,306 - - 2,153,435
Miscellaneous Payables - 15,219 45,990 - - 747,042 808,251
Securities Issued - - - - - - -
Other Funding 1,338,394 2,831,583 793,200 74,535 - 168 5,037,880
Other Liabilities"™ 129,422 3,504 5,741 5,114 - 6,920,148 7,063,929
Total Liabilities 17,450,733 11,005,806 2,974,605 1,574,038 104 11,207,634 44,212,920
On Balance Sheet Long Position - - 59,787 4,518,301 3,185,906 - 13,613,994
On Balance Sheet Short Position  (1,138,485) (4,192035) - - - (8,283,474  (13,613,994)
Off-Balance Sheet Long Position 83,160 85,856 - 69,343 - - 238,359
Off-Balance Sheet Short Position (73,399 (15,219 (45,999 (95,679 - - (230,275
Total Position (1,128,719 (4,12139) 5,863,7% 4,491,973 3,185,906 (8,283,474 8,084

©) Subsidiaries, associates and tangible and intangible assets are incliiediitterest bearingcolumn.
™ Shar ehol de rladéd irenqrnteresybearisg columa of other liabilities.
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Average interest rates applied to monetary financial instruments:

Euro uss Yen YTL
Current Period % % % %
Assets:
Cash and Central Bank 1.80 1.00 - 12.18
Banks 4.15 3.45 - 19.75
Financial Assets at Fair Valughrough Profit/Loss 9.00 11.79 - 17.60
Interbank Money Market Placements - - - -
Available-for-SaleFinancial Assets 5.85 6.58 - 18.95
Loans 6.83 5.73 - 19.46
Held-to-Maturity Investment Securities 6.32 5.95 - 19.85
Liabilities:
Bank Deposits 5.13 3.17 - 19.29
Other Deposits 3.39 3.92 - 14.65
Interbank Money Market Takings 5.01 3.35 - 18.09
Miscellaneous Payables - - - -
Securities Issued - - - -
Other Funding 5.05 3.37 - 15.49

Euro uss$ Yen YTL
Prior Period % % % %
Assets:
Cash and Central Bank 1.80 1.95 - 11.81
Banks 3.67 4.69 - 16.74
Financial Assets at Fair Valdérough Profit/Loss 9.45 11.66 - 16.65
Interbank Money Market Placements - - - 17.10
Available-for-SaleFinancial Assets 6.02 6.82 - 17.93
Loans 6.36 7.07 - 20.49
Held-to-Maturity Investment Securities 5.31 6.34 - 18.82
Liabilities:
Bank Deposits 4.92 4.52 - 18.03
Other Deposits 3.30 3.84 - 15.15
Interbank Money Market Takings 5.19 5.41 - 18.37
Miscellaneoud?ayables - - - -
Securities Issued - - - -
Other Funding 4.81 5.90 - 14.77
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Interest rate sensivity

Interest rate sensitivity of thensolidatedncomestatements the effect of the assumed changes in
interest rates on the net interest incomataand for thesix-month period ended 30 JuB608, based
on the floating rate netrading financial assets aniddncial liabilities held at 30 Jur®08.

Interest rate sensitivity of equity is calculated by revaluing avail@blsale financial assetst 30
June2008 for the effects of the assumed changes in interest rates.

This analysis assumes that all other variables, in particular foreign currency rates, remain constant.
This analysis is performed on the same basi8@aiune2007.

Profit or loss Equity ©
30 June2008 100 bp increase 100 bp decrease 100 bp increase 100 bp decrease
Financial assets at fair value through prc
or loss (13,560 14,44: (13,560 14,442
Available-for-sale financial assets - - (93,257 96,878
Floating rate finacial assets 97,10¢ (97,103 97,10¢ (97,103)
Floating rate financial liabilities (29,838 29,83¢ (29,838 29,838
Total, net 53,70¢ (52,823 (39,552 44,055
Profit or loss Equity ©
30 June 2007 100 bp increase 100 bp decrease 100 bp increase 100bp decrease
Financial assets at fair value through prc
or loss (19,724 22,46 (19,724 22,463
Available-for-sale financial assets - - (174,512 190,821
Floating rate financial assets 65,33¢ (65,336 65,33¢ (65,336)
Floating rate financial liabilies (25,481 25,48: (25,481 25,481
Total, net 20,13 (17,392 (154,381 173,429

) Equity effect also includes profit or loss effect of 100 bp increase or decrease in interest rates.
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VI. Consolidated liquidity risk

In order to avoid the liquidity ris the Bank diverts funding resources as customer deposits and
foreign borrowings, considers the maturity mismatch between assets and liabilities and maintains
liquid assets to guarantee sufficient liquidity during market fluctuations.

While the ParentBak 6s short term | iquidity need is met
is provided through foreign funding sources such as syndicationsequtitizationtransactions.
There are no significant idle liquidity resources.

Maturity analysis of agts and liabilities according to remaining maturities:

Uptol 1-3 312 1-5 5Years Undistributed
Current Period Demand Month Months Months Years and Over © Total
Assets
Cash and Central Bank 2,454,124 - - - - - - 2,454,124
Banks 196,773 3,671,592 58,113 6,506 - - - 3,932,984
Financial Assets at Fair
Value through
Profit/Loss 251 13,561 6,510 84,300 134,466 155,202 802 395,092
Interbank Money
Market Placements - - - - - - - -
Available-for-Sale
Financial Assets - 918,891 380,924 1,953,018 4,374,497 2,040,213 27,926 9,695,469
Loans - 3,411,381 1,985,008 7,681,883 11,924,117 3,517,309 123,966 28,643,664
Held-to-Maturity
Investment Securities - 381,837 413,001 325,551 1,148,307 238,008 - 2,506,704
Other Assets - 126,100 176,548 115,565 346,509 88,187 2,077,321 2,930,230
Total Assets 2,651,148 8,523,362 3,020,104 10,166,823 17,927,896 6,038919 2,230,015 50,558,267
Liabilities:
Bank Deposits 760 498,814 44,863 - - - - 544,437
Other Deposits 5,588,287 18,770,835 7,172,706 2,319,611 828,536 433 - 34,679,808
Other Funding 4,816 997,668 181,316 1,057,134 614,859 2,489,491 - 5,345,284
Interbank Money
Market Takings - 154,490 - 617,027 1,111,301 - - 1,882,818
Securities Issued - - - - - - - -
Miscellaneous Paples - 296,559 54,314 70,497 575 - 421,701 843,646
Other Liabilities - 169,720 152,129 22,723 69,929 31,074 6,816,699 7,262,274
Total Liabilities 5,593,863 20,887,486 7,605,328 4,086,992 2,625,200 2,520,998 7,238,400 50,558,267
Liquidity Ga p (2,942,715) (12,364,124) (4,585,224) 6,079,831 15,3®,696 3,517921 (5,008,385) -
Upto1l 1-3 312 1-5 5Years Undistributed
Prior period Demand Month Months Months Years and Over © Total
Total Assets 2,778,796 6,979,678 2,160,058 9,565,733 15,862,947 5,007,565 1,858,143 44,212,920
Total Liabilities 3,692,973 16,013,052 8,296,725 4,272,381 2,449,672 2,610,873 6,977,244 44,212,920
Net Liquidity Gap (814,177) (9,033,374) (6,136,667) 5,293,352 13,413,275 2,396,692  (5,119,101) -

©) Certain asets on theonsolidatedbalance sheet that are necessary for the banking operations but not
convertible into cash on short period such as tangible assets, intangible assets, associates, subsidiaries,
mi scell aneous r ecei vab linelwedanrthiss cdumar ehol der ds equity
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VII. Consolidated Segment Reporting

The ParentBank operates in corporate, commercial, small business, retail and investment banking.
Accordingly, the banking products served to customers are; time and demand deposit,aitgumul
account, repos, overdraft facilities, spot loans, foreign currency indexed loans, consumer loans,
automobile and housing loans, working capital loans, discounted bills, gold loans, foreign currency
loans, eximbank loans, pexport loans, ECA coverefinancing, letters of guarantee, letters of
credit, export factoring, acceptance credits, draft faciliiedeiting, leasing, insurance, forward,
futures, salary payments, investment account, cheques, safety boxes, bill payments, tax collections,
payment orders.

The ParentBank provides service packages to its corporate, commercial and retail customers
including deposit, loans, foreign trade transactions, investment products, cash management, leasing,
factoring, insurance, credit cards, and other bankroducts. A customearriented branch network

has been built in order to serve customersd n
alternative delivery channels intensively.

Additionally, theParentBank pr ovi des 0 s gnseivite tobentergrise®is retail adrda n K i
service sectors. Products include overdraft accounts, POS machines, credit cards, cheque books, YTL
and foreign currency deposits, investment accounts, internet banking anente|l debit card, and

bill payment.

Retail banking customers form a widpread and sustainable deposit base for the Bank. Individual
customersd needs are met by diversified consum
delivery channels.

Major financial statement items accordito business lines:

Retall Corporate Investment Total
Current Period Banking Banking Banking Other Operations
Operating profit 104,242 204,716 869,361 431,447 1,60,76€
Undistributed expenses - - - (998,886 (998,886
Operating profit 104,242 204,716 869,361 (567,439 610,88
Income from associates - - - - 12,68t
Income before taxes - - - - 623,56¢
Provision for taxes - - - - (124,744
Net profit - - - - 498,82
Segment assets 7,816,513 22,890,128 16,072,400 1,045,00¢ 47,824,04
Investments in assiates and
subsidiaries - - - 214,252 214,25;
Undistributed assets - - - 2,519,97( 2,519,97
Total assets 7,816,513 22,890,128 16,072,400 3,779,22¢ 50,558,26
Segment liabilities 12,055,564 23,304,353 6,955,111 323,35¢ 42,638,38
Shareholde s 6 equi ty - - - 5,449,51¢ 5,449,51
Undistributed liabilities - - - 2,470,36¢ 2,470,36
Tot al Liabilities
Equity 12,055,564 23,304,353 6,955,111 8,243,23¢ 50,558,26

3€
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SECTION FIVE

Disclosure and Footnotes on Consolidated fancial Statements
l. Information and disclosures related to consolidated assets

1. Cash and balances with Central Bank
Current Period Prior Period
YTL FC YTL FC
Cash 322,262 58,752 364,297 57,813
Central Bank of Turke? 1,001,587 1,070,894 1,262,351 807,894
Others 71 938 77 868
Total 1,323,920 1,130,204 1,626,725 866,575

®) YTL 780,487(31 December 2007: YTL 587,886) of the foreign currency deposit at Central Bank of Turkey
is comprised of foreign currency reserve deposits andetklatteest income accruals; YTL 39,94B1
December 2007: YTL 38,108) of Turkish Lira balances is comprised of interest income accruals from
unrestricted portion of the deposit at Central Bank of Turkey held as reserve requirement.

According to the no. ZD5/ 1 announcement of the Central B a
Reserve Depositso, al | banks operating in Turk
liabilities in Turkish Lira and 11% of the liabilities in foreign currencies. The intertest gaven by

the Central Bank of Turkey are 18 % for YTL, 1% for US Dollar and 1.8% for Euro as of 30 June
2008.(31 December 2007: YTL %11.81, FC %1.95, %1.80).

Balances with the Central Bank of Turkey

Current Period Prior Period
YTL FC YTL FC
Unrestricted Demand Deposits 961,646 290,027 1,224,243 220,008
Unrestricted Time Deposits - - - -
Restricted Time Deposits - - - -
Total 961,646 290,027 1,224,243 220,008
2. Further information on financial assets at fair value through profit/loss

Financial assets at fair value through profit/loss subject to repurchase agreements and provided
as collateral/blocked

Current Period Prior Period

YTL FC YTL FC

Shares 490 - 490 -
Bonds, Treasury Bills and similar Marketab

Securities 45 - 169 -

Other - - - -

Total 535 - 659 -

Trading securities subject to repurchase agreements

Current Period Prior Period

YTL FC YTL FC
Government Bonds - - - -
Treasury Bills - - - -
Other Debt Securities - 99,770 - 191,407
Bonds Issued or Guaranteed by Banks - - - -
Asset Backed Securities - - - -
Other - - - -
Total - 99,770 - 191,407
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Positive value of trading purpose derivatives

Current Period Prior Period
YTL FC YTL FC
Forward Transactions 1,942 11 5,115 3
Swap Tansactions 12,997 10,389 17,149 16,846
Futures - - - -
Options - - - -
Other - - - -
Total 14,939 10,400 22,264 16,849
3. Banks and other financial institutions
Banks and other financial institutions
Current Period Prior Period
YTL FC YTL FC
Banks 1,034,831 2,898,153 859,321 2,007,360
Domestic Banks 87,571 59,597 795,256 176,139
Foreign Banks 947,260 2,838,556 64,065 1,831,221
Foreign Head Offices and Branches - - - -
Total 1,034,831 2,898,153 859,321 2,007,360
4, Information on investment securities availabldor-sale

Investment securities availablfor-sale given as collateral or blocked

Current Period Prior Period
YTL FC YTL FC
Share Certificates - - - -
Bonds, Treasury Bills and Similar Marketabl
Securities 965,410 11,660 1,224,760 10,945
Others - - - -
Total 965,410 11,660 1,224,760 10,945

Investment securities availablor-sale subject to repurchase agreements

Current Period Prior Period

YTL FC YTL FC
Government Bonds 1,074,298 290,525 931,117 906,987
Treasury Bills - - - -
Other Debt Securities - 550,924 - 397,186
Bonds Issued or Guaranteed by Banks - 52,139 - 54,927
Asset Backed Securities - - - -
Other - - - -
Total 1,074,298 893,588 931,117 1,359,100
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Information related with avaibble for sale assets

Current Period Prior Period

Debt instruments 9,831,600 9,511,551
Quoted 9,831,600 9,511,551
Unquoted - -

Equity instruments 85,677 79,446
Quoted 1,306 1,638
Unquoted 84,371 77,808

Impairm ent provision (-) 221,808 81,882

Total 9,695,469 9,509,115

The ParentBankhgsr ovi ded 100% i mpai rment for Kzmir Ent
Hol ding Ak which had the carrying value amount
booked provision of YTL 6,448 as associates, subsidiaries anddeldturity assetémpairment

loss in accordance with the directives of BRSA

As per the resolution of the Parent Bankods Bec
decided to dispose the shares in Kzmir Enterne
shareholders.

Equity shares having a carrying value of YTL 77, representing the 0.73% of the outstanding shares of
EGS Gayri menkul Yat érém Ortakl ejé Ak which wer
the Parent Bank in the prior periods, wertdsat a price of YTL 102 on 6 June 2007. The Parent

Bank has recorded gain on sale of equity shares amounting to YTL 25 in its financial statements.
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5. Information related to loans

Information on all types of loans and advances given to shareholdersengloyees of the Bank

Current Period Prior Period
Cash Non-Cash Cash Non-Cash
Direct Loans Granted to Shareholders - 912 - 669
Corporate Shareholders - 912 - 669
Individual Shareholders - - - -
Indirect Loans Granted to Shareholders 92 544 126 893
Loans Granted to Employees 35,647 35 31,977 17
Total 35,739 1,491 32,103 1,579

Information about loansclassified in groups | and Il and other receivables and loans that have
been restructured or rescheduled

Performing Loans and Other Loans under Follow-Up and Other

Receivables Receivables
Restructured or Restructured or
Loans and Rescheduled Loans Loans and Rescheduled Loans
Other and Other Other and Other
Cash Loans Receivables Receivables Receivables Receivables
Loans 26,857,563 4,487 1,331,387 224,522
Discounted Bills 190,157 - - 16
Export Loans 1,718,437 - 49,517 170,657
Import Loans - - - 19
Loans to Financial Sector 1,085,200 - - -
Foreign Loans 80,685 - - -
Consumer Loans 7,063,595 - 202,528 374
Credit Cads 567,460 - 9,623 849
Precious Metal Loans - - - -
Other 16,152,02¢ 4,487 1,069,719 52,607
Specialization Loans 97,067 - - -
Other Receivables 4,672 - - -
Total 26,959,302 4,487 1,331,387 224,522
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Consumer loans, retail credit cards, personnel tsaand personnel credit cards

Medium and
Short-Term Long-Term Total
Consumer Loansi YTL 1,230,426 5,454,291 6,684,717
Housing Loans 82,092 2,909,590 2,991,682
Automobile Loans 16,048 103,146 119,194
General Purpose Loans 995,831 2,441,550 3,437,381
Other 136,455 5 136,460
Consumer Loansi FC-indexed - - -
Housing Loans - - -
Automobile Loans - - -
General Purpose Loans - - -
Other - - -
Consumer Loansi FC 3,957 - 3,957
Housing Loans - - -
Automobile Loans - - -
General Purpose Loans 3,957 - 3,957
Other - - -
Retail Credit Cards i YTL 537,526 - 537,526
With Installment 75,913 - 75,913
Without Installment 461,613 - 461,613
Retail Credit Cards 1 FC 1,434 - 1,434
With Installment - - -
Without Installment 1,434 - 1,434
Personnel Loans YTL 933 23,396 24,329
Housing Loan - - -
Automobile Loans - - -
General Purpose Loans 933 23,396 24,329
Other - - -
Personnel Loans FC-indexed - - -
Housing Loans - - -
Automobile Loans - - -
General Purpose Loans - - -
Other - - -
Personnel Loans FC 262 - 262
Housing Loans - - -
Automobile Loans - - -
General Purpose Loans 262 - 262
Other - - -
Personnel Credit Cardsi YTL 11,010 - 11,010
With Installment 1,398 - 1,398
Without Installment 9,612 - 9,612
Personnel Credit Cardsi FC 46 - 46
With Installment - - -
Without Installment 46 - 46
Deposit Account$ YTL ( Real Persons) 553,232 - 553,232
Deposit Account$ FC (Real Persons) - - -
Total 2,338,826 5,477,687 7,816,513
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Installment based commercial loans and corporate credit cards

Medium and
Short-Term Long-Term Total
Installment-based Commercial Loang YTL 1,532,190 3,426,568 4,958,758
Real Estate Loans 7,162 115,415 122,577
Automobile Loans 144,990 566,147 711,137
General Purpose Loans 1,380,038 2,745,006 4,125,044
Other - - -
Installment-based Commercial Loans FC-indexed - - -
Real Estate Loans - - -
Automobile Loans - - -
General Purpose Loans - - -
Other - - -
Installment-based Commercial Loans FC 256,342 - 256,342
Real Estate Loans - - -
Automobile Loans - - -
General Purposkoans 207,442 - 207,442
Other 48,900 - 48,900
Corporate Credit Cards 1 YTL 27,661 - 27,661
With Installment 1,705 - 1,705
Without Installment 25,956 - 25,956
Corporate Credit Cards i FC 255 - 255
With Installment - - -
Without Installment 255 - 255
Overdraft Accountsi YTL (corporate) 32,094 - 32,094
Overdraft Accountsi FC (corporate) - - -
Total 1,848,542 3,426,568 5,275,110
Allocation of domestic and foreign loans
Current Period Prior Period
Domestic Loans 28,098,274 23,443,87¢
Foreign Loans 421,424 358,784
Total 28,519,69¢ 23,802,663

Loans to associates and subsidiaries

Current Period Prior Period
Direct Loans Granted to Subsidiaries and Investments - -
Indirect Loans Granted to Subsidiarasd Investments - -
Total - -
Specific provisions for loans
Specific Provisions Current Period Prior Period
Loans and Receivables with Limited Collectibility 29,624 68,815
Loans and Receivables with Doubtful Collectibility 163,387 151,330
Uncollectble Loans and Receivables 1,026,344 1,023,517
Total 1,219,355 1,243,662
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Information on non-performing loans (NPLs) (Net)

Information on norperforming loans and other receivables restructured or rescheduled

Ill. Group: IV. Group: V. Group
Loans and Loans and
receivables with receivables with  Uncollectible
limited doubtful loans and
collectibility colectibility receivables
Current period - 4,261 127,201
(Gross amounts before the specific reserves)
Loans and other receivables which are testired - - -
Rescheduled loans and other receivables - 4,261 127,201
Prior period 2,557 - 129,055
(Gross amounts before the specific reserves)
Loans and other receivables which are restructured - - -
Rescheduled loans and other receivables 2,557 - 129,055
Movements in neperforming loan groups
Ill. Group: IV. Group: V. Group
Loans and Loans and
receivables with receivables with  Uncollectible
limited doubtful loans and
collectibility colectibility receivables
Prior period end balance 68,815 151,330 1,023,986
Additions (+) 215,204 389 14,553
Transfers from other categories of loans under follgpa(+) 31,694 92,275 95,466
Transfers to other categories of loans under follgpw(-) 127,018 48,377 45,967
Collections ¢) 40576 32,230 59,276
Write-offs (-) - - 96
Differences from inflation adjustment}( - - 3,149
Current period end balance 148,119 163,387 1,031,815
Specific provision) 29,624 163,387 1,026,344
Net Balance on balance sheet 118,495 - 5,471
Information on norperforming loans and other receivables in foreign currencies
. Group: IV. Group: V. Group
Loans and Loans and
receivables with receivables with  Uncollectible
limited doubtful loans and
collectibility colectibility receivables
Current Period
Net Balance at the end of Period 2,257 10,066 279,824
Specific provision ) 451 10,066 276,696
Net Balance on balance sheet 1,806 - 3,128
Prior Period
Net Balance at the end of Period 6,133 10,232 283,063
Specific provision(-) 6,133 10,232 282,594
- - 469

Net Balance on balance sheet

Uncollectible loans and receivables are collected by liquidation of collaterals and legaidpllow
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Write -off policy for uncollectible loans and receivables

The Bank writes off a loanabance (and any related allowances for impairment losses) when Bank
concludes that those loans are uncollectible. This conclusion is given after considering information
such as the occurrence of significatortsucbthanges
the borrower / issuer can no longer pay the obligation, or that proceeds from collateral will not be
sufficient to pay back the entire exposure. For smaller balance standardized loans, charge off
decisions generally are based on a produstifip past due status.

Loan customer concentration of nperforming loans:

I1l. Group IV. Group V. Group
Loans and
Loans and receivables with  Uncollectible
receivables with doubtful loans and
limited collectibility collectibility receivables
Curr ent Year (Net) 118,49¢ - 5,471
Consumer and Commercial Loans (Gross) 147,62( 155,25: 947,08(
Special Provision-{ 29,52¢ 155,25: 946,55(
Consumer and Commercial Loans (Net) 118,09¢ - 530
Banks (Gross) - - 1,551
Special Provision-{ - - 1,551
Banks(Net) - -
Other Loans and Receivables (Gross) 499 8,13¢ 83,18¢
Special Provision-{ 100 8,13t 78,24:
Other Loans and Receivables (Net) 399 - 4,941
Prior Year (Net) - - 469
Consumer and Commercial Loans (Gross) 58,997 147,50: 960,08¢
Special Povision () 58,997 147,50: 959,61
Consumer and Commercial Loans (Net) - - 469
Banks (Gross) - - 1,551
Special Provision-{ - - 1,551
Banks (Net) - - -
Other Loans and Receivables (Gross) 9,81¢ 3,827 62,34¢
Special Provision-{ 9,81¢ 3,827 62,34¢

Other Loans and Receivables (Net) - - -
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6. Information on held-to-maturity investment securities

Debt securities heldo-maturity

Current Period Prior Period
TP YP TP YP
Government Bonds 2,171,740 35,599 1,457,965 -
Treasury Bills - - - -
OtherGovernment Securities - 252,635 - 162,491
Total 2,171,740 288,234 1,457,965 162,491
Information on held to maturityinvestment securities
Current Period Prior Period
Debt Securities 2,507,334 1,664,935
Quoted at Stock Exchange 2,470,448 1,629,776
Unquoted at Stock Exchange 36,886 35,170
Impairment Losses §) 630 584
Total 2,506,704 1,664,351

The movement of held to maturitpvestment securities

Current Period Prior Period
Balances at Beginning of Period 1,664,351 280,451
Foreign Curency Differences On Monetary Assets 9,194 (14,007)
Purchases during the Period 881,892 1,750,862
Disposals through Sales/Redemptions (103,172) (435,582)
Impairment Losses) (504) (105)
Change in Redeemed Cois 54,943 82,732
Balances at Endof Period 2,506,704 1,664,351

0 Accrual differences on marketable securities for redeemed costs are included in this column

The Bank reclassified certain investment securities that were previously classified in a¥aitable
sale portfolo with total face value of YTL 10,000,000 (full YTL) and US Dollar 100,000,000 (full
US Dollar) to its heldo-maturity investment securities portfolio at their fair values of YTL
663,894,500(full YTL) and US Dollar 101,934,270 (full US Dollar), respectively as ofirthe

reclassification dates, in 2008. These recl ass

line in the movement table of held-maturity investment securities. The value increases of such
securitiesar e r ecor ded und atyandwiléde asnbrézedeghnoagh tuensalidatede q u
incomestatemenuntil their maturitiesThe changes in fair valugf such securities amounting YTL
664,580(full YTL) and US Dollar1,958,193full US Dollar), respectivelywhich are recorded under

the 1 a r e h @duitywill ke dmortized through the statement of income until their maturities.

Additionally, the Bank reclassified certain investment securities that were previously classified in
availablefor-sale portfolio with total face value of YTL 140,000,000 (full YTL), US Dollar
40,000,000 (full US Dollar), and EUR 20,000,000 (full EUR) to its investment securitiegoheld
maturity portfolio at their fair values of YTL 1,237,751,050 (full YTL), US DoHdr,706,40Qfull

US Dollar), and EUR 19,47800 (full EUR), respectively as of their reclassification date2007.

The value increases/(decreases) of such securities amounting,XTT,409full YTL), US Dollar
774,816(full US Dollar),and EUR (448,178(full EUR) are recorded under sharehotdér e qui t vy
will be amortized through the statement of income until their maturities.

-
C
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Information about heldto-maturity investmentsecurities

Cost Amount

Revalued Amount

Current Period YTL FC YTL FC
Collateralized/Blocked Investments 1,405,274 36,79 1,489,647 36,886
Investments subject to Repurchase Agreements 58,494 90,287 61,586 92,187
Held for structural position - - - -
Receivable from Security Borrowing Market - - - -
Collateral For Security Borrowing Market - - - -
Other” 560,317 201,685 620,507 205,891
Total 2,024,085 328,722 2,171,740 334,964
. . Cost Amount Revalued Amount
Prior Period
YTL FC YTL FC
Collateralized/Blocked Investments 1,326,230 34,950 1,414,100 35,170
Investments subject to Repurchase Agreements - 25,505 - 26,055
Held for structural position - - - -
Receivable from Security Borrowing Market - - - -
Collateral For Security Borrowing Market - - - -
Other” 39,049 139,067 43,865 145,161
Total 1,365,279 199,522 1,457,965 206,386
Ol n the @ OS§ ke securitieschélcias free that are not treated by the Bank as subject of collateral/blockage or

other transactions.
7. Investments in associates (net)
Unconsolidated investments in associates

Parent B a i K

Address (City/ Different, Voting Rights Bank Ri sk

Associates Country) (%) Share (%)
I-Kkkur Kkci Kkadamé Ki mysa In Liquidation 25.00 25.13
2-Vakéef Gayrimenkul Eksper Ankara/Turkey 20.00 27.46
3-RoketsanRbet Sanayi ve Ticar Ankara/Turkey 10.00 10.00
Income on Current Compan
Total Shar eho Tangible Interest  Securities Period Prior Period Fair Value
Assets Equity Assets Income Portfolio  Profit/ (Losg) Profit/Loss  (if available)
1_ - - - - - - - -
2- 8,619 6,804 699 516 177 2,714 2,496 -
3- 302,10¢ 160,217 147,644 988 6 23,70€ (3,270) -

As per the resolution no.77232 of the Board of Directors of the Parent Bank on 3 April 2008, it is
decided to work on disposal process of Roketsan Raket 8y i Ak (A Roketsano),
of YTL 7,594 in the accompanyirgpnsolidatedinancial statements, that the Bank owns 10% shares
representing 14,600 YTL nominal shares of its capital of 146,000 YTL to the third parties or other
shareholders dRoketsan.

In the same Board of Di
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