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Convenience Trans/| RaviewReporof t he Auditorsé
Originally Prepared and Issued in Turkish (See Section 3 Note I)

TotheBoardof Director s of Tg¢r ki ye Vakéfl ar Bankasé Tg¢grk A

We have reviewed the consolidated balance shekt¢of ki ye Vakeéfl ar Bankaseée T
(At he B d@xnfikahgial sabsidiaries as al March 200%and the related consolidatethtement

ofi ncome, stat ement of cash fl ows and sth®ee ement
month period then ended. These consolidated fin
management. Our responsibility, as independent auditois, issue a report on these consolidated
financial statements based on our revidie did not review the financial statements of a@ert
consolidated companies as 2t March 2009 which statements refledotal assets constituting 5.51

percent; and tal gperating income constituting 4.2@&rcent as aindfor the threemonth period ended

31 March 20 of the related consolidated totals. Those statements were reviewed by other auditors
whose reports have been furnished to us, and our review repofgriasoit relates to the amounts
included for those companies is based solely on the reports of the other auditors.

We conducted our review in accordance with the uniform chart of accounts, accounting and auditing
standards in conformity with the (TurkjsBanking Law No 5411. These regulations require that we

plan and perform the review to obtain reasonable assurance as to whether the financial statements are
free of material misstatement. A review is limited primarily to inquiries of the personnel Batile

and analytical procedures applied to financial data and thus provide less assurance than an audit. We
have not performed an audit, and accordingly, we do not express an audit.opinion

Based on our review, nothing has come to our attention that asise$elieve that the accompanying
consolidatedf i nanci al statements do not present fair/l
Bankaseé Tg¢r k Al dasinantialGubsidiakiaks atpl@darch200, and of the results of

its operations rd its cash flows for theéhreemonth period then ended in accordance with the
accounting principles and standards that are based on the current regulations described in Aniicle 37
Article38of the (Turkish) Banki ng L adiscldduwes &nd diréctivesand o
announced by the Banking Regulation and Supervision Agen@ccounting and financial reporting
principles

kKstanbul, Aki s Bajémséez Denet
28 May 2009 Serbest Muhasebeci Ma
Anonim kirket:@

¥zkan Gen-
Partner
Certified Public Accountant

Additional paragraph for convenience translation to English:

As explained in Section 3 Note |, the accompanyiagsolidagd financial statements are not intended
to present the financial position and results of operations in accordance with the accounting principles
and practices generally accepted in countries and jurisdictions other than aindkEyR S
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The consolidated interim financial rep@s @ and for thethreemonth period ended 13March 2008,
prepared in accordance with the communi qu® of
Footnotes to be Announced to Public by Banks as regulated by Banking Regulation and Supervision
Agency, iscomprised of the following sections:

GENERAL INFORMATION ABOUT THEPARENT BANK

CONSOLIDATED FINANCIAL STATEMENTS

ACCOUNTING POLICIES

INFORMATION RELATED TO FINANCIAL POSITION OF THEGROUP
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The subsidiarieandassociates included in the consolidated financial report are as follows:
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The consolidated interim financial statements and related disclosures and fodtabteere subject to
limited review, are prepared in accordance with the Regulation on Accounting Applications for Banks and
Safeguarding of Documents, Turkish Accounting Standards, Turkish Financial Reporting Standards and
the related statements and guickerrand in compliance with the financial records of our Bank. Unless
otherwisestated, the accompanyiegnsolidated interim financial statements are presented in thousands of
Turkish Lira (TL), and have been subjected to limited review.

28 May 2009

Yusuf BEYAZIT Ragép DOJU Sabahattin BIBRXARAMAN

Board of Diretors Board Member Board Member General Manageand
Chairman Audit Committee Member Audit CommitteeMember  ExecutiveDirector of
theBoard
Dr. Metin Recep ZAFER k. Mehmet BOZ
Executive Vice President Director of Accounting and

Financial Affairs

The authorized contact person for questions on this financial report

NameSurname/Title A. S o n/danaderEN S. Buj r a/ASSist&t Mahager
Phone no : 0312 455 75 66 0312 455 750
Fax no 1 0312 455 76 92 0312 455 76 92
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SECTION ONE

General Information

History of the Parent Bank including its incorporation date, initial legal status,
amendments to legal status

Téerkiye Vakéefl ar Bankasé obrfirt RaednnBank)iwes eSablisked | €
to operate as stated in the disclosure V of this section, under the authorization of a special law
number ed 6218w cafl | Egr Kityhee Vakefl ar Bankaseé T
January 1954 within the framework of the authogiranted to The General Directorate of the
Foundations of Turkish Republic Prime Ministr:
The Bankdés statute has not. been changed since

e

TheParentBankds sharehol der andmnternal auditedirectmadn a g e n
indirect shareholders, change in shatfeolder structure during the period and
i nformation on Bankdés risk group

The shareholder having direct or indirect control over the shares of the Bahk iGeneral
Directorate of the Fowdations.

As at 31 March 2009 T h e B amchpitad isTh 2,50@ 000, divided into 2.500.000.000 shares
with each has a nominal value oT @rrkish Lira

As at 31 March 2009 and 31 December 2008t B a n k 6 s s Strbcture elsdosedbelow

Nominal Value of Share
Number of the Sharesi  Percentage
Shareholders Shares  Thousands ofTL (%)

The General Directorate of the Foundations

(Group A) 1.075.058.64C 1,075,059 43.00
Vakéf bank Memur ve |

Sajl ek Yardéem Sand 402.552.666 402,553 16.10

Foundations (Group B) 386.224.785 386,225 15.45

Otherfoundations (Group B) 4.681.052 4,681 0.19

Individuals and legal entities (Group C) 1.863.455 1,863 0.08

Publicly traded (Group D) 629.619.402 629,619 25.18

Total 2.500.000.00C 2,500,000 100.00
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B a n k aanclts Financial Subsidiarieis m Or t ak | é] é

Information on the ParentBa n k 6 s

boar d

of di

rectors

chai

committee members, chief executive officer, executive vice presidents and their

shareholdings in the Bak

Experience

Name and Surname Responsibility Date of Appointment Education in Banking
Board of Directors
Yusuf BEYAZIT Chairman 21 March 200z Master 12years
Ragep Boju Deputy Chairman 6 April 2005 University ~ 35years
Bilal KARAMAN Memberi General Manager 22 June 200! University ~ 3lyears
Hasan ¥ZER Member 7 February2003 University 24 years
Serdar TUNCG¢C B!} Member 24 July 2007 University  25years
Sabahattin BK Member 21 March2008 University 24 years
Ksmail A®PTE!}Member 3 April 2009 University 10 years
Ramazan G) ND!Member 3 April 2009 University ~ 30years
Hal i m KARATGC I Member 28 April 2009 University ~ 35years
Audit Committee
Ragéep DOJU Member 7 April 2009 University  35years
Sabahattin B} Member 21 August2008 University  24years
Auditors
AhmetT ANYOLAC Auditor 21 March2003 University 7 years
FarukE ROJ L U Auditor 21 March2003 University 9years
Executive Vice Presidents
TanjuY |, KSEL InternationalRelations and 1 May2000 University 25 years

InvestorRelations
k a huJnUR Support Services 9 August2004 University 23 years
Feyzi¥ ZCAN Retail BankingPension Fund, 20 September 200 University  20years

Directorates of the Regions,

Distribution Channels

Consumer Loans
Doj RENCE Corporate Loanand 7 June 200¢ University 17 years

Directorates of Information
Dr. Metin ReceZAFER Accounting and Financial 13 June 200t PHD l4years

Affairs, Planning and

PerformanceHuman

Resourcednvestment Banking

and Subsidiaries
Bi rQENLK Treasury 15Junne2006 Master 15years
Kh staArK | R Commercial Banking, 30 November 200" University 14 years

Corporate Bankig, Corporate

Communication, Corporate

Salary Payment£ommercial

Centersand Cash Managemer

Operations
Dr . M. DE MKRK ¢ Software Development, 3 Decembe007 PHD 9years

Treasury and Foreign

OperationsBanking Support,

Ebis Operationg:bis Support

and Work Analysis, Alternativ

Distribution Channels

Operations
MehmetCANT E KK N Loans Followup 28 December 200" Master 17 years
¥ meBLMAS @ Legal Services 5 January 200! Master 7 years
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M As per the 7 April 2009 dated resolution of the Board of Direct@ra,g & p tlizaépuy,
chairman of the Board of Directorasalsobeenappointed as member of théudit Committee of
the Bank.

@Halim Kanat-& hass tthee meanbeoi mtfed hetoBpreséndb s Bo
The General Directorate of the Foundati¢AsGroup Shareholdeyps per thearticle 15 of theaw
of T¢rkiye Vakeéefl ar B amlkass &lken hHisdutylon 281 @0909. m Or t a k |

® As pertheresolution of55"Annual General Assembly hetsh 3 April 2009, Ksmail Alptekin and
Ramazan &egmagr da@ppointed as the membeandhafe t he
taken up their digson the same date.

Cem Demiraj, twvehmemberao®uditaGommittee of the BankErkan Topal,and
Me h met ¢ leakecompheter their Board membersliperiod

@Asper the 20 November 2008 dated resabdsbaen on o
appointed a€xecutive Vice President in charge logégal Servicesand has taken his duty on 5
January 2009.

Hasan ¥zer, t he me mbbDiaectors hold$ ehCegroBpan@umissiondsd share af o
the Bank amounting ofL 0.60.The remaining members of the top management listed above do not
hold any unquoted shares of the Bank.

Information onthe ParentBankb s qual i fi ed sharehol der s

The shagholder holding direct or indirect control over tharentBank is The General Directoraté

the Foundations having 43%0 o f the BankO6s outstanding shar e
qualified share in tharentBank i s Vakeéef bank Bveerulri vwe HS azjneé Kk
Sandéejé Vakfé (the pension fund of the employe
of the Bank

Information about the services and nature of activities of thé&arent Bank

The ParentBank was established undeeth aut hori zati on of speci al | a
Law of Tg¢rkiye Vakefl ar Bankasé T¢rk Anonim Or
of the authority granted to The General Directorate of the Foundafimasational activities of the

Bank as stated at its Articles of Association are as follows:

Lending loans by granting securities and real estates against,

Establishing or participating in all kinds of insurance corporations already established,

Trading real estates,

Servicing all bankig operations and services,

Operating real estates and participating in industrial sectors for corporations handed over by
foundations and General Directorate of the Foundations in line with conditions stipulated by
agreements if signed.

o The Bank is estalshed to render banking services to the foundations and carry out cashier
transactions of the General Directorate of Foundations in compliance with the agreements
signed by General Directorate of the Foundations.

As at 31 March20, the Bank has 524lomestic, 2 foreign, in total 526 branches (31 December
2008 523 domestic, 2foreign, in total 525 branches). As at 31 March 200@ ParentBank has
9,592 employees (31 December 2008: 9,567 empldyees



SECTION TWO i FINANCIAL STATEMENTS

Té¢rkiye Vakéfl ar Bank aangitsFipandial Subbsidiariesm Or t ak | é] é

Consolidated Balance Shd&tatement of Financial Position) Convenience Translation of Financial Statements
At 31 March 2009 and Related Disclosures and Footnotes
(Thousands of Turkish Lira (TL)) Originally Issued in Turkish, See Section 3 Note |
Reviewed Audited
Current Period Prior Year
31 March 2009 31 December 2008
ASSETS Notes TL FC Total TL FC Total
l. CASH AND BALANCES WITH THE CENTRAL BANK V-I-1 1,716,381 1,216,14( 2,932,521 826,58C 1,282,52z 2,109,10:
IR FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS (Net) V-I-2 59,794 59,661 119,45E 70,307 75,359 145,66€
2.1 Financial assets held for tradipgrpose 59,794 59,661 119,455 70,307 75,359 145,66€
211 Debtsecuritiedssued by the governments 56,485 15,651 72,136 62,178 21,217 83,395
2.1.2 Equity securities 39 - 39 487 - 487
2.1.3 Derivativefinancial assets held for trading purpose 2,992 44,010 47,002 6,901 54,142 61,043
2.14 Other securities 278 - 278 741 - 741
2.2 Financial assets designated at fair value through proffitssr - - - - - -

221 Debtsecuritiesssued by the governments - - - - - R
222 Equity securities - - - - - R
2.2.3 Other securities - - - - - R

2.24 Loans - - - - - -
1. BANKS V-I-3 66,546 1,959,68¢ 2,026,23: 124,071 2,711,58 2,835,61¢
V. RECEIVABLES FROM INTERBANK MONEY MARKETS 4,801,90(C - 4,801,90C 3,201,83: - 3,201,83¢
4.1 Interbank money market placements 4,801,40(C - 4,801,40C 3,201,33: - 3,201,33¢
4.2 Istanbul Stock Exchange money market placements - - - - - -
4.3 Receivables from reverse repurchase agreements 500 - 500 500 - 500
V. AVAILABLE -FOR-SALE FINANCIAL ASSETS (Net) V-1-4 7,433,33¢ 1,896,16¢ 9,329,50t 6,702,787 1,676,38: 8,379,17(
51 Equity securities 16,144 11,967 28,111 16,014 11,659 27,673
5.2 Debtsecuritiesssued by the governments 7,417,192 1,815,08¢ 9,232,28( 6,686,77: 1,597,774/ 8,284,547
5.3 Other securities - 69,114 69,114 - 66,950 66,950
VI. LOANS AND RECEIVABLES V-I-5 20,040,52¢ 11,797,817 31,838,33¢ 19,448,031 11,459,62: 30,907,65:
6.1 Performing loansind receivables 19,788,03¢ 11,793,59¢ 31,581,63¢ 19,354,97¢ 11,455,56: 30,810,53¢
6.1.1 Loansprovided tothe sameisk group V-V-1 1,082 7,980 9,062 434 8,003 8,437
6.1.2 Debtsecuritiesssuedby the governments - - - - - -
6.13 Others 19,786,95¢ 11,785,61¢ 31,572,57. 19,354,54: 11,447,56( 30,802,10:
6.2 Loans under followup 1,779,571 75,172 1,854,74: 1,525,73¢ 68,754 1,594,48¢
6.3 Specific provisions-§ 1,527,08¢ 70,957 1,598042 1,432,68( 64,695 1,497,37¢
VII. FACTORING RECEIVABLES 157,615 1,324 158,93¢ 151,407 3,033 154,44C
VIIIL HELD -TO-MATURITY INVESTMENT S (Net) V-1-6 2,365,227 1,771,631 4,136,85¢ 2,049,32( 1,634,60C 3,683,92(
8.1 Debtsecuritiesssued bylie governments 2,365,227 1,697,06¢ 4,062,29t 2,049,32( 1,588,697 3,638,017
8.2 Other securities - 74,563 74,563 - 45,903 45,903
IX. INVESTMENTS IN ASSOCIATES (Net) V-I-7 99,411 3 99,414 94,827 3 94,830
9.1 Associatesconsolidated per eqyitmethod 80,787 - 80,787 76,203 - 76,203
9.2 Unconsolidate@ssociates 18,624 3 18,627 18,624 3 18,627
9.2.1 Financialassociates 4,605 - 4,605 4,605 - 4,605
9.2.2 Non-Financialassociates 14,019 3 14,022 14,019 3 14,022
X. INVESTMENTS IN SUBSIDIARIES (Net) V-1-8 146,25€ - 146,25€ 148,612 - 148,612
10.1 Unconsolidated financial subsidiaries 1,534 - 1,534 1,281 - 1,281
10.2 Unconsolidated nefinancial subsidiaries 144,722 - 144,722 147,331 - 147,331
XI. INVESTMENTS IN JOINT -VENTURES (Net) V-1-9 - - - - - -
11.1 Joint-ventures consolidated per equity method - - - - - -
11.2 Unconsolidatedoint-ventures - - - - - -
11.2.1 Financial jointventures - - - - - -
11.2.2  Non-Financialjoint-ventures - - - - - -
XII. LEASE RECEIVABLES V-1-10 21,853 279,302 301,15t 23,266 275,372 298,63¢
12.1 Finane lease receivables 28,194 321,17t 349,36¢ 28,719 310,30C 339,01¢
12.2 Operational lease receivables - - - - - -
12.3 Others - - - - - -
12.4 Unearnedncome () 6,341 41,873 48,214 5,453 34,928 40,381
X1, DERIVATIVE FINANCIAL ASSETS HELD FOR RISK
MANAGEMENT PURPOSE V-I-11 - - - - - -
13.1 Fair value hedges - - - - - -
13.2 Cash flow hedges - - - - - -
13.3 Hedges of net investment in foreign operations - - - - - -
XIV. TANGIBLE ASSETS (Net) 1,078,93¢ 2,237 1,081,172 1,080,76¢ 2,176 1,082,94%
XV. INTANGIBLE ASSETS (Net) 35,237 71 35,308 33,333 76 33,409
15.1 Goodwill - - - - - -
15.2 Other intangibles 35,237 71 35,308 33,333 76 33,408
XVI. INVESTMENT PROPERTIES (Net) V-I1-12 53,974 - 53,974 54,119 - 54,118
XVII. TAX ASSETS 103,704 1,752  105,45€ 86,087 1,932 88,019
17.1 Current tax assst 3,159 - 3,159 1,253 - 1,253
17.2 Deferred tax asset V-1-13 100,54& 1,752 102,297 84,834 1,932 86,766
XVII.  ASSETS HELD FOR SALE AND ASSETS RELATED TO THE
DISCONTINUED OPERATIONS (Net) V-I-14 1,654 - 1,654 1,558 - 1,558
18.1 Assets held for sale 1,654 - 1,654 1,558 - 1,558
182 Assets related to the discontinugkrations - - - - - -
XIX. OTHER ASSETS V-1-15 1,028,87: 305,61C 1,334,48: 980,397 341,682 1,322,07¢
TOTAL ASSETS 39,211,22( 19,291,397 58,502,617 35,077,304 19,464,30¢ 54,541,60:

The accompanying notesare an integral part of theseconsolidated financial statements.
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Té¢rkiye Vakefl ar  Bank aanitsFipandial Sulvsidiariesm Or t a k| &7 é

Consolidated Balance Shd&tatement of Financial Position) Convenience Translation of Financial Statements
At 31 March 2009 and Related Disclosures and Footnotes
(Thouwsands of Turkish Lira (TL)) Originally Issued in Turkish, See Section 3 Note |
Reviewed Audited
Current Period Prior Year
31 March 2009 31 December 2008
LI ABILITIES AND SHAREHOLDERSO6 EQUI ~ Notes TL FC Total TL FC Total
. DEPOSITS V-II-1 27,574,72¢ 12,532,102 40,106,831 25,381,331 12,332,44( 37,713,771
1.1 Deposits othe samerisk group V-V-1 1,259,051 79,106 1,338,157 1,286,23( 76,066 1,362,29¢
1.2 Other deposits 26,315,67¢ 12,452,99¢ 38,768,67¢ 24,095,101 12,256374 36,351,47¢
II. DERIVATIVE FINANCIAL LIABILITIES HELD FOR TRADING
PURPOSE V-I1-2 7,947 33,115 41,062 5,551 21,576 27,127
M. FUNDS BORROWED V-II-3 103,068 6,340,541 6,443,60¢ 106,65C 5,996,611 6,103,261
\A INTERBANK MONEY MARKET 1,999,57C 503,80C 2,503,37C 1,039,79¢ 693,360  1,733,15¢
4.1 Interbank money market takings - - - - - -
4.2 Istanbul Stock Exchange money market takings 16,095 - 16,095 16,103 - 16,103
4.3 Obligations under repurchase agreements 1,983,47¢ 503,80C 2,487,275 1,023,69% 693,360 1,717,05%
V. SECURITIES ISSUED (Net) - - - - - -
5.1 Bills - - - - - -
5.2 Asset backed securities - - - - - -
5.3 Bonds - - - - - -
VI. FUNDS 97,360 - 97,360 99,056 - 99,056
6.1 Funds agaismte borrowerd - - - - - -
6.2 Others 97,360 - 97,360 99,056 - 99,056
VL. MISCELLANEOUS PAYABLES 919,605 134,977 1,054,58- 931,581 138,836 1,070,41%
VIIL. OTHER EXTERNAL RESOURCES PAYABLE V-II-4 154,074 205,86€ 359,94C 118,283 239,903 358,18€
IX. FACTORING PAYABLES - - - - - -
X. LEASE PAYABLES V-II-5 - - - - - -
10.1 Financelease payables - - - - - -
10.2 Operational lease payables - - - - - -
10.3 Others - - - - - -
10.4 Deferred financdeasing expenses- () - - - - - -
XI. DERIVATIVE FINANCIAL LIABILITIES HELD FOR RISK
MANAGEMENT PURPOSE V-11-6 - - - - - -
11.1 Fair value hedges - - - - - -
11.2 Cash flow hedges - - - - - -
11.3 Hedgewof net investment in foreign operations - - - - - -
XII. PROVISIONS V-II-7 1,313,37¢ 60,112 1,373,49C 1,249,51: 54,214 1,303,727
12.1 General provisions 264,741 5,861 270,602 253,982 4,925 258,907
12.2 Restructuring reserves - - - - - -
12.3 Reserve for employee benefits 300,177 1,079  301,25€ 270,91 534 271,33t
12.4 Insurance technical provisions (Net) 590,37E 12,149 602,524 597,984 11,981 609,96E
125 Other provisions 158,085 41,023 199,108  126,74€ 36,774 163,52C
XMI. TAX LIABILITIES 213,862 4,848  218,71C 198,03¢ 2,641 200,67€
131 Current tax liabilites V-11-8 207,27C 4,848 212,118 191,72¢ 2,641 194,37C
13.2 Deferred tax liabilies V-1-13 6,592 - 6,592 6,306 - 6,306
XIV. PAYABLES FOR ASSETS HELD FOR SALE AND ASSETS
RELATED TO DISCONTINUED OPERATIONS (Net) V-I1-9 - - - - - -
14.1 Payables related to the assets held for sale - - - - - -
14.2 Payables related to the discontinugxrations - - - - - -
XV. SUBORDINATED LOANS V-I1-10 - - - - - -
XVI. EQUITY 6,280,517 23,146 6,303,665 5,915,071 17,157 5,932,238
16.1 Paid-in capital V-li-11 2,500,00( - 2,500,00C 2,500,00C - 2,500,00¢
16.2 Capital reserves 859,583 (71,309 788,27¢ 807,483 (76,723 730,76C
16.2.1  Share premium 726,691 - 726,691 726,691 - 726,691
16.2.2  Share cancellation profits - - - - - -
16.2.3  Valuation differences of the marketable securities V-I-11 118,815 (71,309 47,511 66,715 (76,723 (10,008
16.2.4  Revaluation surplus on tangible assets 12,526 - 12,526 12,526 - 12,526

16.2.5 Revaluation surplus on intatje assets - - - - R R
16.2.6  Revaluation surplus on investment properties - - - -
16.2.7  Bonus shares of associates, subsidiaries andyeirtures 1,551 - 1,551 1,551 - 1,551
16.2.8  Hedging reserves (effective portion) - - - - R R
16.2.9  Revaluation surplus on assets held for sale and assets related to the

discontinued operations - - - - R R
16.2.10 Other capital reserves - - R R
16.3 Profit reserves 1,626,60€ 59,762 1,686,36¢ 1,610,52¢ 54,232 1,664,761

16.3.1 Legalreserves 305,38¢ 2,832 308,221 303,514 - 303,514
16.3.2  Status reserves 2,361 - 2,361 1,863 - 1,863
16.3.3. Extraordinary reserves 1,118,74¢ 4,693 1,123,442 1,104,86( 4,693 1,109,55:
16.3.4. Other profit reserves 200,107 52,237 252,344 200,292 49,539 249,831
16.4 Profit or loss 1,062,33¢ 27,279 1,089,61: 769,481 32,251 801,732
1641 Prior yearso6 profit/loss 753,221 29,417 782,638 (19,053 29,475 10,422
1642 Current periodds profit/loss 309,113 (2,138 306,97% 788,534 2,776 791,31C
165 Minority shares 231,994 7,409 239,403 227,578 7,397 234,97%

TOTAL LIABILITIES AND EQUITY 38,664,11( 19,838,507 58,502,617 35,044,86¢ 19,496,73t 54,541,607

The accompanying notesire an integral part of theseconsolicated financial statements
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T¢rkiyer VB&ekadae Tegrk Anonim Ortakl éeje

ConsolidatedOff-Balance Shedtems
At 31 March 2009
(Thouwsands of Turkish Lira (TL))

and its Fi
Convenience Translation of Financial Statements
and Related Disclosures and Footnotes
Originally Issued in Turkish, See Section 3 Notg |

nandc

Current Period
31 March 2009

Reviewed

Audited
Prior Year

31 December 2008

Notes TL FC TOTAL TL FC TOTAL

A. OFF-BALANCE SHEET COMMITMENTS AND CONTINGENCIES  (I+l1+111) 10,373,29 8,780,09  19,153,39 9,676,97 7,64689C 17,323,86
l. GUARANTEES AND SURETIES V-Iil-2-4 3,359,19 5,062,23 8,421,42 3,455,38 4,645,22 8,100,61
1.1. Letters of guarantee 3,355,16 2,144,72 5,499,88 3,454,33 2,227,92 5,682,26
1.1.1. Guarantees subject to State Tender Law 596,931 709,99 1,306,92: 562,82: 767,02: 1,329,84
1.1.2. Guarantees given for foreign trade operations 103,08t 16€ 103,25: 183,90¢ 15¢ 184,06t
1.1.3. Other letters of guarantee 2,655,14 1,434,56. 4,089,70 2,707,60 1,460,74  4,168,35
1.2 Bank acceptares - 515,45¢ 515,45¢ - 428,44t 428,441
1.2.1. Import letter of acceptance - 57,50¢ 57,50¢ - 192,40¢ 192,40¢
1.2.2. Other bank acceptances - 457,95( 457,95( - 236,03¢ 236,03¢
1.3. Letters of credit 3,59¢ 2,386,29' 2,389,89 - 1,971,38  1,971,38
13.1. Documentary letters of credit 3,59¢ 2,386,28 2,389,88 - 1,971,04; 1,971,04
1.3.2. Other letters of credit - 15 15 - 341 341
1.4. Guaranteed prénancings - 13,18¢ 13,18¢ - 13,24( 13,24(
1.5. Endorsements - - - - - -
1.5.1. Endorsements tthe Central Bank of Turkey - - - - - -
1.5.2. Other endorsements - - - - - -
1.6. Marketable securities underwriting commitments - - - - - -
1.7. Factoring related guarantees 43z 1,387 1,81¢ 1,04¢ 3,142 4,192
1.8. Other guarantees - 1,18¢ 1,18¢ - 1,082 1,08:
1.9. Other sureties - - - - - -
1. COMMITMENTS 6,320,75 471,14¢ 6,791,90 6,060,85! 219,16( 6,280,01
2.1 Irrevocable commitments 6,313,02 471,14¢ 6,784,17 6,053,11 218,94!  6,272,05
2.1.1. Asset purchase commitments V-Il-1 132,540 470,88: 603,42: 75,06 218,70: 293,76!
2.1.2. Deposit purchase and sales commitments - - - - - -
2.1.3. Share capital commitments to associates and subsidiaries - - - - - -
2.1.4. Loan granting commitments V-III-1 1,414,22 - 1,414,22 1,273,20 - 1,273,20
2.1.5. Securities issuance brokerage commitments - - - - - -
2.1.6. Commitments for reserve deposit requirements - - - - - -
2.1.7. Commitments for cheque payments V-III-1 1,517,45 - 1,517,45 1,456,56 - 1,456,56
2.1.8. Tax and fund obligtions on export commitments - - - - - -
2.1.9. Commitments for credit card limits V-Il-1 3,066,90 - 3,066,90! 3,050,41 - 3,050,41
2.1.10. Commitments for credit card and banking operations promotions 181,10¢ - 181,10¢ 197,14¢ - 197,14¢
2.1.11. Receivables from "short" sale commitments on securities - - - - - -
2.1.12. Payables from "short" sale commitments on securities - - - - - -
2.1.13.  Other irrevocable commitments 798 26€ 1,05¢ 71¢ 24Z 962
2.2. Revocable commitments 7,73¢ - 7,73€ 7,7% 21t 7,951
2.2.1. Revocable loan granting commitments 7,73¢ - 7,73¢ 7,73¢ 21E 7,951
2.2.2. Other revocable commitments - - - - - -
1. DERIVATIVE FINANCIAL INSTRUMENTS 693,341 3,246,71 3,940,05 160,74: 2,782,500 2,943,24
3.1 Derivative financal instruments held for risk management - - - - - -
3.1.1. Fair value hedges - - - - - -
3.1.2. Cash flow hedges - - - - - -
3.1.3. Net foreign investment hedges - - - - - -
3.2. Trading derivatives 693,341 3,246,71 3,940,05 160,74: 2,782,50 2,943,24¢
3.2.1. Forward foreign currency purchases/sales 40,94¢ 38,88 79,83( 12,52¢ 12,01¢ 24,54t
3.2.1.1. Forward foreign currency purchases 20,47¢ 19,44: 39,92( 6,26¢€ 6,00¢ 12,27«
3.2.2.2. Forward foreign currency sales 20,46¢ 19,44: 39,91( 6,267 6,00¢ 12,27:
3.2.2. Currency and interest rate swaps 608,77! 3,099,60: 3,708,37: 148,21: 2,709,68! 2,857,90
3.2.2.1. Currency swappurchases - 1,493,92. 1,493,92. - 1,085,80! 1,085,80
3.2.2.2. Currency swapsales 470,00( 1,018,51 1,488,51 - 1,080,121 1,069,12
3.2.2.3. Interest rate swapsurchases 66,50¢ 303,71t 370,22! 72,05¢ 285,64: 357,70.
3.2.2.4. Interest rate swapsales 72,26t 283,45( 355,71t 76,15¢ 269,12( 345,27:
3.2.3. Currency, interest rate and security options 43,62! 41,627 85,25( - 2 2
3.2.3.1 Currency call options 26,120 16,65( 42,77 - - -
3.2.3.2  Currency put options 17,50( 24,97¢ 42,47¢ - - -
3.2.3.3 Interest rate call options - - - - - -
3.2.3.4 Interest rate put options - - - - - -
3.2.3.5 Security call options - 2 2 - 2 2
3.2.3.6  Security put options - - - - - -
3.24 Currency futures - - - - - -
3.2.4.1. Currency futurepurchases - - - - - -
3.2.4.2. Currency futuresales - - - - - -
3.2.5. Interest rate futures - - - - - -
3.2.5.1. Interest ratduturespurchases - - - - - -
3.2.5.2. Interest rate futuresales - - - - - -
3.2.6. Others - 66,60( 66,60( - 60,80( 60,80(
B. CUSTODY AND PLEDGED ITEMS (IV+V+VI) 63,280,55 22,401,28 85,681,83 60,908,97 19,853,25 80,762,22
IV. ITEMS HELD IN CUSTODY 15,926,49 438,36! 16,364,86  15,955,45 373,35. 16,328,80
4.1. Customers' securities held 443,05t 16,19t 459,25: 441,82t 14,78t 456,61:
4.2. Investment securities held in custody 14,237,82 4,12¢  14,241,94 14,325,82 3,60z 14,329,43
4.3. Checks received for collection 529,82 129,43t 659,26« 544,55 102,80° 647,36«
4.4, Commercial notes received for collection 220,94t 109,57t 330,52 220,26! 108,30¢ 328,57:
4.5. Other assets received for collection 62,41¢ 47z 62,88t 60,91« 86C 61,77+
4.6. Assets received through public offering - 5,23t 5,23¢ - 4,79¢ 4,79¢
4.7. Other items under custody 254,18: 31,13¢ 285,31! 221,89t 30,31¢ 252,21«
4.8. Custodians 178,24 142,19: 320,44( 140,17( 107,87¢ 248,04!
V. PLEDGED ITEMS 47,354,05 21,96291¢ 69,316,97 44,95351 19,479,90 64,433,41
5.1. Securities 1,650,57 73,37¢ 1,723,94 1,635,34 68,697  1,704,04
5.2. Guarantee notes 765,22: 355,14! 1,120,36' 756,28! 307,16: 1,063,44
5.3. Commodities 8,140,07 33,30( 8,173,37. 7,885,06 30,00 7,915,46
5.4. Warranties - - - - - -
5.5. Real estates 33,580,15 18,987,71 52,567,86 31,696,54 17,194,56 48,891,10
5.6. Other pledged items 2,856,59. 2,440,25 5,296,84 2,626,75 1,815,28  4,442,03
5.7. Pledged itemslepository 361,43( 73,13t 434,57: 353,52! 63,80: 417,32
VI. CONFIRMED BILLS OF EXCHANGE AND SURETIES - - - - - -
TOTAL OFF -BALANCE SHEET ITEMS (A+B) 73,653,84 31,181,388 104,835,22  70,585,95  27,500,14 98,086,09

The accompanying notes are an integrgdart of theseconsolidated financial statements.
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T¢e¢rkiye Vakéefl ar Ban k aanélts Figancial Sdbeidianégs m Or t ak |l éj é

Consolidated Statement of Income Convenience Translation of Financial Statemén
For The ThreeMonth Period Ended 31 March 2009 and Related Disclosures and Footnotes
(Thousands of Turkish Lira (TL)) Originally Issued in Turkish, See Section 3 Note
Reviewed Reviewed
Current Period Prior Period
Notes 31 March 2009 31 March 2008
I INTEREST INCOME 1,743,107 1,516,375
11 Interest income from loans V-IV-1 1,184,372 963,451
1.2 Interest irome from reserve deposits 33,714 41,633
1.3 Interest income from banks V-IV-1 8,988 34,791
1.4 Interest income from money market transactions 35,401 27,580
15 Interest income from securities portfolio 450,150 425,394
1.5.1 Trading financial asets 846 17,018
15.2 Financial assets at fair value through profit or loss - -
1.5.3 Available-for-salefinancial assets 319,102 336,974
15.4 Held-to-maturity investments 130,202 71,402
1.6 Financelease income 7,280 7,713
1.7 Other interst income 23,202 15,813
1. INTEREST EXPENSE 949,240 1,014,606
2.1 Interestexpensen deposits 831,639 870,408
2.2 Interestexpensen funds borrowed V-IV-2 59,596 72,436
2.3 Interestexpensen money market transactions 52,368 55,350
2.4 Interestexpensen securities issued - -
25 Other interest expenses 5,637 16,412
1. NET INTEREST INCOME (17 11) 793,867 501,769
V. NET FEES AND COMMISSIONS INCOME 101,689 110,418
4.1 Fees and commissions received 139,853 148,563
411 Non-cash loans 19,308 13,021
4.1.2 Others 120,545 135,542
4.2 Fees and commissions paid 38,164 38,145
421 Non-cash loans 106 183
4.2.2 Others 38,058 37,962
V. DIVIDEND INCOME 12,124 3,21
VI. TRADING INCOME/LOSSES (Net) V-IV-3 57,808 4,68
6.1 Trading account income/losses V-IV-3 34,173 15,3¢
6.2 Income/losses from derivative financial instruments V-IV-3 2,825 (2,54
6.3 Foreign exchange gains/losses V-IV-3 20,810 (8,12
VII. OTHER OPERATING INCOME V-Iv-4 144,375 198,338
VIILL TOTAL OPERATING PROFIT (IlI+IV+V+VI+VII) 1,109,863 818,428
IX. PROVISION FOR LOSSES ON LOANS AND OTHER RECEIVABLES (-) V-IvV-5 189,787 154,262
X. OTHER OPERATING EXPENSES (-) V-IV-6 535,072 391,819
XI. NET OPERATING PROFIT/LOSS (VI -IX-X) 385,04 272,347
XII. INCOME RESULTED FROM MERGERS - -
XII. INCOME/LOSS FROM INVESTMENTS UNDER EQUITY ACCOUNTING 3,538 2,775
XIV. GAIN/LOSS ON NET MONETARY POSITION - -
XV. INCOME/LOSS FROM CONTINUING OPERATIONS BEFORE TAXES (XI+XII+XI11+XIV) 388,52 275,122
XVI. CONTINUING OPERATIONS PROVISION FOR TAXES V-Iv-7 (77,903 (58,494)
16.1 Current tax charge V-Iv-7 (90,369 (61,571)
16.2 Deferred tax credst V-IV-7 12,466 3,077
XVII. NET INCOME /LOSS AFTER TAXES FROM CONTINUING OPERATIONS (XVNXVI) 310,639 216,628
XVIII. INCOME FROM DISCONTINUED OPERATIONS - -
18.1 Income from investment properties - -
18.2 Income from sales of subsidiaries, affiliates and jogmtures - -
18.3 Other income from discontinued activities - -
XIX. EXPENSES FROM DISCONTINUED OPERATIONS - -
19.1 Investment property expenses - -
19.2 Losses from sales of subsidiaries, affiliates and joint ventures - -
19.3 Other expenses from discontinued activities - -
XX. INCOME/LOSS FROM DISCONTINU ED OPERATIONS BEFORE TAXES (XVIII -XIX) - -
XXI. DISCONTINUED OPERATIONS PROVISION FOR TAXES ( N) - -
21.1 Current tax charge - -
21.2 Deferred tax charge - -
XXII. NET INCOME/LOSS AFTER TAXES FROM DISCONTINUED OPERATIONS ( X X NXXI ) - -
XX NET PROFIT/LO SS (XVII+XXII) 310,639 216,628
231 Groupds share 306,975 210,979
232 Minority share V-IV-9 3,664 5,649
Earnings per Shar@ull TL) 11-XXIV 0.1243 0.0867

The accompanying notesire an integral part of theseconsolicated financial statements.
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T¢rkiye Vakéflar Bankaseée

Consolidated Statement of Gains and Losses
Recognized in Eqty
For The ThreeMonth Period Ended 31 March 2009

Terk

Anonim Ortakl é&je
Convenience Translation of Financial Statement
and Related Disclosures and Footnotes
Originally Issued in Turkish, See Section 3 Note

(Thousands of Turkish Lira (TL))

GAINS AND LOSSESRECOGNIZED IN EQUITY

Reviewed
Current Period
31 March 2009

Reviewed
Prior Period
31 March 208

VALUATION DIFFE RENCES OF AVAILABLE -FOR-SALE FINANCIAL ASSETS RECOGNIZED IN

VALUATION DIFFERENCES OF THE M ARKETABLE SECURITIES 70,650 (128,658)
II. REVALUATION SURPLUS ON TANGIBLE ASSETS - -
. REVALUATION SURPLUS ON INTANGIBLE ASSETS - -
V. CURRENCY TRANSLATION DIFFERENCES 2,699 15,072
V. GAINS/(LOSSES) FROM CASH FLOW HEDGES

(Effective Portion of Fair Value Changes) - -
VI GAINS/(LOSSES) FROM NET FOREIGN INVESTMENT HEDGES

(Effective portion) - -
VII. EFFECTS OF CHANGES IN ACCOUNTING POLICIES AND ERRORS - -
VIIl.  OTHER GAINS AND LOSSESRECOGNIZED IN EQUITY IN ACCORDANCE WITH TAS (2,692) (2,992)
IX. DEFERRED TAXES DUE TO VALUATION DIFFERENCES (9,861) 25,236
X. NET GAINS/LOSSESRECOGNIZED DIRECTLY IN EQUITY 60,796 (91,342)
XI. CURRENT PERIOD6 S PROFI T/ (LOSS) 310,639 216,68
11.1 Change in fair value of securitiesgnsfers to thetatement ofricomg (6,268) 7,337
11.2  Gains/Losses recognized in the statement of income due to reclassificatish dioev hedge - -
11.3 Gains/Losses recognized in the statement of income due to reclassificaterfareign investment hedge - -
11.4 Othes 316,907 209,29
Xll.  TOTAL GAINS AND LOSSES RECOGNIZED DURING THE PERIOD 371,435 125,2%

The accompanying notesire an integral part of theseconsolidated financial statements.
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Téeérkiye Vakéfl ar  Ban k aandlts Figancial Sébeidiangs m Or t ak |l éj é Convenience Translation of Financial Statem&n
Consolidated Statement of ChangeShareb | der sé Equi ty and Related Disclosures and Footnotes
For the ThreeMonth Period Ended 31 March 2009 Originally Issued in Turkish, See Section 3 Note
(Thousands of Tuikh Lira(TL))
Revaluation Rewaluation
Surplus on Surp. On
Capital Tangible Bonus Share: Assets Held
Reserves fron Valuation Intangible  of Associates for Sale and
Inflation Adj.s Share Differences of ~ Assetsand Subsidiaries Assetsof Shar eht
Paidin to Paid in Cancellatiol Status  Extraordinary  OtherProfit ~ CurrentPeriod ¢« Pr i or Néte theMarketable Investment and Joint  Hedging Discount. Equity before
CHANGES INSHAREHOL DERSG6 EQUI TY Capital Capital Share Premiun__ Profits Legal Reserve Reserves  Reserves Reserves  Net Profit/(Loss)  Profit/(Loss) Securities Property Ventures  Reserves Op.s Minority Shares Minority Shares  Total Equity
Previousperiod i 31 March 2008
I Balances at the beginning of thgeriod 2,500,000 - 726,687 - 197,941 - 338,246 197,974 1,030,521 6,389 118,889 10,149 12,051 - - 5,138,847 209,466 5,348,313
1I. Corrections made as per TAS 8 - - 4 - 2477 1,245 8,323 245 2,746 16,541 (28,036) 2,377 (10,330) - - (4,408) 2,270 (2,138)
21 Effect of correction of errors - - 4 - 2477 1,245 8,323 245 2,746 16,541 (28,036) 2,377 (10,330) - - (4,408) 2,270 (2,138)
22 Effects of changes in accounting policies - - - - - - - - - - - - - - - - - -
. Adjusted balances at the beginning of the year (I+1l) 2,500,000 - 726,691 - 200,418 1,245 346,569 198,219 1,033,267 22,930 90,853 12,526 1,721 - - 5,134,439 211,736 5,346,175
Changes during the year - - - - - - - - - - - - - - - - - -
V. Merges - - - - - - - - - - - - - - - - - -
V. Valuation differences of the marketable securities - - - - - - - - - - (126,800) - - - - (126,800) (205) (127,005)
VI Hedging reserves - - - - - - - - - - - - - - - - - R
6.1 Cash flow hedge - - - - - - - - - - - - - - - - - -
6.2 Hedging net investment in foreign operations - - - - - - - - - - - - - - - - - -
VII. Revaluation surplus on tangible assets - - - - - - - - - - - - - - - - - -
VIl Revaluation surplus on intangible assets - - - - - - - - - - - - - - - - - -
IX. Bonus shares of associates, subsidiaries and jowentures - - - - - - - - - - - - - - - - - -
X. Translation differences - - - - - - - 13,616 - - - - - - - 13,616 1,456 15,072
XI. Changes resulted from disposal of the assets - - - - - - - - - - - - - - - - -
XIl. Changes resulted from reclassifications of the assets - - - - - - - - - - - - - - - - - -
XIl. Effect of change in equities - - - - - - - - 2,775 - 21,170 - - - - 23,945 (579) 23,366
XIV. Capital increase - - - - - - - - - - - - - - - - 2 -
14.1 Cash - - - - - - - - - - - - - - - - - -
14.2 Internal sources - - - - - - - - - - - - - - - - - -
XV. Share issuance - - - - - - - - - - - - - - - - - -
XVI. Share cancellation profits - - - - - - - - - - - - - - - - - -
XVII. Capital reserves from inflation adjustments topaid-in capital - - - - - - - - - - - - - - - - - -
XVIII. Others - - - - - - - - - - - - - - - - - -
XIX. Current yearo6s profit/loss - - - - - - - - 208,204 - - - - - - 208,204 5,649 213,853
XX. Profit distribution - - - - 101,343 618 761,493 35,90 (1,033,267) (8,357) - - - - - (142,200) (1,935) (144,135)
201 Dividends - - - - - - - - (142,200) K - - - - - (142,200) (1,935) (144,135)
20.2 Transferred to reserves - - - - 101,343 618 761,493 35,970 (891,067) (8,357) - - - - - - - -
203 Others - - - - - - - - - - - - - - - - - -
Balances at the end of theeriod 2,500,000 - 726,691 - 301,761 1,863 1,108,062 247,805 210,979 14,573 (14,777) 12,526 1,721 - - 5,111,204 216,122 5,327,326
Current period i 31 March 2009
I Balances at the beginning of th@eriod 2,500,000 - 726,691 - 303,514 1,863 1,109,553 249,831 791,310 10,422 (10,008) 12,526 1,651 - - 5,697,253 234,975 5,932,228
Il Corrections made as per TAS 8 - - - - - - - - - - R - R - - R - N
2.1 Effect of correction of errors - - - - - - - - - N - - - - - - - -
2.2 Effects of changes in accounting policies - - - - - - - - - N - - - - - - - -
. Adjusted balances at the beginning of the year (I+1l) 2,500,000 - 726,691 - 303,514 1,863 1,109,553 249,831 791,310 10,422 (10,008) 12,526 1,651 - - 5,697,253 234,975 5,932,228
Changes during the year - - - - - - - - - - - N - N - - - -
\"A Merges - - - - - - - - - - - - - - - - - -
V. Valuation differences of marketable securities - - - - - - - - - - 56,276 N - N - 56,276 548 56,824
VI Hedging Reserves - - - - - - - - - N - N - - - - - -
6.1 Cash flow hedge - - - - - - - - - - - - - - - - - -
6.2 Hedging net investment in foreign operations - - - - - R - - - - - - - - - - - -
VIIL Revaluation surplus on tangible assets - - - - - - - - - - - - - - - - - -
Vil Revaluation surplus on intangible assets - - - - - - - - - - - N - N - - - -
IX. Bonus shares of associates, subsidiaries and jewgntures - - - - - - - - - N - - - - - - - -
X. Translation differences - - - - - - - 2,513 - - - - - - - 2,513 186 2,699
XI. Changes resulted from disposal of assets - - - - - - - - - - - - - - - - -
Xl Changes resulted from reclassifications of assets - - - - - - - - - - - - - - - - - -
XIll. Effect of change in equities - - - - - - - - 3,538 - 1,243 - - - - 4,781 30 4811
XIV. Capital increase - - - - - - - - - - - - R - - R - N
14.1 Cash - - - - - - - - - - - - - - - - - -
14.2 Internal souces - - - - - - - - - - - - - - - - - -
XV. Share issuance - - - - - - - - - - - - - - - - - -
XVI. Share cancellation profits - - - - - - - - - - - - - - - - - -
XVII. Capital reserves from inflation adjustments to paidin capital - - - - - - - - - - - - - - - - - -
XVl Others - - - - - - - - - - - - - - - - - -
XIX. Current year 6s profit/loss - - - - - - - - 303,437 - - - - - - 303,437 3,664 307,101
XX. Profit distribution - - - - 4,707 498 13,889 - (791,310) 772,216 - - - - - - -
20.1 Dividends - - - - - - - - - - - - - - - - - -
20.2 Transferred to reserves - - - - 4,707 498 13,889 - (791,310) 772,216 - - - - - - - -
203 Other - - - - - - - - - - - - - - - - - -
Balances at the end of theeriod 2,500,000 - 726,691 - 308,221 2,361 1,123,442 252,344 306,975 782,638 47,511 12,526 1,551 - - 6,064,260 239,403 6,303,663

The accompanying notesire an integral part of theseconsolidated financial statements.
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Té¢rkiye Vakéfl ar  Ban k aandlts Figanclal Sébeidiangsm Or t ak |l é] é

Consolidaed Statement of Cash Flows Convenience Translation of Financial Stamens
For the ThreéMonth Period Ended 31 March 2009 and Related Disclosures and Footnotes
(Thouwsands of Turkish Lira (TL)) Originally Issued in Turkish, See Section 3 Note |

Reviewed
Current Period
31 March 2009

Reviewed
Prior Period
31 March 2008

A. CASH FLOWS FROM BANKING OPERATIONS

11 Operating profit before changes in operating assets and liabilities 589,549 17,729
1.1.1 Interests received 1,903,82¢ 1,491,227
1.1.2 Interests paid (954,838) (967,536)
1.1.3 Dividends received 1,213 3,211
1.1.4  Fee and commissions received 101,688 110,418
1.1.5 Other income 135,325 122,980
1.1.6 Collections from previously writtenff loans and other receivables 5,662 21,048
1.1.7  Payments to personnel and service suppliers (501,206) (419143)
1.1.8 Taxes paid (48,859) (72,416)
1.1.9 Others (53,266) (272,060)
1.2 Changes in operating assets and liabilities 2,473,784 1,433,69:
1.2.1  Net (increase) decrease in financial assets held for trpdimgpse 10,797 (48,664)
1.2.2  Net(increase) decrease in financial assets valued at fair value through profit or loss - -

1.2.3  Net (increase) decrease in due from banks and other financial institutions 30,549 (200,108)
1.2.4  Net (increase) decrease in loans (1,032,514 (2,626,692,
1.2.5 Net (increase) decrease in other assets (416) (98,474)
1.2.6  Netincrease (decrease) in bank deposits 541,933 (144,264)
1.2.7 Netincrease (decrease) in other deposits 1,878,30¢ 3,451,37:
1.2.8 Netincrease (decrease) in funds borrowed 342,940 702,617
1.2.9 Netincrease (decrease) in matured payables - -
1.2.10 Netincrease (decrease) in other liabilities 702,187 397,905

l. Net cash flow from banking operations 3,063,332 1,451,422
B. CASH FLOWS FROM INVESTING ACTIVITIES

1. Net cash flow from investing activities (1,401,235, (536,573)
2.1 Cash paid for purchase of associates, subsidiaries ane/goinires - (294)

2.2 Proceeddrom disposabf associates, subsidiaries and jeishtures - -

2.3 Purchass of tangible assets (30,353) (66,612)
2.4 Proceeds from disposal t#ngible assets 2,092 20,476
25 Cash paid for purchase of availalite-sale financial assets (1,894,447, (1,054,320
2.6 Proceeddrom disposabf availablefor-salefinancial asets 464,884 782,480
2.7 Cash paid for purchase of helstmaturityinvestments (63,271) (275,297)
2.8 Proceeddrom disposabf heldto-maturity investments 119,860 56,994
2.9 Others - -

C. CASH FLOWS FROM FINANCING ACTIVITIES

1. Net cash flow from financing activities - -

3.1 Cash obtained from funds borrowed and securities issued - -

3.2 Cash used for repayment of funds borrowed and securities issued - -

3.3 Equity instruments issued - -

34 Dividends paid - -

35 Re-payments for financéeases - -

3.6 Others - -

\A Effect of change in foreign exchange rateon cash and cash equivalents - -

V. Net increase in cash and cash equivalents 1,662,09¢ 914,849
VL. Cash and cash equivalents ghe beginning of the period 7,107,581 5,382,011
VII. Cash and cash equivalents at the end of the period 8,769,67¢ 6,296,86(

The accompanying notesre an integral part of theseconsolidated financial statements.
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SECTION THREE
Accounting Policies
Basis of presentation

As per the Article 37and 380 f iAccounting amddRé&C€Condiohgd&ué
Reportso, of thes pukkisht Bamkandg kaw no.5411 published on the Official Gazette
no.25983 dated 1 Novemb2005 and became effectivE,¢, r ki ye Vakéef{arh&aBaak
and its Financial Subsidiari¢gsc ol | e ct i v e kegps ifs tadtaiimgGecards pnal prepares its
consolidated financial statements and the related footnotes in accordance waitimtiagc and
valuation standards described in ARegul ation o
of Documentso published by the Banking Regul at
since 1 November 2006, Turkish Accounting Staddsar ( ATASO) , Tur ki sh Fi
Standards (ATFRS0) and the related statements

The accompanying consolidated financial statements are prepared in accordance with the historical
cost basis except fahe financial assetat fair value through profit or losdgrivative financial assets

and liabilities held for trading purposavailablefor-salefinancial assets andvestments in associates

and subsidiaries that are quoted on the stock exchangeasants available for sale, which are
presented on a fair value basis.

Additional paragraph for convenience translation to English

The differences between accounting principles, as described in the preceding paragraphs, and the
accounting principles gendsa accepted in countries, in which the accompanyounsolidated
financi al statements are to be distributed, al
may have significant influence on the accompanyiogsolidatedinancial statements. Aordingly,

the accompanyingonsolidatedinancial statements are not intended to present the financial position
and results of operations in accordance with the accounting principles generally accepted in such
countries and IFRS

Strategy for the useof financial instruments and foreign currency transactions
Strategy for the use of financial instruments

TheParentBanko6s core operations are based on retai
foreign exchange operations, money market operatiomgestment security transactions, and
international banking. As a result of the nature of its operations, the Bank intensively utilizes financial
instruments. The Bank funds itself through deposits with different maturities as the main funding
resourceshat are invested in assets earning higher returns.

The most important fund sources of the Bank other than the deposits are its equity and medium and
long-term borrowings obtained from foreign financial institutions. TP&rent Bank pursues an
effective asetliability management strategy by securing balance between funding resources and
investments so as to reduce risks and increase returns. Accordingly, the Bank attaches great
significance to longerm placements bearing higher interest rates.

It is essetial to consider the maturity structure of assets and liabilities in liquidity management. The
essence of asset liability management is the keep the liquidity risk, interest rate risk, exchange rate
risk, and credit risk within reasonable limits; while anbing profitability and strengthening the
sharehol derso6 equity.

Investments in marketable securities and lending loans generate higher return than the average rate o
return of theParentBankdés operating activities omarket he I
conditions. When bank placements are considered, they have short term maturity in terms of liquidity
management bugarnlower return.

The ParentBank takes position against shtetm foreign exchange risk, interest rate risk and market
risk in maney and capital markets, by considering market conditions, within sgmkdifnits set by
regulations

11
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TheParentBank hedges itself and controls its position against the foreign exchange risk being exposed
due to foreign currency availabler-sale invetments, investments in other portfolios and other
foreign currency transactions by various derivative transactions and setting the equitibtieen

foreign currency denominated assets and liabilities.PdrentBank also hedges itself against the risk
exposed due to net investment in foreign operations by the same manner.

In order to avoid interest rate risk, assets and liabiliteesngfixed and floating interesttes are kept
in balance, taking the maturity structure into consideration

Informatio n on foreign currency transactions

Foreign exchange gains and losses arising from foreign currency transactions are recorded at
transaction dates. At the end of the periods, foreign currency assets and liah#éisissredat the
Bankds spot amluhe diffeersces are eetosdad as foreign exchange gain or loss in the
consolidated income statement.

If the investment, other than consolidated subsidiaries, is stated at cost, the net investments in
associates and subsidiaries operating in foreigmtcies are repted as translated infbL by using

the foreign exchange rateling at the date of transaction. If related associates and subsidiaries are
measured at fair value, net foreign operations are reported as translated into TL by the ralieg preva

at the date of the determination of the fair value.

Foreign currency differences arising from the translation of the financial statements of the net

i nvest ment in foreign operations into TL yfor c
di fferences arising from associates, subsidiar
reserveso presented in the sharehol dersé6é equit

Information on companies subject to consolidation
As at and for thehreemonth periodended31 March 2009, the financials at e ment s of T.

Bankasée TAO, Vakef I ntWBBhatdi ond&lakAG, FWarmnhdalNal
Deni z Finansal Kiralama Ak, G¢nek Sigorta Ak
Hi zmet | er i Ak, Vakeéef Garki, me/mikwelf Yatt&mr&m Oretnakk
Portfoy Y°neti mi Ak, Vakéeérf Me n k u | Keymetl er Y
kti., and Tg¢rkiye Sénai Kal kénma Bankaseée AKk

statements ahe Grog.

Vakéf | nt ehasleéniestablzsHed il1899 to operate in banking sector in foreign countries,
in |Iline with the Bankds globalization policy.

Worl d Vakef Of f, haS been estabished i iTurkgsh Repubfi.Northern Cyprus in
1993 for offshore banking operations. Its head office is in Lefkbsanameof the Bank has been
changed as World Vakéf UBB. Ltd. on 4 February

Vakeéf Fi nans,&ds beén astablishen & 198%tder into finane lease operations and
make related transactions and contrdttshead office is instanbul.

Vakéf Deni z Fi nhasnbsea bstailishedan 1898 enfekinto finance lease operations
through the acquisition of vessels like cargo andgorshipsand make related transactions and
contracts The Company qualified for TS ISO 9002 Quality Assurance Certificate in 1995 and renewed
it in 1998. Vakeéef Deni z Finansal Kiral ama AK
certificate in financeexctor. Its head office is in Istanbul.

G¢ nek Si lpe beenaestahblished under the leadership of the Bank and Soil Products Office in
1957. The Company has been operatingearly all norlife insurance branches like fire, accident,
transaction, engeering, agriculture, health, forensic protection, and loan insurance. Its head office is
in Istanbul.

Vakéf Emekhlasl ibkeeAk establi shed under the name
Company has taken conversion permission from Treasndystarted to operate in private pension
system. Its head office is in Istanbul.

12
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Vakéf Finans F ac hae beennegtablidied im£988 tee performAdgctoring transactions
and any kind of financing transactions. Factoring, the main operdtitthe Company, is a financing
method that includes the trade receivables of production, distribution and service companies to be sold
to intermediary institutions. Its head office is in Istanbul.

Vakeéf Gayr i menkul , hdsabeen regablish@s theaflest @4l estatéd knvestment
partnership in finance sector under the adjudi
main operation is in |ine with the scope in t
estate investmentusts like, real estates, capital market tools based on real estates, real estate projects
and investment on capital market tools. Its head officekssnt a n b u |

Vakeéef Yat ér ém Méas lbeeh estBbiisheal rinl 1896 to Apkovide service to investors
through making capital markets transactions, issuance of capital market tools, commitment of
repurchase and sales, and purchase and sales of marketabities, operating as a member of stock
exchange, investment consultancy, and portfolio management. Its head office is in Istanbul.

Vakeéef Por t f °gpera¥s imenvestmant fulhdk management, portfolio management and
pension fund management. litsad office is in Istanbul.

Vakéf Menkul K&y me t wae established & rl$nin I&tanbué Khke @3gindoperation

of the Company is to invest a portfolio including marketable debt securities, equity securities without
having managerial powen the partnerships whose securities have been acquired; and gold and other
precious metals traded in national and international stock exchange markets or active markets other
than stock exchange markets, in accordance with the principles and regylaetiongyated by Capital
Markets Board. Its head office is in Istanbul.

Kebrés Vakeéef | awaskstablisked ia 1982tird Turkidgh tRepublic of Northern Cyprus,
mainly to encourage the credit cards issued by the Bank, and increase foreign exchange inflow, and
carry on retail and commercial banking operations. Its bfagt is in Lefkosa.

Te¢r kéayie KSal k € n mavasBestablistzed if9504dk support investments in all economical
sectors. Its head office is istanbul

In cases where the accounting policies for the preparation of the financial statememtanafaFi
Subsidiaries are different than that of tRarentBank, the differences have been adjusted to the
accounting policies of th@arentBank, taking the materiality principle into account. The financial
statements of local Financial Subsidiaries, Bordign Financial Subsidiaries preparing their financial
statements according to the principles of the countries which they are located in, have been adjusted in
accordance with Reporting Standards as al@dch 2009, 31 December 2008, 31 March 2808 3
December 20D Intercompany balances and transactions, and any unrealized gains and losses arising
from intercompany transactions, are eliminated in preparing these consolidated financial statements

Information on forwards, options and other derivdive transactions

The derivative transactions mainly consist of foreign currency and interest rate swaps and foreign
currency forward contacts.

The Group has classified its derivative transactions, mentioned gbve fit r adi sog i cher i
accordance ith the TAS 39 Financial Instruments: Recognition and Measuremddgrivatives are

initially recorded at their purchase costs including the transaction ddstsnotional amounts of
derivative transactions are recorded intwdfance sheet accourtiasel on their contractusaimounts

as statean the relatedlerivativecontracts. Subsequently, the derivatikensaction@re measuredt

their fair values and the changes in fair values are recomi¢deb al ance sheet und e
financial assetbdd for trading purpose  or fAder i vat i vheld féoriradingnparpogel. | i @
The subsequent fair value changes are recandiae statemenof income
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V. Information on interest income and expenses

VI.

VII.

Banking activities

Interest income and experse recognized according to the effective interest method based on accrual
basis.

The accrued interest income on Amerforming loans are reversed and subsequently recognized as
interest income only when collected

Finance leasing activities

The total ofmi ni mum r ent amounts are recorded at i f
amounts comprising the principal amounts and interests. The interest, the difference between the total
of rent amounts and the costneodf itnhceo nieidx eadc caosusnet

are collected, Aifinance | ease receivabl eso ac:
component is recorded the consolidated statemeat incomeas interest income.

Information on fees and commissions

Fee and commissions are recorded based on accrual basis. Financial service fees that are an integre
part of the effective yield of an instrument are recognized as an adjustment to the effective interest rate
of the instrument. Some fees are related ¢oetkecution of a significant act, rather than to the effective
interest rate of an associated financial instrument or to a specific service period. Such fees are earnec
when the related significant act has been completed

Financial assets

A financial asset is any asset that is cash, an equity instrument of another entity, a contractual right to
receive cash or another financial asset from another entity; or to exchange financial assets or financial
liabilities with another entity under conditions tlaé potentially favorable to the entity.

When a financial asset is recognized initially, the Bank measures it at its fair value plus, in the case of
a financial assethat is not classifiedat fair value through profit or loss, transaction costs that are
directly attributable to the acquisition or issue of the financial asset.

Financial assets are classified in four categories; as financial assets at fair value through profit or loss,
availablefor-salefinancial asse heldto-maturityinvestmentsandloans and receivables.

Financial assets at fair value through profit or loss

Such assets ammeasuredat theirfair values and gain/loss arising is recorded in ¢basolidated
statementof income Interest income earned on trading securities and thedliffe between their
acquisition costs and fair values are recorded as interest income aorthelidatedstatementof
income The gains/lossesiicase ofdisposalof such securities before thewmaturiies are recorded
under trading income/lossastheconsolidatedstatemenbf income

Held to maturity investments available-for-sale financial assets and loans and receivables

Held to maturityinvestmergare the financial assets with fixed maturities anddatermined payment
schedules that the Bank h#élse intent and ability to hold until maturity, excluding loans and
receivables.

There are no financial assets that are not allowed to be classified de-hturity investmentdor
two years due to the tainting rules applied for the breach of clatisificales.

Held-to-maturity investmentsare measured at amortized cost using effective interest method after
deducting impairments, if any. Interest earned on-teeldaturity investmerstis recognized as interest
income
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VIII.

Available-for-salefinancial assts are the financial assets other than assets held for trading purposes,
heldto-maturityinvestmentsaind loans and receivables.

Availablefor-salefinancial assetare initially recorded at cost and subsequently measured at their fair
values. However, asts that are not traded in an active market are measured by valuation techniques,
including recent market transactions in similar financial instruments, adjusted for factors unique to the
instrument being valued; or discounted cash flow techniques fasdets which do not have a fixed
maturity. Unrecognized gains or losses derived from the difference between their fair value and the
di scounted val usauatianrdéerencescod thel madketablea sedudtiesu nd e r t
shar ehol der asé of sales, ithe yealizetl gain ©r losses are recognized directly in the
consolidatedstatemenof income

Purchase and sale transactions of securities are accounted at settlement dates.

Loan and receivableare the financial assets raised by the Bankighnog money, commodity and
services to debtors. Loans are financial assets with fixed or determinable payments and not quoted in
an active market.

Loans and receivables are recorded at cost and measured at amortized cost by using effective interes
method The duties paid, transaction expenditures and other similar expenses on assets received agains
such risks are considered as a part of transaction cost and charged to customers.

Associates and subsidiaries

Subsidiaries are the entities that the ParemikBeas the power to govern the financial and operating
policies of those so as to obtain benefits from its activities. Subsidagesccounted in accordance

with TAS 397 Financial Instruments: Recognition and Measureriarthe unconsolidated financial
statements. Subsidiaries, which are traded in an active market or whose fair value can be reliably
measured, recorded #teir fair values. Subsidiaries which are not traded in an active market and
whose fair value cannot be reliably set are reflectefinincial statements with their costs after
deducting impairment losses, if any. The financial subsidiaries of the Group are consolidated in the
accompanying consolidated financial statements andfinancial subsidiaries are accounted in
accordance witfAS 39

Associates have been reclassified under avaifapisale financial assetdn the unconsolidated
financial statements and associates which are not traded in an active market and whose fair value
cannot be reliably set are reflectedtire unconsddated financial statements with their costs after
deducting impairment losses, if any. In the consolidated financial statements, associatesehave
subject to consolidation based on equity method if the Group has the power to participate in
determiningthe financial ad operational policies. If the iGup does not have this power, associates

are recorded in accordance wWitAS 39

Impairment of financial assets

Financial assets or group of financial assets are reviewed at each balance sheedekaanine
whether there is objective evidence of impairment. If any such indication existSrdabp estimates
the amount of impairment.

Impairment loss incurs if, and only if, there is objective evidence that the expected future cash flows of
financiala s s e t or group of financi al assets are ada
incurred subsequent to recognition. The losses expected to incur due to future events are not
recognized even if the probability of loss is high.

If there is an olgctive evidence that certain loans will not be collected, for such loans; the Bank
provides specific and general allowances for loan and other receivables classified in accordance with
the Regulation on Identification of and Provision against -Nerformirg Loans and Other
Receivables published on the Official Gazette n0.26333 dated 1 Novembear(ioé amendmen

to this regulationThe allowances are recorded in the statemkincomeof the related periad
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IX. Netting of financial instruments

XI.

XIT.

Financal assets and financial liabilities are offset and the net amount is reported in the balance sheet if,
and only if, there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, or toimathe asset and settle the liability simultaneausly

Repurchase and resale agreements and securities lending

Securities sold under repurchase agreemeritsr egoeaacgrded on the balance sheet in accordance
with the Uniform Chart of Accounts for B&s. Accordingly, government bonds and treasury bills sold

to customer s under repurchase agreements are
Agreementso and valued based on their original
effective interest. Funds received through repurchase agreements are classified separately undet
liability accounts and the related interest expenses are accounted on an accrual basis.

Securities purchased under r estaelreb aa ¢ r eMeonmeenyt s v
separately. An income accrual is accounted for the positive difference between the purchase and resale
prices earned during the period

Information on assets and liabilities arising from assets held for sale and discontinued
operations

A tangible asset (or a disposal group) cl assi
carrying value or fair value |l ess costs to sel
for sal ed only wh e mbletahdethe sassét ddisposal ghoup)gis hvailable foo b
immediate sale in its present condition. For a highly probable sale, there must be a valid plan prepared
by the management for the sale of asset including identification of possible buyers and completion
sale process. Furthermore, the asset should be actively in the market at a price consistent with its fair
value.

A discontinued operation is a part -forfsalet hthe Gr ¢
operating results of the discontinuegeoations are disclosed separately in the consolidated income
statement. The Group has no discontinued operations

Information on goodwill and other intangible assets
TheGroup s iibletassetsggconsist of software.

Intangible assets aiieitially recorded atheir coss in compliance with the TAS 38 Intangible
Assets

The costs of the intangible assets purchased before 31 December 2004 are restated from the purchasin
dates to 31 December 2004, the date the hyperinflationary period is congildredended. The
intangible assets purchased after this date are recorded at their historical costs. The intangible asset:
are amortized based on straight line amortization.

I f there is objective evidence oektimatednadcordamcea t |,
with the TAS 36/ Impairment of Assetand if the recoverable amount is less then the carrying value
of the related asset, a provision for impairment loss is made
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X1l . Information on tangible assets

XIV.

XV.

The costs of the tangible ass@urchased before 31 December 2004 are restated from the purchasing
dates to 31 December 2004, the date the hyperinflationary period is considered to be ended. The
tangible assets purchased after this date are recorded at their historical costs.

Gains and losses arising from the disposal of the tangible assets are calculated as the difference
between the net book value and the net sales price.

Maintenance and repair costs incurred for tangible assets are recorded as expense.
There are no restrictions suah pledges, mortgages or any other restriction on tangible assets.

There are no changes in the accounting estimates that are expected to have an impact in the current o
subsequent periods.

Depreciation rates and estimated useful lives are:

Estimated useful Depreciation
Tangible assés lives (years) Rates(%)
Buildings 50 2
Office equipment, furniture and fixture, and motor vehicles 5-10 10-20
Assets obtained through finance leases 4-5 20-25
| f there is an objecti ve s evovedblen@muntas estimaiga ani r m

accordance with the TAS 36 Impairmentof Assetsand if the recoverable amount is less then the
carrying value of the related asset, a provision for impairment loss is made

Information on investment properties

Investment property ia property held either to earn rental income or for capital appreciation or for
both. The Group holds investment property as a consequence of operations of its real estate company
and insurance companies, consolidated in the accommupognsolidated financial statements.

Investment propeigsaremeasured initially at cost including transaction costs.

Subsequent to initial recognition, the Group measured all investment property based on the cost model
in accordance with the cost maddfor property and equipment (i.e. at cost less accumulated
depreciation and less any accumulated impairment losses)

Information on leasing activities
Finance leasing activities as the lessee

The maximum period of the lease contracts is 4 years. Dlangssets acquired by way of finance
leasing are recognized in tangible assets and the obligations under finance leases arising from the leas
contracts are presented under AFinance Lease F
the determrmation of the related asset and liability amounts, the lower of the fair value of the leased
asset and the present value of leasing payments is considered. Financial costs on leasing agreement
are expanded in lease periods at a fixed interest rate.

If there is impairment in the value of the assets obtained through finance lease and in the expected
future benefits, the leased assets are valued with net realizable value. Depreciation for assets obtainec
through finance lease is calculated in the same mas@ngible assets

Finance leasing activities as the lessor

The total of mi ni mum rent amounts are recorde
amounts comprising the principal amounts and interests. The interest, the difference betweah the tot
of rent amounts and the cost of the fixed asse
are collected, Afinance | ease receivabl esodo ac
component is recorded at consolidated incoratestent as interest income.

Operational leases

Transactions regarding operational lease agreements are accounted on an accrual basis in accordanc
with the terms of the related contracts
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XVI. Information on provisions and contingent liabilities

XVII'.

In the corsolidatedfinancial statements, a provision is made for an existing commitment resulted from
past events if it is probable that the commitment will be settled and a reliable estimate can be made of
the amount of the obligation. Provisions are calculatesgd@n the best estimates of management on

the expenses to incur asthe balance sheet date and, if material, such expenses are discounted for
their present values. If the amount is not reliably estimated and there is no probability of cash outflow
fromtheGroupt o settl e the | iability, the related | i:é
the notes to theonsolidatedinancial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or roncurrence of one or more uncertain future events not wholly
within the control of the entity. Contingent assets are not recognizembrigolidatedfinancial
statements since this may result in the recognition of indbatemay never be realize@ontingent

assets are assessed continually to ensure that developments are appropriately reflected in the
consolidatedinancial statements. If it has become virtually certain that an inflow of economic benefits
will arise, theasset and the related income are recognized indhsolidatedinancial statements of

the period in which the change occurs. If an inflow of economic benefits has become probable, the
Groupdiscloses the contingent asset

Information on obligations of the Group concerning employee rights
Reserve for enployeetermination benefits

In accordance with existing Turkish Labour Law, Benkis required to make lumpum termination
indemnities to each employee who has completed one year of service witarikeand whose
employment is terminated due to retirement or for reasons other than resignation or misddreduct.
computation of the liability is based upon the retirement pay ceiling announced by the Government.
The applicable ceiling amount as31 March20M is TL 2.26 (31 December 2008: TL 2.17)

The Bank reserved for employee severance indemnities in the accompeoggulidatedinancial
statements using actuarial method in compliance with the TASESployeeBenefits

As at 31 Mach 2009and 31December 2008&he major statistical assumptions used in the calculation
of the total liability are as follows:

Current Period PreviousPeriod

Discountrate 6.26% 6.26%
Expectedate ofsalarylimit increase 5.40% 5.40%
Estimatedemployeeturnoverrate 0.84% 0.84%

Other benefits to employees

The Group has providedor undiscounted shoterm employee benefits earned during the financial
period as per services rendered in compliance WA 19n the accompanyingonsolidated financial
statements.

Pension fund

The employees of the Bank areh e me mber s of AT¢egrkiye Vakeéefl ar
Memur ve Hizmetl il eri Emekl i ve Sajl ék Yardém
1957 as per the temporary article no.20 of the Social Security Law no.506.

The first paragraph dhe temporary article no.23 which statkes Banks should transfer pension funds

to the Social Security Institution within three years after the issue date of the Banking Law no.5411
issued in the 1 November 2005 dated and 25983 numbered Official Ghastteemrancelledby the
Constitutional Courtds 22 March 200 7rulohgofteed anc
Constitutional Court has been issuedldrDecember 2007 in the Official Gazette no.26731.

Following the publication of theuling, the Turkish Parliament started to work on new legal
arrangements artthe Social Security Law no.57%4f t h e hds besroapproved on 17 April 2008

The Law is enacted by the approval of the President of Turkey and issued on the 8 May 2008 dated
and 2680 numbered Official Gazette.
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XVIII .

In accordance with the temporary article no.20 of the Article no.73 of the Law;

The discounted liability for each fund in terms of the persons transferredl the transfer date,
including the contributors left the fund, shddle calculated by the assumptions below,

a) The technical interest rate to be used for the actuarial calculation is 9.80%

b) I ncome and expenditures in respect to fund®6
discounted liability.

Law requires the transféo be completed in three years beginning from 1 January 2008.

At 19 June 2008, Cumhuriyet Halk Partispposition partyappeakd to the Constitutional Court for
the cancellation of various articles of the Law including the firstgraph of the provisional Article
20. As atthereportdate, there is narbitremenof the Constitutional Cougublished.

The employer of pension fund participants (the Banks) will continue to pay thHeamsfierable social

rights, which are already ditwsed in the article of association of the pension fund, to the pension
participants and their right owners, even though the salary payment obligation has been transferred to
the Social Security Foundation.

The technical financial statements of the Furelaudited by the certified actuary accorgdin thethe
ifActuaries Regulationo which is issued as per
As per the actuarial report dated February 2009 which is prepared in compliance with the principles
explained above, there is no technical or actual deficit determined which requires provision against

Taxation
Corporate tax

Corporate taxate is20% in Turkey. This rate is applied total income of the Groupdjusted for
certaindisallowable egenses, exempt income and any other allowances

Dividends paid to the resident institutions and the institutions working through local offices or
representatives are not subject to withholding @xcept for the dividend payments to these
institutions, he withholding tax raten the dividend payments is 15%.applying the withholding tax

rates on dividend payments to the nonresident institutions and the individuals, the withholding tax rates
covered in the related Double Tax Treaty Agreements are ifakermccount. Appropriation of the
retained earnings to capital is not considered as profit distribution and therefore is not subject to
withholding tax.

The prepaid taxeare calculated and paid at the rates valid for the earnings of the related years. T
payments can be deducted from the annual corporate tax calculated for the whole year earnings.

In accordance with the tax legislation, tax losses can be carried forward to offset against future taxable
income for up to five years. Tax losses cannotdyded back to offset profits from previous periods.

In Turkey, there is no procedure for a final and definite agreement on tax assessments. Companies file
their tax returns with their tax offices by the end of 25th of the fourth month following theofltse
accounting period to which they relate. Tax returns are open for five years from the beginning of the
year that follows the date of filing during which time the tax authorities have the right to audit tax
returns, and the related accounting recaxdswhich they are based, and may issuassessments

based on their findings

The corporate tax rate for the associate in the Turkish Republic of Northern Cyprus has been
determined as 2% and this associate is exempted from &iachyty.

The corporateax r ate for the Groupds subsidiarppadi n A
corporate taxes for every three months are com
which have been paid for the previous periods can be deducted frporate taxes computed on
annual taxable income. According to the Double Taxation Treaty Agreement between Turkey and
Austria, Turkish corporations in Austria possess the right to benefit from tax returns
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XI1X.

XX.

XXI.

XXII'.

XX,

Deferred taxes

According to theTAS 121 IncomeTaxes deferred tax assets and liabilities are recognized, on all
taxable temporary differences arising between the carrying values of assets and liabilities in the
financial statements and their corresponding balances considered in the calculationagfliaset
except for the differences not deductible for tax purposes and initial recognition of assets and liabilities
which affect neither accounting nor taxable profit.

The deferred tax assets and liabilities are reported as net @onbelidatedinandal statementsnly

if the Group has legal right to present the net value of current year tax assets and current year tax
liabilities and the deferred tax assets and deferred tax liabilities are income taxes of the same taxable
entity.

In case where gairlesses resulting from the subsequent measurement of financial assets are
recognizedn the consolidatedstatement oincome then the relatedurrent and/or deferradx effects

are also recognized in tleensolidatedtatement oincome On the other handf such gains/lossese
recognizedas an item undeequity, then the relatedcurrent and/or deferrethx effects are also
recognized directly in the equity.

Transfer Pricing

In Turkey, the transfer pricing provisions have been stated under the ABicleCorporate Tax Law
with the heading of Adisguised profit distribt
disguised profit distribution via Transfer Pricing, dated 18 November 2007 sets details about
implementation.

If a taxpayer entersio transactions regarding sale or purchase of goods and services with related
parties, where the prices are not set in accordance with arm's length principle, then related profits are
considered to be distributed in a disguised manner through transtergprbuch disguised profit
distributions through transfer pricing are not accepted as tax deductible for corporate income tax
purposes

Funds borrowed

Financial liabilities for trading purposes and derivative financial liabilities are valuddewmtfair
values. All other financial liabilities arearried at amortized cost usieffective interest method.

As at31 March2009, there are no convertible bonds or any other securities issued Pgrdm@Bank
Issuance of equity securities

The sharesf the ParentBank having nominal value &fL 322,000,000, representing the 25.18% of
the Bankd6s outstanding shar es , TL 38540 foudadhistmaley 0
having a nominal value ofL 1 on November 2005, andL 1,172,347 wag ecor ded as
Premi umso i n s hTa 448,4Zbaf tHisameudt has dpaen utilized in capital increase on

19 December 2006

Confirmed bills of exchange and acceptances

Confirmed bills of exchange and acceptances are realized simulshnedth the customer payments
and recorded in ofbalance sheet accounts as possible debt and commitment, if aaythAdalance
sheet date, there are no acceptances recorded as liability in return for assets

Government incentives
As at31 March2009, theGroupdoes not have any government incentives.
Segment reporting

Operational segments are determined based the structure @roogd s ri sks and be
presented irBection4 Note VII.

20



Ter ki

ye Vakéfl ar Bankaandlts Figancial Sébeidiandgsm Or t akl éj é

Consolidated Intem Financial Report as ahd Convenience Translation of Financial Statement
For the ThreeMonth Period Ended 31 March 2009 and Related Disclosures and Footnotes
(Thouwsands of Turkish Lira (TL)) Originally Issued in Turkish, See Section 3 Note
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Correctionstotheprior peri odsd consolidated financial st

The Bank has <classified the shares of Terkiye
previously presented under availabbe-sale financial assets and measured with their fair values, as
associate sircthe condition of being represented on the board of directors or equivalent governing
body of the investee is fulfilled in accordance with TAS 28vestment in associateESKB has been
accounted for in the accompanying consolidated financial statemsntsequity method. The effect

of the change on the Bankés consolidated share
Revaluation
Surplus on Bonus
Valuation Tangible, Shares of
Current Prior Differences Intangible Associates,
Other Perio d 0 Year ¢ of the Assets and Subsidiaries, Total
Share Legal Status Extraordinary Profit Profit/ Profit/ Marketable Investment and Joint- Minority Shareho
31 December 2007 Premium Reserves  Reserves Reserves Reserves (Loss) (Loss) Securities Property Ventures Shares Equity
Reported Balances 726,687 197,941 - 338,246 197,974 1,030,521 6,389 118,889 10,149 12,051 209,466 5,348,313
Consolidation of
TSKB per
equity method 4 2,477 1,245 8,323 245 2,746 16,541 (28,036) 2,377 (10,330) 2,270 (2,138)
Adjusted Balances 726,691 200,418 1,245 346,569 198,219 1,033,267 22,930 90,853 12,526 1,721 211,736 5,346,175
Revaluation
Surplus on Bonus
Valuation Tangible, Shares of
Current Prior Differences Intangible Associates,
Other Perio Year ¢ of the Assets and Subsidiaries, Total
Share Legal Status Extraordinary Profit Profit/ Profit/ Marketable Investment and Joint- Minority Shareholderd
31March 2008 Premium Reserves Reserves Reserves Reserves (Los9 (Loss) Securities Property Ventures Shares Equity
Reported Balances 726,687 298,041 - 1,098,876 247,560 208,393 (1,990) (7,911) 10,149 12,051 214,431 5,306,287
Consolidation of
TSKB per
equity method 4 3,720 1,863 9,186 245 2,586 16,563 (6,866) 2,377 (10,330) 1,691 21,039
Adjusted Balances 726,691 301,761 1,863 1,108,062 247,805 210,979 14,573 (14,777) 12,526 1,721 216,122 5,327,326

Earnings per shares

As atand forthethreemonthperiodended 31 March 20Q0@arnings per share TL 0.1243(31 March
2008 TL 0.0867).

Relatedparties

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating deciSioaseholders,

top executives and board members are acceeadlated party personally, with their faied and
companies according AS 24- Related Party Disclosures Standafdansactions made with related
parties are disclosed in SectioiNbte V.

Cash andcashequivalents

Cash and cash equivalents which isage for preparation of cash flow statement includes cagh,in
cash in FC, cheques, demand deposits for bethtr@l Bank of Tur k e y  (afidCoBhar danks,
money market placements and time deposits at bankls marketable securitieshose original
matuity is less than 3 months
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Insurance operations of the Group

Written PremiumsWritten premiums represeptemiums on policies written during the period net of
taxes angremiumsof the cancelled policies which were produced in prior perititen premums,

net off ceded areecordedunder other operating income in thecompanyingonsolidatedstatement
of income

Reserve for unearned premiunf3eserve for unearned premiums represémsproportions of the
premiums written in a period that relate tw tperiod of risk subsequent to the balance sheet date
without deductions of commission or any other expeRsserve for unearned premiums is calculated

for all contracts except for thesurancecontracts for which th&roupprovides mathematical reserv
Reserve for unearned premiums isoatalculated for the annual premiums of greullay renewed
longterm insurance contrace ser ve f or unearned premiums i s |
provisionso in the accostatmentyi ng consolidated f

Reserve for outstanding claimBeserve for thelaims are provided in the year in which they incur,
based on reporte@imouns or on the basis of estimates whbka amounts could not be determined in
certainty Provision for outstanding claimmepresents the estimate of the total reported costs of notified
claims on an individual case basis at the balance sheet date as well as the corresponding handling
cost s. Il ncurred but not reported cplodisionssfor ( A | B
outstandingclaims.Reservefoo ut st anding cl aims is presented u
in the accompanying consolidated financial statements.

Mathematical provisiondMathematical provisions are the provisions recorded against thetigesbdf

the Group to the beneficiaries of letegrm life, health and individual accident policies based on
actuarial assumptions. Mathematical provisions consist of actuarial mathematical provisions and profit
sharing reserves.

Actuarial mathematical prosions are calculated as the difference between the net present values of
premiums written in return of the risk covered by the Group and the liabilities to policyholders for
long-term insurance contracts based on the basis of actuarial mortality asssnagtapproved by the
Republic of Turkey Prime Ministry Undersecretariat of Treaswlyich are applicable for Turkish
insurancecompanies. In policies where the saving premium is written additionally, mathematical
provision is the sum of the remainder oflected premiums and saving life insurance provision.

Profit sharing reserves are the reserves provided against income obtained from asset backing saving
life insurance contracts. These contracts entitle the beneficiaries of those contracts to a minimum
guaranteed crediting rate per annum or, when higher, a bonus rate declared@rguhé&om the

eligible surplus available to date.

Mat hemati cal provisions are presented wunder fi
consolidated financial senents.

Deferred acquisition cost and deferred commission incddeemissions and other acquisition costs

that vary with and are related to securing new contracts and renewing existing insurance contracts are
capitalized as deferred acquisition cost. Defgracquisition costs are amortized on a strdigbt

basis over the life of the contracBe f er r ed acqui sition costs are g
accompanying consolidated financial statements. Commission income obtained against premiums
ceded to reinsurance firms are also deferred and amortizedswaightline basis over the life of the
contracs . Deferred commi ssion income is préshented
accompanying consolidated financial statements
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SECTION FOUR
Information Related to Financial Positionof the Group
l. Consolidatedcapital adequacy ratio

The Bankds consol i da t4&hb (Thaparent BdnK42¥op quacy rati o
Risk measurement methods in calculation of capital adequacy ratio

Consolidated api t al adequacy rati o i s calcul ated wi
Measur ement and Assessment of Capital Adequac:
no. 26333 dated 1 November 2006, Regutagon lora theé o n

Measur ement and Assessment of Capital Adequac:
no. 26824 dated 22 March 2008 and ARegul ation o

In calculation of capital adequacy ratio, the accounting records praparechpliance with the current
legislation are used.

The items deducted from the capital base are not included in the calculation of risk weighted assets. In
calculation of risk weighted assets, impairments, depreciation and amortization, and pravisions
considered as deduction items.

In the calculation of their riskased values, nerash loans are weighted after netting with specific

provisions that are classified under | iabiliti
of and Proision against NotPer f or mi ng Loans and Ot her Recei v
multiplied by the rates stated in the Article

of Capital Adequacy Ratios of Bankso.

In the calculation of the risk bed values of the derivative financial instruments, such instruments are
weighted and classified according to the related risk groups after being multiplied by the rates stated in
the Article 5 of ARegul ati on r e g aAdeguasygRatiglech s u r ¢
theBankso
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Information related to consolidated capital adequacy ratio

Unconsolidatedi ParentBan k 8 s Ri s k31Wari 2008 t s Consolidatedi Grou p 6 s Ri s k31M&ti2@ph t s
0% 10% 20% 50% 100%  150% 200% 0% 10% 20% 50% 100% 150% 200%
Balance Sheet Items (Net) 12,245,326 - 1,657,747 9,083,179 23,670,574 27,071 210 12,512,183 - 2,007,603 9,083,179 24,809,173 27,071 210
Cash orhand 437,112 - 5 - - - - 440,446 - 27 - - - -
Securities iredemption - - - - - - - - - - - - - -
Balances with the Central Bank of Turkey 1,681,362 - - - - - -] 1,681,362 - - - - - -
Domestic andoreignbanks,foreignheadoffices and
branches 281,924 - 1,351,167 - 247,073 - - 294,150 - 1,482,946 - 248,145 - -
Intetbank Money Markeplacements 4,800,000 - - - - - -| 4,800,000 - - - - - -
Receivables fromeverseepurchasegreements - - - - - - - 500 - - - - - -
Reservaleposits 776,972 - - - - - - 776,972 - - - - - -
Loans 261,761 - 194,607 8,923,976 21,195,700 27,071 210 302,556 - 381,520 8,923,976 21,397,104 27,071 210
Loans undefollow-up (Net) - - - - 246,358 - - - - - - 256,701 - -
Lease Receivables - - - - - - - 3,026 - - - 296,203 - -
Available-for-salefinancial assets - - 19,931 - - - - - - 26,894 - 1,217 - -
Held-to-maturity investments 3,724,274 - 63,270 - - - -1 3,913,174 - 74,257 - - - -
Receivables frontermsale ofassets - - - - 162,964 - - - - - - 162,964 - -
Miscellaneouseceivables - - - - 158,518 - - - - - - 158,519 - -
Accruedinteress andincome 174,563 - 28,767 159,203 388,533 - - 189,211 - 41,959 159,203 394,141 - -
Investments irassociatessubsidiaries angbint-ventures
(Net) - - - - 521,080 - - - - - - 163,338 - -
Tangibleassets (Net) - - - - 717,907 - - - - - - 867,487 - -
Otherassets 107,358 - - - 32,441 - - 110,786 - - - 863,354 - -
Off-Balance Sheet Items 198,688 - 164,503 324,628 4,987,283 - - 198,688 - 165,928 324,628 5,041,978 - -
Non-cashloans andcommitments 198,688 - 148,672 324,628 4,986,571 - - 198,688 - 148,672 324,628 5,041,266 - -
Derivativefinancialinstruments - - 15,831 - 712 - - - - 17,256 - 712 - -
Total Risk-Weighted Assets 12,444,014 - 1,822,250 9,407,807 28,657,857 27,071 210 12,710,871 - 2,173,531 9,407,807 29,851,151 27,071 210
Summary information related to capital adequacy ratio
Unconsolidated Consolidated
Current Period Prior Period  Current Period Prior Period
Value at Credit Risk 33,767,237 32,796,049 35,030,787 34,108,440
Value at Market Rik 882,913 755,100 937,688 834,638
Value at Operational RisR 4,756,200 4,130,525 5,609,963 5,045,400
Equity 5,607,257 5,389,879 5,853,912 5,619,673
Equity/ (VaCR+VaMR+VaOR)*100 14.23 14.30 14.08 14.05

® In accordance with the BDDK.BYD.126.0Limbered and 7 February 2008 dated BRSA circular, capital adequacy ratio as at 31 December 2008 was measured by takipgratibreabrisk calculated based on
average of gross incomes for the years ended 31 December 2005, 2006 and 2007 into momdtaertdite year 2009, value at operational risk is being calculated based on average of gross incomes for the ydars ended 3
December 2006, 2007 and 2008
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Components ofconsolidatedequity

Current Period Prior Period
CORE CAPITAL
Paid-in capital 2,500,000 2,500,000
Nominalcapital 2,500,000 2,500,000
Capitalcommitments <) - -
Capitalreserves frominflation adjustments tgaid-in capital - -
Sharepremiuns 726,691 726,691
Sharecancellationprofits - -
Legalreserves 308,221 303,514
I. Legalreserve (Turkish Commercial Code 466/1) 168,274 163,567
IIl. Legalreserve (Turkish Commercial Code 466/2) - -
Reserves allocated as ppeciallegislations 139,947 139,947
Statusreserves 2,361 1,863
Extraordharyreserves 1,375,786 1,359,384
Reserve allocated as per ttexision held by the General Assembly 1,123,442 1,109,553
Retainedearnings 252,344 249,831
Accumulatedosses - -
Exchangeatedifferences orforeigncurrencycapital - -
Reserves fronmflation adjustments tdegal,status andxtraordinaryreserves - -
Profit 1,089,613 801,732
Currentye a profis 306,975 791,310
Priorye a mprefid 782,638 10,422
Freeprovision forpossiblelosses (up to 25% of Coreafiital) - -
Income onsale ofequity shares andealestates to be used up faapitalincrease 25 25
Primarysubordinatedoans(up to 15% of Core Capital) - -
Minority shares 223,210 219,329
Loss excess akserves-) - -
Currentye a Hoéss - -
Priorye a loss6 - -
Leaseholdmprovements-j 92,670 -
Prepaidexpenses-) ) 291,534 286,135
Intangibleassets {) 35,308 33,409
Deferredtax asset excess of 10% cbre capital ¢) - -
Limit excesses as per thé paragraph othe Article 56 of the Banking Law)( - -
Goodwill (net) €) - -
Total core capital 5,806,395 5,912,538
SUPPLEMENTARY CAPITAL
Generalprovisions 270,602 258,907
45% ofrevaluationsurplus onmovables 5,625 5,625
Bonus shares afssociatessubsidiaries angoint-ventures 1,551 1,551
Primarysubordinatedoansexcluding theportion included ircore capital - -
Secondargubordinatedoans - -
45% ofsecuritiesvalueincreaséund 21,380 (10,008
Associates andubsidiaries 3,206 9,715
Available-for-salefinancialassets 18,174 (19,723)
Inflation adjusment differences afapitalreservesprofit reserves angrior ye a mprsfif/(loss) - -
Minority shares 7,334 12,196
Total supplementary capital 306,492 268,271
TIER 1l CAPITAL - -
CAPITAL 6,112,887 6,180,809
DEDUCTIONS FROM CAPITAL 258,975 561,136
Unconsolidated investmentséntities (domestic/foreign) operating llanking and
financialsectors exceeding 10% of ownership 1,545 1,292
Investments irentities (domestic/foreignoperating irbanking andinancialsectors at less than 10%
exceeding 10% or more of thatal core andsupplementaryapitals 80,787 76,203
Loans tobanks,financialinstitutions (domestic/foreign) gualified shareholders in
the form ofsecordary subordinatedaonsanddebtinstruments purchased from
suchparties qualified aprimary orsecondarysubordinatediebts - -
Loan granted taustomer against the Articles 50 and 51 of the Banking Law - -
Netbook values ofimmovables exceealy 50% of thecapital and obssets
acquired againstverduereceivables antleld forsale as per the Article 57
of the Banking Law butetained more thafive years 176,643 164,097
Others - -
TOTAL EQUITY 5,853,912 5,619,673

® In accadance withthe Temporary Article lexplaining adaptation period f ARegul ati otheBamkE@Qui t
published in Official Gazette no. 26333 dated 1 November 2006, leasehold improvements, prepaid expenses and intangible
assets lhhbeenconsidered afideducti onstflrbmlcdminuary 2009, al though t
capi t thé end of tBadaptatiorperiod, thesééemshave started to be deducted frécmor e capi t al 0.
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[l Consolidated narket risk

The ParentBank has defineds risk management procedures and has taken necessary precaution in
order to avoid market risk, in compliance wit
Management Systemso and fARegulation on Measur e
of Banksod published in Official Gazette no. 26

The market risk is defined as the potential risk of loss due to changes in interest rates, foreign
exchange rates and equity pricesbatance sheetnd offbalance sheet positions the banks.

The capital need for general market risk and specific risks is calculated using thedstaetterd
defined by the fARegul ation on Measur ement and
and reported monthly.

In addition to the standardethod, the Bank also uses internal models like Historical and Monte Carlo
Simulations in measuring market risk. The Bank also performs dailytbatikg in order to measure

the reliability of the models. Besides, scenario analyses are implementedeit@rdupport the
Standard Method and internal models. In order to monitor the maturity structure of the asset and
l'iability account s, l iquidity analysis are per
is calculated.

The market risk angsis of theParentBank is reported monthlgnd sent to the related regulatory
institutions

Value at market risk

Amount
(I) Capitalobligation againsgeneralmarketrisk - standardmethod 62,028
(I) Capital obligation againsspecific risks- standard method 984
(1) Capital obligation againsturrencyrisk - standardmethod 9,319
(IV) Capital obligation againsstocksrisks- standardmethod -
(V) Capitalobligation againsexchangerisks- standardmethod -
(VI) Capital obligation againstarketrisks ofoptions- standardmethod 2,684
(V) Capital obligation againsmarketrisks ofbanks applyingisk measuremenodels -
(VIIl) Total capitalobligations againgtarketrisk (I+H+11+1V+V+VI) 75,015
(IX) Value-At-Market Risk ((12.5*VIII) or (12.5*VII)) 937,688

Equity price risk

Equity price risk is the risk that the fair values of equities decrease as the result of the changes in the
levels of equity indices and the value of individual stoditee nontrading equity price risk exposure
ai ses from the Groupbds investment portfolio.

The effect on equity as a result of change in the fair valuegotty instrumentg§ uot ed t o Ks
St oc k Ex c h hadaeava|labloSskl® flnancial assetassociates and subsidiarthee to a
reasmably possible change in equity indices, with all other variables held constant, is as.follows

31 March 2009 31 March 2038
Change in index Equity Equity
ISET 100 (IMKB - 100) 10% 94 107
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Il. Consolidated gerational risk

The Groupcalculated tk value at operational risk in accordance with the fourth septibtished in

the Official Gazette date 1 June 20@%ated tothédi Comput at i on of Valofuhe of
circular,iRegul ati on Regarding Measur eunaecnyt Raantdi oAss soef
published in the Official Gazetteumbered 26333 ardhted 1 November 2006

The amount calculated a& 448,797from gross income for the years ended 31 December 2006, 2007
and 2008 and used for the calculation of capital adequaicoyas at 31 March 2009epresents the
operational risk that the Bank may expose and the amount of minimum capital requirement to
eliminate this risk. Value at operational risk amountingltd,609,963resented in the table included

in Note | of this setion is calculated as 12.5 times of the operational risk

V. Consolidated breign currency exchangerisk

Foreign exchange risk that theParent Bank exposed to, estimation of effects of exposures, and
the limits set by the Board of Directors of theParent Bank for the positions being monitored on a
daily basis

The Standard Method which is also used in the legal reporting is used in measuring the currency risk
of theParenBank.

All of the foreign currency assets and liabilities and the forward forgigrercy transactions are
taken into consideration in calculating the capital obligation for the currency risk. The net long and
short positions are calculated Turkish Lira equivalent of the each currency. The position with the
biggest absolute value is detened as the base amount for the capital obligation. The capital
obligation is calculated at that amount

The magnitude of hedging foreign currency debt instruments and net investment in foreign
operations by using derivatives

As at31 March2009 the Group does not have derivate financial instruments held for risk management
purpose

Foreign exchange risk management policy

Risk policy of the Bank is based on the transactions within the limits and keeping the currency position
well-balanced.

In the light d the national legislations and international applications, the Bank has established a
foreign currency risk management policy that enables the Bank to take position between lower and
upper limits determined in respect of the current equity profile. Spi@eilposition is not held by the

Bank.

TheParenBankds effective exchange rates at the da
days of the period announced by the Banklirare as follows

US Dollar Euro
TheParentBank 6 s f or epughase cate atrthe matance 1.6650 2.2128
Foreian currency rates for the days before balance sheet date;
Day 1 1.6500 2.1803
Day 2 1.6000 2.1731
Day 3 1.6000 2.1698
Day 4 1.6100 2.1692
Day 5 1.6000 2.1811

US Dollar Euro
Last 30-days arithmetical average rate 1.6555 2.1447
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Information on currency risk

Current Period Japanese Other

Euro US Dollar Yen FCs Total
Assets
Cash andbalances with the Central Bank of Turkey 51,512 1,160,603 110 3,915 1,216,140
Banks 849,878 1,083,391 630 50,787 1,959,686
Financialassets afair value througltprofit or loss 12,466 47,195 - - 59,661
Interbankmoneymarketplacements - - - - -
Available-for-salefinancial assets 620,136 1,276,033 - - 1,896,169
Loansand receivable$ 428236 7,575,994 5,490 62,633 11,926,483
Associates, subsidiaries and jeir@ntures 3 - - - 3
Held-to-maturity investments 387,143 1,384,488 - - 1,771,631
Derivativefinancialassetsheld forrisk management
purpose - - - - -
Tangibleassets 1,488 749 - - 2,237
Intangibleassets 71 - - - 71
Otherassets” 201,535 355,924 - 1,865 559,324
Total assets 6,406,598 12,859,377 6,230 119,200 19,391,405
Liabilities:
Bankdeposits 172,615 206,073 - 3,282 381,970
Foreigncurrencydeposits 4,386,62 7,717,751 838 44,891 12,150,132
Interbankmoneymarkettakings 213,806 289,994 - - 503,800
Funds borrowef™ 2,390,385 3,901,110 - 54,476 6,345,971
Securitiesssued - - - - -
Miscellaneougpayables 40,906 93,812 1 258 134,977
Derivativefinancal liabilities held forrisk
managemenpurpose - - - - -
Otherliabilities ™) 99,406 148,849 483 6,043 254,781
Total liabilities 7,303,770 12,357,589 1,322 108,950 19,771,631
N e bn balancesh e eosiiion (897,172 501,788 4,908 10,250 (380,226
N e off-balancesh e gbsilion 1,031,755 (543,386 (1,015 - 487,354
Derivativeassets 1,056,824 775,481 - 1,428 1,833,733
Derivativeliabilities 25,069 1,318,867 1,015 1,428 1,346,379
Non-cashloans’™ ") 1,855,353 3,040,223 23,846 142,813 5,062,235
Japanese Other
Prior Period Euro US Dollar Yen FCs Total
Total assets 6,460,351 12,981,008 11,442 115,680 19,568,481
Total liabilities 7,417,532 11,904,555 2,582 108,356 19,433,025
N e bn balancesh e eposiiion (957,181 1,076,453 8,860 7,324 135,456
N e pff-balancesh e eubsilion 1,081,896 (1,042,489 (6,198) - 33,209
Derivativeassets 1,107,676 269,338 - 444 1,377,458
Derivativeliabilities 25,780 1,311,827 6,198 444 1,344,249
Non-cashloans”™ ") 1,840,874 2,636,954 38,146 129,249 4,645,223

® Foreign currency indexkloans amounting t&L 128,672which are presented in TL column in tbensolidatedalance
sheet are included in the table above. In accordance with the agreements signed with customestsntrs bave to
compensate the lossof the ParentBank due to decline in foreign exchange rates. Accordingly, foreign currency éhdexe
loans amounting tdL 128,672results position for th&roupwhen foreign exchange rates increase

") Prepaidexpenss amounting tFL 28,664are not included.

™) Foreign currency indexed funds borrowed amedrtb TL 5,43Q presented in TL column in thaccompanying
consolidated balance sheet are included.

™) Unearnedncomeamounting to TL 49,160 is not inclad.
") Non-cash loans are not taken imtonsideration in the calculation tfe net’off-balance shedposition.
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Exposure to currencyrisk

A 10 percent devaluation of tHe&. against e fdlowing currencies as and for threemonth period
ended31 March 200%and 3 March 2008would have effect oronsolidatedequity andconsolidated
profit or loss (without tax effects) by the amounts shown below.

The effect of a 10 percent revaluation of e against the following currenciesill also beat the
same amounbutin the opposite direction

This analysis assumes that all other variables, in particular interest rates, remain constant.

31 March 2009 31 March 2008
Profit or loss Equity © Profit or loss Equity ©
US Dollar 4,809 (112) (1,279 189
EUR 7,684 9,831 2,489 5,499
Other currencies 1,311 1,311 1,132 1,132
Total, net 13,804 11,030 2,343 6,820

®) Equity effect also includes profit or loss effect of 10% devaluatioFLodgainst related currencies.
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Interest sensitivity of assets, liabilities and-lb#flance sheet items is evaluated during the weekly
AssetsLiabilities Committee meetings taking into account the developments in market conditions.

The ParenB a n k 6 straterrisk & measured by teandard rathod.

Measurements for standarathod are carried out monthly using the maturity ladder table.

Interest rate mismatch for the Group il nt er es't rate sensitivity
balance sheetitems basedon4gr i ci ng dat eso
Non-
Upto1l 1-3 3-12 5Years Interest

Current Period Month Months  Months 1-5 Years and Over Bearing Total
Assets:

Cash andbalances with CBT 1,327,131 - - - - 1,605,3¢ 2,932,521
Banks 1,752,531 79,721 36,814 - - 157,16 2,026,232
Financialassets afair value

throughprofit/loss 12,790 7,946 33,746 49,005 15,651 317 119,455
Interbankmoneymarket

placements 4,801,900 - - - - - 4,801,900
Available-for-salefinancial assets 2,086,294 323,063 4,879,058 1,497,897 515,082 28,11 9,329,505
Loansand receivables 11,774,570 6,765,814 5,994,427 4,886,951 2,159,872 256,70 31,838,335
Held-to-maturity investments 414,714 146,982 1,579,100 645,986 1,350,076 - 4,136,858
Otherassets” 23471 192,155 92,976 357,526 4553 2,647,132 3,317,811
Total assets 22,193,401 7,515,681 12,616,121 7,437,365 4,045,234 4,694,81 58,502,617
Liabilities:

Bankdeposits 1,177,564 46,296 49,215 - - 20,42 1,293,499
Otherdeposits 24,228,567 7,682,135 1,544,716 258,814 1,738 5,097,3¢ 38,813,332
Interbankmoneymarkettakings 1,494,803 132,972 - 875,595 - - 2,503,370
Miscellaneougpayables 119 - - 63,037 - 991,42 1,054,582
Securitiedssued - - - - - - -
Funds borrowed 1,622,613 2,831,756 1,960,361 808 28,071 - 6,443,609
Otherliabilities ™) 1,777 9,258 100,010 11,121 17,410  8,254,64 8,394,225
Total liabilities 28,525,443 10,702,417 3,654,302 1,209,375 47,219  14,363,8¢ 58,502,617
On balancesheetlongposition - - 8,961,819 6,227,990 3,998,015 - 19,187,824
On balancesheetshort position (6,332,042 (3,186,736, - - - (9,669,041 (19,187,824
Off-balancesheetlongposition 129,870 97,779 66,509 76,067 - - 370,225
Off-balancesheetshort position (46,620)  (51,123) (179,459  (78,514) - - (355,716
Position, Net (6,248,792 (3,140,080) 8,848,869 6,225,543 3,998,015 (9,669,04 14,509

) Subsidiaries, associates and tangible and intangible assets are includeéhienest bearing column.

™ Sharehol der so
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Non-
Uptol 1-3 3-12 5Years Interest
Prior Period Month Months  Months 1-5 Years and Over  Bearing Total
Assets:
Cash andbalances with CBT 450,536 - - - - 1,658,566 2,109,102
Banks 2,512,108 82,349 51,345 - - 189,812 2,835614
Financialassets afair value
throughprofit/loss 40,518 26,027 32,636 24,781 21,217 487 145,666
Interbankmoneymarket
placements 3,201,833 - - - - - 3,201,833
Available-for-salefinancial assets 574,690 2,484,788 3,732,742 918,760 640,517 27,673 8,379,170
Loansand receivables 8,894,317 9,141,754 5,756,017 4,761,099 2,257,352 97,114 30,907,653
Held-to-maturity investments 110,734 1,063,486 704,184 547,204 1,258,312 - 3,683,920
Otherassets” 70,991 184,620 120,615 320,454 - 2581,969 3,278,819
Total assets 15,855,727 12,983,024 10,397,539 6,572,298 4,177,398 4,555,621 54,541,607
Liabilities:
Bankdeposits 1,454,791 16,668 - - - 1,825 1,473,284
Otherdeposits 16,817,071 11,570,841 1,609,370 913,901 3,059 5,326,245 36,240,489
Interbankmoneymarkettakings 538,458 70,236 278,786 845,678 - - 1,733,158
Miscellaneougpayables 196 14,153 46,675 - - 1,009,393 1,070,417
Securitiedssued - - - - - - -
Fund borrowed 1,219,784 3,352,804 1,288,615 242,058 - - 6,103,261
Otherliabilities 12,162 99,380 6,364 8,892 - 7,794,202 7,921,000
Total liabilities 20,042,462 15,124,082 3,229,810 2,010,529 3,059 14,131,665 54,541,607
On balancesheetlong position - - 7,167,729 4,561,769 4,174,339 - 15,903,837
On balancesheetshort position (4,186,735 (2,141,058 - - - (9,576,044 (15,903,837
Off-balancesheetlongposition 114,619 94,856 76,000 72,227 - - 357,702
Off-balancesheetshort position (82,992) (14,153 (165,231 (82,897 - - (345,273
Position, Net (4,155108) (2,060,355 7,078,498 4,551,099 4,174,339 (9,576,044 12,429

) Subsidiaries, associates and tangible and intangible assets are statethiareshbearing column.
™MSharehol der sd e q-inferesybearisg célumin dtherdisbilitiesiine. n o n
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Average interest rates applied to monetary financial instruments

. Euro USDollar JapaneseYen TL
Current Period % % % %
Assets
Cash andbalance with CBT - - - 8.40
Banks 1.67 1.75 - 13.47
Financialassets atair value thoughprofit/loss - 11.88 - 15.18
Interbankmoneymarketplacements - - - 10.50
Available-for-salefinancial assets 5.71 6.45 - 17.07
Loans and receivables 6.52 5.88 5.05 20.78
Held-to-maturity investments 6.83 7.15 - 17.47
Liabilities:
Bankdeposits 1.58 2.66 - 11.94
Otherdeposits 3.56 3.57 - 12.31
Interbankmoneymarkettakings 4.38 3.31 - 13.89
Miscellaneougpayables - - - -
Securitiedssued - - - -
Funds borrowed 3.59 2.49 - 14.17
. . Euro USDollar JapaneseYen TL
Prior Period % % % %
Assets
Cash andbalance with CBT - - - 12.00
Banks 2.13 2.45 - 22.47
Financialassets atair value througtprofit/loss 5.50 11.88 - 18.88
Interbankmoneymarketplacements - - - 15.00
Available-for-salefinancial assets 6.06 6.45 - 19.24
Loansand recevables 7.48 6.00 6.77 21.91
Held-to-maturity investments 6.89 7.43 - 19.37
Liabilities:
Bankdeposits 2.70 1.34 - 17.49
Otherdeposits 3.48 3.43 - 15.18
Interbankmoneymarkettakings 5.27 3.66 - 17.71
Miscellaneougpayables - - - -
Securitiegssued - - - -
Funds borrowed 4.65 3.29 - 17.43
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Interest sensitivity

Interest ratesensitivityof the consolidatedstatement of incomis the effect of the assumed changes in
interest rates on thiair values of financial assets at fair value through profit or loss held as at 31
March 2009 and omet interest incomas at and for théhreemonth period ended B March 2009,
based on th floating rate nottrading financial assetsdfinancial liabilities held aB1 March 2009

Interest ratesensitivityof equity is calculated by revaluirixed rateavailablefor-sale financial assets
at 3L March 2009or the effects of the assumed changes in interest rates.

This analysis assumdsat all other variables, in particular foreign currency rates, remain constant.
This analysis is performed on tkame basis fa81 March 2008

Profit or loss Equity
100 bp 100 bp 100 bp 100 bp
31 March 2009 increase decrease increase decrease
Financial assets at fair value througt
profit or loss (5,702 6,39( (5,702 6,39(
Availablefor-sale financial assets 19,13 (19,229 (74,210 76,77¢
Floating rate financial assets 54,67¢ (54,678 54,67¢ (54,678
Floating rate financial liabilities (16,750 16,75( (16,750 16,75(
Total, net 51,35¢ (50,767 (41,984 45,23¢
Profit or loss Equity ©
100 bp 100 bp 100 bp 100 bp
31 March 2008 increase decrease increase decrease
Financial assets at fair value througt
profit or loss (15,019 15,846 (15,019 15,846
Availablefor-sale financial assets 17,341 (17,471) (108,732 113,365
Floating rate financial assets 45,561 (45,561 45,561 (45,561
Floating rate financial liabilities (17,451 17,451 (17,451 17,451
Total, net 30,43 (29,735) (95,641) 101,101

O Equity effect also includes profit or loss effect of 100 bp increase or decrease in interest rates.

33



Téekiye Vakeéefl ar
Consolidated Intém Financial Report as ahd
Forthe ThreeMonth Period Ended 31 March 2009
(Thousands of Turkish Lira (TL))

B a n k a s and lisfindnciaASulmsidiaries Or t a k|l €] é

Convenience Translation of Financial Statement
and Related Disclosures and Footnotes
Originally Issued in Turkish See Section 3 Note

VI. Consolidated Iquidity risk

In order to avoid the liquidity risk, thearenBank diverts funding resources as customer deposits and
foreign borrowings, considers the maturity mismatch between assets and liabilities and maintains
liquid assets to guarantee sufficient liquidity during market fluctuations.

WhiletheParenBankdés short term | iquidity nrméqgdidityis
provided through foreign funding sources such as syndicatioseamulitizatiortransactions. There are
no significant idle liquidity resources.

me t

Maturity analysis of assets and liabilities according to remaining maturities:

Uptol 1-3 3-12 5Years Undistributed

Current Period Demand Month Months Months 1-5 Years and Over ) Total
Assets

Cash andbalance with

CBT 2,932,521 - - - - - - 2,932,521
Banks 148,969 1,760,728 79,721 36,814 - - - 2,026,232
Financialassets afair value

throughprofit/loss - 11,893 7,821 32,609 49,130 17,963 39 119,455
Interbankmoneymarket

placements - 4,801,900 - - - - - 4,801,900
Available-for-sale

financialassets - 392,734 45,175 2,437,817 5,910,586 515,082 28,111 9,329,505
Loansand receivales - 4,660,708 2,949,968 6,912,748 13,279,288 3,778,922 256,701 31,838,335
Held-to-maturity

investments - 106,289 142,821 981,764 1,555,908 1,350,076 - 4,136,858
Otherassets 3,684 165,325 301,047 128,052 458,213 4,553 2,256,937 3,317,811
Total assets 3,085,174 11,899,577 3,526,553 10,529,804 21,253,125 5,666,596 2,541,788 58,502,617
Liabilities:
Bankdeposits 20,424 1,177,564 46,296 49,215 - - - 1,293,499
Otherdeposits 5,097,362 24,228,567 7,682,135 1,544,716 258,814 1,738 - 38,813,332
Funds borrowed - 62,124 144,332 2,822,377 293,603 3,121,173 - 6,443,609
Interbankmoneymarket

takings - 1,444,622 72,778 110,375 875,595 - - 2,503,370
Securitiedssued - - - - - - - -
Miscellaneougpayables 98 398,908 49,115 21,007 72,649 - 512,805 1,054,582
Otherliabilities - 201,356 8,531 118,613 59,181 42,552 7,963,992 8,394,225
Total liabilities 5,117,884 27,513,141 8,003,187 4,666,303 1,559,842 3,165,463 8,476,797 58,502,617
Net Liguidity gap (2,032,710 (15,613,58) (4,476,634 5,863,501 19,693,283 2,501,133 (5,935,009 -

Upto1l 1-3 312 5 Years Undistributed

Prior Period Demand Month Months Months  1-5 Years and Over O Total
Total assets 3,833,168 7,779,025 3,124,467 11,079,438 19,624,599 6,828,231 2,272,679 54,541,607
Total liabilities 5,368,468 19,436,491 11,798,468 4,749,914 2,280,207 2,970,309 7,937,750 54,541,607
Net Liquidity gap (1,535,300 (11,657,466 (8,674,001 6,329,524 17,344,392 3,857,922 (5,666,071 -

®) Certain assets on the balance sheet that are necessary for the banking operations but not convertible into cast
on short period such as tangible assets, intangible assets, associates, subsidiaries, miscellaneous receivables ar
s h ar e heguitylageringlisded in this column.
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VIL. Consolidated £gmentreporting

The ParentBank operates in corporate, commercial, small business, retail and investment banking.
Accordingly, the banking products served to customers are; time and demand depansit)atoy
account, repos, overdraft facilities, spot loans, foreign currency indexed loans, consumer loans,
automobile and housing loans, working capital loans, discounted bills, gold loans, foreign currency
loans, eximbank loans, pexport loans, ECA coved financing, letters of guarantee, letters of credit,
export factoring, acceptance credits, draft facilities, forfaiting, leasing, insurance, forward, futures,
salarypayments, investment accounheques, safety boxes, bill payments, tax collectionaneat

orders.

TheParentBank provides service packages to its corporate, commercial and retail customers including
deposit, loans, foreign trade transactions, investment products, cash management, leasing, factoring,
insurance, credit cards, and othenkiag products. A customariented branch network has been
built in order to serve customersod needs eff ec
delivery channels intensively.

Additionally, theParentBank pr ovi des A sngsetvice tdhenterprises i setail anda n k
service sectors. Products include overdraft accounts, POS machines, credit cards, cheqdd. books,
and foreign currency deposits, investment accounts, internet banking andntafl, debit card, and

bill payment.

Retail banking customers form a widpread and sustainable deposit base for the Bank. Individual
customersd needs are met by diversified consur
delivery channels.

Major financial statement items accondi to business lines:

Retall Corporate Investment Total

Current Period Banking Banking Banking Other Operations
Operating profit 83,651 230,965 457,121 202,249 973,986
Undistributed expenses - - - (601,106 (601,106)
Operating profit 83,651 230,965 457121 (398,857 372,880
Income from associates - - - - 15,662
Income before taxes - - - - 388,542
Provision for taxes - - - - (77,903)
Net profit - - - - 310,639
Segment assets 8,688,605 25,633,736 19,950,120 1,178,861 55,451,322

Investments irassociates and

subsidiaries - - - 245,670 245,670
Undistributed assets - - - 2,805,625 2,805,625
Total assets 8,688,605 25,633,736 19,950,120 4,230,156 58,502,617
Segment liabilities 14,155,626 25,951,150 8,743,094 405,782 49,255,652
Equity - - - 6,303,663 6,303,663
Undistributed liabilities - - - 2,943,302 2,943,302
Total liabilities and equity 14,155,626 25,951,150 8,743,094 9,652,747 58,502,617
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SECTION FIVE

Disclosure and Footnotes oiConsolidated Financial Statements
l. Information and disclosures related taonsolidatedassets

1. Information on cash and balances with Central Bank
Current Period Prior Period
TL FC TL FC
Cash 389,209 50,628 375,956 67,431
Central Bank of TurkeS*/) 1,327,131 1,164,917 450,536 1,214603
Others 41 595 88 488
Total 1,716,381 1,216,140 826,580 1,282,522

O TL 776,972(31 December 2@ TL 815,223 of the foreign currency deposit at Central Bank of Turkey is comprised of
foreign currency reseryelL 33,714 (31 December 2 TL 48,81) of Turkish Lira balances is comprised of interest
income accruals from unrestricted portion of the deposit at Central Bank of Turkey held as reserve requirement.

According to the no. 2005/ 1 announcementllof t
banks operating in Turkey should provide a reserve amounting t{@5%Wecember @86%) of the
liabilities in Turkish Lira and% (31 December 2008%) of the liabilities in foreign currenciesn
accordance with thpressannouncement oEBT regardingreserve requirements, dated 5 December
2008 and numbered 20@3, the foreign currency reserve requirement ratithebanks which was

11% has been decreased by 2 points to 9%, aiming to diminish the negative effects of the global credit
crisisand sustia foreign currency liquidity tehe banks.

As at 31March 2009 interest ratgiven byCBT is 8.40% forTL reserve depositand interestate is
nil for foreign currency reserve depositsad81 March 200931 December 2@ TL 12%, FCnil).

Balances wih the Central Bank of Turkey

Current Period Prior Period
TL FC TL FC
Unrestricteddemanddeposits 1,293,417 387,945 401,935 399,380
Unrestrictedime deposits - - - -
Restrictedime deposits - - - -
Total 1,293,417 387,945 401,935 399,380
2. Further information on financial assets at fair value through profit/loss

Financial assets at fair value through profit/loss subject to repurchase agreementsgiveh as
collateral or blocked

Current Period Prior Period

TL FC TL FC

Equity hares - - 27 -
Bonds, treasury bills and similar marketable securitie 85 - 49 -
Others - - - -
Total 85 - 76 -
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Trading securities subject to repurchase agreements

Current Period Prior Period
TL FC TL FC
Governmenbonds - - 813 -
Treasury bills - - - -
Other debt securities - - - -
Bonds issued or guaranteed by banks - - - -
Asset backed securities - - - -
Others - - - -
Total - - 813 -
Trading purpose derivative financial assets
Current Period Prior Period
TL FC TL FC
Forwardtransactbns 680 - 410 -
Swaptransactions 2,312 43,848 6,491 54,142
Futures - - - -
Options - 162 - -
Othes - - - -
Total 2,992 44,010 6,901 54,142
Information on banks
Current Period Prior Period
TL FC TL FC
Banks 66,546 1,959,686 124,071 2,711,543
Domestic 65,146 144,278 122,667 52,974
Foreign 1,400 1,815,408 1,404 2,658,569
Foreignheadoffices andbranches - - - -
Total 66,546 1,959,686 124,071 2,711,543
Information on available-for-salefinancial assets
Available-for-salefinancial assetgyiven as collateral or blocked
Current Period Prior Period
TL FC TL FC
Equity shares - - - -
Bonds,treasurybills andsimilar marketablesecurities 1,972,198 326,795 2,190,248 488,711
Others - - - -
Total 1,972,198 326,795 2,190,248 488,711
Available-for-salefinancial assetgyiven as collateral againgepurchase agreements
Current Period Prior Period
TL FC TL FC
Governmenbonds 1,762,270 162,109 1,125,762 146,155
Treasunybills - - - -
Otherdebtsecurities - 313,648 - 361,499
Bondsissued oguaranteed byanks - 51,286 - 43,124
Assetbackedsecurities - - - -
Othes - - - -
Total 1,762,270 527,043 1,125,762 550,778
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Information on available-for-salefinancial assets

Current Period Prior Period

Debt securities 9,379,336 8,428,325
Quoted 9,379,336 8,428,325
Unquoted - -
Equity securities 80,495 80,495
Quoted 1,308 1,308
Unquoted 79,187 79,187
Provision for impairment on available-for-sale financial asset$-) 130,35 129,650
Total 9,329,505 8,379,170
5. Information onloans

Information on all types of loans and advances given to shareholders and employees of the Bank

Current Period Prior Period

Cash Non-Cash Cash Non-Cash

Direct loansprovided to the shareholders - 471 - 668
Legal entities - 471 - 668
Real persons - - - -
Indirect loansprovided to the shareholders - - - -
Loans provided to the employees 46,813 33 40,844 44
Total 46,813 504 40,844 712

Information about loans classified in groups | and Il and other receivables and loans that have
been restructured or rescheduled

Performing Loans and Other Loans under Follow-Up and
Receivables Other Receivables
Restructured or Restructured
Rescheduled or Rescheduled
Loans and Loans and Loans and Loans and
Other Other Other Other
Cash Loans Receivables Receivables Receivables Receivables
Loans 29,498,827 - 1,640,291 359,476
Discountedbills 283,607 - - 16
Exportloans 2,193,010 - 91,538 193,136
Importloans 7 - - -
Loans tothe financialsectors 1,317,882 - - -
Overseas loans 102,764 - 456 -
Consumetoans 7,525,363 - 354,898 2,010
Creditcards 748,862 - 15,171 561
Preciouametalloans - - - -
Othess 17,327,332 - 1,178,228 163,753
Specializationloans 81,125 - - -
Other receivables 1,915 - - -
Total 29,581,867 - 1,640,291 359,476
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Consumer loans, retail credit cards, personnel loans and personnel credit cards:

Medium and
Short-Term Long-Term Total
Consumerloansi TL 312,668 6,912,692 7,225,360
Realestateloans 17,247 3,136,845 3,154,092
Automobileloans 2,697 118,467 121,164
Generapurposeoans 137,877 3,657,221 3,795,098
Others 154,847 159 155,006
Consumerloansi FC indexed - - -
Realestateloans - - -
Automobileloans - - -
Generabpurposeoans - - -
Othes - - -
Consumerloansi FC - 3,887 3,887
Realestateloans - - -
Automobileloans - - -
Generabpurposeloans - 3,887 3,887
Othes - - -
Retail credit cardsi TL 719,712 334 720,046
With installment 198,772 - 198,772
Withoutinstallment 520,940 334 521,274
Retail credit cardsi FC 1,872 - 1,872
With installment - - -
Withoutinstallment 1,872 - 1,872
Personnelloansi TL 1,233 27,305 28,538
Realestateloans - - -
Automobileloans - - -
Generalpurposeoans 1,233 27,305 28,538
Othes - - -
Personnelloansi FC indexed - - -
Realestateloans - - -
Automobileloans - - -
Generabpurposeloans - - -
Othes - - -
Personnelloansi FC 365 - 365
Realestateloans - - -
Automobileloans - - -
Generalpurposeoans 365 - 365
Othes - - -
Personnelcredit cardsi TL 17,877 - 17,877
With installment 6,723 - 6,723
Withoutinstallment 11,154 - 11,154
Personnelcredit cardsi FC 33 - 33
With installment - - -
Withoutinstallment 33 - 33
Depositaccounts TL (real persons) 624,121 - 624,121
Deposit accounts FC (real persons) - - -
Total 1,677,881 6,944,218 8,622,099
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Installment based commercial loans and corporate credit cards

Medium and
Short-Term Long-Term Total
Installment-basedcommercial loansi TL 252,741 4,355,782 4,608,523
Realestateloans 137 97,332 97,469
Automobileloans 20,571 437,421 457,992
Generapurposeoans 232,033 3,821,029 4,053,062
Othes - - -
Installment-basedcommercial loansi FC indexed - - -
Realestateloans - - -
Automobileloans - - -
Generalpurposeoans - - -
Othes - - -
Installment-basedcommercial loansi FC 240 235,014 235,254
Realestateloans - - -
Automobileloans - - -
Generalpurposeoans - 178,922 178,922
Othes 240 56,092 56,332
Corporate credit cardsi TL 24,500 1 24,501
With installment 1,026 1 1,027
Withoutinstallment 23,474 - 23,474
Corporate credit cardsi FC 265 - 265
With installment - - -
Withoutinstallment 265 - 265
Overdraft accountsi TL (corporate) 48,372 - 48,372
Overdraft accountsi FC (corporate) - - -
Total 326,118 4,590,797 4,916,915
Allocation of domestic an@verseasoans
Current Period Prior Period
Domesticloans 31,332,103 30,612,647
Overseasoans 249,53 197,892
Total 31,581,634 30,810,53¢
Loans to associates and subsidiaries
Current Period Prior Period
Directloansprovidedto the subsidiaries an@ssociates 746 -
Indirectloansprovidedto the subsidiaries an@ssociates - -
Total 746 -
Spedfic provisions for loans
Specific Provisions Current Period Prior Period
Loans andeceivables wittimited collectibility 61,589 21,272
Loans andeceivables witldoubtful collectibility 292,791 274,052
Uncollectibleloans andeceivables 1,243,662 1,202,051
Total 1,598,042 1,497,375
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Information on non-performing loans(NPLs) (Net)

Information on n-performing loans and other receivables restued or rescheduled

ll. Group: IV. Group: V. Group
Loans and Loans and
receivables with  receivables with Uncollectible
limited doubtful loans and
collectibility cadlectibility receivables
Current period - - 28,259
(Gross amounts before the specific reserves) - - -
Loans and other receivables which are restructured - - -
Rescheduled Ens and other receivables - - 28,259
Prior period - - 87,748
(Gross amounts before the specific reserves) - - -
Loans and other receivables which are restructured - - -
Rescheduled loans and other receivables - - 87,748
Movements in neperforming loan groups:
Ill. Group IV. Group V. Group
Loans and Loans and
receivables with  receivables with Uncollectible
limited doubtful loans and
collectibility collectibility receivables
Balance at the beginning of the period 106,360 274,052 1,214,077
Additions (+) 298,601 6,950 6,558
Transfers from other categories of loans under follpa(+) 31,213 89,759 57,969
Transfers to other categories of loans under follgpw () 99,946 61,382 5,280
Collections ¢) 28,282 16,588 25,042
Write-offs (-) - - -
Corporate and commercial loans - - -
Retail loans - - -
Credit cards - - -
Others - - -
Currency differences (+) - - 5,724
Balance at the end of the period 307,946 292,791 1,254,006
Specific provision+) 61,589 292,791 1,243,662
Net Balance on balance sheet 246,357 - 10,344
Information on norperforming loans and other receivables in foreign currencies
lll. Group IV. Group V. Group
Loans and Loans and
receivables with  receivables wih Uncollectible
limited doubtful loans and
collectibility collectibility receivables
Current Period
Balanceat the end of the period 9,441 52,963 306,045
Specific provision+) 1,888 52,963 297,677
Net balance on balance sheet 7,553 - 8,368
Prior Period
Balance at the end of the period 393 58,733 301,806
Specific provision+) 79 58,733 291,654
Net balance on balance sheet 314 - 10,152
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Write-off policy for uncollectible loans and receivables

The ParentBank writes off a loanbalance (and any related allowances for impairment losses) when
Bank concludes that those loans are uncollectible. This conclusion is given after considering
information such as the occurrence of sditignni fi c
such that the borrower / issuer can no longer pay the obligation, or that proceeds from collateral will
not be sufficient to pay back the entire exposure. For smaller battamdardizedoans, charge off
decisions generally are based on a prodpetific past due status.

Loan customer concentration of nperforming loans:

Il. Group IV. Group V. Group
Loans and
Loans and receivables with  Uncollectible
receivables with doubtful loans and
limited collectibility collectibility receivables
Current Period (Net) 246,357 - 10,344
Consumer andommercialloans (Gross) 307,445 291,943 1,155,301
Specificprovision ¢) 61,489 291,943 1,152,748
Consumer andommercialloans (Net) 245,956 - 2,553
Banks (Gross) - - 4,877
Specificprovision ¢) - - 3,214
Banks (Net) - - 1,663
Otherloans andeceivables (Gross) 501 848 93,828
Specificprovision ¢) 100 848 87,700
Otherloans andeceivables (Net) 401 - 6,128
Prior Period (Net) 85,088 - 12,026
Consumer andommercialloans (Gross) 105,650 273,599 1,114,448
Specificprovision ¢) 21,130 273,599 1,111,914
Consumer andommercialloans (Net) 84,520 - 2,534
Banks (Gross) - - 4,602
Specificprovision ¢) - - 3,077
Banks (Net) - - 1,525
Otherloans andeceivables (Gross) 710 453 95,027
Speeific provision ¢) 142 453 87,060
Otherloans andeceivables (Net) 568 - 7,967
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6. Information on held-to-maturity investments

Heldto-maturity debt securitiesssued by th@overnments

Current Period Prior Period
TL FC TL FC
Governmenbonds 2,348,958 49,950 2,033,789 45,126
Treasunybills 16,269 - 15,531 -
Othersecuritiesissued by thgovernments - 1,647,118 - 1,543,571
Total 2,365,227 1,697,068 2,049,320 1,588,697
Information on heldto-maturity investment securities
Current Period Prior Period
Debt Securities 4,149,555 3,688,585
Quoted astock exchangs 4,086,164 3,653,500
Unquoted astock exchangs 63,391 35,085
Impairment losses+) 12,697 4,665
Total 4,136,858 3,683,920
The movementable of the held-to-maturity investmens
Current Period Prior Period
Balances atthe beginning ofthe period 3,683,920 1,664,351
Foreigncurrencydifferenceson monetaryassets 53,703 64,305
Acquisitionsduring theperiod 475,886 2,949,375
Disposals througkalesfedemptios (119,860) (1,060,406)
Impairmentosses+) (10,125) (4,511)
Change iramortizedcostsof the securitie§’ 53,334 70,806
Balances atthe end of the period 4,136,858 3,683,920

® Differences in the amortized costs of the marketable secuaitscluded in this column.

The ParentBank reclassified certain investment securitlest werepreviously classified ifdinancial
assets at fair value through profit or loss tchisdd-to-maturity investment securities portfoiio 2008
These investmergecurities have been includedneldto-maturity investment securities portfoldth
their fair values as at the reclassification dates. These reclassifications are prisented p u
duringtheyead | i ne i n t he movehaldto-matutitp bl e of i nve

Fair value as at

Face value reclassification

Date of reclassification Foreign currencies (FCo( date (F
31 October 2008 US Dollar 99,386 145,760
99,386 145,760

31 October 2008 Euro 40,066 45,867
40,066 45,867
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The Parent Bank reclassified certain investment securities that were previously classified in available
for-sale portftio with total face value oL 475,000,00Qfull TL) to its heldto-maturity investment
securitiegportfolio at their fair values of TB12,615500 (full TL) as of their reclasfication dates, in
200.These reclassificati ons apegodp rlesneentiend tihne fnpol
of heldto-maturity investment securitiesThe value increases of such securities amounting TL
856052 (full TL) ar e recorded wunder the sharehol der séo
statement of incomentil their maturities.

Additionally, the ParentBank reclassified certain investment securities that were previously classified

in availablefor-sale portfolio with total face value ofL 1,325,000,000(full TL), US Dollar
610000,000(full US Dollar), and EUR75,000,000(full EUR) to its heldto-maturity investment
securities portfolio at their fair values ot 1,213358500 (full TL), US Dollar 590,404,17qfull US

Dollar), andEUR 68,996,25(full EUR) respectively asit their reclassification dates, in 2008. These
reclassifications are presented in fipurctoases
maturity investment secues. The value increases of such securities amouiiting®,529,171)full

TL), US Dollar (13,044,045)(full US Dollar), and EUR(5,325,575)(full EUR) respectively, are
recorded under the sharehol der sstatermequiincopeurdiln d wi
their maturities

Information about heldto-maturity investmers

Current Period Cost Carrying Value
TL FC TL FC
Collateralizeddlockedinvestmensecurities 1,288,141 65,549 1,357,850 65,728
Investments subject t@purchasegreements 293201 207,256 298,105 209,217
Held for structural position - - - -
Receivable fronsecurity borrowing markes - - - -
Collateralfor securityborrowing markes - - - -
Othes" 670,040 1,475,600 709,272 1,496,686
Total 2,251,382 1,748,405 2,365,227 1,771,631
Prior Period Cost Carrying Value
TL FC TL FC
Collateralizeddlockedinvestmentsecurities 1,330,165 80,408 1,442,356 82,312
Investments subject t@epurchasegreements 58,494 388,511 62,044 400,326
Held for structural position - - - -
Receivable fromsecurity borrowing markes - - - -
Collateralfor securityborrowing markes - - - -
Othes" 535,006 1,122,063 544,920 1,151,962
Total 1,923,665 1,590,982 2,049,320 1,634,600

®) The securities held as free that are suhtject tocollateral/blockage or other transacticam® presented in the
i Ot hlme. s 0
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