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Convenience Transl ation of t he Audit ol
Originally Prepared and Issued in Turkish (See Section 3 Note I)

TotheBoardofDi r ect ors of T¢rkiye Vakeéfl ar Bankasé Tg¢r

We have been engaged to auditthe ns ol i dat ed bal ance sheet of Tg¢r |
Ort akl ej] é& a(dfts fmanciaBsabsidiarigsc ol | ect i v e asyf 3fi Deeneber @000 u p 0 )
and the relatecconsolidated income statement, statement of cash flows, statement of changes in
sharehol dersd equity, stat ement of i ncome and
summary of significant accounting policies and ndieshe consolidatedfinancial statements. The
consolidatedinancial statements of th&roup as of and for the year ended 31 December 2006 were
audited by another auditor who expressed an unqualified opinion in their report dated 8 March 2007 for
the con®lidatedfinancial statements as of 31 December 20U6.did not audit the financial statements

of certain consolidated companies as 3df December2007, which statements reflect total assets
constituting 5.79 percent; and total operating income constit|ffi.33) percent as of arfdr the year

ended 31 December 20@7 the related consolidated totals. Those statements were audited by other
auditors whose reports have been furnished to us, and our audit report, insofar as it relates to the amounts
includedfor those companies is based solely on the reports of the other auditors.

Di sclosure for the responsibility of the Ban

The Bankés Board of Directors is responsible fo
over financial reporting to prevent the misstatements caused by error or fraud, that are material to the
financi al statement s; and for adopting sound ac
Accounting Applications for Banks and Safeguarding of®u ment s publ i shed on t
no.26333 dated 1 November 2006, Turkish Accounting Standards, Turkish Financial Reporting
Standards and the statements and guidances published by the Banking Regulation and Supervision
Agency ( i BRSAQandfmanciahreportng prihciples.

Disclosure for the Responsibility of the Authorized Audit Firm:

Our responsibility, as independent auditors, is to express an opinion ornctimssdidatedinancial

statements based on our audit. Our audit is pedadm i n accordance with t he
Assignment and Activities of the Banksod Indepen
no.26333 dated 1 November 2006 antkrnationalStandards o\uditing. We planned and conducted

our audit to olain reasonable assurance as to whether the financial statements are free of material
misstatement. Our audit includes using the audit techniques for the purpose of obtaining evidence
supporting the amounts and disclosures in the financial statementel&bion of the audit techniques

is made in accordance with our professional judgment by taking the effectiveness of the controls over
financial reporting into consideration and assessing the appropriateness of the applied accounting
policies. We believéhat our audit provides a reasonable basis for our opinion.



|l ndependent Auditorsdé Opinion:

In our opinion, the accompanyingpnsolidatedfinancial statements present fairly, in all material
respects, t he f i navnackiéafll ap o sBiatnikoans éo fangTigkfin&kAcialoen i m  (
subsidiariesas of 31 December 2007 and the result of its operations and cash flows for the year then
ended in accordance with the accounting principles and standards as per the existing regulations
described in Article 37 of (Turkish) Banking Law No 5411 and the statements and guidances published

by the BRSA on accounting and financial reporting principles.

Istanbul, Aki s Bajémséz Denet
10 April 2008 Serbest Muhasebeci Ma |
Anonim kirket:@

¥zkan Gen-
Partner
Certified Public Accountant

Additional paragraph for convenience translation to English:

As explained in Section 3 Note I, the accompanygiogsolidatedinancial statements are not intended to
present the financial position and results p&m@tions in accordance with the accounting principles and
practices generally accepted in countries and jurisdictions other than Turkey.
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The consolidated financial statements and related disclosures and footnotes that were subject to
independent audit, are preparedagtordance with the Regulation on Accounting Applications for Banks
and Safeguarding of Documents, Turkish Accounting Standards, Turkish Financial Reporting Standards
and the related statements and guidance and in compliance with the financial recardBafko Unless
otherwise stated, the agopanyingconsolidated financial statements are presented in thousands of New
Turkish Lira (YTL).
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SECTION ONE
General Information

History of the Bank including its incorporation date, initial legal status, amendments to
legal status

T¢rkiye Vakeéefl ar Bankasé T¢grk Anonim Ortakl éejeé
the disclosure V of this section, under the au
|l aw oki e Vakeéefl ar Bankasé T¢rk Anonim Ortakl é
of the authority granted to The General Directorate of the Foundations of Turkish Republic Prime

Ministry (AThe Gener al Di r e ct o uteaha®notdéen ¢hanged F o u r
since its establishment.

The ParentBankds sharehol der structur e, managen

indirect shareholders, change in shareholder structure during the year and information
on Bankés risk group

The shareholdehaving direct or indirect control over the shares of the Bank is The General
Directorate of the Foundations.

On 19 December 2 0irD gharet chpital iBceeas&dofrom YTa 1,479,000 to YTL
2,500,000 by YTL 1,221,000 through YTL 605,763 from otbepital reserves, YTL 448,205 from

share issuance premium, YTL 154,500 from extraordinary reserves, YTL 7,794 from revaluation
fund, and YTL 4,738 from ot h-mmrcapifari® divided intoe ser v
2.500.000.000 shares with each hasminal value of 1 New Turkish Lira.

Nominal Value

of the Sharesi Share
Number of Thousands of  Percentage

Shareholders Shares YTL (%)
The General Directorate of the Foundations (Group  1.075.058.640 1,075,059 43.00
Foundations (Group B) 386.224.346 386,224 15.45
Vakéfbank Memur ve Hizm
Yardém Sandéjée Vakfe (G 402.552.666 402,553 16.10
Foundations (Group B) 4.681.491 4,681 0.19
Individuals and legal entities (Group B) 1.886.449 1,887 0.08
Publicly traded (Group D) 629.596.408 629,596 25.18
Total 2.500.000.000 2,500,000 100.00




T¢rkiye Vakefl ar Bankasé T¢grk Anonim Ortakl éje

Consolidated Financial Report as of and

As of andFor the Year Ended 31 December 2007

(Currency: Thousands of YTILNew Turkish Lira)

Il. Infor mati on on the Bankodéds board of directors
members, chief executive officer, executive vice presidents and their shareholdings in
the Bank

Date of Experience in
Name and Surname Responsibility Appointment Education Banking
Board of Directors
Yusuf BEYAZIT Chairman 30 April 2004 Master 9 years
Ragép DOJU Deputy Chairman 6 April 2005 University 32 years
Bilal KARAMAN Memberi General Manager 22 June 200! University 28 years
Me hmet ¢ EKKDMMember 24 July 2007 University 31 years
Hasan ¥ZER Member 7 February 200: University 21 years
Erkan TOPAL Member 4 April 2006 University 12 years
Selahattin TORAMAN Member 31 December 200 University 25 years
Cem DEMKRAJ Member 4 April 2005 University 16 years
Serdar TUNG¢EMember 24 July 2007 University 22 years
Audit Committee
Cem DEMKRAJ Member 4 April 2005 University 16years
Serdar TUNCG€CEMember 24 July 2007 University 22 years
Auditors
Ahmet Tany ol Auditor 21 March 2002 University 4 years
Faruk Er oj | uAuditor 21 March 2002 University 6 years
Executive Vice Presidents
Tanj u Yg¢ ks el International and Investors 1 May 2000 University 23 years
Relations
Ahmet At ef Treasury and Foreign 29 January 200: University 19 years
Operations, Banking
Operations and Credit Card
Aydeéen Del i ktHuman Resources, and 9 August 2004 University 28 years
Support Services
kahin Ujur Investment Banking and 9 August 2004 University 22 years
Subsidiaries
Feyzi ¥ z ¢ a n RetailBanking Consumer 20 September 200 University 18 years
Loans, Pension Fund,
Directorates of the Regions,
Distribution Channels
Dr. Metin Recep Zafer Planning and Performance, 13 June 200t PHD 12 years
Accounting and Financial
Affairs
Bi r eyl Treasury 15 June 200t Master 14 years
Doj an Pen- e Corporate Loans, Loans 7 June 200¢ University 16 years
Follow-up, Legal Services
and Directoates of
Information
Dr . M. K¢ r K & Software Development, 30 November 200" PHD 8 years
Banking Support, System
Support, Hardware Support
Kéran ¢akér Commercial Banking, 30 November 200" University 13 years
Corporate Banking,
Communication and
Relations with Media, Cash
Management
Mehmet Cantekin Internal Audit, Risk 27 December 200 Master 16 years

Management, Internal
Control
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Assistant Gener al Manager Dr. ¥nder H@LCreditde mi r
Cards, Development of Retail Banking, Communication and Relations with Media, has resigned on
23 February 2007.

On 30 November 2007, M. K ¢ r asthd assiBtanihgenekabrhanabea s b
responsible from software development,lbanng system and har dware s uj
has been appointeas the assistant general manager responsible from commercial and cooperate
banking, communications and relations with media and cash management.

Mehmet Cantekin has been appointasithe assistant general managesponsible fromrisk
management, internal audit and internal control on 27 December 2007.

Me h me t Zeki Akéll eojl u, the member of t he Ban|
Ah met M¢gfit Cengiz, 6sh8ometber ®irebetoBankas
Mehmet <¢ekinmez and Ser dar Tu n iotsioflresighednmenbers.b e e n

On21March 2008, Selahattin Toramanés rhasendedr s hi p
and SebahattiBirdal has been appointedash e me mber of t he Baacordifijs Bo a
to the resolution oAnnual General Assemblyeld at the same dat8ebahattin Birdal has taken up

his duty withswearing or26 March 2008.

Hasan ¥zer, t h ek's Boarohof Birectoosf holtista € grBugp nonadmissioned share of
the Bank amounting of YTL 0.6@&dditionally, A h met At éAssisMeGerkeamlvanagerh e
of the Bank, holds a C group nonadmissioned share of the Bank amouriifly 0f60.

The remainmig members of the top management listed above do not hold any unquoted shares of the
Bank.

Information on people and entities who have qualified share in the Bank

The shareholder holding direct or indirect control over the Bank is The General Biteaib the
Foundations having3.006 of t he Bankds outstanding shares.
share in the Bank is Vakéefbank Memur ve Hizmet
pension fund of the employees of the Bank), having 16.10% of outstanding shaseBankh

Information about the services and nature of activities of the Bank
i

t
] e

The Bank was established under the authori za
T¢rkiye Vakeflar Bankasé Tg¢r k  An o nframewddkof tlhek | &
authority granted to The General Directorate of the Foundatiiexational activities of the Bank as
stated at its Articles of Association are as follows:

Lending loans by granting securities and real estates against,

Establishing or pdicipating in all kinds of insurance corporations already established,

Trading real estates,

Servicing all banking operations and services,

Operating real estates and participating in industrial sectors for corporations handed over by
foundations and Gera Directorate of the Foundations in line with conditions stipulated by
agreements if signed.

o The Bank is established to render banking services to the foundations and carry out cashier
transactions of the General Directorate of Foundations in compliaitbethe agreements
signed by General Directorate of the Foundations.

As of 31 December 2007, the Bank has 466 domestic, 2 foreign, in total 468 branches (31 December
2006: 427 domestic, 2 foreign branches). As of 31 December 2007, the BanK0ae@pbyees
(31 December 2006:679 employees).



SECTION TWO i CONSOLIDATED FINANCIAL STATEMENTS

T ¢ r KonvenienceiTnansl@iont obHn&néijl Statements
and Related Disclosures and Footnotes
Originally Issued in Turkish,See Section 3 Note |

Té¢rkiye Vakéfl ar Bankaseé
ConsolidatedBalance Sheet

At 31 DecembeR007
(Thousands of New Turkish Lira (YTL))

Audited
Current Year

31 December 2007

fiRestated
Audited
Prior Year

31 December 2006

Notes
ASSETS Section 5 YTL FC Total YTL FC Total
I CASH AND BALANCES WITH CENTRAL BA NK I-1 1,626,72¢ 866,575 2,493,30C 1,679,95¢ 1,132,43t 2,812,39%¢
Il FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS (Net) 1-2 120,081 336,806 456,887 117,771 462,11F 579,88€
2.1 Financial assets held for trading 97,817 319,957 417,774 107,802 462,05E 569,857
2.1.1 Government securities 95,953 319,957 415,91C 97,798 462,055 559,852
21.2 Equity securities 500 - 500 8,392 - 8,392
2.1.3 Other securities 1,364 - 1,364 1,612 - 1,612
2.2 Financial assets designated at fatue through profit or loss - - - - - -
221 Government securities - - - - - -
222 Equity securities - - - - - -
2.2.3 Other securities - - - - - -
2.3 Derivative financial assets held for trading 22,264 16,849 39,113 9,969 60 10,029
M. BANKS 1-3 859,321 2,007,36( 2,866,681 527,084 2,607,017 3,134,101
V. RECEIVABLES FROM INTERBANK MONEY MARKETS 715,83t - 715,835 873,277 - 873,277
4.1 Interbank money market placements - - - 751,092 - 751,092
4.2 Istanbul Stock EXgtange money market placements - - - 1,262 - 1,262
4.3 Receivables from reverse repurchase agreements 715,83¢ - 715,835 120,922 - 120,922
V. AVAILABLE -FOR-SALE FINANCIAL ASSETS (Net) 1-4 6,803,32¢ 2,770,93¢ 9,574,25¢ 6,789,47/ 3,551,701 10,341,175
5.1 Equity securities 85,331 1,650 86,981 150,67€ 2,144 152,82C
5.2 Government securities 6,717,92¢ 2,689,22( 9,407,14¢ 6,638,79¢ 3,487,09¢ 10,125,89¢
5.3 Other securities 63 80,066 80,129 - 62,461 62,461
VI. LOANS 1-5 17,088,23: 6,714,89¢ 23,803,132 12,361,03¢ 6,055,02¢ 18,416,06¢
6.1 Performing loans 17,088,23: 6,714,42¢ 23,802,66: 12,361,03¢ 6,054,81: 18,415,852
6.1.1 Loans of Bankods risk group Vil-1 126 3,993 4,119 - 4,652 4,652
6.1.2 Others 17,088,10¢ 6,710,43€ 23,798,54¢ 12,361,03¢ 6,050,161 18,411,20(
6.2 Loans under followup 1,156,517 87,614 1,244,131 1,006,08¢ 89,540 1,095,62¢
6.3 Specific provisions-§ 1,156,517 87,145 1,243,662 1,006,08¢ 89,324 1,095,41Z
VII. FACTORING RECEIVABLES 52,389 5,146 57,535 40,546 4,051 44,597
VIII. HELD-TO-MATURITY FINANCIAL ASSETS (Net) 1-6 1,457,96¢ 206,38€ 1,664,351 92,322 188,12¢ 280,451
8.1 Government securities 1,457,96¢ 162,491 1,620,45¢€ 92,311 128,221 220,532
8.2 Other securities - 43,895 43,895 11 59,908 59,919
IX. INVESTMENTS IN ASSOCIATES (Net) 1-7 26,389 3 26,392 41,139 4 41,143
9.1 Equity Method Associates 8,825 - 8,825 8,837 - 8,837
9.2 Unconsolidated Associates 17,564 3 17,567 32,302 4 32,306
9.2.1 Financial Associ@s 1,647 - 1,647 2,822 - 2,822
9.2.2 Non-Financial Associates 15,917 3 15,920 29,480 4 29,484
X. INVESTMENTS IN SUBSIDIARIES (Net) 1-8 128,66C - 128,660 127,788 - 127,788
10.1 Unconsolidated financial investments in subsidiaries 3,223 - 3,223 4,467 - 4,467
10.2 Unconsolidated nefinancial investments in subsidiaries 125,437 - 125,437 123,321 - 123,321
XI. INVESTMENTS IN JOINT -VENTURES (Net) 1-9 - - - - - -
11.1 Consolidated financial investments in jeirgntures - - - - - -
11.2 Unconsolidatedinvestments in joirventures - - - - - -
11.2.1  Financial associates investments in joiahtures - - - - - -
11.2.2 Non-Financial associatésvestments in joinrventures - - - - - -
XIl. RECEIVABLES FROM LEASING ACTI VITIES (Net) 1-10 33,911 249,923 283,834 31,870 222,30€ 254,178
12.1 Finane lease receivables 42,127 291,614 333,741 38,724 262,658 301,377
12.2 Operational lease receivables - - - - - -
12.3 Others - - - - - -
12.4 Unearned income 8,216 41,691 49,907 6,854 40,345 47,199
XIIl. DERIVATIVE FINANCIAL ASSETS HELD FOR RISK
MANAGEMENT 1-11 - - - - - -
13.1 Fair value hedges - - - - - -
13.2 Cash flow hedges - - - - - -
13.3 Net foreign invesment hedges - - - - - -
XIV. TANGIBLE ASSETS (Net) 1-12 1,001,47¢ 1,731 1,003,20€ 982,171 1,588 983,75¢
XV. INTANGIBLE ASSETS (Net) 1-13 14,822 78 14,900 4,295 589 4,884
15.1 Goodwill - - - 175 - 175
15.2 Other intangibles 14,822 78 14900 4,120 589 4,709
XVI. INVESTMENT PROPERTIES (Net) 1-14 56,786 - 56,786 61,189 - 61,189
XVII. TAX ASSET 1-15 48,359 1,179 49,538 39,552 - 39,552
17.1 Current tax assst - 1,054 1,054 - - -
17.2 Deferred tax asset 48,359 125 48,484 39,552 - 39,552
XVIII. ASSETS HELD FOR SALE AND ASSETS RELATED TO THE
DISCONTINUED OPERATIONS 1-16 1,702 - 1,702 1,963 - 1,963
18.1 Assets held for sale 1,702 - 1,702 1,963 - 1,963
18.2 Assets related to the discontinued activities - - - - - -
XIX. OTHER ASSETS 1-17 765,762 252,296 1,018,061 468,224 280,031 748,255
TOTAL ASSETS 30,801,73¢ 13,413,32( 44,215,05¢ 24,239,66: 14,504,997 38,744,66(

The accompanying notesre an integral part of theseconsolidated financial statements.
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Té¢rkiye Vakefl ar Bankasé Tg¢r kKConkanienge Transfation of iinlareipl Statement

Consolidated Balance Sheet and Related Disclosures and Btnotes
At 31 DecembeR007 ) Originally Issued in Turkish, See Section 3 Note |
(Thowsands of New Turkish Lira (YTL))
fiRestated
Audited Audited
Current Year Prior Year
31 December 2007 31 December 2006
Notes
LIABILITIES AND SHAREHOLDERSO6 EQU Section5 YTL FC Total YTL FC Total
l. DEPOSITS II-1 22,372,917 6,776,50¢ 29,149,42F 17,556,811 7,606,967 25,163,77¢
1.1 DepositsotheBankds ri sk group Vil-1 1,192,71¢ 81,688 1,274,40: 121,53C 70,807 192,337
1.2 Others 21,180,20: 6,694,82( 27,875,02; 17,435,287 7,536,16( 24,971,441
1. DERIVATIVE FINANCIAL LIABILITIES HELD FOR TRADING 11-2 20,003 2,287 22,290 - 3,765 3,765
I, FUNDS BORROWED 11-3 52,619 4,985,261 5,037,88( 52,243 5,333,48¢ 5,385,727
\Y2 INTERBANK MONEY MARKET 793,915 1,359,52( 2,153,43¢ 82 1,487,33¢ 1,487,421
4.1 Interbank money market takings - - - - - -
4.2 Istanbul Stock Exchange money market takings - - - - - -
4.3 Obligations under repurchase agreements 793,915 1,359,52( 2,153,43¢ 82 1,487,33¢ 1,487,421
V. SECURITIES ISSUED (Net) - - - - - -
5.1 Bills - - - - - -
5.2 Asset backed securities - - - - - -
53 Bonds - - - - - -
VI. FUNDS 121,964 - 121,964 139,922 - 139,922
6.1 Funds against borrowerds note - - - - - -
6.2 Others 121,964 - 121,964 139,92z - 139,922
VII. MISCELLANEOUS PAYABLES 687,21 121,03€ 808,251 525,31¢ 74,779 600,098
VIII. OTHER EXTERNAL RESOURCES PAYABLE I1-4 143,90C 140,44¢ 284,34¢ 56,388 154,837 211,225
IX. FACTORING PAYABLES 8,961 2,519 11,480 1,021 2,392 3,413
X. PAYABLES RELATED TO THE LEASING ACTIVITIES (Net) 1I-5 - - - - - -
10.1 Finane lease payables - - - - - -
10.2 Operational lease payables - - - - - -
10.3 Others - - - - - -
10.4 Deferred finane leasing expenses ) - - - - - -
XI. DERIVATIVE FINANCIAL LIABILITIES HELD FORRIS K
MANAGEMENT 11-6 - - - - - -
11.1 Fair value hedges - - - - - -
11.2 Cash flow hedges - - - - - -
11.3 Net foreign investment hedges - - - - - -
XIl. PROVISIONS -7 1,062,831 30,747 1,093,57¢ 864,642 18,786 883,429
12.1 General povisions 169,78¢ 3,956 173,745 125,95¢& 4,508 130,463
12.2 Restructuring reserves - - - - - -
12.3 Reserve for employee benefits 221,47¢ 403 221,87€ 133,52¢ 116 133,645
12.4 Insurance technical provisions (Net) 563,30C 11,069 574,36S  468,47€ 12,623 481,099
12,5 Other provisions 108,267 15,319 123,58€ 136,683 1,539 138,222
Xl TAX LIABILIT IES 11-8 182,33¢ 1,756 184,094 171,14€ 1,018 172,164
13.1 Current tax liabilites 176,70€ 1,756 178,462 165,12¢ 1,018 166,147
13.2 Deferredtax liabilities 1-5 5,632 - 5,632 6,017 - 6,017
XIV. PAYABLES FOR ASSETS HELD FOR SALE AND ASSETS
RELATED TO DISCONTINUED ACTIVITIES 11-9 - - - - - -
14.1 Payables related to the assets held for sale - - - - - -
14.2 Payables related to the distmued activities - - - - - -
XV. SUBORDINATED LOANS 11-10 - - - - - -
XVI. SHAREHOLDERS' EQUITY 5,231,78¢  116,52€ 5,348,31: 4,590,407 103,311 4,693,71¢
16.1 Paid-in capital I-11 2,500,00( - 2,500,00C 2,500,00C - 2,500,00C
16.2 Capital reserves 826,137 41,639 867,77€ 784,204 30,297 814,501
16.2.1  Share premium 726,687 - 726,687 726,687 - 726,687
16.2.2  Share cancellation profits - - - - - -
16.2.3  Valuation differences of the marketable securities 11-11 77,250 41,639 118,89 7,175 30,297 37,472
16.2.4  Revaluation surplus on tangible assets 10,149 - 10,149 12,756 - 12,756
16.2.5 Revaluation surplus on intangible assets - - - - - -
16.2.6  Revaluation surplus on investment properties - - - - - -
16.2.7 Bonusshares of associates, subsidiaries and-j@ntures 12,051 - 12,051 37,586 - 37,586
16.2.8  Hedging reserves (effective portion) - - - - - -
16.2.9  Revaluation surplus on assets held for sale and assets related to the
discontinued operations - - - - - -
16.2.10 Other capital reserves - - - - - -
16.3 Profit reserves 696,103 38,058 734,161 338,631 22,200 360,831
16.3.1  Legal reserves 197,941 - 197,941 126,42€ 6,270 132,696
16.3.2  Status reserves - - - 3 - 3
16.3.3. Extraodinary reserves 333,552 4,693  338,24€ 20,418 - 20,419
16.3.4.  Other profit reserves 164,60¢ 33,365 197,974 191,782 15,930 207,713
16.4 Profit or loss 1,000,07¢ 36,831 1,036,91C 779,654 42,149 821,803
1641 Prior yearso6 profit/loss (27,368) 33,757 6,389 (3,044) 30,695 27,651
1642 Current year6s profit/loss 1,027,443 3,074 1,030,521 782,69¢€ 11,454 794,152
16.5 Minority shares 209,46€ - 209,46€  187,91¢ 8,665 196,583
TOTAL LIABILITIES AND SHAREHOLDER 30,678,44¢ 13,536,61% 44,215,05¢ 23,957,987 14,786,67¢ 38,744,66(

The accompanying notes aran integral part of theseconsolidated financial statements.

5



Té¢rkiye Vakéeflar Bankasé Tg¢r k CAnvemiencenTra@statiomdd Firafjcial Statement

Consolidated OfBalance Sheet Items and Related Disclosures and Btnotes
At 31 DecembeR007 Originally Issued in Turkish, See Section 3 Note |
(Thowsands of New Turkish Lira (YTL))
fRestated
Audited Audited
Current Year Prior Year
31 December 2007 31 December 2006
Notes
Section 5 YTL FC TOTAL YTL FC TOTAL

A OFF-BALANCE SHEET COMMITMENTS AND CONTINGENCIES (I+l1+111) 9,254,89 4,356,331 13,611,22 4,867,70: 3,398,43 8,266,14
l. GUARANTEES AND SURETIES I -1-4 2,778,29 3,162,83! 5,941,12 1,847,36 2,943,25! 4,790,62
1.1 Letters of guarantee 2,778,16 1,584,57 4,362,73 1,847,27. 1,553,60 3,400,87
1.1.1.  Guarantees subject to State Tender Law 378,63t 359,57 738,21( 467,71t 139,99: 607,70
1.1.2. Guarantees given for foreign trade openasi 83,35¢ 22¢ 83,58: 61,37 18¢ 61,56
1.1.3. Other letters of guarantee 2,316,17 1,224,76' 3,540,94 1,318,18 1,413,42 2,731,60
1.2. Bank acceptances - 456,86! 456,86! - 152,84: 152,84:
1.2.1.  Import letter of acceptance - 164,94t 164,94t - 43,98¢ 43,98¢
1.2.2. Other bank acceptances - 291,91 291,91 - 108,85 108,85«
1.3. Letters of credit 12¢ 1,117,92 1,118,05 - 1,227,08 1,227,08
1.3.1.  Documentary letters of credit 12¢ 1,117,92 1,118,05 - 1,227,08 1,227,08
1.3.2.  Otherletters of credit - - - - - -
1.4. Guaranteed prénancings - 2,63¢ 2,63¢ - 2,957 2,957
1.5. Endorsements - - - - - -
1.5.1. Endorsements to the Central Bank of Turkey - - - - - -
1.5.2.  Other endorsements - - - - - -
1.6. Marketable seciies underwriting commitments - - - - - -
1.7. Factoring related guarantees - - - - - -
1.8. Other guarantees - 82¢ 82¢ 94 6,76% 6,857
1.9. Other sureties - - - - - -
Il. COMMITMENTS 6,017,26 12,97¢ 6,030,24 2,937,18 65,94¢ 3,003,12
2.1. Irrevocable commitments 6,008,71 12,80¢ 6,021,52 2,929,08 13,71¢ 2,942,80
2.1.1.  Asset purchase commitments - - - - - -
2.1.2. Deposit purchase and sales commitments - - - - - -
2.1.3.  Share capital commitments to associates and subsidiaries - - - - - -
2.1.4. Loan granting commitments 1,452,87 - 1,452,87 547 13,59 14,13¢
2.1.5.  Securities issuance brokerage commitments - - - - - -
2.1.6. Commitments for reserve deposit requirements - - - - 124 124
2.1.7. Commitments for cheque paents 1,330,39 - 1,330,39 1,305,07 - 1,305,07
2.1.8. Taxand fund obligations on export commitments - - - - - -
2.1.9. Commitments for credit card limits 3,067,93! - 3,067,93! 1,611,35 - 1,611,35
2.1.10. Commitments for credit card and banfioperations promotions 156,33 - 156,33 12,11 - 12,11
2.1.11. Receivables from "short" sale commitments on securities - - - - - -
2.1.12. Payables from "short" sale commitments on securities - - - - - -
2.1.13. Other irrevocable commitments 1,177 12,80¢ 13,98¢ - - -
2.2 Revocable commitments 8,55¢€ 164 8,72( 8,09¢ 52,23! 60,32¢
2.2.1. Revocable loan granting commitments 8,55¢€ 164 8,72 8,09t 19¢ 8,29
2.2.2. Other revocable commitments - - - - 52,03t 52,03t
Il DERIVATIVE FINANCIAL INST RUMENTS -5 459,33: 1,180,52 1,639,85' 83,16( 389,22¢ 472,38¢
3.1 Derivative financial instruments held for risk management - - - - - -
3.1.1.  Fair value hedges - - - - - -
3.1.2.  Cash flow hedges - - - - - -
3.1.3. Net foreign investment hedges - - - - - -
3.2. Trading derivatives 459,33: 1,180,52 1,639,85 83,16( 389,22¢ 472,38¢
3.2.1.  Forward foreign currency purchases/sales 248,35 236,36¢ 484,72t - 9,831 9,831
3.2.1.1. Forward foreign currency purchases 124,261 118,18! 242,44t - 4,91¢ 4,91¢
3.2.2.2. Forward foreign currency sales 124,09t 118,18 242,28( - 4,91¢ 4,91¢
3.2.2.  Currency and interest rate swaps 210,97 944,15t 1,155,13 83,16( 379,39( 462,55
3.2.2.1. Currency swappurchases 40,00( 307,91. 347,91. - 36,95¢ 36,95¢
3.2.2.2. Currency swapsales - 338,58! 338,58! - 36,817 36,817
3.2.2.3. Interest rate swapgsurchases 83,16( 155,19¢ 238,35¢ 83,16( 112,98t 196,14
3.2.2.4. Interest ate swapsales 87,81t 142,46( 230,27! - 192,62 192,62
3.2.3.  Currency, interest rate and security options - 2 2 - 2 2
3.2.3.1 Currency call options - - - - - -
3.2.3.2 Currency put options - - - - - -
3.2.3.3 Interest rate call options - - - - - -
3.2.3.4 Interest rate put options - 2 2 - - -
3.2.3.5 Security call options - - - - 2 2
3.2.3.6 Security put options - - - - - -
3.24 Currency futures - - - - - -
3.2.4.1. Currency futurepurchases - - - - - -
3.2.4.2. Currency fuuressales - - - - - -
3.2.5. Interest rate futures - - - - - -
3.2.5.1. Interest rate futurepurchases - - - - - -
3.2.5.2. Interest rate futuresales - - - - - -
3.2.6. Others - - - - - -
B. CUSTODY AND PLEDGED ITEMS (IV+V+VI) 42,305,9Q 6,831,86. 49,137,76  34,138,08 7,24552  41,383,60
V. ITEMS HELD IN CUSTODY 14,290,34 418,49: 14,708,83  12,093,19 487,02t 12,580,22
4.1. Customers' securities held 1,332,90 11,33¢ 1,344,24 259,33¢ 13,61¢ 272,95
4.2. Investment securitiesefd in custody 12,028,24 2,761 12,031,00 11,115,55 30,67¢ 11,146,23
4.3. Checks received for collection 389,71 79,31¢ 469,03t 271,14! 117,92¢ 389,07
4.4, Commercial notes received for collection 163,73: 103,42: 267,15t 115,23( 126,44: 241,67:
4.5. Other assets received for collection 49,47 87: 50,347 39,18: 47¢ 39,66(
4.6. Assets received through public offering - 33¢ 33¢ - 11€ 11€
4.7. Other items under custody 230,58 9,34t 239,92¢ 181,06¢ 5,60( 186,66¢
4.8. Custodians 95,69( 211,10¢ 306,79: 111,67 192,16t 303,84!
V. PLEDGED ITEMS 28,015,55 6,413,37. 34,428,92 22,044,88 6,758,49  28,803,37
5.1. Securities 1,244,53 60,02( 1,304,55: 1,312,34 46,82¢ 1,359,17
5.2. Guarantee notes 526,58¢ 247,77¢ 774,%8 310,19! 322,43: 632,62t
5.3. Commodities 6,193,97: - 6,193,97: 5,932,41 - 5,932,41
5.4. Warranties - 6,42( 6,42( - - -
5.5. Real estates 19,495407 5,516,87. 25,012,28 14,193,98 5,703,99  19,897,97
5.6. Other pledged items 368,34 559,86: 928,21( 155,67: 670,66: 826,33!
5.7. Pledged itemslepository 186,69t 22,417 209,11: 140,27: 14,58: 154,85!
VI. CONFIRMED BILLS OF EXCHANGE AND SURETIES - - - - - -

TOTAL OFF -BALANCE SHEET ITEMS (A+B) 51,560,79 11,188,19 62,748,99 39,005,78  10,643,95 49,649,74

The accompanying notesire an integral part of theseconsolidated financial statements.
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Té¢rkiye Vakefl ar Bankasé Tg¢r k ConveniencemMrarSlatibneokHinancia@ Statement

Consolidated Income Statement

and Related Disclosures and Footnotes

For the Year Ended 31 Decemi2807 Originally Issued in Turkish, See Section 3 Note |

(Thowsands of New Turkish Lira (YTL))

fiRestated
Audited Audited
Current Year Prior Year
31 December 2007 31 December 2006
Notes

Section 5 Total Total
l. INTEREST INCOME V-1 5,475,57 4,519,01
1.1 Interest income from loans 3,274,511 2,508,76
1.2 Interest income from reserve deposits 161,63: 124,23
1.3 Interest income from banks 191,07: 119,82(
1.4 Interest income from money market transactions 187,19 264,56¢
1.5 Interest income from securities portfolio 1,616,09! 1,462,23
1.5.1 Trading financial assets 49,73 138,37¢
15.2 Financid assetglesignated &tir value through profit or loss - -
153 Financial assets availabfer-sale 1,432,80: 1,292,52
154 Investments hekto-maturity 133,55( 31,33¢
1.6 Finane lease income 28,32¢ 24,21t
1.7 Other interest income 16,74 15,17¢
1. INTEREST EXPENSE V-2 3,710,32! 2,857,29
2.1 Interest expense on deposits 3,251,44. 2,569,69:
2.2 Interest expense on funds borrowed 273,92¢ 222,86(
2.3 Interest expense on money market transactions 169,37¢ 61,82!
2.4 Interest expense on issueskcurities - -
25 Other interest expenses 15,57¢ 2,92¢
1. NET INTEREST INCOME (I 7 II) 1,765,25: 1,661,71.
V. NET FEES AND COMMISSION INCOME 360,41 289,55!
4.1 Fees and commission received 515,40! 420,90¢
4.1.1 Noncash loans 50,47¢ 46,52¢
4.1.2 Others 464,92t 374,37¢
4.2 Fees and commission paid 154,99: 131,35!
421 Non-cash loans 962 63C
4.2.2 Others 154,02¢ 130,72¢
V. DIVIDEND INCOME V-3 37,49t 16,76¢
VI. NET TRADING INCOME/LOSSES (Net) V-4 242144 73,39¢
6.1 Trading account income/losses (Net) 96,91¢ 74,72:
6.2 Foreign exchange gains/losses (Net) 145,22¢ (1,322
VII. OTHER OPERATING INCOME V-5 733,30: 638,96
VIIIL. TOTAL OPERATING PROFIT (HI+IV+V+VI+VII) 3,138,601 2,680,39:
IX. PROVISION FOR LOSSES ON LOANS AND OTHER RECEIVABLES (-) V-6 456,36( 309,61¢
X. OTHER OPERATING EXPENSES (-) V-7 1,415,25 1,304,301
XI. NET OPERATING PROFIT/LOSS (VI -IX-X) 1,266,991 1,066,47.
XIl. INCOME RESULTED FROM MERGERS - -
X1, INCOME /LOSS FROM INVESTMENTS UNDER EQUITY ACCOUNTING 1,90¢ 562
XIV. GAIN/LOSS ON NET MONETARY POSITION - -

XV. INCOME/LOSS FROM CONTINUING OPERATIONS BEFORE TAXES
(XI+XI+XI+XIV) 1,268,89 1,067,03
XVI. CONTINUING OPERATIONS PROVISION FOR TAXES IV-11 (235,062 (260,137
16.1 Current tax charge (265,632 (187,511
16.2 Deferred tax charge/(credit) 30,57( (72,626
XVII. NET INCOME/LOSS AFTER TAXES FROM CONTINUING OPERATIONS (XV -XVI) IV-12 1,033,83 806,89
XVIII. INCOME FROM DISCONTINUED OPERA TIONS - -
18.1 Income from investment properties - -
18.2 Income from sales of subsidiaries, affiliates and joemntures - -
18.3 Other income from discontinued activities - -
XIX. EXPENSES FROM DISCONTINUED OPERATIONS - -
19.1 Investmeniproperty expenses - -
19.2 Losses from sales of subsidiaries, affiliates and joint ventures - -
19.3 Other expenses from discontinued activities - -
XX. INCOME/LOSS FROM DISCONTINUED OPERATIONS BEFORE TAXES - -
XXI. DISCONTINUED OPERATIONS PROV ISION FOR TAXES - -
21.1 Current tax charge - -
21.2 Deferred tax charge - -
XXII. NET INCOME/LOSS AFRET TAXES FROM DISCONTINUED OPERATIONS - -
XXIII . NET PROFIT/LOSS (XVII+XXII) IV-12 1,033,83 806,89
221 Groupds share 1,030,52 794,15:
22.2 Minority share IV-13 3,31¢ 12,74°
EARNINGS PER SHARE (full YTL) 0.413¢ 0.322¢

The accompanying notes are an integral parf theseconsolidated financial statements.



T¢rkiye Vakéeflar Bankasé T¢r k Cénmeniencerira®iatiormok Finarjcial Statement
Consolidated Statement of IncomedaExpenses and Related Disclosures and Footnotes
Recognized in Sharehol der s 6 EQriginatlyyssued in Turkish, See Section 3 Note |

For the Year Eded 31 Decemb&t007
(Thousands of New Turkish Lira (YTL))

Audited Audited
Current Year Prior Year
31 December 2007 31 December 2006
Notes

| NCOME AND EXPENSES RECOGNI ZED I N SHAREHOL Section5 Total Total
I VALUATION DIFFERRENCES OF AVAILABLE FOR SALE FINANCIAL ASSETS

RECOGNIZED IN SECURITIES VALUATION DIFFERENCES V-1 132,934 (218,416)
II. REVALUA TION SURPLUS ON TANGIBLE ASSETS (2,607) 14,652
. REVALUATION SURPLUS ON INTANGIBLE ASSETS - -
V. CURRENCY TRANSLATION DIFFERENCES - -
V. INCOME/(LOSS) FROM CASH FLOW HEDGES

(Effective Portion of Fair Value Changes) - -
VI INCOME/(LOSS) FROM NE T FOREIGN INVESTMENT HEDGES

(Effective portion) - -
VII. EFFECTS OF CHANGES IN ACCOUNTING POLICIES AND ERRORS - -
VIIL. OTHER | NCOME AND EXPENSES BOOKED UNDER SHA

ACCORDANCE WITH TAS V-1 149 (24,395)
IX. DEFERRED TAXES DUE TO VALUA TION DIFFERENCES V-1 (24,521) 88,655
X. NET | NCOME/ EXPENSE BOOKED DI RECTLY UNDER S 105,955 (139,504)
XI. CURRENT YEARG6S PROFI T/ (LOSS) 1,033,837 806,899
11.1 Change in fair value of securities (Transfers to the profit/loss) V-1 27,146 3,304
11.2 Cash flow hedge that is reclassified and disclosed on income statement - -
11.3 Net foreign investment hedge that is reclassified and disclosed on income statement 1,006,692 803,595
11.4 Others - -
XXIII. TOTAL PROFIT OR LOSS RECOGNIZED DURING THE YEAR 1,139,792 667,395

The accompanying notesire an integral part of theseconsolidated financial statements.



T¢rkiye Vakéflar Bankasé T¢grk Anonim Ortakl ejeé Convenience Translatio of Financial Statement
Consolidated Statement of Changes S har ehol dersdéd Equity and Related Disclosures anddetnotes
For the Year Ended 31 Decemi807 Originally Issued in Turkish, See Section 3 Note
(Thousands of New Tuigh Lira (YTL))
Revaluation Realuation
Surplus on Surp. On
Capital Tangible Bonus Share: Assets Held
Reserves frm Valuation Intangible  of Associates for Sale and
Disclosure Inflation Adj.s Share Differencesof Assetsand  Subsidiaries Assetsof Shar eh Total
Paidin to Paid in Cancellatiol Status  Extraordinary  OtherProfit CurrentY e ar  Prior Yeard the Marketable  Investment and Joint  Hedging Discount. Equity before Shareht
CHANGES I N SHAREHOLDERSGO6 EQUI Capital Capital Share Premiun__ Profits Legal Reserve Reserves  Reserves Reserves Profit/(Loss) Profit/(Loss) Securties Property Ventures  Reserves Op.s___Minority Interes Minority Shares Equity
Previousyeari 31 December2006
I Balances at the beginning of the year 1,279,000 607,184 1,175,112 - 88,900 - 164,205 141,165 594,874 (15,456) 249,018 5,898 6,021 - - 4,295,921 170,337 4,466,258
1. Corrections made as per TAS 8 - (1,421) - - - - 873 20,478 (35,456) 510 (3,057) - - - - (18,073) 6,917 (11,156)
21 Effect of correction of errors 1-XX1 - (1,421) - - - - 873 20,478 (35,456) 510 (3,057) - - - - (18,073) 6,917 (11,156)
2.2 Effects of changes in accounting policies - - - - - - - - - - - - - - - - -
. Adjusted balances at the beginning of the year (I+11) 1,279,000 605,763 1,175,112 - 88,900 - 165,078 161,643 559,418 (14,946) 245,961 5,898 6,021 - - 4,277,848 177,254 4,455,102
Changes during the year
V. Merges - - - - - - - - - - - - - - - - - -
V. Valuation differences of the marketable securities V-V-1 - - - - - - - - - - (208,489) - - - - (208,489) - (208,489)
VI. Hedgingreserves - - - - - - - - - - - - - - - - - -
6.1 Cash flow hedge - - - - - - - - - - - - - - - - - -
6.2 Hedging net investment in foreign operations - - - - - - - - - - - - - - - - - -
VI Revaluation surplus on tangible assets - - - - - - - - - - - 14,652 - - - 14,652 4,063 18,715
VI Revaluation surplus on intangible assets - - - - - - - - - - - - - - - - - -
IX. Bonus shares of associates, subsidiaries and joentures - - - - - - - - - - - - 31,565 - - 31,565 - 31,565
X. Translation differences - - - - - - 11,448 - - - - - - - 11,448 940 12,388
XI. Changes resulted from disposal of the assets - - - - - - - - - - - - - - - - - -
XII. Changes resulted from reclassifications of the assets - - - - - - - - 26,510 - - - - - 26,510 1579 28,089
XIll. Ef fect of change in equities - - - - (1,581) - (2,948) - - - - - - - - (4,529) - (4,529)
XIV. Capital increase 1,221,000  (605,763) (448,425) - - 3 (154,500 (4,738) - - - (7,794) - - - (217) - (217)
14.1 Cash - - - - - - - - - - - - - - - - - -
14.2 Internal sources 1,221,000  (605,763) (448,425) - - 3 (154,500) (4,738) - - - (7,794) - - - (217) - (217)
XV. Share issuance - - - - - - - - - - - - - - - - - -
XVI. Share cancellation profits - - - - - - - - - - - - - - - - - -
XVII. Capital reserves from inflation adjustments to paidin capital - - - - (4,802) - - - - - - - - - - (4,802) - (4,802)
XVl Others - - - - - - - - - - - - - - - - - -
XIX. Current yeards profit/loss - - - - - - - - 794,152 - - - - - - 794,152 12,747 806,899
XX. Profit distribution - - - - 50,179 - 12,789 39,360 (559,418) 16,087 - - - - - (441,003) - (441,003)
21.1 Dividends - - - - - - - - (441,868) - - - - - - (441,868) - (441,868)
21.2 Transferred to reserse - - - - 50,179 - 12,789 37,279 (117,550) 16,087 - - - - - (1,216) - (1,216)
21.3 Others - - - - - - - 2,081 - - - - - - - 2,081 - 2,081
Balances at the end of the year 2,500,000 - 726,687 - 132,696 3 20,419 207,713 794,152 27,651 37,472 12,756 37,36 - - 4,497,135 196,583 4,693,718
Current year i 31 December 2007
I Balances at the beginning of the year 2,500,000 - 726,687 - 132,696 3 20,419 207,713 794,152 27,651 37,472 12,756 37,586 - - 4,497,135 196,583 4,693,718
Changesduring the year - - - - - - - - - - - - - - - - - -
. Merges - - - - - - - - - - - - - - - - - -
. Valuation differences of marketable securities VAV - - - - - - - - - - 81,417 - - - - 81,417 (137) 81,280
V. Hedging Reserves - - - - - - - - - - - - - - - - - -
4.1 Cash flow hedge - - - - - - - - - - - - - - - - - -
4.2 Hedging net investment in foreign operations - - - - - - - - - - - - - - - - - -
V. Revaluation surplus on tangible assets - - - - - - - - - - - (2,607) - - - (2,607) 2,35 (272)
VI Revaluation surplus on intangible assets - - - - - - - - - - - - - - - - - -
VI Bonus shares of associates, subsidiaries and joiintures - - - - - - - - - - - - (25,535) - - (25,535) 47 (25,488)
VIl Translation differences V-3 - - - - - - - (6,219) - - - - - - - (6,219) (191) (6,410)
IX. Changes resulted from disposal of assets - - - - - - - - - - - - - - - - - -
X. Changes resulted from reclassifications of assets - - - - - - - - - - - - - - - - - -
XI. Effectof changeinequt i es of associates - - - - - - - - 1,909 - - - - - - 1,909 - 1,909
XIl. Capital increase - - - - - - - - - - - - - - - - - -
121 Cash - - - - - - - - - - - - - - - - - -
12.2 Internal sources - - - - - - - - - - - - - - - - - -
Xl Share issuance - - - - - - - - - - - - - - - - - -
XIV. Share cancellation profits - - - - - - - - - - - - - - - - - -
XV. Capital reserves from inflation adjustments to paidin capital - - - - - - - - - - - - - - - - - -
XVI. Others - - - - - - - - - - - - - - - - - -
XVII. Current yearo6s profit/loss - - - - - - - - 1,028,612 - - - - - - 1,028,612 3,316 1,031,928
XVIIl.  Profit distribution - - - - 65,245 3) 317,827 (3,520) (794,152) (21,262) - - - - - (435,865) 7,513 (428,352)
18.1 Dividends - - - - - - - - (435,865) - - - - - - (435,865) (267) (436,132)
18.2 Transferred to reserves - - - - 65,245 3) 317,827 (3,520) (358,287) (21,262) - - - - - - 7,780 7,780
18.3 Other - - - - - - - - - - - - - - - - - -
Balances at the end ofhe year 2,500,000 - 726,687 - 197,941 - 338,246 197,974 1,030,521 6,389 118,889 10,149 12,051 - - 5,138,847 209,466 5,348,313

The accompanying notes are an integrgdart of theseconsolidated financial statements.



Tée¢rkiye Vakéflar Bankasé Te¢r k  @oamemenam Transldtianlofl Fimgn@al Statement
Consolidated Statement of Cash Flows and Related Disclosures and Footnotes
For the Year Ended 31 Decemi2807 Originally Issued in Turkish, See Section 3 Note
(Thousands of New Turkish LiraY(TL))

ARest at

Audited Audited
Notes Current Year Prior Year
Section5 31 December2007 31 December 2006

A. CASH FLOWS FROM BANKING OPERATIONS

11 Operating profit before changes in operating assets and liabilities VI-1 852,697 1,429,494
1.1.1  Interests received 5,098,016 4,518,112
1.1.2 Interests paid 3,631,089 2,857,299
1.1.3 Dividends received 37,495 16,765
1.1.4  Fees and commissions received 515,405 420,908
1.1.5 Other income 977,354 1,042,940
1.1.6 Collections from previously writtenff loans and other receivables 73317 234,624
1.1.7  Payments to personnel and service suppliers 512,413 407,179
1.1.8 Taxes paid 185,036 32,604
1.1.9 Others (1,520,352) (1,506,773)
1.2 Changes in operating assets and liabilities VI-1 (563,215) (1,868,700)
1.2.1  Net (increasdjlecrease in financial assets held for trading 126,707 560,629
1.2.2  Net (increase)/decrease in financial assets designated at fair value through profit or loss - -
1.2.3  Net (increase)/decrease in due from banks and other financial institutions (40,99) 43,967
1.2.4  Net (increase)/decrease in loans (5,301,020) (6,122,112)
1.2.5 Net (increase)/decrease in other assets (110,556) 235,866
1.2.6  Netincrease/(decrease) in bank deposits 199,299 (66,533)
1.2.7  Netincrease/(decrease) in other deposits 3,792,616 1,815,398
1.2.8  Netincrease/(decrease) in funds borrowed (354,214) 1,575,996
1.2.9 Netincrease/(decrease) in matured payables - -
1.2.10 Netincrease/(decrease) in other liabilities 1,124,552 88,089
. Net cash flow from bankingoperations VI-1 289,482 (439,206)
B. CASH FLOWS FROM INVESTING ACTIVITIES

1. Net cash flow from investing activities VI-1 (462,643) 491,307
2.1 Cash paid for purchase of associates, subsidiaries ane/goinires VI-2 - 7,391
2.2 Cash obtained from sale of associates, subsidiaries and/@inires VI-3 949 6,949
2.3 Purchases of tangible assets 164,017 56,543
2.4 Sales of tangible assets 72,038 151,220
25 Cash paid for purchase of financial assets avaifivlsale - -
2.6 Cash obtained from sale of financial assets availfilrleale 912,675 91,051
2.7 Cash paid for purchase of investments keldhaturity 1,284,288 -
2.8 Cash obtained from sale of investments keldhaturity - 306,021
2.9 Others - -
C. CASH FLOWS FROM FINANCING ACTIVITIES

1. Net cash flow from financing activities (435,865) (441,868)
3.1 Cash obtained from funds borrowed and securities issued - -
3.2 Cash used for repayment of funds borrowed and securities issued - -
3.3 Equity instruments issued - -
34 Dividends paid (435,865) (441,868)
35 Payments for financleases - -
3.6 Others - -
\A Effect of change in foreign exchange rate on cash and cash equivalents - -
V. Net decrease in cashral cash equivalents (609,026) (389,767)
VL. Cash and cash equivalents at the beginning of the year VI-4 5,991,037 6,380,804
VII. Cash and cash equivalents at the end of the year VI-4 5,382,011 5,991,037

The accompanyng notesare an integral part of theseconsolidated financial statements.
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Té¢rkiye Vakéfl ar Bankaseé
Consolidated Statement of Profit Distribution

For the Year Ended 31 Decemi2807

(Thouwsands of New Turkish Lira (YTL))

T¢r k  Goameemenom Transldtienlofl Fmgndal Statement

and Related Disclosures and Footnotes
Originally Issued in Turkish, See Section 3 Note

Notes Current Year

Prior Year
Section 5 31 December2007 31 December 2006

I DISTRIBUTION OF THE CURRENT YEAR PROFIT

1.1 CURRENT YEARO0S PROFIT
1.2 TAXES AND LEGAL DUTIES PAYABLE

1.2.1 Corporate tax (income tax)

1.2.2 Withholding tax

1.2.3 Other taxes and duties

A. NET PROFIT FOR THE YEAR

1.3 ACCUMULATED LOSSE S
1.4  FIRST LEGAL RESERVES
15 OTHER STATUTORY RESERVES

B. NET PROFIT AVAILABLE FOR DISTRIBUTION

1.6 FIRST DIVIDEND TO THE SHAREHOLDERS
1.6.1 To owners otheordinary share

1.6.2 To owners otheprivileged shares

1.6.3 To owners otheredeemed shares

1.6.4 To profit sharing bonds

1.6.5 To holders of profit and loss sharing certificates
1.7 DIVIDENDS TO THE PERSONNEL

1.8 DIVIDENDS TO THE BOARD OF DIRECTORS
1.9 SECOND DIVIDEND TO THE SHAREHOLDERS
1.9.1 To owners otheordinary shares

1.9.2 To owners otheprivileged shares

1.9.3 To owners otheredeemed shares

1.9.4 To profit sharing bonds

1.9.5 To holders of profit and loss sharing certificates
1.10 SECOND LEGAL RESERVES

1.11 STATUS RESERVES

1.12 EXTRAORDINARY RESERVES

1.13 OTHER RESERVES

1.14 SPECIAL FUNDS

1. DISTRIBUTION FROM RESERVES

2.1 DISTRIBUTION OF THE RESERVES

2.2 SECOND LEGAL RESERVES

2.3 DIVIDEN DS TO THE SHAREHOLDERS

2.3.1 To owners otheordinary shares

2.3.2 To owners otheprivileged shares

2.3.3 To owners otheredeemed shares

2.3.4 To profit sharing bonds

2.3.5 To holders of profit and loss sharing certificates
2.4 DIVIDENDS TO THE PERSONNEL

25 DIVIDENDS TO THE BOARD OF DIRECTORS

1. EARNINGS PER SHARE

3.1 TO OWNERS OF THE ORDINARY SHA RES

3.2 TO OWNERS OF THE ORDINARY SHARES (%)
3.3 TO OWNERS OF THE PRIVILEGED SHARES

3.4 TO OWNERS OF THE PRIVILEGED SHARES (%)

V. DIVIDEND PER SHARE

4.1 TO OWNERS OF THE ORDINARY SHARES

4.2  TO OWNERS OF THE ORDINARY SHARES (% )
4.3 TO OWNERS OF THE PRIVILEGED SHARES

4.4  TO OWNERS OF THE PRIVILEGED SHARES (%)

1,268,899
235,062
265,632

(30,570)
1,033,837

52,539
52,539

928,759

0.4135
41.4

0.0569
5.7

The accompanying notes are an integral part afheseconsolidated financial statements.
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1,067,036
260,137
187,511

72,626
806,899

32,622
32,623

741,654

385,132
385,132

0.3228
32.3
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15.4
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SECTION THREE
Accounting Policies

Basis of presentation

As per the Article 37 of AAccounting nob4ll Reco

published on the Official Gazette n0.25983 dated 1 November 2005 and became effective, the Bank

keeps its aamunting records and prepares its unconsolidated financial statements and the related

footnotes in accordance with accounting and

Accounting Applications for Banks arhe Baskad e g u 8
(

Regul ation and Supervision Agency ABRSAO) arl
Accounting Standards (ATASO), Turkish Financi
statements and guidance (collectively fAReport:i

The Grouphas prepared the consolidated financial statements as of 31 December 2006 in compliance
with Reporting Standards for the first time and the effects of the related adjustments to the previous
periods were restated in the previous periods in accordan wi t h t he #ATur ki sh
Standard related to the FitBti me Adapt ati on of Tur ki sThe éffectsanc i
of the first time application of th&keporting Standards on thmnsolidated financial statements
prepared as of 13 December 2005, which is the opening balances of the consolidated financial
statements prepared as of 31 December 20086, is disclosed in Note XXIV of this.Section

The accompanying consolidated financial statements are prepared in accordance with ribal histo
cost basis except for the securities at fair value through profit or loss, avéilabkde financial
assetsinvestments in associates that are quoted on the stock exchanges and assets available for sale
which are presented on a fair value basis.

Additional paragraph for convenience translation to English

The differences between accounting principles, as described in the preceding paragraphs, and the
accounting principles generally accepted in countries, in which the accompasoiisglidated
financi al statements are to be distributed, and
may have significant influence on the accompanyiagsolidatedinancial statements. Accordingly,

the accompanyingonsolidatedinancial statements are niotended to present the financial position

and results of operations in accordance with the accounting principles generally accepted in such
countries and IFRS.

Strategy for the use of financial instruments and foreign currency transactions
Strategy for the use of financial instruments

The Bankds core operations are based on retai
exchange operations, money market operations, investment security transactions, and international
banking. As a resultfahe nature of its operations, the Bank intensively utilizes financial instruments.
The Bank funds itself through deposits with different maturities as the main funding resources that are
invested in assets earning higher returns.

The most important fundources of the Bank other than the deposits are its equity and medium and
long-term borrowings obtained from foreign financial institutions. The Bank pursues an effective
assediability management strategy by securing balance between funding resouréegestitients so

as to reduce risks and increase returns. Accordingly, the Bank attaches great significanetetmlong
placements bearing higher interest rates.

It is essential to consider the maturity structure of assets and liabilities in liquidityemaeat. The
essence of asset liability management is the keep the liquidity risk, interest rate risk, exchange rate
risk, and credit risk within reasonable limits; while enhancing profitability and strengthening the
sharehol ders6 equity.
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Investments in m&etable securities and lending loans generate higher return than the average rate of
return of the Bankb6és operating activities on
When bank placements are considered, they have short term matteityéof liquidity management

but bears lower return.

The Bank takes position against sherm foreign exchange risk, interest rate risk and market risk in
money and capital markets, by considering market conditions, within specified limits set by
regultions. The Bank hedges itself and controls its position against the foreign exchange risk being
exposed due to foreign currency availaldesale investments, investments in other portfolios and
other foreign currency transactions by various derivatigasactions and setting the equilibrium of
foreign currency denominated assets and liabilities. The Bank also hedges itself against the risk
exposed due to net investment in foreign operations by the same manner.

In order to avoid interest rate risk, assand liabilities with fixed and floating interests are kept in
balance, taking the maturity structure into consideration.

The foreign currency position is monitored within the legal limitations set by the regulators and the
internal control regulationsna foreign currency positiois controlled by the equilibrium of a currency
basket to eliminate the foreign exchange risk by considering the market conditions.

Information on foreign currency transactions

Foreign exchange gains and losses arising fromigioreurrency transactions are recorded at
transaction dates. At the end of the periods, foreign currency assets and liabilities evaluated with the
Bankds spot purchase rates and the difference.
consolidded income statement except for foreign exchange gain/loss arising from the conversion of
the net investments in associates and subsidiaries in foreign countries into YTL.

If the investment other than consolidated subsidiariés,stated at cost, the n@tvestments in
associates and subsidiaries operating in foreign countries are reported as translated into YTL by using
the foreign exchange rate at the date of transaction. If related associates and subsidiaries are measure
at fair value, net foreign opations are reported as translated into YTL by the rates prevailing at the
date of the determination of the fair value.

Information on companies subject to consolidation

In the consolidated financi al st at amewdiaresasf T .
at 31 Decenb e r 2007, T. Vakeéefl ar Bankasé TAO, Vakéi
Banking Ltd., Vakeéf Fi nansal Kiral ama Ak, Vak
Vakeéf Emekl!l il ik Ak, Varkie fAK, nAalsé fFa@d yrmrii megn KHu Iz
Vakeérf Yatérém Menkul Dejerler Ak, Vakeérf Portf
Ortaklejé Ak, and Kébrés Vakeflar Bankasé Ltd.
Vakeéf | nt ehasl@éniestablzHed1206&to operate in banking sector in foreign countries,

in Iline with the Bankdés globalization policy.

Worl d Vakef Of f, haS been estabished in iTurkgsh Republic of Northern Cyiprus
1993 for offshore banking operations. Its head office is in Lefkosa.

Vakéf Fi nans, ads bekn establishethim 198&tder into financial lease operations and
make related transactions and contracts. The bifiad of the financial instittion is in Istanbul.

Vakéf Deni z Fi nhashbeen estallishedan 1898 & enfekinto finance lease operations
through the acquisition of vessels like cargo andgorships andmake related transactions and
contracts The Company qualified foFS 1SO 9002 Quality Assurance Certificate in 1993 and renewed
it in 1998. Vakeéf Deni z Finansal Kiral ama AKk
certificate in finance sector. The head office of the Company is in Istanbul.

G¢ nek Si lpobeenastablished under the leadership of the Bank and Soil Products Office in
1957. The Company has been operating in all insurance branches like fire, accident, transaction,
engineering, agriculture, health, forensic protection, and loan insuraneeh@dd office of the
Company is in Istanbul.
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Vakéf Emekhlasl ibkeeAlk establ i shed under the name
Company has taken conversion permission from Treasury and started to operate in private pension
system. The head office of the Company is in Istanbul.

VakFfnans Fact or jhagbeed establighed ine10®98 to pdeform factoring transactions
and any kind of financing transactions. Factoring, the main operation of the Company, is a financing
method that includes the trade receivables of productistnilbdition and service companies to be sold

to intermediary institutions. The head office of the Company is in Istanbul.

Vakeéf Gayr i menkul , h¥sabeen regablishédr as ahk first jredl estake investment
partnership in finance sectorunderée adj udi cati on of Capital Mar k
main operation is in |Iline with the scope in t
estate investment trusts like, real estates, capital market tools based on real estattaiaqabjects

and investment on capital market tools. The head office of the Company is in Ankara.

Vakeéf Yat ér ém Méas lbeeh estBbiishesl rinl 1896 to Aptovide service to investors
through making capital markets transactions, issuance of capital market tools, commitment of
repurchase and sales, and purchase and sales of marketable sgopsti@ing as a member of stock
exchange, investment consultancy, and portfolio management. The head office of the Company is in
Istanbul.

Vakeéf Por t f °gperate8 m envestmant fulkdk management, portfolio management and
pension fund managemefithe head office of the Company is in Istanbul.

Vakéf Menkul K&y me t wae established @ rl$nin I&tanbué Khke @3gincoperation

of the Company is to invest a portfolio including marketable debt securities, equity securities without
having managerial power in the partnerships whose securities have been acquired; and gold and other
precious metals traded in national and international stock exchange markets or active markets other
than stock exchange markets, in accordance with the piescind regulations promulgated by Capital
Markets Board.

Kebrés Vakeéef | awaskstablisked ia 1982tird Turkidgh tRepublic of Northern Cyprus,
mainly to encourage the credit cards issued by the Bank, and increase foreign exchange inflow, and
carry on retail andommercial banking operations. The he#fice of the bank is in Lefkosa.

In cases where the accounting policies for the preparation of the financial statenteet§naincial
subsidiaries of the Bank are different than that of the Bank, the differences have been adjusted to the
accounting plicies of the Bank, taking the materiality principle into account. The financial statements

of the local financial subsidiaries, andhe foreign financial subsidiaries that prepare their financial
statements according to the principles of the countrieshathiey are located in, have been adjusted in
accordance ith Reporting Standards as of 31 December 268Q7Mecember 200@and 31 December

2005. Intercompany balances and transactions, and any unrealized gains and losses arising from
intercompany transactns, are eliminated in preparing the consolidated financial statements.

Information on forwards, options and other derivative transactions

The derivative transactions mainly consist of foreign currency and interest rate swaps and foreign
currency foward contacts.

The Grouphas <c¢l assified its derivative transactio
accordance with the Turkish Accounting Standar
and Measurement 0. Reorded\atathteir purehase aostg including the teahsaction r

costs. In addition, the assets and liabilities that arise from derivative transactions are recorded in off
balance sheet accounts at the amounts on the related contracts. Subsequently, thee derivativ
transactions are valued at their fair values and the changes in their fair values are recorded on balance
sheet under nfderi vati ve financi al assetso or
subsequent fair value changes are recorded uthgeconsolidatedincome statement for trading
derivatives.
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V. Information on interest income and expenses
Banking Operations

Interest income and expense are recognized according to the effective interest method (rate equal to the
rate in calculation opresent value of future cash flows of financial assets orlitiab) based on
accrual basis.

The accrued interest income on raerforming loans are reversed and subsequently recognized as
interest income only when collected.

Insurance Operations

Premiuns Written:Premiums written represemgemiums on policies written during the period, net of
premiums from cancelled policieghich were writtenin prior periods, taxes and premium ceded to
reinsurer firms. Premiums written are presented under othertiogeracome in the consolidated
income statement

Unearned premium reserveslnearned premium reserves in tbensolidatedfinancial statements
represents net premiums written from alfamce policies for nosife insurance branches and accrued
premiums for annual life insurance policies and insurance policies over one year with saving
premiums, net of commissions and saving portion, if any, computed on dailgtprbasis. Provision

for unearned premium reserves are presented under insurance teatovicadms in the consolidated
financial statements.

Provision for outstanding claimsProvision is allocated for the outstanding claims incurred and
reported but not yet settled as of the reporting date. Such provisions should be calculated taking the
reallts of the appraisal reports or the preliminary assessments of the insured customer and the expert
into account. Based on historic data, additional reserves are allocated for incurred but not recorded
(Al BNRO) <cl ai ms. Pr ovi sIBNRmresdrves are @rederded andet insurgncec | &
technical provisions in the consolidated financial statements.

Life mathematical provisiond.ife mathematical provisionsepresenthe liability of the Group to the
policyholders in the life insurance branaind consist of actuarial mathematical provisions
(commitment of a fixed income to the insurance holdad the profit share provisions

Life mathematical provision represents the provision for future guaranteed policy benefits provided by
the insurance copanies operating in life insurance business. The life mathematical provision is
computed bydeducting administrative expenses, mortality risk premium and commissions from
premiums collected from saving life insurance policies signed by the Group in atwm®rdéh
Insurance Supervision Law no.8564. Profit share reserve is provided for the income obtained through
the utilization of funds associated with mathematical reserves.

Life insurance provision is presenteshder insurance technical provisions in thecampanying
consolidated financial statements.

Deferred Acquisition CostDeferred acquisition cost is the deferred part of costs like commissions
paid to the agents and costs related to sales personnel, incurred by the Group in acquiring and/or
renewing nsurance contracts, to the next period based on dailyapadbasis; net off commissions
received from reinsurer for the insurance premiums transferred. Deferred acquisition costs are
presented under other assets in the consolidated financial statements.

Finance lease operations

Tot al of mini mum rental payments including 1in
|l ease receivablesd as gross. The di fference, i
the cost of the relatedrtagi bl e asset is recorded wunder Afune
i ncur s, the rent amount is deducted from Afir

recorded as interest income in the income statement.
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VI. Inf ormation on Fees and Commigen
Fees and commissiorceived and paid areamgnizedaccording to either accrual basis of accounting
or effective interest method depending pature of fees and commissjoncomes derived from
agreements and asset purchasethiod parties are regmized as income when realized.
VII.  Financial assets

A financial asset is any asset that is cash, an equity instrument of another entity, a contractual right to
receive cash or another financial asset from another entity; or to exchange finasetalor financial
liabilities with another entity under conditions that are potentially favourable to the entity. Financial
assets are classified in four categories; as financial assets at fair value through profit or loss,
investment securities availakfor-sale, investment securities hétdmaturity, and loans and
receivables.

When a financial asset is recognised initially, Breupmeasures it at its fair value plus, in the case of
a financial asset not at fair value through profit or loss, traiesacosts that are directly attributable to
the acquisition or issue of the financial asset.

Financial assets at fair value through profit or loss

Such assets are valued at their fair values and gain/loss arising is recordecbimstiiglatedncome
staement. Interest income earned on trading securities and the difference between their acquisition
costs and fair values are recorded as interest income gotis®lidatedncome statement. In case of
sales of such securities before their maturity, thasglaisses on such sales are recorded under trading
income/losses.

Held-to-maturity financial assets available-for-salefinancial assetsand loans and receivables

Held-to-maturity financial assetsare the financial assets with fixed maturities anddatrmined
payment schedules that tBeouphas the intent and ability to hold until maturity, excluding loans and
receivables.

There are no financial assets that are not allowed to be classified as investmetusriaidity for
two years due to the taingrrules applied for the breach of classification rules.

Held to maturity financial assetare measured at amortized cost using effective interest method after
deducting impairments, if any. Interest earned on-teldaturity investment securities iecoquized
as interest income

Available-for-salefinancial assetsare the financial assets other than assets held for trading purposes,
heldto-maturityfinancial assetand loans and receivables.

Availablefor-salefinancial assetare initially recorded atost and subsequently measured at their fair
values. However, assets that are not traded in an active market are measured by valuation techniques
including recent market transactions in similar financial instruments, adjusted for factors unique to the
instrument being valued; or discounted cash flow techniques for the assets which do not have a fixed
maturity. Unrecognised gains or losses derived from the difference between their fair value and the
di scount ed v al uewluateon differenees fo thed reagketablen seciritiés under
sharehol dersd equity. I n case of sal es, t he
consolidatedncome statement.

Purchase and sale transactions of securities are accounted at settlement dates.

Loan and eceivablesare the financial assets raised by @mup providing money, commodity and
services to debtors. Loans are financial assets with fixed or determinable payments and not quoted in
an active market.

Loans and receivables are recorded at cost arduned at amortized cost by using effective interest
method. The duties paid, transaction expenditures and other similar expenses on assets received again:
such risks are considered as a part of transaction cost and charged to customers.
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VIII.

Associates angubsidiaries

Subsidiaries are the entities that Gi®uphas the power to govern the financial and operating policies

of those so as to obtain benefits from its activities. Subsidiaries are accounted in accordance with TAS
39 in the unconsolidated finaatistatements. Subsidiaries, which are traded in an active market or
whose fair value can be reliably measured, recorded at fair value. Subsidiaries which are not traded in
an active market and whose fair value cannot be reliably set are reflected inconsolidated
financial statements with their costs after deducting impairment losses, iflamgubsidiaries of the
Grouphave been subject to consolidation in the accompanying consolidated financial statements.

Associates have been reclassified undilablefor-salefinancial assetin unconsolidated financial
statements and associates which are not traded in an active market and whose fair value cannot be
reliably set are reflected in unconsolidated financial statements with their costs afterindeduct
impairment losses, if any. In the consolidated financial statements, associates have been subject to
consolidation based on equity method if the Group has the power to participate in determining the
financial and operational policies. If the group slg®t have this power, associates are recorded in
accordance with TAS 39.

Impairment of financial assets

Financial assets or group of financial assets are reviewed at each balance sheet date to determine
whether there is objective evidence of impairmehanly such indication exists, tl&roup estimates
the amount of impairment.

Impairment loss incurs if, and only if, thereoisjectiveevidence that the expected future cash flows of
financial asset or group of financial assets are adversely affected evamnt ( s) (Al oss
incurred subsequent to recognition. The losses expected to incur due to future events are not
recognized even if the probability of loss is high.

If there is an objective evidence that certain loans will not be collected, dbrlsans; theGroup
provides specific and general allowances for loan and other receivables classified in accordance with
the Regulation on Identification of and Provision against -Nerforming Loans and Other
Receivables published on the Official Gazette2633 dated 1 November 2006. The allowances are
recorded in theonsolidatedncome statement of the related period.

Netting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the baédrf,e she
and only if, there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Repurchase and resale agreements and seities lending

Securities sold under repurchase agreements are recorded on the balance sheet in accordance with tt
Uniform Chart of Accounts for Banks. Accordingly, government bonds and treasury bills sold to
customers under repurchase agreements ares tldsi e d as AiSecurities S
Agreementso and valued based on their original
effective interestmethod Funds received through repurchase agreements are classified separately
under lability accounts and the related interest expenses are accounted on an accrual basis.

Securities purchased under resal e agreements
separately. An income accrual is accounted for the positive difference behggaurchase and resale
prices earned during the period.
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XI.

XI1.

XIII.

Assetsand liabilities arising from assetsheld for sale and discontinued operations

A tangible asset (or a disposal group) cl assi
carryingvale or fair value | ess costs to sell. An a
for saled only when the sale is hi ghly ©proba
immediate sale in its present condition. For a highly probabée tbedre must be a valid plan prepared

by the management for the sale of asset including identification of possible buyers and completion of
sale process. Furthermore, the asset should be actively in the market at a price consistent with its fair
value.

A discontinued operation is a part of thgougd s busi ness ¢ | asf@-safeiTeed as
operating results of the discontinued operations are disclosed separatelycamsbidatedncome
statement. The Group has no discontinued operations.

Goodwill and other intangible assets
TheGroups i ntangible assets consist of software a

Goodwill and other intangible assets are recorded at cost in compliance with the Turkish Accounting
Standard 38 (ATAS 380) fAlntangible Assetso.

The costs bthe intangible assets purchased before 31 December 2004 are restated from the purchasing
dates to 31 December 2004, the date the hyperinflationary period is considered to be ended. The
intangible assets purchased after this date are recorded at ttmwichlisosts. The intangible assets

are amortized based esiraight line amortizatian

I f there is objective evidence of 1impairment,
with the Turkish Accounti ng oSt afMmsdsaertds 03 6a n(di TiAfS
amount is less then the carrying value of the related asset, a provision for impairment loss is made.

Tangible assets

Tangible assets are recorded at their historical costs that have been adjusted according toatie inflati
ratesuntil the endof 31 DecembeR004. There have been no other inflationary adjustments for these
tangible assets for the followingearsand therefore they have been recorded at their costs indexed to
the inflation rates for 31 Decemb@004. For tle tangible assets that have been purchasedl after
January2005; they have been recorded at their costs excluding their exchange rate disparity and
financial expenses.

Gains/losses arising from the disposal of the tangible assets are calculated derdmceibetween

the net book value and the net sales price.

Maintenance and repair costs incurred for tangible assets, are recorded as expense.

There are no restrictions such as pledges, mortgages or any other restriction on tangible assets.

There are nolanges in the accounting estimates that are expected to have an impact in the current or
subsequent periods.

Tangible assets are depreciated based on the straight line method.

Depreciation rates and estimated useful lives are:

Tangible assets Estimated usédul lives Depreciation
(years) Rates (%)
Buildings 50 2
Office equipment, furniture and fixture, and motor vehicles 5-10 10-20
Assets obtained through finance leases 4-5 20-25
The Group firms assess as of each reporting date whether there is amatomdh respect of
i mpair ment on the assets. | f there is an obj e
amount is estimated in accordance with the Tur
of Assetso and i fisleshteen theecarryimgevalle bflthe related @aset, ta provision

for impairment loss is made.
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XIV.

XV.

XVI.

XVII.

Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for both.
The Group holds some investmembjperty as a consequence of the ongoing rationalization of its real
estate company and insurance companies, consolidated in the accompanying consolidated financial
statements. Other property has been acquired through the enforcement of security ovandoans
advances.

Investment property is measured initially at cost including transaction costs.

Subsequent to initial recognition, the Group measured all investment property based on the cost model
in accordance with the cost model for property and equipnfiee. at cost less accumulated
depreciation and less any accumulated impairment losses).

Leasing activities
Leasing activities as the lessee

The maximum period of the lease contracts is 4 years. Tangildés assjuired by way of finance
leasing are ramgnized in tangible assets afé obligations under finandeases arising from the lease
contrace are presentledasedRray d&ild-li evcaosdidatedalamae shedat. im t h €
the determination of the related asset and liability amourgslother of the fair value of the leased

asset and the present value of leasing payments is considered. Financial costs on leasing agreement
are expanded in lease periods at a fixed interest rate.

If there is impairment in the value of thesats obtainethrough financdease and in the expected
future benefits, the leased assets are valued with net realizable value. Depreciatsatfooltained
through financdease is calculated in the same manner as tangible assets.

Operational Leases

Transactionsagarding operational lease agreements are accounted on an accrual basis in accordance
with the terms of the related contracts.

Provisions and contingent liabilities

In theconsolidatedinancial statements, a provision is made for an existing commitm&uited from

past events if it is probable that the commitment will be settled and a reliable estimate can be made of
the amount of the obligation. Provisions are calculated based on the best estimates of management or
the expenses to incur as of the batasheet date and, if material, such expenses are discounted for
their present values. If the amount is not reliably estimated and there is no probability of cash outflow
from the Bank to settle the | iabidnttdy,and edirsec
the notes to theonsolidatedinancial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or nooacurrence of one or more uncertain futurenéy@ot wholly

within the control of the entity. Contingent assets are not recogniz#te isonsolidatedinancial
statements since this may result in the recognition of income that may never be r€aagtyent

assets are assessed continually to renghat developments are appropriately reflected in the
consolidatedinancial statements. If it has become virtually certain that an inflow of economic benefits
will arise, the asset and the related income are recognized aoniselidatedinancial staéments of

the period in which the change occurs. If an inflow of economic benefits has become probable, the
Groupdiscloses the contingent asset.

Obligations of the Bank concerning employee rights

As per the existingaborlaw in Turkey the Grougs requied to pay certain amounts to the employees
retired or fired except for resignationmisbehaviors

The Groupreserved for employee severance indemnities in the accompaoisglidatedinancial
statements using actuarial method in compliance withthe ki sh Accounting Stan
AEmpl oyee Benefitso.
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As of 31 December 2007¢ main actuariahssumptions used in the calculation of the total liability are

as follows:
Current Year Prior Year
Discount Rate 5.71% 5.71%
Expected Rate of Saldtymit Increase 5.00% 5.00%
Estimated Employee Turnover Rate 0.51% 0.51%

The Group provided for undiscounted sherim employee benefits earned during the financial periods
as per services rendered in compliance with TAS 19.

The employees of the Baraknd its subsidiariear e t he member s of ATe¢er kKioy
Anonim Ortakl éejé Memur ve Hizmetl il eri Emekl i
established on 15 May 1957 as per the temporary article no.20 of the Social Security Law no.506

As per the letter of the Ministry of Employment and Social Security no.55723 dated 9 November 2006,
the temporary Article no.23 of the Turkish Banking Law no.5411 and the temporary Article no.6 of the
Law no.5502 dated 16 May 2006, the Board of Ministiyfurkey has agreed on 30 November 2006

by the Decree of Board of Ministries no. 2006/11345 that the Decree on the transfer of pension funds
similar foundations subject to the temporary article no.20 of the Social Security Law no.506 together
with their nembers and the persons who are paid under insurance coverage for disableragat, old
and mortality and their rigkiiolders to Social Security Foundation (SSF) will take place.

As per the Article no.9 of the related Decision of Board of Ministries;

The digounted liability for each fund in terms of the persons transferred as of the transfer date,
including the contributors left the fund, should be calculated by taking the revenues and expenditures
of funds into account under the Law no.506 as follows;

a) The technical interest rate to be used for the actuarial calculation is 10.24% calculated as the
nominal interest rate at the issue date of the longeastrity discounted New Turkish Lka
denominated government bonds as of 30 June 2005, as adjustedriterest rate using the yeand

inflation target based on the consumer price index declared in the M&dium Program of the
Turkish Government.

b) Mortality table ACSO 1980 f emal eageassdmptioasl e |

¢) Estimated premium payments (including insurance premiums for illness) made by contributors of
the fund after the date of transfer of the fund (i.e. active members and persons making voluntary
premium payments) up to the date they are entitled to receive salimgome as per the Law no.506

are taken into account as revenue in the calculation of discounted value of the fund.

The technical financial statements of the Fund are audited by the certified actuary according to the
Article no.38 of the Insurance Lamad t he HAActuaries Regulationo i
the actuarial report dated February 2007 and prepared in compliance with the principles explained
above, there is no technical or actual deficit determined which requires provision against.

On 2 November 2005 the President has applied to the Constitutional Court for annulment of certain
statements of the Article of the Turkish Banking Law no.5411 related with the transfer of funds to
SSF. Regarding the application, the related statementbas bec ancel | ed by t he Cc
decision No. E. 20088, K. 2007/33 dated 22 Mar@D07. The decision is published in the Official
Gazette No. 26479 on 31 March 2007.

On the other hand, the BRSA stated his opinion by issuing No. BDDK.DZM.8/&&8d 25 April

2007 declaration that it will be useful to keep the provision amount calculated at the end of the year
2006 in accordance with the council of minister decision published in the Official Gazette No. 26377
on 15 December 2006.
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XVIII.

Taxation

Corporate tax

In accordance with Article No. 32 of the new Corporate Tax Law no.5520 published in the Official
Gazette no0.26205 dated 21 June 2006, the corporate tax rate is reduced from 30% to 20%.
Accordingly, effective from 1 January 2006, statutory incomsulgect to corporate tax at 20%. This

rate is applied to accounting income modified for certain exemptions (like dividend income) and
deductions (like investment incentives), and additions for certairtanodeductible expenses and
allowances for tax pposes.If there is no dividend distribution planned, no further tax charges are
made.If there is no dividend distribution planned, no further tax charges are made.

Dividends paid to the resident institutions and the institutions working through loceésoffir
representatives are not subject to withholding tax. As per the decision n0.2006/10731 of the Council of
Ministers published in the Official Gazette n0.26237 dated 23 July 2006, certain duty rates included in
the articles no.15 and 30 of the new QGugte Tax Law no.5520 are revised. Accordingly, the
withholding tax rate on the dividend payments other than the ones paid to thesiamt institutions
generating income in Turkey through their operations or permanent representatives and the resident
institutions, increased to 15% from 10%. In applying the withholding tax rates on dividend payments
to the nonresident institutions and the individuals, the withholding tax rates covered in the related
Double Tax Treaty Agreements are taken into accoupprdpriation of the retained earnings to
capital is not considered as profit distribution and therefore is not subject to withholding tax.

The prepaid taxes are calculated and paid at the rates valid for the earnings of the related years. The
payments cabe deducted from the annual corporate tax calculated for the whole year earnings.

In accordance with the tax legislation, tax losses can be carried forward to offset against future taxable
income for up to five years. Tax losses cannot be carried baéls¢d profits from previous periods.

In Turkey, there is no procedure for a final and definite agreement on tax assessments. Companies file
their tax returns with their tax offices by the end of 25th of the fourth month following the close of the
accountiig period to which they relate. Tax returns are open for five years from the beginning of the
year that follows the date of filing during which time the tax authorities have the right to audit tax
returns, and the related accounting records on which theyased, and may issueassessments

based on their findings.

The corporate tax rate for the associate in the Turkish Republic of Nor@yrus has been
determined as 2% and this associate is exempted from stamp duty.

The corporate tax rate forthe Gmd s subsi diary in Austri gaidhas &
corporate taxes for every three months are com
which have been paid for the previous periods can be deducted from corporate taxesddmoput

annual total earnings. According to the Double Taxation Treaty Agreement between Turkey and
Austria, Turkish corporations in Austria possess the right to benefit from tax returns. In 2006, the
Groupds subsidiary i n Anosgnting bf&urdlasS0,5¢9Ifoathenpaiditaxes t a
in previous years and recognized a profit amounting of YTL 3,176.

Deferred taxes

According to the Turkish Accounting Standard
and liabilities are recogrezl, using the balance sheet method, on all taxable temporary differences
arising between the carrying values of assets and liabilities icotisolidatedinancial statements and

their corresponding balances considered in the calculation of the taxekespt for the differences

not deductible for tax purposes and initial recognition of assets and liabilities which affect neither
accounting nor taxable profit.

The deferred tax assets and liabilities are reported as netdartbelidatedinancial statenents.

If transactions and events are recorded in dbesolidatedincome statement, then the related tax
effects are also recognized in thensolidatedncome statement. However, if transactions and events
are recorded dir ecty,therelated taheffects dreaalse recodnided direadly ire g u
the sharehol dersd equity.
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XIX. Funds borrowed
Financial liabilities for trading purposes and derivative financial liabilities are valued at fair value. All
other financial liabilities arearried at amrtized cost usingffective interest method.
There are no convertible bonds or any other securities issued.

XX. Shares and share issuances
The shares of the Bank having nominal value of YTL 322,000,000, representing the 25.18% of the
Bankds out s,twasnpdbliclygfferedh @& a erice between YTL 53.30 for each share
having a nominal value of YTL 1 on November 2
Premiumso in shareholdersd equity.

XXI. Confirmed bills of exchange and acceptances
Confirmed billsof exchange and acceptances are realized simultaneously with the customer payments
and recorded in ofbalance sheet accounts as possible debt and commitment, if any.
As of the balance sheet date, there are no acceptances recorded as liability inmatsets.

XXII.  Government incentives
As of 31December007, theGroupdoes not have any government incentives.

XXIIl.  Segment reporting
Operational segmentare determinedbasedthe structure of theéGroum s r i sh&nsfits and d
presented in the disclosureakthefourth section.

XXIV. Other disclosures

Disclosures for the firsttime adoption of Reporting Standards

The accounting principles and valuation methods used in the preparation of thearemnsolidated
financial statements are revised as explained in Nat this section in compliance with Turkish
Accounting Standards and Turkish Financi al Rep
for Preparation and Presentation of Financi al
published on th Official Gazette no0.25702 dated 16 January 2005. In compliance with the
Communi qu®, the adjustments made to tyeamsareonso
summarized belowl he errors made in threportedconsolidatedinancial statementsf the prior yeais

are alsoadjusted n accordance with Turkish Accounting
changes i n account i n @djustmentamacke ttoetlee praviodgeae ® r 6 s ana
statements are also summarized below.

Valuation

Difference of Other Other
Marketable Capital Extraordinary Profit Pri or Y Minority Sharehol
Securities Reserves Reserves Reserves  Profit/(Loss) Shares Equity

Reported Balances as at 31 December 2005 After

Reporting Standards 249,018 607,184 164,205 141,165 579,418 170,337 4,466,258
Adjustments in accordance with TAS 8:
Valuation adjustments for the equity securities
classified as financial assets availafie sale,
associates and subsidiaries (110) - - - - - (110)
Exchange ratdifference on investments in foreign

subsidiaries (*) - - 873 30,478 (31,351) -

Adjustments to deferred taxes (7,577) - - (10,000) - (17,577)

Adjustments in accordance with TFRS 1 related to

insurance activities - - - - 3,221 6,917 10,138

Correctionof consolidation eliminations 4,630 (1,421) - - (6,816) - (3,607)
Restated Balances as at 31 December 2005 245,961 605,763 165,078 161,643 544,472 177,254 4,455,102
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Valuation

Difference of Other Other Current
Marketable Capital Extraordinary Profit Yearsi Prior Y Minority Shareholderd
Securities Reserves Reserves Reserves  Profit/(Loss) Profit/(Loss) Shares Equity
Reported Balances as at 31 December 20 46,988 2,240 19,546 177,904 803,361 62,597 188,090 4,710,454
Adjustments imccordance with TAS 8:
Valuation adjustments for the equity
securities classified as financial assets
availablefor-sale, associates and
subsidiaries (8,133) - - - - - - (8,133)
Exchange rate difference on
investments in foreign subsidiaries (*)

- - 873 39,809 (9,331) (31,351)
Adjustments to deferred taxes (3,258) - - (10,000) (1,798) -
Adjustments in accordance with TFRS

(15,05(5)

4 related to insurance activities - - - 1,100 3,221 8,493 12,814
Correction of consolidation elimations 1,875 (2,240) - - 820 (6,816) - (6,361)
Restated Balances as at 31 December 20/ 37,472 - 20,419 207,713 794,152 27,651 196,583 4,693,718

(*) As of 31 December 200&nd beforenet investments in foreign operaticgr® translated in YTby the rates prevailing

on the balance sheet date, and the foreign exchange differences arising from change in exchange rates aire reported
Afsecurities vsadmeéeri ntchh e as bk aihadmadatte with heequwimmpni qu ®180 f BR:
January 2007 and numberdBDDK.DZM.2/13/1-a 610.1 n accordance with the communi
BDDK.DZM.2/13/1-a 2007/2 net investments in foreign operations are translated into YTL by the rates at transactions dates,
and reported accordinglyheeffects of related change in accounting principles are also presented in the above tables.

In addition to the corrections shown on the tables above, the following reclassifications -affd net
have been recorded in the comparativasolidatedinancialstatements as at 31 December 2006.

¢ Eurobonds issued by Turkish Treasury which
securitieso under f i nanc i-farlsalefinansid taissetahdehkeld to f o r
maturity financial assetsamaunting to YTL 462,055, YTL 1,315,619, and YTL 6,072,
respectively, has been reclassified as APubl i

nterest rate swaps which were presented as

|

prior year 6 sbalantesskheetiiteena amouwnting to YTL 375,131 has been reclassified

as fAtrading der i v acbnisolidatedinancial statements. dndhm pamne mannen e

Afderivative financial l'iabilities held for |
reclassified as fAderivative financi al i abili

for ri sk managemem994 ameosunbheany toclyalsksi fi ed
Assets Held for Tradingo.

e The provision for the bonusesathwill be paid to the employees amounting to YTL 14,500, that
was previously presented wunder not her exter
ireserve for empl oyee benefitso i nconsalidated i an
financial satements.

amount i copsolidabed YT L

e iDeferred t ax l'iabilities?o
f with Adeferred tax asseto

financial statements, has been nettefi
the comparative financial statements.

e APrepai dmdwanxteismg to YTL 93,614 is netthed of
comparativeconsolidatedinancial statements.

e Leasehold improvements which were previously presentei lasn t a n g i0larhoenting os et s
YTL 29,496 has been reclassifiedidsitng bl e assetso6o in the compar a

e fiProvision expense for employee termination berfitdich was previously presented as
APr ovi slosses onfloans and other receabl es d amount j g beeno YT
reclassified aé Ot bperat i ng e x p e n s e sconsdlidatedinaneial statemgnis.r at i v

After above corrections, capital adequacyoréiths been recalculated as 2lat2at 31 December 2006,
whichwas previously reported as 21.16
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Earnings per shares

As of andfor the year ended 31 Decemb2007, earnings per share av@L 0.4135 (31 December
2006: YTL0.322§.

Related Parties

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other paih making financial and operating decisioShareholders,

top executives and board members are accepted as related party personally, with their families and
companies according to fARelated Party Discl os
related parties are disclosed in Section 5 Ndte V

Cash and Cash Equivalents

Cash and cash equivalents which is a base for preparatgtateient otash flovs includes cash in
YTL, cash in FC, cheques, demand deposits for both CBT and other banky, manket placements
and time deposits at banks whose original maturity is less than 3 months.
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SECTION FOUR
Information Related to Financial Positionof the Group
Consolidatedcapital adequacy ratio

T h e B eonsklidased capital adequacy ratid4s74% (Parent Bank: 15.35).
Risk measurement methods in calculation ofonsolidatedcapital adequacy ratio

Consolidatedca pi t al adequacy ratio is <calculated wi
Measurement and Assessment of Capital Adequacy Rat o f Banksodo publ i shec
no. 26333 dated 1 November 2006 and ARegul ation

In calculation ofconsolidateccapital adequacy ratio, the accounting records prepared in compliance
with the current legislation aresed.

The items deducted from the capital base are not included in the calculation of risk weighted assets. In
calculation of risk weighted assets, impairments, depreciationaarmitization and provisions are
considered as deduction items.

In the calctation of their riskbased values, nerash loans are weighted after netting with specific

provisions that are classified under | iabiliti
of and Provision against NedPerforming Loans and Other & i vabl es 0. The net
multiplied by the rates stated in the Article

of Capital Adequacy Ratios of Bankso.

In the calculation of the risk based values of the derivative financial insttsnseich instruments are
weighted and classified according to the related risk groups after being multiplied by the rates stated in
the Article 5 of ifRegul ation regarding Measur
Bankso.
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Consolidated andUnconsolidated @pital adequacy ratio

Risk Weights
Parent Bank Consolidated
0% 20% 50% 100% 0% 20% 50% 100%
Value at Credit Risk
Balance Sheet Items (Net) 13,901,23.  2,811,12 4,876,11:  20,041,18 14,416,21  2,934,48  4,876,11:  21,083,01'
Cash on Hand 419,61 33¢ - - 422,71 338
Securities in Redemption _ _ .
Balances with the Central Bank of
Turkey 1,444,25: - - {1 144425
Domestic and Foreign Banks, Foreic
Head Offices and Branches - 2,667,96 - 76,584 - 2,786,94 - 77,84z
Interbank Money Market Placements _ _ .
Receivables from Reverse Repurchz
Agreements 715,00( - - - 715,50(
Reserve Deposits 584,28: _ _ _ 584,28:
Loans 123,89¢ 195 4,800,181  18,180,24 123,89¢ 195  4,800,18(  18,507,54
Loans under Follovdp (Net) R _ R _ . i - 469
Lease Receivables _ - . i - - - 278,49:
Financial Assets Availablfor-Sale 8,425,53 77.35¢ _ ] 8,735,24! 77,35¢€ R 80,871
Investments Heldo-Maturity 1,358,18t 34,95( - { 152073 34,95( - 8,567
Receivables from Term Sale of Asse _ B _ 138,74 ) N - 138,74¢
Miscellaneous Receivables _ B _ 127,01 . B . 127,01¢
Accrued Interest and Income 776,04¢ 30,31¢ 75,93 287,63 815,35 34,70z 75,93¢ 302,82¢
Investments in Associates, Subsidia
and JointVentures (Net) _ B _ 517,60 _ ; B, 141,357
Tangible Assets (Net) R _ R 678,24 B, . . 830,94(
Other Assets 54,414 - - 35,10 54,23 - - 588,33t
Off-Balance Sheet Items - 1,752,25 334,241 3,41649¢ - 1,769,88: 337,302 3,448,95(
Non-Cash Loans and Commitments - 1,729,31 334,24 3,416,49 - 174514 337,30:  3,448,95(
Derivative Financial Instruments _ 22,93 _ _ - 24,737
Non-Risk-Weighted Accounts _ _ .
Total Risk-Weighted Assets 13,901,23 456337, 521035 2345768 1441621 470436 521341t 2453196
Summary information related to capital adequacy ratio
Parent Bank Consolidated
Current Year Prior Year Current Year Prior Year
Value at Credit Risk 26,975,53 20,625,69 28,079,549 21,290,91¢€
Value at Market Risk (**) 650,12! 215,12¢ 675,163 353,200
Value at Operational Risk (*) 3,642,16: - 5,001,488 -
Shareholdersdé Equity 4,799,69 4,320,48. 4,975,006 4,570,735
Sharehol dersdéd Equity/ (Va 1535 20.7¢ 14.74 21.12

*) Calculation of Operational Risk startedto be calculatedfter 1 June 2007 for the first time, in accordance withatmet i c 1 e 24 of

regarding Measurement agsessmentd f Capital A d e g u a cekefor® apmtiomakriskonas nBt anoludamdthe calEdiation of
capital adequacy standard radi® of 31 December 2006

In accordance with the BRSA circular numbered BDDK.BYD.126.01 and dated 7 February 2008, value at operatlmasgdiskgross
income for the years ende®il Decembe004, 2005 and Z® is used fothe calculation of capital adequacy standard ratio adffor the year
ended31 December 2007.

(**)  In accordancaith theBRSA circular numbereBDDK.DZM.2.13/1e/3874and dated9 March 2007value at market risks recalculated as
of 31 December 200&nd represented above.
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Components ofconsolidateds har ehol der sdé equity i tems

Current Year Prior Year
CORE CAPITAL
Paidin Capital 2,500,000 2,500,000
Nominal Capial 2,500,000 2,500,000

Capital Commitments) - -
Capital Reserves from Inflation Adjustments to FaicCapital - -

Share Premium 726,687 726,687
Share Cancellation Profits - -
Legal Reserves 197,941 132,696
I. Legal Reserve (Turkish Conarcial Code 466/1) 108,125 132,696
Il. Legal Reserve (Turkish Commercial Code 466/2) - -
Reserves allocated as per Special Legislations 89,816 -
Status Reserves - 3
Extraordinary Reserves 536,220 228,132
Reserve allocated as per the Bam held by the General Assembly - -
Retained Earnings 536,220 228,132

Accumulated Losses - -
Exchange Rate Differences on Foreign Currency Capital - -
Reserves from Inflation Adjustments to Legal, Status and Extraordinary Reserves - -

Profit 1,036,910 821,803
Current Yeards Profit 1,030,521 794,152
Prior Years6 Profit 6,389 27,651

FreeProvision for Possible Lossesp(to25% of Core Capital) - 23,525

Income on Sale of Equity Shares and Real Estates to be used upifat lBappease 25 -

Primary Subordinated Dehtf§ to15% of Core Capital) - -

Minority Shares 203,081 196,583

Loss excess of Reserve} ( - -
Current Yeardés Loss - -
Prior Yearsd Loss - _

Leasehold Improvements) ( 49,346 29,496
Prepaid Epenses-{ 213,237 49,275
Intangible Assets-) 14,900 4,884

Deferred Tax Asset excess of 10% of Core Capijal ( - -
Limit excesses as per the 3rd Paragraph of the Article 56 of the Banking)Law ( - -
Goodwill (net) €) - -

Total Core Capital 5,200864 4,629,429
SUPPLEMENTARY CAPITAL

General Provisions 173,745 130,463
45% of Revaluation Surplus on Movables - -

45% of Revaluation Surplus on Immovables 4,567 5,740

Bonus shares of Associates, Subsidiaries and-Yaintures 12,051 37,586
PrimarySubordinated Debt excluding the Portion included in Core Capital - -
Secondary Subordinated Debt - -
45% of Valuation Differences of Marketable Securities 53,500 16,862

Associates and Subsidiaries 1,485 4,707

Available-for-SaleFinancial Assts 52,015 12,155
Inflation adjusment differences of Capiie ser ves, Profit Res
Profit/(Loss) - -
Minority Shares 2,865 -
Total Supplementary Capital 246,728 190,651
TIER Il CAPITAL - -
CAPITAL 5,447,592 4,820,080
DEDUCTIONS FROM CAPITAL 472,586 249,345
Unconsolidated investments in Entities (domestic/foreign) operating in Banking and

Financial Sectors exceeding 10% of ownership 4,870 4,293

Investments in Entities (domestic/foreign) operating in Banking and FinanciarSactt

less than 10% exceeding 10% or more of the Total Core and Supplementary Ce - -
Loans to Banks, Financial Institutions (domestic/foreign) or Qualified Shareholders

the form of Secondary Subordinated Debts and Debt Instruments pedciam

Such Parties qualified as Primary or Secondary Subordinated Debts 8,825 5,177
Loan granted to Customer against the Articles 50 and 51 of the Banking Law - -
Net Book Values of Immovables exceeding 50% of the Capital and of Assets

Acquired against Overdue Receivables and Held for Sale as per the Article 57

Of the Banking Law but Retained more than Five Years 181,408 156,220
Others - -
TOTAL SHAREHOLDERSGO6 EQUITY 4,975,006 4,570,735
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Consolidatedcredit risk

Creditrik i s def i ned apsssibility ef fatdirg tofulfill éts gblmationy dn she terms set

by the agreement. Credit risk means risks and losses that may occur if the counterparty fails to comply
with the agreement ds neits obligatomsearttaly oracongletaysthen o t |
terms set. It covers the possible risks arising from futures and option agreements and other agreements
alike and the credit risks arising from credit transactions that have been defined by the Banking Law.

In compliance with the articles 51 and 54 set forth in Banking Law and ancillary regulation, credit
limits are setby the Bankfor the financial position and credit requirements of customers within the
authorization limits assigned foranchesregionaldirectorateslendingdepartmentsassstantgeneral
managermresponsible ofending,generalmanagercredit committee andoard ofdirectors and credits

are given regarding these limitsorder to limit credit risk in lending facilities

Credit limits ae determined separately for the individual customer, company, group of compakies,
groups orthe product basisln accordance with the relatégndingPolicy, severakriteriaare used in

the course ofleterminingthese creditimits. Customers shouldave a longstanding and a successful
business past, a high commercial morality, possess a good financial position and a high morality, the
nature of their business should be appropriate to use the credit , possess their commercial operations ir
an affirmative and a balanced manner, have experienceaaalization in theiprofession be able

to adopt themselves to the economic conditions, to be accrédited market, have sufficient equity
capital, possess the ability to create funds with theiratjpers and finance their placemesusts.
Additionally, the sector and the geographical position of customers, where they operate and other
factors that may effect their operations are considered in the evaluation process dApaangom
ordinary ntdligence operationghe financial position of the customer is maiahyalyzedased on the
balance sheets and the income statements for timeasiths periods (June and December) provided by

the loan customer, the documents received in accordance witelabed regulation for their state of
accounts and other related documents. Credit limits are subject to revision regarding the overall
economic developments and the changes in the financial information and operations of the customers.

Collaterals forthe credit limits are determined on @stomerbasis in order to ensure bank placements
and their liquidity The amount ant/pe of the collaterabre determinedegarding thereditwothiness

of the credit usersThe Group holds collateral against loansl @dvances to customers in the form of
mortgage interests over property, other registered securities over assets, and guarantees.

The Bank has risk control limitlor derivative transactioiffutures, options, etcpositions, which
effects credit risk antharket risk.The Bankenters into derivative transactions in order to hedge credit
risk resulting from fluctuations in foreign currency exchange rates and interest rates.

For credit risk management purposes Risk Management Depaper&rms
o the determiat i on of credit risk policies in coordi

o the determination and monitoring of the distribution of concentration limits with respect to
sector, geography and credit type.

o the contribution to the formation of rating and sogrsystems.

o the subnmssionto the Board of Directors and the senior management of not only credit risk
management reports about credit portfoliobs
credit quality (impaired loans, credit risk ratings)dagredit concentration but also scenario
analysis reports, stress tests and other analyses

o the studies regarding the formation of advanced credit risk measurement approaches.

28



Tée¢rkiye Vakéflar Bankasé Te¢r k  @oamemenam Transldtianlofl Fimgn@al Statement
Consolidated Financial Report and Related Disclosures and Footnotes
As of and For the Year Ended 31 Deceni®@®d7 Originally Issued in Turkish, See Section 3 Note
(Thouwsands of New Turkish Lira (YTL))

Credit risk is defined and managed for all cash andoash agreements andisactions, which carry
counterparty risk. Loans with renegotiated termesfao | | owed i n accoredildskhce w
management and followp principles.The financial position and trading ogrations of related
customersare continuously analyzednd principal and interest payments, scheduled in renegotiation
agreement, are strictly controlled by related
concept, long term commitments aeceptednore risk/ thanshort term commitments. Conseqtlg

risk limits defined for long term commitmengd collateralghat should be takeagainstlong term
commitments are handled in a wider range compared to short term commitments.

Banking operations arldnding activitiesarried in foreign countriegre notexposeé to materialcredit
ri sks, due to related countriesd financi al con

T he Ban k#@cadh bangustermers compB889e56% of the total cash loan portfolio.
T he Ban k2@ norcash Igaa sustomg compos&3.98% of the total norcash loan portfolio.

TheBank 6 s 200aasly leam tcustomecompose 21.3 of total assets of the Bardnd the
B a n ka@est200 noncash loan customec®mpose32.2% of total off-balance sheet items

The general mvision for credit risk amounts to YT173,74531 December 2006&(TL 130,463.
Sectoral and geographical concentration athe credit risk

Personaland Banks and Other Mark etable

Commercial Loans  Financial Institution s Securities” Other Loans™

Current Prior Year Current Prior Year Current Prior Year Current Prior Year

Year Year Year Year
Sectoral
Concentration
Privatesector 13,444,12:12,071,78¢ 652,68t 230,79¢ - - 5,801,927 4,488,72:
Publicsector 2,927,11¢ 902,63¢ 10,05¢ - 11,453,003 10,907,90: 785,844  927,49(
Banks 43,57¢€ 102,207 5,821,35¢ 6,472,43( 115,90C 122,36¢ 538,66z 382,19¢
Individual customers 6,556,50¢ 5,016,81¢ - - - - - -
Equity securities - - - - 87,481 161,212 155,052 168,931
Geographical
Concentration
Domestic 22,692,16: 17,940,58¢ 4,368,82: 3,736,64.11,514,69: 11,046,59¢ 4,563,86: 3,261,59:
EU countries 246,42¢ 58,71z 1,771,52% 2,332,03¢ 106,52: 93,69¢ 1,097,707 1,344,38¢
OECDcountries™ - - 23,91¢  265,71¢ - - 306,97/ 311,92¢
Off-Shorebanking
regions - - 13,731 81,46C - - 1,147 -
USA, Canada 12,98€ 6,555 206,68t 286,67¢ 35,17C 42,31¢ 387,35¢ 356,462
Othercountries 19,74€ 87,591 99,41F 703 - 8,869 924,431 692,97¢
Total 22,971,32! 18,093,44" 6,484,09¢ 6,703,22¢ 11,656,38 11,191,48: 7,281,48( 5,967,33¢

(*) Includesfinancialassetsdesignaed at fair valuethroughprofit or loss,financialassetsavailable forsale, andnvestment
securitiesheld-to-maturity.

(**) Includes transactions which are defined as l@am®rding to article 8 of Banking Law act no 5411 and classified other
than first three rows in Uniform Chart of Accounts.

(***) OECD countries other than EU countries, USA and Canada
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Geographical Concentration

Non- Cash Capital Current
Current Year Assets Liabilities Loans Expenditures Profit/(Loss)
Domestic 41,616,012 36,654,203 3,126,509 164,017 1,027,580
EU countries 2,023,446 7,089,560 1,203,601 - 4,838
OECDcountries” 23,919 60,463 306,974 - -
Off-Shorecountries 14,577 161,796 303 - -
USA, Canada 254,883 86,830 387,316 - -
Othercountries 127,170 162,207 916,422 - 1,419
Subsidiariesaffiliates and
joint-ventures 155,052 - - - -
Unallocatedassetdiabilities - -
Total 44,215,059 44,215,059 5,941,125 164,017 1,033,837
Non- Cash Capital Current
Prior Year Assets Liabilities Loans Expenditures Profit/(Loss)
Domestic 35,024,076 31,866,826 2,319,334 56,543 794,029
EU countries 2,745,282 5,666,366 1,119,957 - 10,341
OECDcountries"” 265,713 243,754 311,922 - 2,529
Off-Shore 81,462 70,031 - - -
USA, Canada 345,581 587,656 346,434 - -
Othercountries 97,163 310,027 692,976 - -
Subsidiariesaffiliates and
joint-ventures 168,931 - - - -
Unallocatedsssetdfabilities 16,452 -
Total 38,744,660 38,744,660 4,790,623 56,543 806,899
(*) OECD countries other than EU countries, USA, and Canada
Sectoral distribution of cash loans
Current Year Prior Year
YTL (%) FC (%) YTL (%) FC (%)
Agriculture 272,20¢ 1.59 108,27¢ 1.61 113,53 0.92 64,101 1.06
Farming and Stockbreeding 234,847 1.37 38,41¢ 0.57 99,66¢€ 0.81 18,562 0.31
Forestry 29,134 0.17 21,314 0.32 11,74¢ 0.10 28,94C 0.48
Fishery 8,222 0.05 48,54¢ 0.72 2,338 0.02 16,59¢ 0.27
Manufacturing 2,279,29¢ 1334 2,861,41¢ 42.62 1,235,56¢ 10.00 2,822,46: 46.62
Mining 488,79t 2.86 77,725 1.16 353,001 2.86 65,11C 1.08
Production 1,667,15¢ 9.76 2,710,14¢ 40.36 836,92: 6.77 2,690,59: 44.44
Electricity, Gas, Water 123,34t 0.72 73,547 1.10 45,64Z 0.37 66,758 1.10
Construction 1,131,99¢ 6.62  400,70¢ 5.97 512,271 4,14 981,21¢ 16.20
Services 3,646,347 21.34 2,537,37( 37.78 2,381,66¢ 19.27 1,787,421 29.52
Wholesale and Retail Trade 1,483,79: 8.68 726,86( 10.82 784,80: 6.35 454,69¢ 7.51
Hotel, Food and Beverage
Services 146,47¢ 0.86 232,72¢ 3.47 100,811 0.82 311,74z 5.15
Transportation and
Telecommunication 1,578,25: 9.24 879,15¢ 13.09 1,219,15¢ 9.86 628,79¢ 10.38
Financial Insitutions 275,93t 1.61 579,91¢ 8.64 206,457 1.67 181,82¢ 3.00
Real Estate and Renting Servis 17,03¢ 0.10 9,517 0.14 4,833 0.04 311 0.01
i Selnfpl oyment 0
Services - - - - - - - -
Educational Services 22,08¢ 0.13 13,642 0.20 8,204 0.07 20,08¢€ 0.33
Health and Social Services 122,762 0.72 95,557 1.42 57,404 0.46  189,95¢ 3.14
Other 9,758,39( 57.11 807,12¢ 12.02 8,117,78° 65.67 399,82¢ 6.60
Total 17,088,23: 100.0C 6,714,89¢ 100.0C 12,361,03¢ 100.0C 6,055,02¢ 100.0C
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Gross and ret (of allowances for impairment) amounts of individually impaired assets by risk

grade
Loans and receivables Other assets
31 December 2007 Gross Net Gross Net
Grade 8 : Individually Impaired 67,684 - 1,131 -
Grade 9 : Individually Impaired 148063 - 3,267 -
Grade 10 : Individually Impaired 975,956 469 48,030 -
Total 1,191,703 469 52,428 -
Loans and receivables Other assets
31 December 2006 Gross Net Gross Net
Grade 8 : Individually Impaired 196,943 - 2,417 -
Grade 9 : Individally Impaired 32,450 216 3 -
Grade 10 : Individually Impaired 829,893 - 33,922 -
Total 1,059,286 216 36,342 -

TheBanbks r ati ng syst elnol@ascordiggrtoate: eriserigbt enthenamatyre repart
Grades 1 to 7 are used to definperfaming loans while grade8 to 10are used to defineon
performing loans. While grading customershé Bankconsidersrevenues, cash flows, operational
performanceof the compaies position of the compais in thar sector, market intelligence,
efficiency of the management, off balance sheet ribkdance sheet analysand general economic
and market conditions.

Performing cash and noncash loans by type of collateral

Cash loans() 31 December 2007 31 December 200¢
Secured Loans: 17,705,269 15,457456
Secured by cash collateral 6,118 9,261
Secured by mortgages 6,598,710 5,980,877
Secured by government institutions or government securities 161,984 120,775
Guarantees issued by financial institutions 99,006 111,234
Other collateral (pledge on &s, corporate and personal guarant
promissory notes) 10,839,451 9,235,309
Unsecured Loans 6,438,763 3,257,171
Total performing loans and other receivables 24,144,032 18,714,627
(*) The related table includes loans, faatgrieceivables and finanéease receivables.
Non-cash loans 31 December 2007 31 December2006
Secured Loans: 3,338,194 2,649,374
Secured by cash collateral 195,264 170,321
Secured by mortgages 1,003,575 1,075,729
Secured by government institutions or government securities 70 -
Guarantees issued by financial institutions 210,669 206,965
Other collateral (pledge on assets, corporate and personal guar
promissory notes) 1,928,616 1,196,359
Unsecured Loans 2,602,931 2,141,249
Total non-cash loans 5,941,125 4,790,623
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Fair value of collateral held againstmpaired loans

31 December2007 31 December2006

Cash collaterd’ - .
Mortgage 441,898 370,188

Promissory not&’ 7,190 2,416
Others™ 724,629 651,261
Total 1,173,717 1,023,865

® As aBank policy, it is aimed toutilize from cash coditeral or liquidate promissory nofer an impairedoan which is
previouslycollateralized by cash codteral or promissory note to cover the credit risk. Hence, cash colletshalwn as zero
in the table above.

) Sureties obtained fompairedloans are presented in this ratthe amounbf not exceeding totapairedloans

Sectoral and geographical concentration ofmpaired loans

Sectoral 31 December2007 31 December2006

Textile 110,724 95,285
Food 93,591 92,372
Durable consumption 91,359 115,857
Consumer loans 54,497 32,967
Construction 95,637 94,876
Service sector 54,294 45,490
Agriculture and stockbreeding 14,050 10,894
Metal and metal products 11,108 5,527
Financial institutions 948 795
Others 717,923 601,565
Total non-performing loans and other receivables 1,244,131 1,095,628
Geographical 31 December2007 31 December2006

Turkey 1,241,823 1,093,606
Austria 2,308 2,022
Total non-performing loans and other receivables 1,244,131 1,095,628

Past due but not impaired loans and receivables

31 December2007 31 December2006"

Grade 13 : Low risk loans and receivables 485,896 362,275
Grade 45 : Loans and receivables under folloyw 87,851 14,492
Total 573,747 376,767

(*) The related table includes loans, faatgrieceivables and finanéease receivables.

Aging of past due but not impaired loans and receivables

31 December2007" 31 December2006"

0-30 days 10,694 877
30-60 days 270,329 225,901
60-90 days 292,724 149,989
Total 573,747 376,767

(*) The related table includes loans, faatgrieceivables and finaaéease receivables.
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Undue and not impaired loans and receivables

31 December2007 31 December2006"

Grade 13 : Low risk loans amh receivables 22,511,347 16,502,539
Grade 45 : Loans and receivables under folloyw 859,202 1,626,461
Total 23,370,549 18,129,000
Restructured loans 199,736 208,860
Total 23,570,285 18,337,860

(*) The related table includes loans, faatgrrecévables and financkease receivables.
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Ini. Consolidatedmarket risk

The Bank has defined its risk management procedures and has taken necessary precaution in order t
avoid mar ket ri sk, in compliance wit handgddergul at
Systemso and ARegul ation on Measurement and A
published in Official Gazette no. 26333 dated 1 November 2006.

The market risk is defined as the potential risk of loss due to changes in interesforaigs,
exchange rates and equity priceshatance sheeind oftbalance sheet positions thie banks.

The capital need for general market risk and specific risks is calculated usiatanidardmethod
defined by the ARegul atmemt omf Méapiutr @ime Ad e qualc
and reported monthly.

In addition to the standard method, the Bank also uses internal models like Historical and Monte Carlo
Simulations in measuring market risk. The Bank also performs dailytbatikg in ordeto measure

the reliability of the models. Besides, scenario analyses are implemented in order to support the
Standard Method and internal models. In order to monitor the maturity structure of the asset and
liability accounts, liquidity analysis are perfenrd and t he dwuration of the
is calculated.

The market risk analysis of the Bank is reported monthly as the foreign exchange rate risk analysis is
reported weekly and both tfese analysesre sent to the related regulatortitagions.

Value at market risk

Amount
(I) Capital Obligation against General Market Risktandard Method 30,196
(I) Capital Obligation against Specific RiskStandard Method 95
(1) Capital Obligation against Currency Rislstandard Method 23722
(IV) Capital Obligation against Stocks RiskStandard Method -
(V) Capital Obligation against Exchange Risl&tandard Method -
(V1) Capital Obligation against Market Risks of OptiorStandard Method -
(VII) Capital Obligation against Marketigks of Banks applying Risk Measurement Models -
(VII) Total Capital Obligations against Market Risk (I+11+[11+IV+V+VI) 54,013
(IX) Value-At-Market Risk ((12.5*VIII) or (12.5*VII)) 675,163
Monthly average values at market risk
Current Year Prior Year
Average Highest Lowest Average Highest Lowest
Interestraterisk 22,459 30,047 12,200 85,842 113,500 9,520
Commonsharerisk 737 2,084 135 2,590 4,246 1,347
CurrencyRisk 19,463 24,682 10,218 18,267 24,996 13,792
Stockrisk - - - - - -
ExchangeRisk - - - - - -
Optionrisk - - - - - -
Total value atrisk 533,228 675,163 417,775 1,333,734 1,768,150 353,200
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Equity price risk

Equity price risk is the risk that the fair values of equities decreaagemult of the changes ihe
levels of equity indices and the value of individual stocks. Thetramling equity price risk exposure
arises fromth&roupds i nvestment portfolio.

The effect on equity as a result of change in the fair value of equity instruments held as deailable
sale financial assets at 31 December 2007 and 31 December 2006 due to a reasonably possible chanc
in equity indices, with all other variables held constant, is as follows:

31 December 2007 31 December 2006
Change in index Equity Equity
ISE7 100 (IMKB- 100) 10% 5,718 5,739

V. Operational risk

The Groupcalculated the value at operational riskaccordance witlthe fourth sectiorwhich was

effective starting from 1 June 200@d,Comput ati on of Val ofdi ReffulOpei
Regadi ng Measur ement and Assessment of Capital
Official Gazettenumbered 26333 arthted 1 November 2006 accordance with the BRSA circular
numbered BDDK.BYD.126.01 andated 7 February 2008, value at market rskcalculated from

gross income for the years endd&dDecembe005, 2006 and 2007.

The amount calculated &6TL 400,119from gross incomdor the years ende8l Decembef004,
2005 and 2006 and used for the calculation of capital adequacyastid 31 [Rcember 2007,
representsthe operational risk thathe Bank may exposand the amount of minimum capital
requirement to eliminate this risWalue at operational risk amounting to YB,001,488oresented in
the table isluded in thenotenumber lof this sction is calculateds 12.5 times of theperational risk.

31 December 31 December 31 December 31 December

2007 2006 2005 2004
(I) Net Interest Income 1,765,252 1,661,712 1,382,281 1,310,943
(II) Net Fees and Commission Income 360,414 289,553 296,532 251,100
(i) Dividends Income 37,495 16,765 12,240 4,134
(IV) Net Trading Income/(Loss) 242,144 73,399 212,335 124,482
(V) Other Operating Income 735,210 639,526 684,488 1,338,741
(V1) Income/(Loss) from sale of AFS and HTM
Marketable Securities 93,445 70,918 147,148 48,669
(VII) Extraordinary Income 13,392 7,676 6,876 14,569
(VINI) Gross Income (I++I+1V+V  -VI-VII) 3,033,678 2,602,361 2,433,852 2,966,162
(IX) Capital Requirement (Gross Income x %15) 455,052 390,354 365,078 444,924
(X) Average Operational Risk Capital Requirement 403,495 400,119 - -
(XI) Value at Operational Risk (IX x 12.5) 5,043,688 5,001,488 - -

35



Tée¢rkiye Vakéflar Bankasé Te¢r k  @oamemenam Transldtianlofl Fimgn@al Statement
Consolidated Financial Report and Related Disclosures and Footnotes
As of and For the Year Ended 31 Deceni®@®d7 Originally Issued in Turkish, See Section 3 Note
(Thouwsands of New Turkish Lira (YTL))

V. Consolidated reign currency exchangerisk

Foreign exchange risk that theParent Bank exposed to, estimation of effds of exposures, and
the limits set by the Board of Directors of the Bank for the positions being monitored on a daily
basis

The Standard Method which is also used in the leg@brtingis used in measuring the currency risk
of the Bank.

All of the foragn currency assets and liabilities and the forward foreigmency transactions are
taken into consideration in calculating the capital obligation for the currency risk of the Parent Bank
and financial institutions subject to consolidation. The net md short positions are calculated in

New Turkish Lira equivalent of the each currency. The position with the biggest absolute value is
determined as the base amount for the capital obligation. The capital obligation is calculated at that
amount.

The magniude of hedging foreign currency debt instruments and net investment in foreign
operations by using derivatives

As of 31 DecembeP007 theParentBank does not have derivate financial instruments held for risk
management.

Foreign exchange risk managementgdicy

Risk policy of the Bank is based on the transactions within the limits and keeping the currency position
well-balanced.

In the light of the national legislations and international applications, the Bank has established a
foreign currency risk managemt policy that enables the Bank to take position between lower and
upper limits determined in respect of the current equity profile. Speculative position is not held by the
Bank.

TheParentBBankds effective exchange rfaatheelast figetworkinge da
days of the period announced by the Bank in YTL are as follows:

US DOLLAR EURO
The Banko6s foreign currency purch 1.165 1.7121
Foreign currency rates for the days before balance sheet date;
Day 1 1,1300 1,6531
Day 2 1,1300 1,6392
Day 3 1,1300 1,6287
Day 4 1,1300 1,6265
Day 5 1,1400 1,6394

US DOLLAR EURO
Last 30-days arithmetical average rate 1,1365 1,6653
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Information on consolidatedcurrency risk

Current Year Euro US Dollar Yen Other FCs Total
Assets
Cash and Central Banks 836,919 26,643 83 2,930 866,575
Banks 355,869 1,591,637 3,418 56,436 2,007,360
Financial Assets Designated at Fair Value
through Profit or Los§ 99,943 228,056 5 - 328,004
Interbank Money Market Btements - - - - -
Financial Assets Availabléor-Sale 669,667 2,101,269 - - 2,770,936
Loans™ 2,358,795 4,681,996 6,714 66,332 7,113,837
Subsidiaries, Affiliates and Joiventures 3 - - - 3
Investments Heldo-Maturity 116,379 90,007 - - 206,386
Derivative Financial Assets Held for Risk
Management - - - - -
Tangible Assets 1,276 455 - - 1,731
Intangible Assets 78 - - - 78
Other Asset§™ 182,001 286,880 181 3,661 472,723
Total Assets 4,620,930 9,006,943 10,401 129,359 13,767,633
Liabilities
Bank Deposits 76 181,889 - 154 182,119
Foreign Currency Deposits 3,284,854 3,259,198 3,945 46,392 6,594,389
Interbank Money Market Takings 256,373 1,103,147 - - 1,359,520
Other Funding 1,190,109 3,745,820 - 49,332 4,985,261
Securitiedssued - - - - -
Miscellaneous Payables 38,639 82,145 12 242 121,038
Derivative Financial Liabilities Held for Risk

Management - - - - -
Other Liabilities (*) 67,126 93,655 98 16,816 177,695
Total Liabilities 4,837,177 8,465,854 4,055 112,936 13,42Q022
Net 6On Bal ance Sheet (216,247) 541,089 6,346 16,423 347,611
Net -B®Of &ance Sheetd Po 305,256 (319,252) (3,882) (57) (17,935)
Derivative Assets 382,818 198,364 - 114 581,296
Derivative Liabilities 77,562 517,616 3,882 171 599,231
Non-Cash Loans 1,072,304 1,975,254 15,585 99,687 3,162,830
Prior Year
Total Assets 4,358,071 10,499,307 2,221 82,965 14,942,564
Total Liabilities 4,276,771 10,330,453 2,895 73,248 14,683,367
Net 60n Bal ance Sheet 81300 168,854 (674) 9,717 259,197
Net -BOfF &dnce Sheetd Po 44,884  (123,554) - 1 (78,669)
Derivative Assets 74,383 78,414 - 2,483 155,280
Derivative Liabilities 29,499 201,968 - 2,482 233,949
Non-Cash Loans 1,121,905 1,698,948 24,241 98,161 2,943,255

® Foreign exchange rateaualsin trading derivative assets and liabilities are not included.

) Foreign currency indexeloans amounting to YTB98,939which are presented in YTL column in the balance sheet are
included in the table abovin accordance with the agreements signed with customers, the customers have to compensate the
losses of the Bank due to decline in foreign exchange rates. Accordingly, foreign currencydridare amounting to YTL
398,93%esults position for the Bank wh foreign exchange rates increase

G

) Prepaid expenses amounting to Y3%,824is not included.
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Exposure to currency risk

A 10 percent devaluation of the YTL against the following currencies as at 31 December 2007 and 31
December 2006 would hawedfect onequity and profit or loss (without tax effects) by the amounts
shown below. This analysis assumes that all other variables, in particular interest rates, remain

constant.
31 December2007 31 December2006
Profit or loss Equity (*) Profit or loss Equity (*)
US Dollar 19,363 23,734 4,918 8,510
EUR 707 2,984 15,102 17,113
Other currencies 1,812 1,846 (1,749) (1,749)
Total, net 21,882 28,564 18,271 23,874

(*) Equity effect also includes profit or loss effect of 10% devaluation of YTL agegtated currencies.
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VII. Consolidated nterestraterisk

Interest sensitivity of assets, liabilities and-bfflance sheet items is evaluated during the weekly
AssetsLiabilities Committee meetings taking into account the developments in market conditions.

Ba n k 6 s trateriskeis neasured by the standaethud.

Measurements for standarakthod are carried out monthly using the maturity ladder table.

Interest rate mismatch for the Groupfil nt er e st rate sensitivity
balanceskt et i tems based on repricing datesbo
Upto 1 3-12 15 5 Year Non-
Current Year P 1-3 Months Interest Total
Month Months Years and Over e
Bearing (*)
Assets:
Cash and Central Banks 2,072,134 - - - - 421,166 2,493,300
Banks 2,648,136 36,138 - - - 182,07 2,866,681
Financial Assets at Fair Value
through Profit/Loss 38,415 10,762 79,164 151,233 176,813 500 456,887
Interbank Money Market
Placements 715,835 - - - - - 715,835
Available-for-SaleFinancial
Assets 1,164,703 2,402,870 2,876,673 1,887,809 1,155,223 86,981 9,574,259
Loans 9,395,718 3,688,745 5,450,471 3,478,119 1,777,935 12,144 23,803,132
Investments Heldo-Maturity 228,463 648,010 374,592 338,309 74,977 - 1,664,351
Other Assets (*) 48,844 27,246 103,492 236,869 1,062 2223101 2,640,614
Total Assets 16,312,248 6,813,771 8,884,392 6,092,339 3,186,010 2,926,299 44,215,059
Liabilities:
Bank Deposits 723,911 26,269 162 - - 1,224 751,566
Other Deposits 14,660,096 8,014,559 1,461,965 722,083 104 3,539,052 28,397,859
Interbank Money Meket
Takings 598,910 114,672 667,547 772,306 - - 2,153,435
Miscellaneous Payables . 15219 45,990 - . 747,042 808,251
Securities Issued - , - - ; ; _
Other Funding 1,338,394 2,831,583 793,200 74,535 - 168 5,037,880
Other Liabilities (**) 129,422 3504 5,741 5,114 - 6,922,287 7,066,068
Total Liabilities 17,450,733 11,005,806 2,974,605 1,574,038 104 11,209,773 44,215,059
On Balance Sheet Long Positi - - 5,909,787 4,518,301 3,185,906 - 13,613,994
On Balance Sheet Short
Position (1,138,485  (4,192,035) - - - (8,283,474) (13,613,994)
Off-Balance Sheet Long
Position 83,160 85,856 - 69,343 - - 238,359
Off-Balance Sheet Short
Position 73,394 15,219 45,991 95,671 - - 230,275
Total Position (1,128,719)  (4,121,398) 5,863,796 4,491,973 3,185,906 (8,283,474) 8,084

(*) Subsidiaries, associates and tangible and intangible assets are includedniterest bearing column.

(**) Shar ehol der s 6-intergstbedring calumn of ather liabilitesd i n non
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Prior Year Upto1 1-3 3-12 1-5 5 Year In’:l:rrtle-st Total
Month Months  Months Years and Over Bearing (*)
Assets:
Cash and Central Bank 2,373,447 - - - - 438,947 2,812,394
Banks 3,030,333 2,500 558 - - 100,710 3,134,101
Financial Assets at Fair Value
through Profit/Loss 155774 460 179,078 23,252 212,480 8,842 579,886
Interbank Money Market
Placements 873,277 - - - - - 873,277
Available-for-SaleFinancial
Assets 1,579,179 2,888,389 4,001,584 592,314 1,129,032 150,677 10,341,175
Loans 9,184,532 3,678,237 1,941,817 2,181,®3 1,422,661 7,528 18,416,068
Investments Heldo-Maturity 52,883 14,955 116,810 74,260 21,532 11 280,451
Other Assets (*) 46,030 11,315 46,664 177,416 - 2,025,883 2,307,308
Total Assets 17,295,455 6,595,856 6,286,511 3,048,535 2,785,705 2,732,598 38,744,660
Liabilities:
Bank Deposits 426,848 131,306 - - - 3,129 561,283
Other Deposits 3,402,041 13,437,667 2,611,493 813,293 - 4,338,001 24,602,495
Interbank Money Market Taking 262,704 258,429 698,184 268,104 - - 1,487,421
Miscellaneous Payalde 2,260 - - 5,417 10 592,411 600,098
Securities Issued - - - - - - -
Other Funding 1,276,849 2,555,702 1,316,006 207,336 - 29,834 5,385,727
Other Liabilities (**) 33,618 5,292 23,582 95,882 - 5,949,262 6,107,636
Total Liabilities 5,404,320 16,388,936 4,649,265 1,390,032 10 10,912,637 38,744,660
On Balance Sheet Long Positiol 11,891,135 - 1,637,246 1,658,503 2,785,695 - 17,972,579
On Balance Sheet Short Positio - (9,792,540) - - - (8,180,039) (17,972,579)
Off-Balance Sheet Long Positio - 1 - 4,633 - - 4,634
Off-Balance Sheet Short Positic - - - - - - -
Total Position 11,891,135 (9,792,539) 1,637,246 1,663,136 2,785,695 (8,180,039) 4,634

(*) Subsidiaries, associates and tangible and intangible assets are statethieneshbearingolumn.
(**) Shar ehol der s 6-intergstubiearing calumn af ather liabifitesd i n non
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Average interest rates applied to monetary financial instruments

Current Year Euro US Dollar Yen YTL
% % % %
Assets
Cash and Central Bank 1.80 1.95 - 11.81
Banks 3.674.17 4.004.69 - 16.7418.75
Financial Assets at Fair Value through Profit/lLo  5.509.45 11.66 - 16.6517.90
Interbank Money Market Placements - - - 17.10
Available-for-SaleFinancial Assets 4.71-6.02 6.827.59 16.9817.96
Loans 5.958.50 6.848.50 - 15.0620.49
Investments Heldo-Maturity 5.31-6.86 6.349.34 - 18.8219.50
Liabilities
Bank Deposits 4.92 4.525.19 - 18.03
Other Deposits 3.304.00 3.734.75 - 15.15
Interbank Money Market Takgs 4.755.19 541 - 18.37
Miscellaneous Payables - - - -
Securities Issued - - - -
Other Funding 3.556.00 5.057.22 - 13.0017.64
Prior Year Euro US Dollar Yen YTL
% % % %
Assets
Cash and Central Bank 1.73 2.52 - 13.12
Banks 3.103.86 4.185.26 - 15.0020.27
Financial Assets at Fair Value through Profit/Lo 9.03 11.44 - 17.00621.00
Interbank Money Market Placements - - - 17.62
Available-for-SaleFinancial Assets 3.866.56 7.21-10.62 - 16.4721.03
Loans 5.447.04 7.00-7.59 - 20.5932.25
Investments Heldo-Maturity 6.23 5.808.32 - 17.0022.00
Liabilities
Bank Deposits - 5.345.50 - 21.05
Other Deposits 2.87-3.60 3.684.93 - 15.57
Interbank Money Market Takings 3.70 5.465.75 - 11.65
Miscdlaneous Payables - - - -
Securities Issued - - - -
Other Funding 3.435.00 5.556.00 - 13.0615.22
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Interest sensitivity

Interest ratesensitivityof the incomestatements the effect of the assumed changes in interest rates on
the net interest income based on the floating ratetramting financial assets and fircal liabilities

held at 31 Decembe2007. Interest ratesensitivity of equity is calculated by revaluing availatite

sale financial assets at Blecembei2007 for theeffects of the assumed changes in interest rates. This
analysis assumes that all other variables, in particular foreign currency rates, remain constant. This
analysis is performed on the same basis for 31 December 2006. The follabliegy dlso includene
sensitivityof trading portfolio of the Group.

Profit or loss Equity (*)
31 December 2007 100 bp increase 100 bp decrease 100 bp increase 100 bp decrease
Financial assets at fair value through pr
or loss (20,350) 23,273 (20,350) 23,273
Available for sale financial assets - - (138,047) 143,084
Floating rate financial assets 163,597 (163,597) 163,597 (163,597)
Floating rate financial liabilities (48,134) 48,134 (48,134) 48,134
Total, net 95,113 (92,190) (42,934) 50,894
Profit or loss Equity (*)
31 December 2006 100 bp increase 100 bp decrease 100 bp increase 100 bp decrease
Financial assets at fair value through pr:
or loss (22,639) 25,713 (22,639) (25,713)
Available for sale financial assets - - (137,994) 151,605
Floating rate finanal assets 116,883 (116,883) 116,883 (116,883)
Floating rate financial liabilities (49,691) 49,691 (49,691) 49,691
Total, net 44,553 (41,479) (93,441) 58,700

(*) Equity effect also includes profit or loss effect of 100 bp increase or decrease in irtEes
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In order to avoid the liquidity risk, the Bank diverts funding resources as customer deposits and foreign
borrowings, considers the maturity mismatch between assets and liabilities and maintains liquid assets
to guarantee sufficient liquidity during market fluctuations.

Whi | e

t he

Bankods

short

term

l'iquidity

need i s

provided through foreign funding sources such as syndicatioeeanulitizatiortransactions. Therare
no significant idle liquidity resources.

Maturity analysis of assets and liabilities according to remaining maturities:

Upto1l 1-3 312 1-5 5Year Undistributed
Current Year Demand Month Months Months Years and Over (*) Total
Assets
Cashand Central Bank 2,493,300 - - - - - - 2,493,300
Banks 182,407 2,648,136 36,138 - - - - 2,866,681
Financial Assets at Fair
Value through
Profit/Loss 1,864 20,411 10,506 79,164 151,488 193,454 - 456,887
Interbank Money Marke!
Placements - 715,835 - - - - - 715,835
Available-for-Sale
Financial Assets 86,981 25,738 62,975 3,345,710 3,927,158 2,125,697 - 9,574,259
Loans - 3,434,459 1,874,596 5,520,802 10,350,589 2,610,542 12,144 23,803,132
Investments Heldo-
Maturity - 11,633 38,786 479,153 1,059,802 74,977 - 1,664,351
Other Assets 14,244 123,466 137,057 140,904 373,910 2,895 1,848,138 2,640,614
Total Assets 2,778,796 6,979,678 2,160,058 9,565,733 15,862,947 5,007,565 1,860,282 44,215,059
Liabilities
Bank Deposits 1,224 723,911 26,269 162 - - - 751,566
Other Deposits 3,539,052 14,660,096 8,014,559 1,461,965 722,083 104 - 28,397,859
Other Funding 168 35,963 96,263 1,832,413 686,599 2,386,474 - 5,037,880
Interbank Money Marke!
Takings - 194,797 114,672 756,329 897,897 189,740 - 2,153,435
Securities Issued - - - - - - - -
Miscellaneous Payables 52,319 279,563 35,431 15,068 61,209 - 364,661 808,251
Other Liabilities 210 118,722 9,531 206,444 81,884 34,555 6,614,722 7,066,068
Total Liabilities 3,592,973 16,013,052 8,296,725 4,272,381 2,449,672 2,610,873 6,979,383 44,215,059
Liquidity Gap (814,177) (9,033,374) (6,136,667) 5,293,352 13,413,275 2,396,692  (5,119,101) -
Uptol 1-3 312 1-5 5 Year Undistributed
Prior Year Demand Month Months Months Years and Over (*) Total
Total Assets 2,307,085 7,845,493 1,660,596 7,414,638 16,213,151 1,380,102 1,923,595 38,744,660
Total Liabilities 4,498,787 14,041,155 6,016,375 3,836,564 1,552,013 2,400,704 6,399,062 38,744,660
Liquidity Gap (2,191,702) (6,195,662) (4,355,779) 3,578,074 14,661,138 (1,020,602) (4,475,467) -

(*) Certain assets on the balance sheet that are necessary for the banking operations but not convertible into cashad sholt aeri

tangible assets, intangible assets, associates , subsidiaries, miscellareous i vab |l e s

this column.
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VIIl.  Fair values of financial assets and liabilities

Carrying Value Fair Value

Current Year Prior Year Current Year Prior Year

Financial Assets

Receivables fronmterbank 715,835 873,277 715,835 873,277
Banks 2,866,681 3,134,101 2,866,681 3,134,101
Available-for-Sale Financial Assets 9,574,259 10,341,175 9,574,259 10,341,175
Investments Heldo-Maturity 1,664,351 280,451 1,674,882 280,865
Loans 23,803,132 18,416,068 23,845,571 18,416,837
Financial Liabilities

Bank Deposits 751,566 561,283 751,566 561,283
Other Deposits 28,397,859 24,602,495 28,397,859 24,602,495
Funds Obtained 5,037,880 5,385,727 5,037,880 5,385,727
Securities Issued - - - -

Miscelaneous Payables 808,251 600,098 808,251 600,098

Fair values of availableor-sale financial assetsind investments hel-maturity are derived from
market prices or in case of absence of such prices they are derivegrices of other marketable
secuities, whose interest rate, maturity date and other conditions are similar to securities held.

Fair value of fixedinterest loans are calculated by discounting cashflows with current market interest
rates.For the loans with floating interest rate camiyivalue also represents fair value.

Fair value of otheassets and liabilities is calculated by adding accumulated interest to initial price.
IX. Transactions carried out on behalf of customers, items held in trust

The Bank provides buying, selling amdstody services and management and advisory services in
financial matters for its customerEhe Bank is not involved in trust activities.
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X.

Consolidated £gmentreporting

The Bank operates in corporate, commercial, small business, retail and investamdirtg.
Accordingly, the banking products served to customers are; time and demand deposit, accumulating
account, repos, overdraft facilities, spot loans, foreign currency indexed loans, consumer loans,
automobile and housing loans, working capital loaliscounted bills, gold loans, foreign currency
loans, eximbank loans, pexport loans, ECA covered financing, letters of guarantee, letters of credit,
export factoring, acceptance credits, draft facilities, forfaiting, leasing, insurance, forwards,future
salary payments, investment account, cheques, safety boxes, bill payments, tax collections, payment
orders.

The Bank provides service packages to its corporate, commercial and retail customers including
deposit, loans, foreign trade transactions, stwment products, cash management, leasing, factoring,
insurance, credit cards, and other banking products. A custmmeted branch network has been
buil't in order to serve customersod needs eff ec
delivery channels intensively.

Additionally, the Bank provides fsmal.l busi nes
sectors. Products include overdraft accounts, POS machines, credit cards, chequé Tlocks]

foreign currency depositinvestment accounts, internet banking and-calfiter, debit card, and bill
payment.

Retail banking customers form a widpread and sustainable deposit base for the Bank. Individual
customersb6 needs are met by di v éranshed andatternativen s u r
delivery channels.

Major financial statement items according to business lines:

Retall Corporate Investment Total
Current Year Banking Banking Banking Other Operations
Operating profit 763,16¢ 1,683,78: 164,02¢ 490,13¢ 3,101,11.
Undistributed expenses - - - (1,871,616 (1,871,616
Operating profit 763,16¢ 1,683,78: 164,02¢ (1,381,477 1,229,49
Income from associates - - - - 39,40«
Income before taxes - - - - 1,268,89
Provision for taxes - - - - (235,062
Net profit - - - - 1,033,83
Segment assets 5,467,86: 21,599,27! 14,468,77. 1,397,96 42,933,87
Investments in associates and
subsidiaries - - - 155,05: 155,05:
Undistributed assets - - - 1,126,13: 1,126,13.
Total assets 5,467,86: 21,599,27! 14,468,77. 2,679151 44,215,05
Segment liabilities 10,658,22! 23,913,131 2,480,09¢ 537,62( 37,589,07.
Sharehol dersoé6 e - - - 5,348,31: 5,348,31:
Undistributed liabilities - - - 1,277,67: 1,277,67.
Tot al Liablities
Equity 10,658,22! 23,913,13! 2,480,09¢ 7,163,60! 44,215,05
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SECTION FIVE
Disclosure and Footnotes oiCtonsolidated Financial Statements
l. Information and disclosures related toconsolidatedassets

1. Cash and balances with Central Bank
Current Year Prior Year
YTL FC YTL FC
Cash 364,297 57,813 367,249 45,180
Central Bank of Turkey (*) 1,262,351 807,894 1,286,484 1,086,962
Othes 77 868 26,226 293
Total 1,626,725 866,575 1,679,959 1,132,435

(*) YTL 587,886 (31 December 2006¥TL 791,039)of the foreign currencydepositat Central Bank of Turkey is comprised of foreign
currency reserve deposits and related interest income agcYddl 38,108 (31 December 2006: YTB2,921)of Turkish Lira balances is
comprised of intest income accruafrom unrestricted portionf the deposit a€entral Bank of Turkey heldsreserve requirement.

According to then Re s er ve De pa the Central Bank ofeTarkeywhich is numbered
2005/1, all banks operating in Turkey should provide a reserve amounting to 6% of theidililit
YTL and 11% of the liabilities in foreign currenciesTL liabilities and 3% of foreign currency
liabilities are held as unrestricted demand deposits at Central Bank of Tlheeinterest rates given

by the Central Bank of Turkegre11.81% for YTL, 1.9%% for US Dollar andL..8®% for Euro as of 31
Decembe007(31 December 2006(TL 13.126, FC 2.520, 1.73%).

Balances with the Central Bank of Turkey

Current Year Prior Year
YTL FC YTL FC
Unrestricted Demand Deposits 1,224,243 220,008 1,253563 295,923
Unrestricted Time Deposits - - - -
Restricted Time Deposits - - - -
Total 1,224,243 220,008 1,253,563 295,923

2. Further information on financial assets at fair value through profit/loss

Financial assets at fair value through profit/lossubject to repurchase agreements and provided
collateralblocked

Current Year Prior Year
YTL FC YTL FC
Shares 490 - - -
Bonds, Treasury Bills and similar Marketable
Securities 169 - 2,712 -
Others - - - -
Total 659 - 2,712 -
Trading securites subject to repurchase agreements
Current Year Prior Year
YTL FC YTL FC

Government Bonds - - - -
Treasury Bills - - - -
Other Debt Securities - 191,407 - 198,687
Bonds Issued or Guaranteed by Banks - - - -
Asset Backed Securities - - - -
Others - - - -

Total - 191,407 - 198,687
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Derivativefinancial assetsheld for trading purpose

Current Year Prior Year
YTL FC YTL FC
Forward Transactions 5,115 3 - 36
Swap Transactions 17,149 16,846 9,969 24
Futures - - - -
Options - - - -
Othes - - - -
Total 22,264 16,849 9,969 60
3. Banks
Current Year Prior Year
YTL FC YTL FC
Banks 859,321 2,007,360 527,084 2,607,017
DomesticBanks 795,256 176,139 297,044 18,334
ForeignBanks 64,065 1,831,221 230,040 2,588,683
Foreign Head Offices and Branches - - - -
Total 859,321 2,007,360 527,084 2,607,017
Due from foreign banks
Unrestricted Balances Restricted Balance
Current Year Prior Year Current Year Prior Year
EU Countries 1,586,84( 2,175,611 63,86¢ 44,702
USA, Canada 206,68t 286,70( - -
OECD Countrie§’ 23,91¢ 265,83! - -
Off-shore Banking Regions 12,46% 42,86 - -
Othes 432 2,41F 1,07¢ 588
Total 1,830,34: 2,773,43. 64,94¢ 45,29(

(*) OECD countries other than EU countries, USA, and Canada.
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4, Informati on on availablefor-salefinancial assets

Available-for-salefinancial assetgyiven as collateral or blocked

Current Year Prior Year

YTL FC YTL FC

Share Certificates - - - -
Bonds, Treasury Bills and Similar Marketable Securi 1,224,760 10,945 2,389,406 332,107
Others - - - )
Total 1,224,760 10,945 2,389,406 332,107

Available-for-salefinancial assetssubject to repurchase agreements

Current Year Prior Year

YTL FC YTL FC

Government Bonds 931,117 906,987 911 1,135,451
Treasury Bills - - - -
Other Debt Securities - 397,186 - 450,447
Bonds Issued or Guaranteed by Banks - 54,927 - 31,439
Asset Backed Securities - - - -
Othess - - - -
Total 931,117 1,359,100 911 1,617,337

Information related with availablefor-salefinancial assets

Current Year Prior Year

Debt instruments 9,511,551 10,235,68¢
Quoted 9,511,551 10,235,68¢
Unquoted - -
Equity instruments 144,590 155,669
Quoted 66,782 65,779
Unquoted 77,808 89,890
Impairment provision (-) 81,882 50,183
Total 9,574,259 10,341,175

Equity sharehaving a carrying value of YTI7, representing the 0.73% of the outstanding shafres
EGS Gayri menkul Yat ér ém Or ttlelvhilabedor salk portfdiio of the we r
Bank in the priolyears, were sold at a pte of YTL 102 on 6 June 200The Bank has recorded gain

on sale of equity shares amounting to YZ4.in its financial statements.

The Bank hasprovided 100% impairmentf o r Kzmir Enternasyonel Ot ¢
Hol di ng Acarrying vald ambumteng to YTL 6,178 andTL 270, and booked YTL 6,448 as
associates, subsidiaries anddhel maturity assets impairment losespectivelyin accordance with

the directives of BRSA.
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