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Originally Prepared and Issued in Turkish (See Section Blote I)

Tothe Board of Directr s of T¢r kiye Vakéfl ar Bankasé Te¢gr k Ar

We have reviewed the consolidated balance shebtgpfr ki ye Vakeéfl ar Bankasé T
( At he B asxfikadcjal sabeidiaries as 8 June 201@nd the related consolidatsthtement b

income, statement of cash flows and statement of changes in equity feix-thenth period then
ended. These consolidated financi al statements
responsibility, as independent auditors, is to issugartren these consolidated financial statements
based on our reviewVe did not review the financial statements of @i@rconsolidated companies as at

30 June 2010which statements refletotal assets constitutir®y39percent; and totalpgerating incore
constituting (3.67) percent as aand for the six-month period ende®0 June 201®f the related
consolidated totals. Those statements were reviewed by other auditors whose reports have been
furnished to us, and our review report, insofar as it relatéset amounts included for those companies

is based solely on the reports of the other auditors.

We conducted our review in accordance with the uniform chart of accounts, accounting and audit

standards in conformity with the (Turkish) Banking Law No 541Hesestandardegulations require

that we plan and perform the review to obtain reasonable assurance as to whether the financial
statements are free of material misstatement. A review is limited primarily to inquiries of the personnel

of the Bank and amgical procedures applied to financial data and thus provide less assurance than an

audit. We have not performed an audit, and accordingly, we do not express an audit opinion

Based on our review, nothing has come to our attention that causes us te thalig¢lie accompanying
consolidatedf i nanci al statements do not present fairl
Bankaseée Tg¢r kA bsrinameial Qubdidaakets atjo dune 201,0and of the results of its
operations and its cashofs for thesix-month period then ended in accordance with the accounting
principles and standards that are based on the current regulations described in AacieABiicle 38

of the (Turkish) Banking Law No 5dirgclives annowhcesbt her
by the Banking Regulation and Supervision Ageocyaccounting and financial reporting principles

Istanbul, Aki s Bajéemséz Denet
26 August2010 Serbest Muhasebeci Ma
Anonim kirket:@

¥zkan Gen-
Partner

Additional paragraph for convenience translation to English:

As explained in Section 3 Note |, the accompangogsolidatedinancial statements are not intended
to present the financial position and results of operations in accordance with the accounting principles
and practices generally accepted in countriegustlictions other than Turkey.
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CONSOLIDATED INTERIM FINANCIAL REPORT
AS AT AND FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2010

Address At at ¢r k RO7I var e No
Kav ak | Ankbhmr e

Telephone 103124557575

Fax : 0312 455 76 92

Electronic web site : www.vakifbank.com.tr

Electronic mailaddress : posta@vakifbank.com.tr

The consolidated interim financial repa atand for thesix-month period ende80 June 201Qorepared

in accordance with the communi qu® of Financi al
Announced to Public by Banks as regulated by Banking Regulation and Supervision Agency, isetbmpri
of the following sections:

GENERAL INFORMATION ABOUT THEPARENTBANK

CONSOLIDATED FINANCIAL STATEMENTS

ACCOUNTING POLICIES

INFORMATION RELATED TO FINANCIAL POSITION OF THEGROUP
DISCLOSURES AND FOOTNOTES ORONSOLIDATED FINANCIAL STATEMENTS
OTHER DISCIOSURES AND FOOTNOTES

INDEPENDENT AUDIT ORS6 REVI EW REPORT

The subsidiarieand associates included in the consolidated financial rego it and for theix month
periad ended30 June 201@re as follows:

SUBSIDIARIES ASSOCIATES

G¢nek Sigorta Ak Kébrés Vakeéefl ar Bank
Vakeéf Emeklilik A T¢e¢rkiye Sénai Kal kén
Vakéf FlormgHizmetléria k Vakéf Gayri menkul Ya
Vakéf Finansal Ki Vakéf Menkul Key met |
Vakéf Pazarl ama v

Vakeéef Portfo°oy YO°n

Vakeéef Yatérém Men

Vakéfbank Interna


http://www.vakifbank.com.tr/
mailto:posta@vakifbank.com.tr

The consolidatednterim financial statements and related disclosures and footnotes that were subject to
limited review, are prepared in accordance with the Regulation on Accounting Applications for Banks and
Safeguarding of Documents, Turkish Accounting Standards, Turkish Financial Reporting Standards and the
related statements and guidance and in compliance vétfintancial records of our Bank. Unless otherwise
stated, the accompanying consolidated financial statements are presented in thousands of Turkish Lire
(ATLQ), and havépeen subjected to limited review.

26 August2010

Hasan SEZER Sabahattin BISRDAIlar TUNCBISLEKY man KALKA

Board of Diretors Board Member Board Member General Manageand
Chairman Audit Committee Member Audit CommitteeMember  Board Member

Dr. Metin Recep ZAFER Mitat Kk AHKN

Assistant General Manager Director of Accounting and

Financial Affairs

The authorized contact person for questions on this financial report

NameSurname/Title A. Son/danaderEN S.BYy r a S| /Rssidéidnt Manager
Phone no : 0312 455 75 66 0312 455 750
Fax no : 0312 455 76 92 0312 455 76 92
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T¢rkiye Vakefl ar Bankasé Tg¢egr k An

and Its Financial Subsidiaries

Consolidaté Interim Financial Report as and
For theSix-Month Period Ende@0 June 2010

(Currency: Thousands of Turkish Lifaii T)L 0 )

SECTION ONE

General Information

History of the Parent Bank including its incorporation date, initial legal status,
amendments to legal status

Téerkiye Vakéefl ar Bankasé obrfirt RaednnBank)iwes eSablisked | €
to operate as stated in the disclosure V of this sectioder the authorization of a special law
number ed 6218w cafl | Egr Kityhee Vakefl ar Bankaseé
January 1954 within the framework of the authority granted to The General Directorate of the

Foundations of Turkish Republi Pr i me Ministry (fiThe Gener al
The Bankdés statute has not. been changed since

The ParentBa n k 6 s s tsatiuauhepnhadagement and internal audit, direct and
indirect shareholders, change in shardeolder structure during the period and
i nformation on Bankdés risk group

The shareholder having direct or indirect control over the shares of the Bahk iGeneral
Directorate of the Foundations.

As at30 June 201@nd 31 December 200th e B a n kincaptalpisal L 2,500,000divided into
2.500.000.000 shares with each has a nominal valud ofkish Lira

The Bankoss strbctureses at30 Duthee2013 disclosedbelow

Nominal Value of Share
Number of the Sharesi Percentage
Shareholders Shares Thousands ofTL (%)
Foundations represented by the General Director
of the Foundations (Group A) 1,075,058,64C 1,075,059 43.00
Vakéefbank Memur ve Hiz
Yardém Sandéejé Vakf e 402,552,666 402,553 16.10
Appendant foundations (Group B) 387,681,125 387,681 15.51
Other appendant foundations (Group B) 3,179,181 3,179 0.13
Other real persons and legatidas (Group C) 1,861,346 1,861 0.07
Publicly traded (Group D) 629,667,042 629,667 25.19
Total 2,500,000000 2,500,000 100.00




Té¢rkiye Vakéfl ar  Ban k aandlts Figanclal Sébeidiangsm Or t ak |l éj é
Consoldatedinterim Financial Report aatand
For theSix-MonthPeriod Ended0 June 2010

(Currency: Thousands of Turkish Lifait TL 0 ) )

Il. Information on the ParentBankés board of directors <chai
committee members,general managr, assistant general managersand their shares n

the Bank

Experience
Name and Surname Responsibility Date of Appointment Education in Banking
Board of Directors
Hasan SEZER Chairman 19 March 201C University 27 years
Ahmet CANDAN Deputy Chairman 19March2010 Universty 23years
S¢l eyman KALMemberi General Manager 19March2010 University  27years
Serdar TUNCGCEMember 24 July2007 University 27 years
Sabahattin EMember 21 March2008 University 26 years
Ksmai l AL PTEMember 6 April 2009 University 12 years
Ramazan G| NILMember 6 April 2009 University  32years
Hal i m KANAT ¢ Member 28 April 2009 University  37years
Selahattin TORAMAN Member 19 March 201C University = 33years
Audit Committee
Sabahatti n EMember 21 August2008 University  26years
Serdar TUNGCEMember 1 April 2010 University 27 years
Auditors
Me hmet HALT /Auditor 19March 2A0 University  33years
Yunus ARINCI Auditor 19March 20 Master 13years
Asdstant General Managers
Me hmet CANT E Loans Followup, Directorates of 28 December 200 Master 18years

the Regions

Serdar SATOJHuman ResourceBension Fund 17 June2010 PHD 14 years
Dr. Metin Recep ZAFER Accounting and Finanal Affairs, 13 June 200t PHD 15years

Planning and Performance,
Subsidiarieg reasury and
Foreign Operations, Banking
Operations, Alternative
Distribution Channels
Kbr ahi m BKL CCommercial Banking, Corporate 7 May 2010 University 18 years
Banking, Commercial Centers
and Gash Management
Operations
Remzi ALTINOK Corporate Loans, Commercial 7 May 2010 University 19 years
Loans, Intelligence
Feyzi ¥ ZCAN Retail Banking, Retail Loans, 20 SeptembeR005 University  21years
Corporate Salary Payments,

Credit Cards
Hasan ECESOY Treasury, Investment Banking 18 June2010 PHD 16years
Al i Engi n EF Software Development, Ebis 18 August2010 Master 15years

Operations, Ebis Support and
Business Analsis, Information
Technologiesroject

Management
kahin UJUR Support Services 9 August 200Z University ~ 25 years
¥mer ELMAS  |[egal Service, Loans Followup 5 January 200! Master 8 years
Birgel D E N L k Private Banking, International 15 June 200t Master 16 years

Relations and Investor Relation:
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In accordance with the 17 March 2010 dated approval of Prime Mingsigyl e y man Kal kan
appointed as the General Managed he hasome into office on 19 March 2010.

As per the 19 March 2010 dated resolution of the Annual General Assembly of the shareholders,
Hasan Sezer and Ahmet Candan representing Group (A), Sabahattin Birdal representing Group (B),
Selahattin Toraman representin Gr oup ( C) , and Ksmai l Al ptekin
Tun-bilek as independent members have been app
Bank in accordance withthe2&8 r t i cl e of the Articles of OAssoc]
Hasan Sezer has been appointed as Chairman and Ahmet Candan has been appointed as Deputy
Chairman of the Board in accordance withth8 8> t i cl e of Articles of A
Bankase T. A.O.

Yusuf Beyazet, former nCEaermambemepbhet BeaBdar H
Doj u, rmembemd the Board and the Audit Committee, resigned pursuant to the end of their
term of office.

For mer Assistant Gener al Managers Khsan ¢akeér
andon 30 June 2010 respectively; and Tanju Y¢ks
Ks mai l mdmper ef khe Board, holds a Group C #publicly traded share of the Bank

amounting of TL 59. The remaining members of the top management listed above do not/hold an
unquoted shares of the Bank.

Information onthe ParentBankb s qual i fi ed sharehol der s

The shareholder holding direct or indirect control overRaeentBank is The General Directorabé

the Foundations having 43%0 o f t he BankOos. Amthdr srgaairation hofdings h a r ¢
qualified share in th&arentBank isVk é f bank Memur ve Hizmetl il er.i
Sandéejé Vakfé (the pension fund of the employe
of the Bank

Information about the services and nature of activities of thé&arent Bank

The ParentBank was established under the authorization ofisget | aw numberhed 621
Law of Tg¢rkiye Vakefl ar Bankasé T¢grk Anonim Or
of the authority granted to The General Directorate of the Founda@peasational activities of the

Bank as stated at its Articles of Association are as follows:

Lending loans by granting securities and real estates against,

Establishing or participating in all kinds of insurance corporations already established,

Trading reakstates,

Servicing all banking operations and services,

Operating real estates and participating in industrial sectors for corporations handed over by
foundations and General Directorate of the Foundations in line with conditions stipulated by
agreement§ signed.

o The Bank is established to render banking services to the foundations and carry out cashier
transactions of the General Directorate of Foundations in compliance with the agreements
signed by General Directorate of the Foundations.

As at30 June€201Q theParentBank has 34 domestic2 foreign, in total 57®ranches (31 December
2009 543 domestic, 2foreign, in total 545 branches). As 3 June 2010the ParentBank has
10,337employees (31 December 2009: 10,153 emplgyees
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Consolidated Balance Sheet (Statement of Financial Position)
As at30 June 2010

(Thousands

of Tur ki sh Li

ra

and Its Financi
Convenience Translation of Consolidated Financial
Statementand Related Disclosures and Footnotes

( ATL O) )Originally Issued in Turkish, See Section 3 Note |

Current Period
30 June 2010

Audited
Prior Year
31 December 209

Reviewed

ASSETS Notes TL FC Total TL FC Total

. CASH AND BALANCES WITH THE CENTRAL BANK V-I-1 6,003,031 1,651,26¢ 7,654,29¢ 1,657,012 1,396,35€ 3,053,36¢
1. FINANCIAL ASS ETS AT FAIR VALUE THROUGH PROFIT OR

LOSS (Net) V-I-2 225,768 45,213 270,982 98,236 42,084 140,32C
2.1 Financial assets held for tradipgrpose 225,768 45,213 270,982 98,236 42,084 140,32C
211 Debtsecuritiesssued by the governments 222,824 31,912 254,73€ 95,265 21,258 116,523
2.1.2 Equity securities 39 - 39 27 - 27
2.1.3 Derivativefinancial assets held for trading purpose V-1-2 394 13,301 13,695 698 20,826 21,524
2.14 Other securities 2,512 - 2,512 2,246 - 2,246
2.2 Financal assets designated at fair value through profit or loss - - - - - -
221 Debtsecuritiedssued by the governments - - - - - -
2.2.2 Equity securities - - - - - -
2.2.3 Other securities - - - - - -
2.24 Loans - - - - - -
1. BANKS V-I-3 597,397 2,038,69¢ 2,636,09¢ 668,611 2,625,43¢ 3,294,047
V. RECEIVABLES FROM INTERBANK MONEY MARKETS 354 - 354 3,401,29¢ - 3,401,29¢
4.1 Interbank money market placements - - - 3,400,61¢ - 3,400,61¢
4.2 Istanbul Stock Exchange monmarket placements 180 - 180 680 - 680
4.3 Receivables from reverse repurchase agreements 174 - 174 - - -
V. AVAILABLE -FOR-SALE FINANCIAL ASSETS (Net) V-I-4  11,895,18. 2,667,741 14,562,92: 12,978,89( 2,286,43¢ 15,265,32¢
5.1 Equity secuties 6,896 12,062 18,958 6,815 12,227 19,042
5.2 Debtsecuritiesssued by the governments 11,888,28¢ 2,597,97( 14,486,25¢ 12,972,07¢ 2,213,33( 15,185,40¢
5.3 Other securities - 57,709 57,709 - 60,879 60,879
VI. LOANS AND RECEIVABLES V-1-5 26,269,03¢ 12,821,64¢ 39,090,68¢ 23,326,72( 11,201,23: 34,527,95:
6.1 Performing loansind receivables 26,201,99¢ 12,819,23t 39,021,23( 23,192,80Z 11,198,101 34,390,90%
6.1.1 Loansprovided tothe sameisk group V-V-1 702 8,404 9,106 708 8,879 9,587
6.1.2 Debtsecuritiesssued by the governments - - - - - -
6.13 Others 26,201,29: 12,810,837 39,012,12¢ 23,192,09¢ 11,189,22: 34,381,31¢
6.2 Loans under followup 2,396,167 15,105 2,411,272 2,190,67¢ 75,791 2,266,47(
6.3 Specific provisons ¢) 2,329,12¢ 12,692 2,341,81¢ 2,056,761 72,660 2,129,421
VII. FACTORING RECEIVABLES 745,87€ 5,689  751,56& 351,438 2,370 353,80€
VIIL. HELD -TO-MATURITY INVESTMENT S (Net) V-1-6 3,451,952 1,453,751 4,905,70: 2,075,831 1,502,387 3,578,21¢
8.1 Debtsecuritiesssued by the governments 3,451,952 1,410,121 4,862,07¢ 2,075,831 1,455,711 3,531,54:
8.2 Other securities - 43,630 43,630 - 46,676 46,676
IX. INVESTMENTS IN ASSOCIATES (Net) V-I-7 145,328 3 145,332 136,014 3 136,017
9.1 Associatesconsolidated per equity method 115,511 - 115,511 106,208 - 106,20¢
9.2 Unconsolidatedssociates 29,818 3 29,821 29,805 3 29,808
9.2.1 Financialassociates 16,025 - 16,025 15,786 - 15,786
9.2.2 NonFinancialassociates 13,793 3 13,796 14,019 3 14,022
X. INVESTMENTS IN SUBSIDIARIES (Net) V-1-8 140,54C - 140,54C 144,722 - 144,722
10.1 Unconsolidated financial subsidiaries - - - - - -
10.2 Unconsolidated nofinancial subsidiaries 140,54C - 140,54C 144,722 - 144,722
XI. INVESTMENTS IN JOINT -VENTURES (Net) V-1-9 - - - - - -
11.1 Joint-ventures consolidated per equity method - - - - - -
11.2 Unconsolidatedoint-ventures - - - - - -
11.2.1 Financial jointventures - - - - - -
11.2.2  Non-Financialjoint-ventures - - - - - -
XIl. LEASE RECEIVABLES V-1-10 31,755 215,31 247,07C 25,301 217,287 242,58¢
121 Finane lease receivables 38,988 243,75C  282,73€ 33,136 252,252 285,38¢
12.2 Operational lease receivables - - - - - -
12.3 Others - - - - - -
12.4 Unearned income) 7,233 28,435 35,668 7,835 34,966 42,801
X, DERIVATIVE FINANCIAL ASSETS HELD FOR RISK

MANAGEMENT PURPOSE V-l-11 - - - - - -
13.1 Fair value hedges - - - - - -
13.2 Cash flow hedges - - - - - -
13.3 Hedges of net investment in foreign operations - - - - - -
XIV. TANGIBLE ASSETS (Net) 1,147,254 1,953 1,149,207 1,179,05( 1,841 1,180,891
XV. INTANGIBLE ASSETS (Net) 51,938 29 51,967 47,293 29 47,322
15.1 Goodwill - - - - - -
15.2 Other intangibles 51,938 29 51,967 47,293 29 47,322
XVI. INVESTMENT PROPERTIES (Net) V-I-12 55,618 - 55,618 55,452 - 55,452
XVII. TAX ASSETS 118,713 - 118,712 124,493 29 124,52z
17.1 Current tax assst - - - 7,53% - 7,534
17.2 Deferred tax asset V-1-13 118,713 - 118,712 116,95¢ 29 116,98¢
XVII.  ASSETS HELD FOR SALE AND ASSETS RELATED TO THE

DISCONTINUED OPERATIONS (Net) V-I-14 1,847 436 2,283 3,023 - 3,023
18.1 Assets held for sale 1,847 436 2,283 3,08 - 3,023
18.2 Assets related to the discontinuggkrations - - - - - -
XIX. OTHER ASSETS V-1-15 1,390,68(C 212,911 1,603,591 1,218,14¢ 242,82C 1,460,96¢

TOTAL ASSETS 52,272,273 21,114,65¢ 73386,92¢ 47,491,52¢ 19,518,31( 67,009,838

The accompanying notesire an integral part of theseconsolidated financial statements.
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Té¢rkiye Vakefl ar  Bank aamltsTFipandial Sulbsidiariesm Or t a k| &7 é

Consolidated Balance Shd&tatement of Financial Position) Convenience Translation of Consoldiated Financial
As at 30 June 2010 Statementand Related Disclosures and Footnotes
(Thosands of Turkish Lira (ATLO)) Originally Issued in Turkish, See Section 3 Note |
Reviewed Audited
Current Period Prior Year
30 June 2010 31 December 209
LIABILITIES AND EQUITY Notes TL FC Total TL FC Total
l. DEPOSITS V-II-1 35,566,327 14,173,33¢F 49,739,662 31,489,891 13,610,97¢ 45,100,867
1.1 Deposits othe samerisk group V-V-1 1,525,164 85,412 1,610,57¢ 1,330,837 98,627 1,429,46¢
1.2 Other deposits 34,041,167 14,087,92¢ 48,129,08¢ 30,159,05¢ 13,512349 43,671,40¢
1. DERIVATIVE FINANCIAL LIABILITIES HELD FOR TRADING
PURPOSE V-II-2 18,186 24,264 42,450 9,549 32,998 42,547
Il FUNDS BORROWED V-11-3 237,398 5,495,12¢ 5,732,521 155,188 4,458,03¢ 4,613,227
V. INTERBANK MONEY MARKET 4,198,15: 1,969,56z 6,167,71t 4,664,65¢ 1,502,72¢ 6,167,38:
4.1 InterbankMoney Markettakings - - - - - -
4.2 Istanbul Stock Exchange money market takings 30,037 - 30,037 22,031 - 22,031
4.3 Obligations under repurchase agreements 4,168,11€ 1,969,5@ 6,137,67¢ 4,642,62¢ 1,502,72¢ 6,145,35:
V. SECURITIES ISSUED (Net) - - - - - -
5.1 Bills - - - - - -
5.2 Asset backed securities - - - - - -
5.3 Bonds - - - - - -
VI. FUNDS 71,647 - 71,647 83,383 - 83,383
6.1 Funds againstbr r ower 6 s not e - - - - - -
6.2 Others 71,647 - 71,647 83,383 - 83,383
VII. MISCELLANEOUS PAYABLES 1,738,380 99,917 1,838,297 1,318,48: 128,333  1,446,81¢
VIII. OTHER EXTERNAL RESOURCES PAYABLE V-Il-4 168,155 112,053 280,208 146,17€ 152,521 298,697
IX. FACTORING PAYABLES - - - - - -
X. LEASE PAYABLES V-II-5 - - - - - -
10.1 Financelease payables - - - - - -
10.2 Operational lease payables - - - - - -
10.3 Others - - - - - -
10.4 Deferred financdeasing expenses- () - - - - - -
XI. DERIVATIVE FINANCIAL LIABILITIES HELD FOR RISK
MANAGEMENT PURPOSE V-I1-6 - - - - - -
11.1 Fair value hedges - - - - - -
11.2 Cash flow hedges - - - - - -
11.3 Hedgewof net investment in foreign operations - - - - - -
XIl. PROVISIONS V-II-7 1,430,81¢ 97,902 1,528,72C 1,456,53¢ 38,035 1,494,57:
12.1 General provisions 357,669 4,098 361,767 319,10C 3,889 322,98¢
12.2 Restructuring reserves - - - - - -
12.3 Reserve for employee benefits 277,961 532 278493 305,61€ 622 306,23¢€
12.4 Insurance technical provisions (Net) 642,640 73,041 715,681 658,051 10,473 668,524
12.5 Other provisions V-I1-7 152,548 20,231 172,779 173,771 23,051 196,822
Xil. TAX LIABILITIES V-11-8 138,102 4,947 143,049 179,99 3,837 183,767
13.1 Current tax liabilites 134,814 4,728 139,542 176,14€ 3,837 179,982
13.2 Deferred tax liabilies V-1-13 3,288 219 3,507 3,784 - 3,784
XIV. PAYABLES FOR ASSETS HELD FOR SALE AND ASSETS
RELATED TO DISCONTINUED OPERATIONS (Net) V-11-9 - - - - - -
14.1 Payables related to the assets held for sale - - - - - -
14.2 Payables related to the discontinugxrations - - - - - -
XV. SUBORDINATED LOANS V-11-10 - - - - - -
XVI. EQUITY 7,644,91¢ 197,742 7,842,66( 7,402,%5 176,214 7,578,57¢
16.1 Paid-in capital V-lI-11 2,500,00( - 2,500,00C 2,500,00C - 2,500,00¢
16.2 Capital reserves 837,676 114,871 952,547 977,301 99,502 1,076,80¢
16.2.1  Share premium 726,722 - 726,722 726,691 - 726,691
16.2.2  Share cacellation profits - - - - - -
16.2.3  Valuation differences of the marketable securities V-lI-11 103,775 114,871 218,646 235,42C 99,502 334,922
16.2.4  Revaluation surplus on tangible assets 5,628 - 5,628 13,639 - 13,639

16.2.5 Revaluation surps on intangible assets - - - - R R
16.2.6  Revaluation surplus on investment properties - - - -
16.2.7  Bonus shares of associates, subsidiaries andeirtures 1,551 - 1,551 1,551 - 1,551
16.2.8  Hedging reserves (effective portion) - - - - R R
16.2.9  Revaluation surplus on assets held for sale and assets related to the

discontinued operations - - - - R R
16.2.10 Other capital reserves - - - R R
16.3 Profit reserves 3,542,071 44,143 3,586,214 2,381,97¢ 53,886 2,435,860

16.3.1  Legal reserves 504,005 2,549 506,554 379,012 2,549 381,561
16.3.2  Status reserves 3,094 - 3,094 2,361 - 2,361
16.3.3. Extraordinary reserves 2,789,81( 4,593 2,794,40: 1,774,53(C 4593 1,779,12:%
16.3.4. Other profit reserves 245,1@ 37,001 282,163 226,071 46,744 272,81t
16.4 Profit or loss 539,975 28,084 568,059 1,309,27: 16,095 1,325,367
1641 Prior yearso6 profit/loss 16,005 24,605 40,610 3,187 27,439 30,626
1642 Current periodds profit/loss 523,970 3,479 527,448 1,306,08¢ (11,344, 1,294,741
165 Non-controlling interest 225,196 10,644 235,840 233,818 6,731 240,54¢

TOTAL LIABILITIES AND EQUITY 51,212,084 22,174,84t 73386,929 46,906,161 20,103,677 67,009,83¢

The accompanying notesire anintegral part of theseconsolidated financial statements
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Téeérkiye Vakeéefl ar
ConsolidatedOff-Balance Sheet

As at 30 June 2010

B a n k a angl ItsTFipandial SAilbsidiariesm Or t ak | €] &
Convenience Translation of Condi@ited Financial
Statementand Related Disclosures and Footnotes

(Thosands of Turkish Lira (ATLO)) Originally Issued in Turkish, See Section 3 Note |
Reviewed Audited
Current Period Prior Year
30 June 2010 31 December 209

Notes TL FC TOTAL TL FC TOTAL
A OFF-BALANCE SHEET COMMITMENTS AND CONTINGENCIES ~ (I+1+111) 14,73598  6,467,27. 21,203,19 13,291,21  7,019,05 20,310,26
l. GUARANTEES AND SURETIES V- -2 4,988,55: 4,256,58 9,245,13 4,277,211 4,832,82 9,110,03
11 Letters of guarantee V-lil-1 4,987,63. 1,629,60 6,617,23  4,269,94  1,92523  6,195,18
1.1.1 Guamntees subject to State Tender Law 866,81¢ 451,67 1,318,49 856,65! 555,65: 1,412,30
1.1.2 Guarantees given for foreign trade operations 216,40: - 216,40:. 161,15¢ - 161,15¢
113 Other letters of guarantee 3,904,41  1,177,93° 5,082,334  3,252,13  1369,58! 4,621,71
1.2 Bank acceptances 82t 173,89° 174,72; - 357,48¢ 357,48¢
1.2.1 Import letter of acceptance - 30,13: 30,13: - 45,76( 45,76(
1.2.2 Other bank acceptances 82t 143,76t 144,59 - 311,72¢ 311,72¢
13 Letters of credit - 2,439,440 2,43 ,44f 4,13C  2,526,46.  2,530,59
1.3.1 Documentary letters of credit - 243944 2,439,44 4,13C 2,526,46. 2,530,59
1.3.2 Other letters of credit - - - - - -
1.4 Guaranteed prénancings - 11,21 11,21 - 18,35¢ 18,35¢
15 Endorsements - - - - - -
15.1 Endorsements to the Central Bank of Turkey - - - - - -
15.2 Other endorsements - - - - - -
1.6 Marketable securities underwriting commitments - - - - - -
1.7 Factoring related guarantees 95 1,637 1,732 64 1,051 1,118
1.8 Other guarantees - 78t 78t - 1,061 1,061
1.9 Other sureties - - - 3,07¢ 3,16¢ 6,24¢
1. COMMITMENTS 8,507,43 554,36! 9,061,80 7,827,41. 240,20: 8,067,61
21 Irrevocable commitments 8,499,75! 554,36¢ 9,054,12  7,819,73 240,20:  8,059,93
211 Asset purchase comtnients V-IIl-1 301,64° 401,79¢ 703,44: 61,29: 237,38! 298,67
2.1.2 Deposit purchase and sales commitments - - - - - -
213 Share capital commitments to associates and subsidiaries V-Iil-1 2,00¢ - 2,00¢ 2,00C - 2,00¢
214 Loan granting commitments V-lil-1 3,142,63 13,91« 3,156,55  2,839,12 2,817 2,841,94
215 Securities issuance brokerage commitments - - - - - -
2.1.6 Commitments for reserve deposit requirements - - - - - -
217 Commitments for cheque payments V-Iil-1 689,60¢ - 689,60t 735,89 735,83¢
2.1.8 Tax and fund obligations on export commitments - - - - - -
2.1.9 Commitments for credit card limits V-il-1 4,166,17 - 4,166,17 4,043,911 - 4,043,91
2.1.10 Commitments for credit card and banking operations promotions 172,89¢ - 172,89¢ 135,59: - 135,59
2.1.11  Receivables from "short" sale commitments on securities - - - - - -
2.1.12  Payables from "short" sale commitments on securities - - - 1,97C - 1,97C
2.1.13 Other irrevocable commitments V-il-1 24,78¢ 138,65! 163,43¢ 4 - 4
2.2 Revocable commitments 7,682 - 7,682 7,682 - 7,682
221 Revocable loan granting commitments 7,682 - 7,682 7,682 - 7,682
222 Other revocable commitments - - - - - -
1. DERIVATIVE FINANCIAL INSTRUMENTS 1,239,920 1,656,322 2,896,25. 1,18658¢ 1,946,022 3,132,61
3.1 Derivative financial instruments held for risk management - - - - - -
3.1.1 Fair value hedges - - - - - -
3.1.2 Cash flow hedges - - - - - -
3.1.3 Net foreign investment hedges - - - - - -
3.2 Trading derivatives 1,23992¢ 1,656,32 2,896,25 1,186,58! 1,946,02! 3,132,61
3.2.1 Forward foreign currency purchases/sales 39,61¢ 42,18¢ 81,80« 66,09( 197,74. 263,83:
3.2.1.1 Forward foreign currency purchases 19,81¢ 21,09t 40,91: 33,05 98,88¢ 131,93¢
3.2.2.2 Forward foeign currency sales 19,80( 21,09: 40,89! 33,03¢ 98,85: 131,89:
3.2.2 Currency and interest rate swaps 1,115,57 1,529,43i 2,645,01 924,06! 1,521,34 2,445,41
3.2.2.1 Currency swappurchases 55,40¢ 995,37(  1,050,77 - 804,48¢ 804,48¢
3.2.2.2 Currerty swapssales 820,16¢ 213,62¢  1,033,79 447,00( 363,68t 810,68t
3.2.2.3 Interest rate swapsurchases 120,00( 166,68( 286,68( 180,95¢ 238,39( 419,34¢
3.2.2.4 Interest rate swapsales 120,00( 153,76« 273,76« 296,10« 114,78« 410,88t
3.23 Currency, mterest rate and security options 84,73¢ 84,69¢ 169,43: 196,43( 212,03t 408,46
3.2.3.1 Currency call options 42,36¢ 42,34¢ 84,71¢ 98,21¢ 106,01° 204,23!
3.2.3.2  Currency put options 42,36¢ 42,34t 84,71¢ 98,217 106,01° 204,23«
3.2.3.3 Interest rateal options - - - - - -
3.2.3.4 Interest rate put options - - - - - -
3.2.3.5 Security call options - 2 2 - 2 2
3.2.3.6  Security put options - - - - - -
324 Currency futures - - - - - -
3.2.4.1 Currency futurepurchases - - - - - -
3.2.4.2 Currency futuressales - - - - - -
3.25 Interest rate futures - - - - - -
3.25.1 Interest rate futurepurchases - - - - - -
3.2.5.2 Interest rate futuresales - - - - - -
3.2.6 Others - - - - 14,90( 14,90(
B. CUSTODY AND PLEDGED ITEMS (IV+V+VI ) 82,246,22 24,634,11 106,880,33 72,945,77 22,080,66 95,026,43
V. ITEMS HELD IN CUSTODY 20,900,51 590,82: 21,491,34 16,041,21 411,56¢ 16,452,78
4.1 Customers' securities held 462,57: 15,27 477,84« 462,65¢ 14,49: 477,14¢
4.2 Investment segities held in custody 18,097,99 6,861 18,104,85 13,726,00 3,631 13,729,53
4.3 Checks received for collection 1,324,48 211,84 1,536,33  1,040,22 144,49  1,184,71
4.4 Commercial notes received for collection 378,51! 106,12: 484,63t 276,58¢ 66,382 342,97(
45 Other assets received for collection 2,152 63 2,21f 70,64: 60 70,70%
4.6 Assets received through public offering - 4,912 4,91% - 4,70¢ 4,70¢
4.7 Other items under custody 397,09! 65,84¢ 462,94: 267,72t 57,531 325,26¢
4.8 Custodians 237,70( 179,90¢ 417,60! 197,37t 120,36: 317,73
V. PLEDGED ITEMS 61,345,70 24,043,28 85,388,99 56,904,55 21,669,09 78,573,65
51 Securities 885,78: 59,00¢ 944,78t 1,330,20 71,78:  1,401,99
5.2 Guarantee notes 259,10: 84,98t 344,08 261,06! 92,76¢ 353,83¢
5.3 Commodities 9,767,72: 59,937 9,827,66  9,234,98 45,37t 9,280,36
5.4 Warranties - - - - - -
55 Real estates 45,5551,88 20,411,55 65,963,43 41,63588 18,625,22 60,261,10
5.6 Other pledged items 4,212,20! 3,245,77. 7,457,97 3,897,55: 2,677,27 6,574,82
5.7 Pledged itemslepository 669,00¢ 182,03: 851,03t 544,86( 156,67¢ 701,53t
VI. CONFIRMED BILLS OF EXCHANGE AND SURETIES - - - - - -
TOTAL OFF -BALANCE SHEET ITEMS (A+B) 96,982,13 31,101,38 128,083,52 86236,98! 29,099,71 115,336,70

The accompanying notesre an integral part of theseconsolidated financial statements
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T¢e¢rkiye Vakéefl ar Ban k aanélts Figancial Sdbeidianégs m Or t ak |l éj é

Consolidated Statement of Income
For the SixMonth Period Ended 30 June 2010

Convenience Translation of Consolidatéidancial
Statementand Related Disclosures and Footnotes

(Thosands of Turkish Lira (ATLO)) Originally Issuedm Turkish, See Section 3 Note |
Reviewed Reviewed Reviewed Reviewed
Current Period Prior Period CurrentP eriod Prior Period
1 January 2010 1 January 2009 1 April 2010- 1 April 2009-
Notes 30 June 2010 30 June 209 30 June 2010 30 June 2009
I INTEREST INCOME 3,061,941 3,379,266 1,520,420 1,636,159
1.1 Interest income from loans V-IV-1 2,013,723 2,316,372 1,005,028 1,132,000
1.2 Interest income &m reserve deposits 43,220 65,088 22,742 31,374
1.3 Interest income from banks V-IV-1 27,160 17,397 12,811 8,409
1.4 Interest income from money market transactions 51,026 46,654 17,829 11,253
15 Interest income from securities portfolio 858,248 888,662 433,226 438,512
15.1 Trading financial assets 17,877 12,144 7,823 11,298
15.2 Financial assets at fair value through profit or loss - - - -
1.5.3 Available-for-salefinancial assets 664,928 624,174 331,719 305,072
15.4 Held-to-maturity investments 175,443 252,344 93,684 122,142
1.6 Financelease income 11,484 13,381 5,427 6,101
1.7 Other interest income 57,080 31,712 23,357 8,510
Il INTEREST EXPENSE 1,614,308 1,796,056 812,737 846,816
2.1 Interestexpensen deposits 1,326666 1,577,724 674,916 746,085
2.2 Interestexpensen funds borrowed V-IV-2 46,662 101,274 27,270 41,678
2.3 Interestexpensen money market transactions 202,965 97,359 102,843 44,991
2.4 Interestexpensen securities issued - - - -
2.5 Otherinterest expenses 38,015 19,699 7,708 14,062
M. NET INTEREST INCOME (17 1) 1,447,633 1,583,210 707,683 789,343
V. NET FEES AND COMMISSIONS INCOME 216162 219,942 113028 118,253
4.1 Fees and commissions received 261,405 290,125 134,838 150272
411 Non-cash loans 31,454 36,263 15,472 16,955
4.1.2 Others V-IV-10 229,951 253,862 119,366 133,317
4.2 Fees and commissions paid 45243 70,183 21810 32,019
42.1 Non-cash loans 159 182 34 76
4.2.2 Others V-IV-10 45,084 70,001 21,776 31,943
V. DIVIDEND INCOME 3,433 12,306 559 182
VI TRADING INCOME/LOSSES (Net) V-IvV-3 134,827 85,683 81,222 27,875
6.1 Trading account income/losses V-IV-3 156,644 52,792 118,496 18,619
6.2 Income/losses from derivative financial instruments V-IV-3 (16,922) 12,144 (19,222) 9,319
6.3 Foreign exchange gains/losses V-IV-3 (4,895) 20,747 (18,052) (63)
VII. OTHER OPERATING INCOME V-IvV-4 511,651 321,759 277,006 177,384
VIII. TOTAL OPERATING PROFIT (lI+IV+V+VI+VII) 2,313706 2,222,900 1,179498 1,113,037
IX. PROVISION FOR LOSSES ON LOANS AND OTHER
RECEIVABLES (-) V-IV-5 551,185 447,315 338,508 257,528
X. OTHER OPERATING EXPENSES (-) V-V -6 1,124,101 1,025,921 563,865 490,849
XI. NET OPERATING PROFIT/LOSS (VIII -1X-X) 638,420 749,664 277,125 364,660
XIl. INCOME RESULTED FROM MERGERS - - - -
XIll. INCOME/LOSS FROM INVESTMENTS UNDER
EQUITY ACCOUNTING 11,139 6,153 5,787 2,615
XIV. GAIN/LOSS ON NET MONETARY POSITION - - - -
XV. INCOME/LOSS FROM CONTINUING OPERATIONS
BEFORE TAXES (XI+XII+ XIlI+XIV) 649,559 755,817 282,912 367,275
CONTINUING OPERATIONS PROVISION FOR
XVI. TAXES V-IvV-7 (142,836) (128,477) (64,132) (50,574)
16.1 Current tax charge V-IV-7 (134,951) (152,957) (55,231) (62,588)
16.2 Deferred tax credst V-IV-7 (7,885) 24,480 (8,901) 12,014
XVII. NET INCOME /LOSS AFTER TAXES FROM
CONTINUING OPERATIONS (XVRXVI) V-IvV-8 506,723 627,340 218,780 316,701
XVIII. INCOME FROM DISCONTINUED OPERATIONS - - - -
18.1 Income from investment properties - - - -
Income from sale of subsidiaries, affiliates and joint
18.2 ventures - - - -
18.3 Other income from discontinued activities - - - -
XIX. EXPENSES FROM DISCONTINUED OPERATIONS - - - -
19.1 Investment property expenses - - - -
19.2 Losses from sales of subsidiariaffjliates and joint venture - - - -
19.3 Other expenses from discontinued activities - - - -
XX. INCOME/LOSS FROM DISCONTINU ED
OPERATIONS BEFORE TAXES (XVIII -XIX) - - - -
DISCONTINUED OPERATIONS PROVISION FOR
XXI. TAXES ( N) - - - -
21.1 Current tax charge - - - -
21.2 Deferred tax charge - - - -
XXII. NET INCOME/LOSS AFTER TAXES FROM
DISCONTINUED OPERATIONS ( X X N X X1 ) - - - -
XX NET PROFIT/LOSS (XVII+XXII) V-IV-8 506,723 627,340 218,780 316,701
231 Equity holders of the 8nk 527,449 616,492 230,658 309,517
232 Non-controlling interest V-IvV-9 (20,726) 10,848 (11,878) 7,184
Earnings per Shar@ull TL) 0.2027 0.2509 0.0875 0.1267

The accompanying notesire an integral part of theseconsolidated financal statements.



Tée¢rkiyer VB&kekaaée Tegrk Anonim Ortakl éejée and Its Financi e
Consolidated Statement of Gains and Losses Recognized in Equity Convenience Translation of Consolidated Financial
For theSix-Month Period Ende@0 June 2010 Statementand Related Disclosures and Footnotes
(Thousands of Turkish Lira (fATLO) )OriginallyIssuedin Turkish, See Section 3 Note |

Reviewed Reviewed Reviewed Reviewed
Current Period Prior Period CurrentPeriod Prior Period
GAINS AND LOSSES RECOGNIZED IN EQUITY 1 January 2010 1 January 2009 1 April 2010- 1 April 2009-

30 June 2010 30 June 2009 30 June 2010 30 June 209

VALUATION DIFFERENCES OF AVAILABLE -FOR-SALE FINANCIAL
ASSETS RECOGNIZED IN VALUATION DIFFERENCES OF THE

MARKETABLE SECURITIES (147,395) 173,539 (179,223) 102,889
Il REVALUATION SURPLUS ON TANGIBLE ASSETS (18,177) - - -
M. REVALUATION SUR PLUS ON INTANGIBLE ASSETS - - - -
V. CURRENCY TRANSLATION DIFFERENCES (10,886) 1,375 (6,721) (1,324)
V. GAINS/(LOSSES) FROM CASH FLOW HEDGES
(Effective Portion of Fair Value Changes) - - - -
VI GAINS/(LOSSES) FROM NET FOREIGN INVESTMENT HEDGES
(Effective portion) - - - -
VII. EFFECTS OF CHANGES IN ACCOUNTING POLICIES AND ERRORS - - - -
VIII. OTHER GAINS AND LOSSES RECOGNIZED IN EQUITY IN
ACCORDANCE WITH TAS 15,889 (4,704) 17,109 (2,012)
IX. DEFERRED TAXES DUE TO VALUATION DIFFERENCES 34,417 (24,954) 42,718 (15,093)
X. NET GAINS/(LOSSES) RECOGNIZED DIRECTLY IN EQUITY (| +1 | +¢ (126,152) 145,256 (126,117) 84,460
XI. CURRENT PERI OD6S PROFI T/ (LOSS) 506,723 627,340 218,780 316,701
11.1 Change in fair value of marketable securities (transfetisetatatement of income) (10,189) (20,017) (41,049) (13,749)

11.2 Gains/losses recognized in the consolidated statement of income due to reclas:

of derivatives which have previously designated as hedging instrument in a «

flow hedge - - - -
11.3 Gains/losses recognized in the consolidated statement of income due to reclas:

of net foreign investment hedges - - - -
11.4  Others 516,912 647,357 259,829 330,450

XII. TOTAL GAINS AND LOSSES RECOGNIZED DURING THE PERIOD (X+XI) 380,%1 772,596 92,663 401,161

The accompanying notesire an integral part of theseconsolidated financial statements.
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Téeérkiye Vakéfl ar  Ban k aandlts Figancial Sébeidiangs m Or t ak |l éj é

Consolidated Statement of Change&quity Convenience Translation of Consolidated Financial
For the SixMonth Period Ende@0 June 2010 Statements and Related Disclosures and Footnotes
(Thousandsof Tuiks h Lira (ATLO)) Originally Issued in Turkish, See Section 3 Note |
Revaluation Revaluation
Surplus on Surp. On
Capital Tangible, Bonus Share: Assets Held
Reserves fron Valuation Intangible  of Associates for Sale and
CHANGES IN EQUITY Inflation Adj.s Share Differences of  Assets and  Subsidiaries Assetsof Shar eht
Paidin to Paid in Cancellatiol Status  Extraordinary ~ Other Profit CurrentPeriodd ¢« Pr i or Y e theMarketable Investment and Joint  Hedging Discount. Equity before Non-controlling
Notes Capital Capital Share Premiun__ Profits Legal Reserve Reserves  Reserves Reserves  Net Profit/(Loss)  Profit/(Loss) Securities Property Ventures  Reserves Op.s Minority Shares Interest Total Equity
Previousperiod i 30 June 2009
I. Balances at the beginning of the period 2,500,000 - 726,691 - 303,514 1,863 1,109,553 249,831 791,310 10,422 (10,008) 12,526 1,551 - - 5,607,253 234,975 5,932,228
1. Corrections made as per TAS 8 - - - - - - - - - - - - - - - - - -
2.1 Effect of correction of errors - - - - - - - - - - - - - - - - - -
22 Effects of changes in accounting policies - - - - - - - - - - - - - - - - - -
. Adjusted balances athe beginning of theperiod (I+1l) 2,500,000 - 726,691 - 303,514 1,863 1,109,553 249,831 791,310 10,422 (10,008) 12,526 1,551 - - 5,697,253 234,975 5,932,228
Changes during the period - - - - - - - - - - - - - - - - - -
V. Merges - - - - - - - - - - - - - - - - - -
V. Valuation differences of the marketable securities - - - - - - - - - - 135,262 - - - - 135,262 3,994 139,256
VI Hedging reserves - - - - - - - - - - - - - - - - - -
6.1 Cash flow hedge - - - - - - - - - - - - - - - - - -
6.2 Netinvestment hedges - - - - - - - - - - - - - - - - - -
VII. Revaluation surplus on tangible assets - - - - - - - - - - - - - - - - - -
VIl Revaluation surplus on intangible assets - - - - - - - - - - - - - - - - - -
IX. Bonus shares of associatesybsidiaries and jointventures - - - - - - - - - - - - - - - - - -
X. Translation differences - - - - - - - 1,234 - - - - - - - 1,234 141 1,375
XI. Changes resulted from disposal of the assets - - - - - - - - - - - - - - - - -
XIl. Changes resultedrom reclassifications of the assets - - - - - - - - - - - - - - - - - -
XIl. Effect of change in equities - - - - - - - - 6,153 - 4,185 - - - - 10,338 440 10,778
XIV. Capital increase - - - - - - - - - - - - - - - - 1,282 1,282
14.1 Cash - - - - - - - - - - - - - - - - - -
14.2 Internal sources - - - - - - - - - - - - - - - - 1,282 1,282
XV. Share issuance - - - - - - - - - - - - - - - - - -
XVI. Share cancellation profits - - - - - - - - - - - - - - - - - -
XVII. Capital reserves from inflation adjustments to paidin capital - - - - - - - - - - - - - - - - - -
XVIII. Others - - - - - - - - - - - - - - - - - -
XIX. Current perioddés profit/loss - - - - - - - - 610,339 - - - - - - 610,339 10,848 621,19
XX. Profit distribution - - - - 77,912 498 670,108 21,878 (791,310) 19,801 - 1,113 - - - - (1,780) (1,780)
20.1 Dividends - - - - - - - - - - - - - - - - (1,780) (1,780)
20.2 Transferred to reserves - - - - 77,912 498 670,108 21,878 (791,310) 19,8QL - 1,113 - - - - - -
20.3 Others - - - - - - - - - - - - - - - - - -
Balances at the end of the period 2,500,000 - 726,691 - 381,426 2,361 1,779,661 272,943 616,492 30,223 129,439 13,639 1,551 - - 6,454,426 249,900 6,704,326
Current period i 30 June 2010
I Balances at the beginning of the period 2,500,000 - 726,691 - 381,561 2,361 1,779,123 272,815 1,294,741 30,626 334,922 13,639 1,551 - - 7,338,030 240,549 7,578,579
. Corrections made as per TAS 8 - - - - - - - - - - - - - - - - - -
2.1 Effect of correction of errors - -
2.2 Effects of changes in accounting policies - - -
. Adjusted balances at the beginning of the period (I+11) 2,500,000 - 726,691 - 381,561 2,361 1,779,123 272,815 1,294,741 30,626 334,922 13,639 1,651 - - 7,338,030 240,549 7,578,579
Changes during the period
Iv. Merges - - - - - - - - - - - - R - - R N -
V. Valuation differences of marketable securities - - - - - - - - - - (115,882) - - - - (115,882) 13,417 (102,465)
VI Hedging Reserves - - - - - - - - - - R - R - - R - -
6.1 Cash flow hedge - - - - - - - - - - - - - - - - - -
6.2 Net investment hedges - - - - - - - - - - - N - - - - - -
VI Revaluation surpluson tangible assets - - - - - - - - - - - (14,283) - - - (14,283) (6,271) (20,554)
VIl Revaluation surplus on intangible assets - - - - - - - - - - - - - - - - - -
IX. Bonus shares of associates, subsidiaries and jowgntures - - - - - - - - - - - - - - - - - -
X. Translation differences - - - - - - - (9,743) - - - - - - - (9,743) (1,143) (10,886)
XI. Changes resulted from disposal of assets - - - - - - - - - - - - - - - - - -
Xl Changes resulted from reclassifications of assets - - - - - - - - - - - - - - - - - -
XI. Effect of change in equities - - 31 - - 11,139 (394) 2,377 - - - 13,153 5,770 18,923
XIV. Capital increase - - - - - - - - - - - - - - - - - -
14.1 Cash - - - - - - - - - - - - - - - - - -
14.2 Internal sources - - - - - - - - - - - - - - - - - -
XV. Share issuance - - - - - - - - - - - - - - - - - -
XVI. Share cancellation profits - - - - - - - - - - - - - - - - - -
XVII Capital reserves from inflation adjustments to paidin capital - - - - - - - - - - - - - - - - - -
XVIIl.  Others - - - - - - - - - - - - - - - - 4573 4573
XIX. Current perioddés profit/loss - - - - - - - - 516,310 - - - - - - 516,310 (20,729 495,584
XX. Profit distribution - - - - 124,993 733 1,015,280 19,091 (1,294,741) 9,984 - 3,895 - - - (120,765) (329 (121,099
20.1  Dividends - - - - - - - - (120,765) - - - - - - (120,765) (329 (121,094
20.2 Transferred to reserves - - - - 124,993 733 1,015,280 19,091 (1,173,976) 9,984 - 3,895 - - - - - -
20.3 Others - - - - - - - - - - - - - - - - - -
Balances at the end of the period 2,500,000 - 726,722 - 506,554 3,094 2,794,403 282,163 527,449 40,610 218,646 5,628 1,551 - - 7,606,820 235,840 7,842,660

The accompanying notesire an integral pat of theseconsolidated financial statements.
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Reviewed Reviewed
Current Period Prior Period
30 June 2010 30 June 209
A. CASH FLOWS FROM BANKING OPERATIONS
11 Operating profit before changes in operating assets and liabilities 1,265,064 1,168,897
1.1.1  Interests received 3,115,466 3,439,774
1.1.2 Interests paid (1,657,098) (1,889,890)
1.1.3  Dividendsreceived 3,433 9,999
1.1.4  Fee and commissions received 216,297 219,942
1.1.5  Other income 345,751 284,834
1.1.6 Collections from previosly writteroff loans and other receivables 272,909 157,426
1.1.7  Payments to personnel and service suppliers (1,066,862) (1,011,961)
1.1.8 Taxes paid (170,242) (148,890)
1.1.9 Others 205,410 107,283
1.2 Changes in operating assets and lialies 179,123 3,632,243
1.2.1  Net (increase) decrease in financial assets held for trpdimgpse 107,071 (25,844)
1.2.2  Net (increase) decrease in financial assets valued at fair value through profit or loss - -
1.2.3  Net (increase) decrease ineditom banks and other financial institutions (374,221) 343
1.2.4  Net (increase) decrease in loans (5,593,323) (2,165,334)
1.2.5 Net (increase) decrease in other assets (162,946) 12,793
1.2.6  Netincrease (decrease) in bank deposits 814,597 1,158,989
1.2.7 Netincrease (decrease) in other deposits 3,790,927 3,737,373
1.2.8 Netincrease (decrease) in funds borrowed 1,113,558 (194,784)
1.2.9 Netincrease (decrease) in matured payables - -
1.2.10 Netincrease (decrease) in other liabilities 483460 1,108,716
l. Net cash flow from banking operations 1,444,187 4,800,760
B. CASH FLOWS FROM INVESTING ACTIVITIES
1. Net cash flow from investing activities (1,156,350) (2,074,395)
2.1 Cash paid for purchase of assoefatsubsidiaries and joimentures - -
2.2 Proceeddrom disposabf associates, subsidiaries and jeishtures - -
2.3 Purchases of tangible assets (33,075) (35,155)
2.4 Proceeds from disposal t#ngible assets 22,349 10,311
25 Cash paid for prchase of availabléor-sale financial assets (7,966,094) (3,714,027)
2.6 Proceeddrom disposabf availablefor-salefinancial assets 6,426,602 1,524,118
2.7 Cash paid for purchase of helstmaturityinvestments (75,360) (99,953)
2.8 Proceeddrom expirationof heldto-maturity investments 477,007 240,311
2.9 Others (7,779) -
C. CASH FLOWS FROM FINANCING ACTIVITIES
1. Net cash flow from financing activities (121,094) -
3.1 Cash obtained from funds borrowed and seiesrissued - -
3.2 Cash used for repayment of funds borrowed and securities issued - -
3.3 Equity instruments issued - -
3.4 Dividends paid (121,094) -
35 Re-payments for financéeases - -
3.6 Others - -
\A Effect of changes in foreigrexchange rates on cash and cash equivalents (3,697) (1,583)
V. Net (decrease)/increase in cash and cash equivalents 163,046 2,724,782
VL. Cash and cash equivalents at the beginning of the period 8,747,303 7,107,581
VII. Cash and cash equivalents at the end of the period 8,910,349 9,832,363

The accompanying notesre an integral part of theseconsolidated financial statements.
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SECTION THREE
Accounting Policies
Basis of presentation

As per the Article 37and 380 f iAccounting amddRé&C€Condiohgd&ué
Report s o, ofteesTpridish Banking Layw ndb411 published on the Official Gazette no.
25983 dated 1 November 2005 and became effeliver ki ye Vakeéef (At h8aBhk aké
At he Par)amtits MBhantiéd Subsidiarigsii t h e  Geps itgpacdodimg records and
prepares itgonsolidated financial statements and the related footnotes in accordance with accounting

and valuatio standards described i n ARegul ati on on
Safeguarding of Documentso published by the Ba
and in effect since 1 November 200 Fifaocralk i s h

6,
Reporting Standards (ATFRSO) and the related
Standardso) .

The accompanying consolidated financial statements are prepared in accordance with the historical
cost basis except for tHmancial assetat fair value through profit or losdgrivative financial assets

and liabilities held for trading purposavailablefor-salefinancial assets andvestments in associates

and subsidiariesvhich are scoped out from consolidation and whose fair valnebeareliably
measured, which are presented on a fair value basis in the accompanying consolidated financial
statements.

Additional paragraph for convenience translation to English

The differences between accounting principles, as described in the pge@edagraphs, and the
accounting principles generally accepted in countries, in which the accompanying consolidated
financi al statements are to be distributed, a
may have significant influence on tlaecompanying consolidated financial statements. Accordingly,

the accompanying consolidated financial statements are not intended to present the financial position
and results of operations in accordance with the accounting principles generally accepield in
countries angurisdictions other than Turkey.

Strategy for the use of financial instrumentsand foreign currency transactions
Strategy for the use of financial instruments

The Bankds core operations ar e , prigateebanking,rforeigre t a i
exchange operations, money market operations, investment security transactions, and international
banking. As a result of the nature of its operations, the Bank intensively utilizes financial instruments.
The Bank funds itself tough deposits with different maturities as the main funding resources that are
invested in assets earning higher returns.

The most important fund sources of the Bank other than the deposits are its feqdityborrowed
through repurchase agreements amious maturitieand medium and loRrterm borrowings obtained
from foreign financial institutions. The Bank pursues an effective -iabdity management strategy
by securing balance between funding resources and investments so as to reduce riskeasel in
returns. Accordingly, the Bank attaches great significance to-tking placements bearing higher
interest rates.

It is essential to consider the maturity structure of assets and liabilities in liquidity management. The
essence of asset liability magement is the keep the liquidity risk, interest rate risk, exchange rate
risk, and credit risk within reasonable limits; while enhancing profitability and strengthening the
sharehol derso6 equity.

Investments in marketable securities and lending loang@enaigher return than ehaverage rate of
return of theBankdés operating activities on the basi s
When bank placements are considered, they have short term maturity in terms of liquidity management
but earnlower return.The Bank takes position against shtetm foreign exchange risk, interest rate

risk and market risk in money and capital markets, by considering market conditions, withiredpecifi
limits set by regulations

11
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The Bank hedges itself and contritésposition against the foreign exchange risk being exposed due to
foreign currency availablfor-sale investments, investments in other portfolios and other foreign
currency transactions by various derivative transactions and setting the equililetive®nforeign
currency denominated assets and liabilittesreign currency position is closely followed taking the

|l egal l imits and the Banko6és internal control r
conditions into account.

In order toavoid interest rate risk, assets and liabilihlasingfixed and floating interesttes are kept
in balance, taking the maturity structure into consideration

Information on foreign currency transactions

Transactions of the Bank and its consolidated igdidrées located in Turkey are recorded in TL, the
functional currency of the Bank and the related subsidiaries. Foreign currency transactions are
recorded using the foreign exchange rates ruling at the transaction date. At the end of the periods,
foreign currency denominated monetary assets and liabilities are measuredPareghB a n k 6 s s p «
purchase rates in the financial statements oPtrentBank; and at the spot purchase rates announced

by the Central Bank of Turkey A CB T 0 ) i n t mments fofi the aother suddidiarisBhea t e
foreign exchange rate differences are recognized as foreign exchange gains or losses in the statemen
of income.

Foreign exchange differences resulting from amortized costs of foreign currency denominated

availablefor-sale financial assets are recognized in the statement of income whilst foreign exchange

di fferences resulting from unrealized gains a
mar ket able securitiesd under equity.

If the net investments in assagia and subsidiaries operating in foreign countries are measured at cost,
they are reported as translated into TL by using the foreign exchange rate at thetrdatgaofion. If
related associates and subsidiaries are measured at fair value, net dpe¥igfions are reported as
translated intd@’L by the rates prevailing at the date of the determination of the fair.value

Foreign currency differences arising from the translation of the financial statements of the net

investment in foreign operationsintoL f or consol i dation purpose ar
di fferences arising from associates, subsidiar
reserve8 preserequégyd i n the

Information on companies subject to consolidatin

As at and for theix-month periodended30 June 201Gthe financial statements of V.a k é f | ar Bar

TAO, Vakef International A G, Pazdrirkaéve Tidartrkg n sGaln ek
Sigorta Ak, Vakef Emekl iHliizkmeAl er ValA&f Wiakards G
Ortakl ejeée Ak, Vakeérf Yatéerém Menkul Dejerler

Kéymetl er YatéeéebméoOr VakeEkE®g&] arnAdB alnckraksi ey eL tSdé n a i Ke
have been included in therswlidated financial statements of the Group.

Pursuant to the 4 March 2010 dated and 764 numbered decision of Board of Directors of Central Bank
of Turkish Republic of Northern Cyprus, the official authb s at i on of Wor&ad Va
subsidiarywhich was subject to consolidation in previous peridgdsabrogated due to incompliance

with the 7" and 9" articles of 41/2008 numbered Law of International Banking UnitsWor | d Va
UBB Ltd. will be liquidatedaccording to 24 May 2010 dated decision of thieddia Local Court
Therefore, thdinancial statements of the company have not lweasolida¢d as at 30 June 2010, but

its equityuntil the liquidation decision datkasincluded in the accompanying consolidated financial
statements.

Vakeéf I n A@wasestablisbed & 11999 to operate in banking sector in foreign countries, in
l'ine with the Bankoés globalization policy. It s

Vakéf Fi nan swasestblished in 498 tenteikinto finane lease operations and make
relaed transactions and contradts.headbffice is in Istanbul.

12
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Vakéf Pazar | awsasestabishet in A3 te ¢nterAnito finance lease operations through
the acquisition of vessels like cargo aner@oships and make related transactions andracts In
accordance with the™ subclauseof temporary Article 1 ofi Regul ati on on Est a
Operations of Leasing, F dicertcewaf\Vi ankgé fa nPda zRair n aamtae v
for operating infinance leassectorhas been revokday Banking Regulation and Supervision Agency

on 25 June 2009 hereupont he titl e of Vakeéf Deni z Finansal
Pazarl ama ve Ticaret Ak based on the resol uti
September 200hef i r mé6s head office is in Istanbul

G¢ ne kK Siwpvestablished inder the leadership of the Banét Toprak Mahsulleri Ofisin

1957. The Company has been operatingearly all nontlife insurance branches like fire, accident,
transaction, engineen agriculture, health, forensic protection, and loan insurance. Its head office is
in Istanbul.

Vakef Emedskbst akl Akhed under the nameln 2Brhek Ha
Company has taken conversion permission from Treasury and startgebrate in private pension
system. Its head office is in Istanbul.

Vakeéef Fi nans F acwaeastablisged id i1998nte petfaem factord transactions and
any kind of financing transactions. Factoring, the main operation of the Companyinaneing

method that includes the trade receivables of production, distribution and service companies to be sold
to intermediary institutions. Its head office is in Istanbul.

Vakéf Gayr i menkulwaséstablstred an th©first radk dstamgesgmerit bartnership

in finance sector under the adjudication of [
operation is in line with the scope in the Ca
investment trusts like, real estateapital market tools based on real estates, real estate projects and
investment on capital market tools. Its head office istanbul

Vakeéf Yat ér ém Mwasektablishedia 1996 tb providels&rvice to investors through
making capital markets transactions, issuance of capital market tools, commitment of repurchase and
sales, and purchase and sales of marketable securitieafimgpeas a member of stock exchange,
investment consultancy, and portfolio management. Its head office is in Istanbul.

Vakeéef Por t f °operatés in evestment fuAdk management, portfolio management and
pension fund management. Its head officaistanbul.

Vakéef Menkul Kéy me twaseastablshet id 1991Imin Iantula khé ragin®@peration

of the Company is to invest a portfolio including marketable debt securities, equity securities without
having managerial power in the partn@eshwhose securities have been acquired; and gold and other
precious metals traded in national and international stock exchange markets or active markets other
than stock exchange markets, in accordance with the principles and regulations promulgatethby Ca
Markets Board. Its head office is in Istanbul.

Kebr es Vakeéef lvasestaBishakiml98 in Turkish Republic of Northern Cyprus, mainly
to encourage the credit cards issued by the Bank, and increase foreign exchange inflow, and carry on
retail and commercial banking operations. Its headeffiin Lefkosa.

Te¢r kéayie Kal k € n mavasBstablished iff950Aoksupport investments in all economical
sectors. Its head office is istanbul

In cases where the accounting policies for the preparation of the financial statements of Financial
Subsidiaries are different thanote of the ParentBank, the differences have been adjusted to the
accounting policies of th@arentBank, taking the materiality principle into account. The financial
statements of local Financial Subsidiaries, and for€igancial Subsidiaries preparing their financial
statements according to the principles of the countries which they are located in, have been adjusted in
accordance with Reporting Standards athatrelated reporting datelnter-company balances and
transactions, and any unrealized gains and losses arising frorcanmipany transactions, are
eliminated in preparing these consolidated financial statements

13
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V.

VI.

Information on forwards, options and other derivative transactions

The derivative transactionsianly consist ofcurrency andinterest rate swaps, foreign currency
forward contracts and foreign currency optiohise Grouphas classified its derivative transactions as
itradi ngsd deé mi vaactciowred a n ¢ ei Fimantiah Instruments: TRAcGttio8 and
Measurement

Derivatives are initially recorded at theicquisitioncosts including the transaction costs.

The notional amounts oflerivative transactions are recorded inftudfance sheet accourtiased on
their contractuahmountsstatedon the relatedlerivativecontracts.

Subsequently, the derivativeansactionsare measuredat their fair values and the changes in fair
values are recordddtheb al ance sheet under hdldfa tradingparposee of i n
i der i v antial Yiabilitiek hetd &or trading purpose. The subsequent fair
recordedn theconsolidated statement of income

Information on interest income and expenses
Banking activities

Interest income and expense are recognized accordihgéfféctive interest methddased on accrual

bass. The effective interest rate is the rate that discounts the estimated future cash payments and
receipts through the expected life of the financial asset or liability (or, where appropriate, a shorter
period) to the carrying amount of the financial asset or liabiffective interest rate is calculated

when a financial asset or a liability is initially recorded and is not modified thereafter.

The computationof effective interest rate comprisaf feesand points paid or received transaction
costs, and discounts or premiums that are an integral part of the effective intereStamgaction

costs are additional costs that are directly related to the acquisition, emition or disposal of financial
asset®r liabilities.

The accrued interest income on faerforming loans are reverseshd subsequently recognized as
interest income only when collected.

Finance leasing activities

The total of mi ni mum rent amounts eountin gress or d e
amounts comprising the principal amounts and interests. The interest, the difference between the total
of rent amounts and the cost of the fixed asse
are collectedei "dbhasoeateasrt res decreased b
component is recorded the consolidated statemeat incomeas interest income.

Factoring operations

Factoring receivables are initially recorded at their historical costs less transeofits. They are
amortized using the effective interest method, taking their historical costs and future cash flows into
account and the amortized amounts are recogni
statement of income.

Information on fees and commissions

Fees and commission received and paid are recognized according to either accrual basis of accounting
or effective interest method depending on nature of fees and commission, incomes derived from
agreements and asset purchases fai garties are recognized as income when realized.

14
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VII. Information on financial assets

A financial asset is any asset that is cash, an equity instrument of another entity, a contractual right to
receive cash or another financial asset from anotheyeatito exchange financial assets or financial
liabilities with another entity under conditions that pogentially favorable to the entity.

Financial assets except for measured at fair value through profit or loss are recognized initially with
their transaction costs that are directly attributable to the acquisition or issue of the financial asset.

Financial assets are classified in four categories; as finagsgats at fair value through profit or loss,
availablefor-salefinancial assetsheldto-maturity investmentsand loans and receivables.

Financial assets at fair value through profit or loss

Such assets ammeasuredat their fair values and gain/loss arising is recorded in ¢basolidated
statementof income Interest income earned on tradirgcsrities and the difference between their
acquisition costs and fair values are recorded as interest income aorthelidatedstatementof
income The gains/losseshicase ofdisposalof such securities before thaimaturiies are recorded
under tradingncome/lossem theconsolidatedtatemenbf income

Held to maturity investments available-for-sale financial assets and loans and receivables

Held to maturityinvestmergare the financial assets with fixed maturities anddetermined payment
schedles that the Bank has thietent and ability to hold until maturity, excluding loans and
receivables.

There are no financial assets that are not allowed to be classified de-heturity investmentdor
two years due to the tainting rules appliedtfer breach of classification rules.

Held-to-maturity investmentsare measured at amortized cost using effective interest method after
deducting impairments, if any.

Available-for-salefinancial assetare the financial assets other than assets held ftingrpurposes,
heldto-maturityinvestmentsand loans and receivables.

Availablefor-salefinancial assetare initially recorded at cost and subsequently measirgeeir fair

values. Assets that are not traded in an active market are measured byovataatiniques, including

recent market transactions in similar financial instruments, adjusted for factors unique to the
instrument being valued; or discounted cash flow techniques for the assets which do not have a fixed
maturity. Unrecognized gains orskescalculated aghe difference between the fair vatuand the
discounted valuesf available for sale financial assetsr e r e c wealuatiendifferencesfof the
marketable securitiés u n d equity. inhcase of sales, the realized gain or loasesecognized
directly in theconsolidatedgstatemenbf income

Purchase and sale transactions of securities are accounted at settlement dates.

Loan and receivableare the financial assets raised by the Bank providing money, commodity and
services to dators. Loans are financial assets with fixed or determinable payments and not quoted in
an active market.

Loans and receivables are recorded at cost and measured at amortized cost by using effective interes
method. The duties paid, transaction expenegand other similar expenses on assets received against
such risks are considered as a part of transaction cost and charged to customers.

Factoring receivables

Factoring receivableare recorded at cost and measured at amortized cost by using effaetigstin
methodafter deducting unearned interest income and impairment losses, if any. Factoring receivables
are reviewed regularly and specific provisions are recorded in order to present impaired factoring
receivables at their collectable amounts. A dhudlfactoring receivable is written off after all legal
proceduresirecompleted and net lossnseasured
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VIII.

Associates and subsidiaries

Subsidiaries are the entities that Gi®uphas the power to govern the financial and operating policies
of those so a0 obtain benefits from its activitietn the unconsolidated financial statemeoitshe

Bank, subsidiariesare accounted in accordance with TAS 3nancial Instruments: Recognition and
MeasurementSubsidiaries, which are traded in an active markettarse fair value can be reliably
measured, recorded #teir fair values. Subsidiaries which are not traded in an active market and
whose fair value cannot be reliabtyeasuredire reflected inthe unconsolidatetinancial statements

with their costs aftededucting impairment losses, if any. The financial subsidiaries of the Group are
consolidated in the accompanying consolidated financial statements afidaranal subsidiaries are
accounted in accordance WilAS 39

Assocides have been reclassifiad availablefor-salefinancial assetf the unconsolidated financial
statement®f the Bankand associates which are not traded in an active market and whose fair value
cannot be reliablyneasuredare reflected irthe unconsolidated financial statementith their costs

after dedudhg impairment losses, if anyn the consolidated financial statementise financial
associate®f the Grouphavebeen subjeetd to consdidation based on equity method, nfimancial
associates of the Gro@peaccountedn accordance witlfAS 39

Information on i mpairment of financial assets

Financial assets or group of financial assets are reviewed at each balance sheet date to determine
whether there is objective evidence of impairment. If any such indication, gRistSroup estimates
the amount of impairment.

Impairment loss incurs if, and only if, there is objective evidence that the expected future cash flows of
financi al asset or group of financi al assets
incurred subsequent to recognition. The losses expected to incur due to future events are not
recognized even if the probability of loss is high.

If there is an objective evidence that certain loans will not be collected, for such loans; the Bank
providesspecific and general allowances for loan and other receivables classified in accordance with
the Regulation on Identification of and Provision against -Nerforming Loans and Other
Receivables published on the Official Gazette2&233 dated 1 Novembeb@6 andthe amendmen

to this regulationThe allowances are recorded in the statemincomeof the related periad

Information on netting of financial instruments

Financial assets and financial liabilities are offset and the net amount is depdtie balance sheet if,

and only if, there is a currently enforceable legal righthe Groupto offset the recognized amounts

and there is an intention to settle on a net basis, or to realize the asset and settle the liability
simultaneously

Infor mation on sale andrepurchase agreements and securities lending

Securities sold under repurchase agreements are recorded on the balanGeeheehent bonds and
treasury bills sold to customers wundewubectwpur cl
Repurchase Agr ee mesed andheiraonginal poetfalis, ieither cat fair aalue or at
amortized cost usinthe effective interestate methodFunds received through repurchase agreements

are classified separately under liability agets and the related interest expenses are accounted on an
accrual basis.

Securities purchased under resale agreements are cthssitien d e r 8 Randrgerban& Mdney
Market® separately. An income accr ua kweenthe puchaseu nt e
and resale prices earned during the period
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XI.

XII.

X1 .

Information on assets and liabilities arising from assets held for sale and discontinued
operations

A tangible asset (or a disposal gr ou plgwerofl as s i
carrying value or fair value |l ess costs to sel
for saled only when the sale is highly ©proba

immediate sale in its present conditionr Bchighly probable sale, there must be a valid plan prepared
by the management for the sale of asset including identification of possible buyers and completion of
sale process. Furthermore, the asset should be actively in the market at a price cuviisterfair

value.

A discontinued oper at i onwhiclsis sold gctagsified astheldbrisade. Gr o L
The operating results of the discontinued operations are disclosed separately in the consolidated
income statement. The Group hesdiscontinued operatioas at the balance sheet date

Information on goodwill and other intangible assets
TheGroup s iibletassetsggconsist of software.

Intangible assets aiieitially recorded atheir coss in compliance with the TAS 38 Intangible
Assets

The costs of the intangible assets purchased before 31 December 2004 are restated from the purchasin
dates to 31 December 2004, the date the hyperinflationary period is considered to be ended. The
intangible assets purchased after thitedae recorded at their historical costs. The intangible assets
are amortizean their restated costs based on straight line aratictis

I f there is objective evidence of i mpairment,
with the TAS 3671 Impairment of Assetand if the recoverable amount is less then the carrying value
of the related asset, a provision for impairment loss is made

Information on tangible assets

The costs of the tangible assets purchased before 31 DecemBeaxr@d@stated from the purchasing
dates to 31 December 2004, the date the hyperinflationary period is considered to be ended. The
tangible assets purchased after this date are recorded at their historical costs.

Gains and losses arising from the disposal the tangible assets are calculated as the difference
between the net book value and the net sales price.

Maintenance and repair costs incurred for tangible assets are recorded as expense.
There are no restrictions such as pledges, mortgages or anyestiietion on tangible assets.

There are no changes in the accounting estimates that are expected to have an impact in the current o
subsequent periods.

Depreciation rates and estimated useful lives are:

Estimated useful Depreciation
Tangible assets lives (years) Rates(%)
Buildings 50 2
Office equipment, furniture and fixture, and motor vehicles 5-10 10-20
Assets obtained through finance leases 4-5 20-25

At each balance sheet datee Group evaluates whether there is objective evidence of mmgation

its assets. If thereisanbj ecti ve evidence of i mpairment, th
in accordance with the TAS 36Impairment of Assetand if the recoverable amount is less then the
carrying value of the related asset, a Biow for impairment loss is made.
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XIV.

XV.

XVI.

Information on investment properties

Investment property ia property held either to earn rental income or for capital appreciation or for
both. The Group holds investment property as a consequence of operaiisnealf estate company
and insurance companies, consolidated in the accompanying consolidated financial statements.

Investment properties antially recordedattheir acquisition costs includirtgansaction costs.

Subsequent to initial recognitiorng Group measured all investment property based on the cost model
in accordance with the cost model for property and equipment (i.e. at cost less accumulated
depreciation and less any accumulated impairment losses)

Information on leasing activities
Financeleasing activities as the lessee

Tangible assets acquired by way of finance leasing are recognized in tangible assets and the
obligations under finance | eases arising from
Payabl es 0 almlanceushdet of the Grotp. In the determination of the related asset and
liability amounts, the lower of the fair value of the leased asset and the present value of leasing
payments is considered. Financial costs on leasing agreements are exparatsperieds at a fixed
interest rate.

If there is impairment in the value of the assets obtained through finance lease and in the expected
future benefits, the leased assets are valued with net realizable value. Depreciation for assets obtainec
through firance lease is calculated in the same manner as tangible assets

Finance leasing activities as the lessor

The total of mi ni mum rent amount s ar e recor de
amounts comprising the principal amounts and inter&sis.interest, the difference between the total

of rent amounts and the cost of the fixed asse
are collected, fifinance | ease receivablesodo ac
conponent is recorded at consolidated income statement as interest income.

Operational leases

Transactions regarding operational lease agreements are accounted on an accrual basis in accordanc
with the terms of the related contracts

Information on provisions and contingent liabilities

In theconsolidatedinancial statements, a provision is made for an existing commitment resulted from
past events if it is probable that the commitment will be settled and a reliable estimate can be made of
the amount ofhe obligation. Provisions are calculated based on the best estimates of management on
the expenses to incur asthe balance sheet date and, if material, such expenses are discounted for
their present values. If the amount is not reliably estimatedtend ts no probability of cash outflow
fromtheGroupt o settl e the I|liability, the related | i:
the notes to theonsolidatedinancial statements.

A contingent asset is a possible asset that arises fash events and whose existence will be
confirmed only by the occurrence or noocurrence of one or more uncertain future events not wholly
within the control of the entity. Contingent assets are not recognizembrinolidatedfinancial
statements sincénis may result in the recognition of income that may never be realtzadingent

assets are assessed continually to ensure that developments are appropriately reflected in the
consolidatedinancial statements. If it has become virtually certain thanow of economic benefits

will arise, the asset and the related income are recognized aotiselidatedinancial statements of

the period in which the change occurs. If an inflow of economic benefits has become probable, the
Groupdiscloses the contiyent asset
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XVII .

Information on obligations of the Group concerning employee rights
Reserve for enployeetermination benefits

In accordance with existing Turkish Labour Law, Benkis required to make lumpum termination
indemnities to each employee avthas completed one year of service with Benk and whose
employment is terminated due to retirement or for reasons other than resignation or misddreduct.
computation of the liability is based upon the retirement pay ceiling announced by the Governmen
The applicable ceiling amount as30 June 2010 TL 2,427 (full TL) (31 December 20@ TL 2,365

(full TL)).

The Bank reserved for employee severance indemnities in the accompeoggulidatedinancial
statements using actuarial method in compkanith the TAS 19 EmployeeBenefits

As at30 June 201@nd 31 December 200the major statistical assumptions used in the calculation of
the total liability are as follows:

Current Period Prior Period

Discountrate 5.926 5.92%
Expectedate ofsalary/limit increase 4.80% 4.80%
Estimatedemployeeturnoverrate 0.94% 0.%%

Other benefits to employees

In the accompanyingconsolidated financial statementshet Group has providedprovision in
compliance withTAS 19for undiscounted othegmployee berfis earned during the financial period
as per services rendered

Pension fund

The employees of the Bank are the members of
Memur ve Hizmetlileri Emekl i ve Sajlddnl5m™ay d é m
1957 as per the temporary article 80.of the Social Security Law nb06.

The first paragraph of the temporary article 88. which stateshe Banks should transfer pension
fundsto the Social Security Institution within three years afterisue date of the Banking Law no.

5411, issued in the 1 November 2005 dated and 25983 numbered Official Ghastteeercancelled

by the Constitutional Courtds 22 March r@ifg07 de
of the Constitutional Catihas been issued dB December 2007 in the Official Gazette 86731.

Following the publication of theuling, the Turkish Parliament started to work on new legal
arrangements arttie Social Security Law n®&754( fi t h e hds beerdapproved on 17 2008,

The Law is enacted by the approval of the President of Turkey and issued on the 8 May 2008 dated
and 26870 numbered Official Gazette.

In accordance with the temporary article 20.of the Article no73 of the Law;

The discounted liability for &h fund in terms of the persons transferrechiathe transfer date,
including the contributors left the fund, should be calculated by the assumptions below,

a) The technical interest rate to be used for the actuarial calculation is 9.80%

b) Incomeandependi tures in respect to fundds insur a
discounted liability.

Law requires the transféom be completed in three years beginning from 1 January 2008.

At 19 June 2008, Cumhuriyet Halk Partispposition pay, appeakd to the Constitutional Court for
the cancellation of various articles of the Law including the first paragophe provisional Article
20. As atthereportdate, there is narbitremenbf the Constitutional Coupublished.

The employer opension fund participants (the Banks) will continue to pay thetramsferable social

rights, which are already disclosed in the article of association of the pension fund, to the pension
participants and their right owners, even though the salary payhbgation has been transferred to

the Social Security Foundation.
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The technical financial statements of the Fund are audited by the certified actuary gcimotdethe
AfActuaries Regul ati ono wh2lofthe 5684 nundedunsudanca kaw.p e r
As per the actuarial report dated Februarg@@hich is prepared in compliance with the principles
explained above, there is no technical or actual deficit determined which requires provision against

XVIIl . Information on taxation
Corporate tax

Corporate taxrate is20% in Turkey. This rate is applied tbe total income of thecorporations
adjusted focertaindisallowable expenses, exempt income and any other allowances

Dividends paid to the resident institutions and the institstisrorking through local offices or
representatives are not subject to withholding tBxcept for the dividend payments to these
institutions, he withholding tax raten the dividend payments is 15%.applying the withholding tax

rates on dividend paymes to the nonresident institutions and the individuals, the withholding tax rates
covered in the related Double Tax Treaty Agreements are taken into account. Appropriation of the
retained earnings to capital is not considered as profit distribution @nefdre is not subject to
withholding tax.

The prepaid taxeare calculated and paid at the rates valid for the earnings of the related years. The
payments can be deducted from the annual corporate tax calculated for the whole year earnings.

In accordancevith the tax legislation, tax losses can be carried forward to offset against future taxable
income for up to five years. Tax losses cannot be carried back to offset profits from previous periods.

In Turkey, there is no procedure for a final and defingieeament on tax assessments. Companies file
their tax returns with their tax offices by the end of 25th of the fourth month following the close of the
accounting period to which they relate. Tax returns are open for five years from the beginning of the
yea that follows the date of filing during which time the tax authorities have the right to audit tax
returns, and the related accounting records on which they are based, and mayassessreents
based on their findings

The corporate tax rate forthed@scu p6s subsi diary in Austria has
corporate taxes for every three months are com
which have been paid for previous periods can be deducted from corporate taxes damgrteual

taxable income. According to the Double Taxation Treaty Agreement between Turkey and Austria,
Turkish corporations in Austria possess the right to benefit from tax returns of 10.0% on interest
earned from the investments and loans granted ikeju

Deferred taxes

According to theTAS 127 IncomeTaxes deferred tax assets and liabilities are recognized, on all
taxable temporary differences arising between the carrying values of assets and liabilities in the
financial statements and their copeading balances considered in the calculation of the tax base,
except for the differences not deductible for tax purposes and initial recognition of assets and liabilities
which affect neither accounting nor taxable profit.

Deferred tax assets and deferréax liabilities for each subsidiary subject to consolidation are
presented after offsettinghese assets and liabilitigs the financial statements of the related
subsidiaries, since the subsidiaries have legal right to offset tax assets and tdiedidhilithe
consolidated financial statements, deferred tax assets and deferred tax liabilities are not offsetted since
the subsidiaries subject to consolidation do not have the right to receive a net receivable or pay a net
payable legally.

In case whergains/losses resulting from the subsequent measuremdrd émsare recognized in

the consolidated statement of income, then the related current and/or deferred tax effects are also
recognized in the consolidated statement of income. On the other ifiaadth gains/losses are
recognized as an item under equity, then the related current and/or deferred tax effects are also
recognized directly in the equity.
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XIX.

XX.

XXI.

Transfer pricing

In Turkey, the transfer pricing provisions have been stated under the ABicieCorporate Tax Law
with the heading of Adi sguised profit distribt
disguised profit distribution via Transfer Pricing, dated 18 November 2007 sets details about
implementation.

If a taxpayer entersio transactions regarding sale or purchase of goods and services with related
parties, where the prices are not set in accordance with arm's length principle, then related profits are
considered to be distributed in a disguised manner through transtergprbuch disguised profit
distributions through transfer pricing are not accepted as tax deductible for corporate income tax
purposes

Investmentincentive

As per the provisional Article no. 69, effective from 1 January 2006, added to the Income Taa.Law
193 by Law no. 5479 dated 8 April 2006 and published in Official Gazette no. 26133, tax payers could
deduct investment incentives which were calculated according to the legislative provisions (including
tax rate related provisions) in force on 31 Deben005, only from the taxable income for the years
2006, 2007, and 2008. The rights of tax payers who could not deduct investment incentives fully or
partially due to insufficient taxable income during those years, were lost as at 31 December 2008.

In accordance with the decision taken by the Turkish Constitutional Court on 15 October 2009, the
A2006, 2007 and 2008 ¢é.0 clause of the provisi
above, is repealed and the time limitation for the use of thesiment incentive is removed. The
repeal related to the investment incentive was enacted and issued in the 8 January 2010 Official
Gazette number 27456. Accordingly, the Groupobs
be able to deduct itemaining investment incentives from taxable income in the future without any
time limitation.

As per ALaw regarding amendments to the | ncome
Lawso accepted on 23 July 201@ewt the 6rpndsbhla
deducted from the earnings again in the context of this legislation (including the legislation regarding
the tax rate) valid at this dated has been ame
context of this Igislation (including the legislation regarding the tax rate as explained in the second
clause of the temporary article no 61 of the 1
Investment incentive amount used in determination of the tax $d@e not exceed 25% of the
associated taxable income. Tax i s computed on
been added. This Law has been published in the Official Gazette on 1 August 2010.

Additional i nformation on borrowings

Finangal liabilities for trading purposeand derivative financial liabilities amaeasuredat their fair
values. All other financial liabilities amarried at amortized cost usiaffective interest method.

As at 30 June 201@&nd 31 [Ecember 209, there are o convertible bonds or any other securities
issued by th@arenBank

Information on issuance of equity securities

The shares of the Bank having nominal valuelTbf322,000,000, representing the 25.18% of the
Bankds outstandi n dereddtapriee betwedias5sl3540 forleack dhare having

a nominal value ofL 1 on November 2005, arid. 1, 172, 347 was Pepemr dmsgo a
shar ehol dE 4832 & thia antoynt has been utilized in capital increase on 19 December
2006

Information on confirmed bills of exchange and acceptances

Confirmed bills of exchange and acceptances are realized simultaneously with the customer payments
and recorded in ofbalance sheet accounts as possible debt and commitment, if asythAdalance
sheet date, there are no acceptances recorded as liability in return for assets
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XXII .

XX,

XXIV .

Information on government incentives
As at30 June 201@nd 31 December 200theGroupdoes not have any government incentives.
Information on segment reporting

Operational segments are determined based the structure @rolgd s ri sks and be
presented irBection4 Note VII.

Other disclosures
Earnings per shares

Earning per share is calculated by dividing the net profit for theoghdo weighted average of
outstanding shares. In Turkey, the companmiesy per form capit al i ncr ea:
retained earnings. In earning per share computation bonus shares are treated as issued shares.

As atand forthe six-monthperiodended 30 June 2010earningper shareés TL 0.2027(30 June2009:
TL 0.2509.

Related parties

Shareholders, top executives and board members are accepted as related party personally, with thei
families and companies according to TAS 2Related Party Discleures Transactions made with
related parties are disclosed in Section Five Note V.

Cash andcashequivalents

Cash and cash equivalents which is a base for preparation of cash flow statement includeELgash in
cash in FC, cheques, demand deposits fdr @entralBank of Turkeyand other banks, money market
placements and time deposits at baakd marketable securitieghose original maturity is less than
threemonths

Insurance operations of the Group

Written PremiumsWritten premiums represepremiuns on policies written during the year net of

taxes and premiums of the cancelled policies produced in previous years. Written premiums, net off
ceded are recorded under other operating income in the accompanying consolidated statement of
income.

Reserve founearned premiumsReserve for unearned premiums represents the proportions of the
premiums written in a period that relate to the period of risk subsequent to the balance sheet date,
without deductions of commission or any other expense. Reserve fmnadepremiums is calculated

for all contracts except for the insurance contracts for which the Group provides mathematical reserve.
Reserve for unearned premiums is also calculated for the annual premiums of the annullay renewed
long-term insurance contcat s . Reserve for unearned premi ums
provisionso in the accompanying consolidated f

Reserve for outstanding claimReserve for outstanding claims is provided for the outstanding claims,
which incured and reported but not yet settled in current or previous years based on reported balances
or estimetes when actual balances are not exactly known and incurred but not yet reported claims

(Al BNRO) . I BNR and subr ogat i oognizadnad theshighegtafgtlee r e
amount calculated based on historical data and results of actuarial chain ladder method. Reserve for
outstanding cl ai ms i s presented under Ai nsur

consolidated financial statements.

Mathematical provisiondMathematical provisions are the provisions recorded against the liabilities of
the Group to the beneficiaries of leteym life, health and individual accident policies based on
actuarial assumptions. Mathematical provisions b actuarial mathematical provisions savings
and profitsharing reserves.
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Actuarial mathematical provisions are calculated as the difference between the net present values of
premiums written in return of the risk covered by the Group and the liabitiigoolicyholders for
long-term insurance contracts based on the basis of actuarial mortality assumptions as approved by the
Republic of Turkey Prime Ministry Undersecretariat of Treasury, which are applicable for Turkish
insurance companies. Mathematigabvision also includes the saving portion of the provisions for
saving life product.

Profit sharing reserves are the reserves provided against income obtained from asset backing saving
life insurance contracts. These contracts entitle the beneficiairidsose contracts to a minimum
guaranteed crediting rate per annum or, when higher, a bonus rate declared by the Group from the
eligible surplus available to date.

Mat hemati cal provisions are presented ummger i
consolidated financial statements.

Deferred acquisition cost and deferred commission incddeenmissions given to the intermediaries

and other acquisition costs that vary with and are related to securing new contracts and renewing
existing insuranceontracts are capitalized as deferred acquisition cost. Deferred acquisition costs are
amortized on a straigine basis over the life of the contracBommission income obtained from the
premiums ceded to reinsurance firms are also deferred and acha@mizestraightline basis over the

life of the contradd. Deferred acquisition costs are offseted against deferred commission income and
presented under fAother assetsod in the accompan

Liability adequacy testAt eachreporting date, a liability adequacy test is performed, to ensure the
adequacy of unearned premiums net of related deferred acquisition costs. In performing this test,
current best estimates of future contractual cash flows, claims handling and policysaédtion
expenses are used. Any inadequacy is immediately charged to the statement of income by establishing
an unexpired risk provisi on unaceomparyingcensalidatedc e t
financial statements

If the result of thedst is that a loss is required to be recognised, the first step is to reduce any
intangible item arising from business combinations related to insurance. If there is still a loss
remaining, then the deferred acquisition cost is reduced to the extentxpwatse loadings are
considered not recoverable. Finally, if there is a still remaining amount of loss, this should be booked
as an addition to the reserve for premium deficiency.

Individual pension business

Individual pension system receivabfgssentedi nder 6ot her assetsbd in the
financial statements consists of o6receivable f
feesd, oO6entrance fee receivable from partofcipa
the participantso. Pension funds are the mut use

by the contributions of the participants. Shares of the participants are kept at the clearing house on
behalf of the participants.

ORecei vaebnsei dmr oiftmwest ment f unds are the fees chargedto tiree n t
pension funds for the administration and portHf
the clearing house on behal f thefcledrilgéougeam gemnsion p ar
fund basis against the contributions of the participants. The same amount is also recorded as payables
to participants for the funds acquired against
payabl esd.

Inaddii on to the O6payables to participantsd accol
pension system payables also includes partici
pension agencies. The temporary account of participants @xthe contributions of participants that

have not yet been invested. Individual pension system payables are presented under other liabilities
and provisions in the accompanying consolidated financial statements.

Fees received from individual pension besis consist of investment management fees, fees levied on
contributions and entrance fees. Fees received from individual pension business are recognised in othet
income in the accompanying consolidated statement of comprehensive income.
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SECTION FOUR
Information Related to Financial Position of the Group
l. Consolidatedcapital adequacy ratio

The Bankds consol i da 4o (ThaParemt Bdnk4al®op quacy rati o
Risk measurement methods in calculation of capital adequacy ratio

calcul ated wi
apital Adequacy
ARegul at i the for
apital Adequacy
Regul ation on t

Consolidated api t al adequacy rati o i s
Measur ement and Assessment of C
26333 dat ed 1 November 2006,

Measur ement and Assessment of C
26824 dated 22 March 2008 and iq

In calculation ofthe consolidatedcapital adequacy ratio, the accounting records gegp in
compliance with the current legislation are used.

The items deducted from the capital base are not included in the calculation of risk weighted assets. In
calculation of risk weighted assets, impairments, depreciation and amortization, andopsosis
considered as deduction items.

In the calculation of their riskased values, nerash loans are weighted after netting with specific

provisions that are classified under | iabiliti
of andProvision against NeRer f or mi ng Loans and Ot her Recei v
multiplied by the rates stated in the Article

of Capital Adequacy Ratios of Bankso.

In the calculation of the riskased values of the derivative financial instruments, such instruments are
weighted and classified according to the related risk groups after being multiplied by the rates stated in
the Article 5 of ARegul ati on r e dahAddguacygRatidedi s u r
theBanks o
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Information related to consolidated capital adequacy ratio

ParentBan k 6 s  Ri s k30\Wme 2010t s Consolidatedi Grou p 86 s Ri s k30Wme 2010t s
0% 10% 20% 50% 100% 150% 200% 0% 10% 20% 50% 100% 150% 200%
Balance Sheet ltems (Net) 13,405,744 - 1,704,808 10,457,096 30,581,039 53,784 236 13,519,262 - 2,227,347 10,457,096 31,584,857 53,784 236
Cash orhand 468,090 - 3 - - - - 471,686 - 46 - - - -
Securities iredemption - - - - - - - - - - - - - -
Balances with the Central Bank of Turkey 6,093,713 - - - - - - 6,093,713 - - - - - -
Domestic andoreignbanks,foreignheadoffices andbranches 661,600 - 1,318,820 - 116,484 - - 672,400 - 1,758,886 - 199,990 - -
Interbank moneynarketplacements - - - - - - - 180 - - - - - -
Receivables fromeverseepurchasegreements - - - - - - - 174 - - - - - -
Reservealeposits 1,066,112 - - - - - - 1,066,112 - - - - - -
Loans 192,583 - 294,429 10,362,952 28,171,479 53,784 236 202,256 - 365,547 10,362,952 27,682,734 53,784 236
Loans undefollow-up (Net) - - - - 67,043 - - - - - - 69,456 - -
Lease Receivables - - - - - - - 2,001 - - - 243,272 - -
Available-for-salefinancial assets - - - - - - - - - - - - - -
Held-to-maturity investments 4,686,894 - 37,680 - - - -| 4,733,137 - 43,464 - - - -
Receivables frontermsale ofassets - - - - 102,320 - - - - - - 102,320 - -
Miscellaneouseceivables 18 - 46,889 - 215,745 - - 18 - 46,889 - 1,058,986 - -
Accrue interess andincome 151,721 - 6,987 94,144 269,668 - - 153,535 - 12,515 94,144 258,018 - -
Investments irassociatessubsidiaries and
joint-ventures (Net) - - - - 778,650 - - - - - - 170,113 - -
Tangibleassets (Net) - - - - 823,600 - - - - - - 959,424 - -
Otherassets 85,013 - - - 36,050 - - 124,050 - - - 840,514 - -
Off-Balance Sheet ltems 78,822 - 266,924 408,904 6,192,057 - - 78,822 - 269,698 408,904 6,239,632 - -
Non-cashloans andommitments 78,822 - 163,208 408,904 6,189,987 - - 78,822 - 163,208 408,904 6,237,562 - -
Derivativefinancialinstruments - - 103,716 - 2,070 - - - - 106490 - 2,070 - -
Non risk-weighted accounts - - - - - - - - - - - - - -
Total Risk-Weighted Assets 13,484,566 - 1,971,732 10,866,000 36,773,096 53,784 236| 13,598,084 - 2,497,045 10,866,000 37,824,849 53,784 236
Summary information related to capital adequacy ratio
The Parent Bank Consolidated
Current Period Prior Period Current Period Prior Period
Value at Credit RiskVaCR) 42,681,590 37,706,171 43,838,046 38,684,473
Value at Market Risk(VaMR) 1,765,875 1,889,513 1,874,088 1,914,000
Value at Operational Ris/aORY" 5,795,900 4,756,200 6,766,363 5,609,963
Equity 7,277,034 6,837925 7,373,970 7,028,463
Equity/ (VaCR+VaMR+VaOR)*100 %14.48 %15.42 %14.05 %15.21

© In accordance with the BDDK.BYD.126.01 numbered and 7 February 2008 dated BRSA circular, capital adequacy ratio asnab@12D8ceas measured by taking valueoperational risk calculated based
on average of gross incomes for the yed88, 2007 and 200@to consideration andf the year 200, value at operational riskascalculated based on average of gross incomes for the yed&,s2008 and
2007.
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Components ofconsolidatedequity

Current Period Prior Period
CORE CAPITAL
Paidin capital 2,500,000 2,500,000
Nominal capital 2,500,000 2,500,000
Capital commitments) - -
Capital reserves from inflation adjustments to gaidapital - -
Share premiums 726,722 726,691
Share cancellation profits - -
Legal reserves 506,554 381,561
I. Legal reserve (Turkish Commercial Code 466/1) 268,496 205,055
IIl. Legal reserve (Turkish Commercial Code 466/2) - -
Reserves alicated as per special legislations 238,058 176,506
Status reserves 3,094 2,361
Extraordinary reserves 3,076,566 2,051,938
Reserve allocated as per the decision held by the General Assembly 2,794,403 1,779,123
Retained earnings 282,163 272,815
Accumulated losses - -
Exchange rate differences on foreign currency capital - -
Reserves from inflation adjustments to legal, status and extraordinary reserves - -
Profit 568,059 1,325,367
Currentperiod s pr of i t 527,449 1,294,741
Prior yearsd profit 40,610 30,626
Free provision for possible losses (up to 25% of Core Capital) - -
Income on sale of equity shares and real estates to be used up for capital increase 5,628 1,138
Primary subordinated loans (up to 15% of Core C3pital - -
Non-controlling interest 207,724 219,579
Loss excess of reserves ( - -
Currentperiod s | os's - -
Prior yearsd | oss - -
Leasehold improvements) {? 75,478 82,719
Prepaid expenses) (? 279,375 256,478
Intangible assets)" 51,967 47,322
Deferred tax asset excess of 10% of core capjtal ( - -
Limit excesses as per thé Baragraph of the Article 56 of the Banking Layv ( - -
Goodwill (net) €) - -
Total core capital 7,187527 6,822,116
SUPPLEMENTARY CAPITAL
Generalprovisions 361,767 322,989
45% of revaluation surplus on movables - 5,625
Bonus shares of associates, subsidiaries andyjetires 1,551 1,551
Primary subordinated loans excluding the portion included in core capital - -
Secondary subordinated loans - -
45% of securities value increase fund 98,391 150,715
Associates and subsidiaries 877) 680
Available-for-sale financial assets 99,268 150,035
Inflation adjustment differences of (osspit: - -
Non-controlling interest 12,699 9,483
Total supplementary capital 474,408 490,363
TIER Il CAPITAL - -
CAPITAL 7,661,935 7,312,479
DEDUCTIONS FROM CAPITAL 287965 284,016
Unconsolidated investments in entities (domestic/foreign) operatinanking and
financial sectors exceeding 10% of ownership 248 9
Investments in entities (domestic/foreign) operating in banking and financial sectors at less th.
exceeding 10% or more of the total core and supplementary capitals 115,511 106,209
Loans to banks, financial institutions (domestic/foreign) or qualified shareholders in
the form of secondary subordinated laons and debt instruments purchased from
such parties qualified as primary or secondary subordinated debts - -
Loangranted to customer against the Articles 50 and 51 of the Banking Law - -
Net book values of immovables exceeding 50% of the capital and of assets
acquired against overdue receivables and held for sale as per the Article 57
of the Banking L& but retained more than five years 172,206 177,798
Others - -
TOTAL EQUITY 7,373,970 7,028,463
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Consolidated market risk

The ParentBank has defined its risk management procedures and has taken necessary precaution in
order to avoid market risk, N compl i ance with TfARegulation on
Management Systemso and fARegulation on Measur e
of Banksod published in Official Gazette no. 26

The market risk is defed as the potential risk of loss due to changes in interest rates, foreign
exchange rates and equity pricesbatance sheetnd offbalance sheet positions thie banks.

The capital need for general market risk and specific risks is calculated usiatatiked method
defined by the fARegul ation on Measur ement and
and reported monthly.

In addition to the standard method, the Bank also uses internal models like Historical and Monte Carlo
Simulations in measing market risk. The Bank also performs daily béesting in order to measure

the reliability of the models. Besides, scenario analyses are implemented in order to support the
Standard Method and internal models. In order to monitor the maturity sgusftuhe asset and
l'iability account s, l iquidity analysis are per
is calculated.

The market risk analysis of tHearentBank is reported monthlgnd sent to the related regulatory
institutions

Value at market risk

Amount
(I) Capitalobligation againsgeneralmarketrisk - standardmethod 120,595
(I) Capital obligation againsspecific risks- standardmethod 4,865
(111) Capital obligation againsturrencyrisk - standardmethod 24,2
(IV) Capitalobligation againsstocksrisks- standardmethod -
(V) Capitalobligation againsexchangerisks- standardmethod -
(VI) Capital obligation againstarketrisks ofoptions- standardmethod 145
(V) Capital obligation againsmarketrisks ofbanks applyingisk measuremenodels -
(VIIl) Total capitalobligations againgtarketrisk (I+H+11+1V+V+VI) 149,27
(IX) Value-At-Market Risk ((12.5*VIII) or (12.5*VII)) 1,874,088

Equity price risk
Equity price risk is the risk that the fair vatuef equities decrease as the result of the changes in the
levels of equity indices and the value of individual stocks.

The effect on equity as a result of change in the fair value of equity instruments qubithil
St ock Exchange ailahielfof $alé jinankia dssets,aassociates and subsidiaries due to a
reasonably possible change in equity indices, with all other variables held constant, is as follows:

30 June 2010 30 June 2009
Change in index Equity Equity
ISET 100 (IMKB - 100) 10% - 94
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Il. Consolidated gerational risk

The Groupcalculated the value at operational risk in accordance with the fourth spatished in

the Official Gazette date 1 June 20@Htedtothét Comput at i on of Valofule of
circular,i Regul ati on Regarding Measurement and Asse
published in the Official Gazetteumbered 26333 ardhted 1 November 2006

The amount calculated d4. 541,309(31 December 2@ TL 448,797 from gross incomdor the

years ended 31 December 20@0® and 200 and used for the calculation of capital adequacy ratio
as at30 June 2010represents the operational risk that the Bank may expose and the amount of
minimum capital requirement to eliminate this riskalde at operational risk amounting T
6,766,36331 December 20097L 5,609,963 presented in the table includedNote | of this section

is calculated as 12.5 times of the operational risk

V. Consolidated breign currency exchangerisk

Foreign exchangerisk that the Parent Bank exposed to, estimation of effects of exposures, and
the limits set by the Board of Directors of theParent Bank for the positions being monitored on a
daily basis

The Standard Method which is also used in the legal reportinggisinameasuring the currency risk
of the Bank.

All of the foreign currency assets and liabilities and the forward forgigrency transactions are
taken into consideration in calculating the capital obligation for the currency risk. The net long and
shot positions are calculated ifurkish Lira equivalent of the each currency. The position with the
biggest absolute value is determined as the base amount for the capital obligation. The capital
obligation is calculated at that amount

The magnitude of he&lging foreign currency debt instruments and net investment in foreign
operations by using derivatives

As at30 June 201@nd 31 December 200the Group does not have derivate financial instruments
held for risk managemepurpose

Foreign exchange risk maagement policy

Risk policy of theBank is based on the transactions within the limits and keeping the currency position
well-balancedIn the light of the national legislations and international applicationsRanentBank

has established a foreign cemcy risk management policy that enables the Bank to take position
between lower and upper limits determined in respect of the current equity profile. Speculative
position is not held by the Bankhe effective exchange rates at the date of balance staébrathe

last five working days of the period announced byRaeentBank inTL are as follows

US Dollar Euro
The Banko6s foreign currency purcha 1.5700 1.9280
Foreign currencpurchaseates for the days before bat® sheet date;
Day 1 1.5400 1.8887
Day 2 1.5300 1.8944
Day 3 1.5500 1.9096
Day 4 1.5300 1.8869
Day 5 1.5400 1.8883

US Dollar Euro
Last 30-days arithmetical average rate 1.5433 1.8921
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Information on currency risk

Japanese Other

Current Period Euro US Dollar Yen FCs Total
Assets
Cash and balances with the Central Bank of Turkey 893,227 746,105 211 11,725 1,651,268
Banks 652,886 1,353,825 4,855 27,133 2,038,699
Financial assets at fair value through profit or [dss 6,084 39,083 - - 45,167
Interbank money market placements - - - - -
Available-for-sale financial assets 660,014 2,007,727 - - 2,667,741
Loans and receivablé? 4,375,652 8,681,242 - 58,950 13,115,844
Associates, subsidiaries and jeirgntures 3 - - - 3
Held-to-maturity investments 237,022 1,216,729 - - 1,453,751
Derivative financial assets held for risk management

purpose - - - - -
Tangible assets 1,084 869 - - 1,953
Intangible assets 29 - - - 29
Otherassetd® @ 175,577 359,375 169 101 535,222
Total assés 7,001,578 14,404,955 5,235 97,909 21,509,677
Liabilities:
Bankdeposits 81,054 772,186 - 125 853,365
Foreigncurrencydeposits 4,140,671 9,129,748 1,583 47,968 13,319,970
Interbankmoneymarkettakings - 1,969,562 - - 1,969,562
Funds lorrowed® 2,730,814 2,727,630 - 40,859 5,499,303
Securitiedssued - - - - -
Miscellaneougpayables 39,238 60,525 1 153 99,917
Derivativefinancialliabilities held forrisk

managemenpurpose - - - - -
Otherliabilities @ © 63,169 150,733 1,565 1,177 216,644
Total liabilities 7,054,946 14,810,384 3,149 90,282 21,958,761
N e bn bélancesh e eposiiion (53,368 (405,429 2,086 7,627 (449,084
N e Dff-b&lancesh e epbsilion 138,483 648,572 - (2,175) 784,880

Derivativeassets 196,772 1,224,025 - 703 1,421,500

Derivativeliabilities 58,289 575,453 - 2,878 636,620

Non-cashloans” 1455320 2585515 109,751 105,997 4,256,583

Japanese Other

Prior Period Euro US Dollar Yen FCs Total
Total assets 6,806,275 12,665,618 6,059 97,787 19,575,739
Total liabilities 7,055,348 12,765,732 1,764 89,428 19,912,272
N e bn bélancesh e eposiiion (249,073 (100,114 4,295 8,359 (336,533
N e Dff-bélancesh e epbsilion 359,143 208,333 (3,063 33 564,446
Derivativeassets 419475 797,226 - 31,085 1,247,786
Derivativeliabilities 60,332 588,893 3,063 31,052 683,340
Non-cashloans®” 1,958,583 2,731,973 11,538 130,729 4,832,823

@ Foreign exchange rates based accruals of derivative financial assets and liabilitiesnatedest.

@ Foreign currency indexed loans amounting to284,196(31 December 2009: TL 77,011) presented in TL inabeompanying
consolidatedinancial statements are included

® Foreign currency indexed factoring receivables amounting tdl 18,673 presented in TL in theccompanyingconsolidated
financial statements are included.

® pPrepaidexpenses amounting Td. 15,802(31 December 2009: TL 18,578)e not included.

® Foreign currency indexed funds borrowed amimgnto TL 4,180 (31 Decembr 2009: TL 9,464)presented in TL in the
accompanyingonsolidatedinancial statementare included.

® Unearnedincome amounting to TL22,162 (31 December 2009: TL 23,773 not included.Also, deferred taxiabilities
amounting to TL 21@renot induded.

™ Non-cash loans are not taken imtonsideration in the calculation tfe netéoff-balance sheéposition.
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Exposure to currencyrisk

10 percent devaluation of the TL against the following curreraseat and for theix monthperiods
ended30 June 2010and 2009 wouldeffect consolidated equity and the consolidated statement of
income (without tax effectd)y the amountshownin thetablebelow.

This analysis assumes that all other variables, in particular interest rates, remain constant.

30 June 2010 30 June200
Profit or loss Equity @  Profit or loss Equity ©
US Dollar (27,541) (26,486) (26,461) (28,485)
Euro 5,646 15,001 5,869 16,516
Other currencies (198) (198) (198) (198)
Total, net (22,093) (11,683) (20,790) (12,167)

® Equity effect also includes profit or loss effect of 10% devaluatioFLodigainst related currencies.

10 percentevaluationof the TL against the following currencias at and for theix month periods
ended30 June 201G@nd 2009 wouldeffect consoliated equity and the consolidated statement of
income (without tax effectd)y the amountshown in thaablebelow.

30 June 2010 30 June2009
Profit or loss Equity © Profit or loss Equity ©
US Dollar 31,967 30,911 33,795 35,819
Euro (5,642 (14,997) (4,865) (15,511)
Other currencies 956 956 962 962
Total, net 27,281 16,870 29,892 21,270

® Equity effect also includes profit or loss effect of 168saludion of TL against related currencies.
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V. Consolidated nterestraterisk

Interest sesitivity of assets, liabilities and effalance sheet items is evaluated during the weekly
AssetsLiabilities Committee meetings taking into account the developments in market conditions.

The ParenB a n k 6 st ratemnrisk & measured by the standasdhod.
Measurements for standarathod are carried out monthly using the maturity ladder table.

Interest rate sensitivity of assets, liabilities and off balance sheet (ba®sd on rpricing dates)

Non-
Uptol 1-3 3-12 5Years Interest

Current Period Month Months  Months 1-5 Years and Over Bearing Total
Assets:
Cash andbalances with CBT 5,617,971 - - - - 2,036,328 7,654,299
Banks 2,144,244 253,020 21 - - 238,811 2,636,096
Financialassets afair value

throughprofit/loss 7,327 8,225 91,540 133,391 27,948 2,551 270,982
Interbankmoneymarket

placements 354 - - - - - 354
Available-for-salefinancial assets 3,994,456 3,614,094 3,666,884 1,472,010 1,796,521 18,958 14,562,923
Loansand receivables 13,415,643 6,035,563 9,937,434 7,037,116 2,595,444 69,456 39,090,686
Held-to-maturity investments 524,061 480,172 2,473,616 313,640 1,114,224 - 4,905,703
Otherassets” 84,593 175,508 614,716 260,802 1,942 3,128,325 4,265,886
Total assets 25,788,639 10,566,582 16,784,211 9,216,959 5,536,109 5,494,249 73,386,929
Liabilities:
Bankdeposits 2,565,937 370,370 4 - - 10,966 2,947,277
Otherdeposits 26,502,568 11,770,067 1,246,582 319,093 485 6,953,590 46,792,385
Interbankmoneymarkettakings 2,449,584 3,364,905 185,852 167,374 - - 6,167,715
Miscellaneougpayables - 6,423 27,546 - - 1,804,328 1,838,297
Securitiedssued - - - - - - -
Funds borrowed 236,758 3,592,039 1,862,098 41,626 - - 5,732,521
Otherliabilities 10,969 4,362 3,353 60,126 21,579 9,808,345 9,908,734
Total liabilities 31,765,816 19,108,166 3,325,435 588,219 22,064 18,577,229 73,386,929
On balancesheetlongposition - - 13,458,776 8,628,740 5,514,045 - 27,601,561
On balancesheetshort position (5,977,177 (8,541,584 - - - (13,082,800 (27,601,561
Off-balancesheetlong position 214,659 771,341 - 46,889 - - 1,032,889
Off-balancesheetshort position (65,940) (6,427) (29,588 (782,168 - - (884,123
Position, Net (5,828,458 (7,776,670 13,429,188 7,893,461 5,514,045 (13,082,800 148,766

® Sulsidiaries, associates and tangible and intangible assets are includedriterest bearing column.
) Equity is included in notinterest bearing columin other liabilitiesline.
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Non-
Uptol 1-3 3-12 5 Yeas Interest

Prior Period Month Months  Months 1-5 Years and Over  Bearing Total
Assets:
Cash andbalances with CBT 1,148,099 - - - - 1,905,269 3,053,368
Banks 3,091,172 52,448 895 - - 149,532 3,294,047
Financialassets afair value

throughprofit/loss 6,351 14,899 52,085 46,439 20,519 27 140,320
Interbankmoneymarket

placements 3,401,294 - - - - - 3,401,294
Available-for-salefinancial assets 3,063,598 3,428,083 4,298,973 3,094,475 1,361,155 19,042 15,265,326
Loansand receivables 9,765,350 9,835,578 6,361,204 6,204,795 2,223,976 137,049 34,527,952
Held-to-maturity investments 527,451 652,383 746,959 426,038 1,225,387 - 3,578,218
Otherassets” 13,981 374,671 92,339 276,140 1,706 2,990,476 3,749,313
Total assets 21,017,296 14358,062 11552,455 10,047887 4,832743 5,201,395 67,009,838
Liabilities:
Bankdeposits 1,618,2B 450,35 56,144 - - 9,372 2,134,116
Otherdeposits 25,822,329 9,150,222 1,888,579 199,820 28 5,905,773 42,966,751
Interbankmoneymarkettakings 754,768 3,934,522 1,403,218 74,875 - - 6,167,383
Miscellaneougpayables - 9,497 32,677 - - 1,404641 1,446,815
Securitiedssued - - - - - - -
Fund borrowed 255,471 3,642,212 708,778 6,766 - - 4,613,227
Otherliabilities 24,146 15,38 26,144 29,096 11,561 9,575,230 9,681,546
Total liabilities 28,471,989 17,202,14 4,115,540 310,557 11,589 16,8%,016 67,009,838
On balancesheetlong position - - 7436915 9,737330 4,821154 - 21,995,399
On balancesheetshort position (7,457693 (2,844,08% - - - (11,693621) (21,995,399
Off-balancesheetlongposition 180,959 184,045 - 54,345 - - 419,349
Off-balancesheetshort position (68,838 (9,496 (40,453 (292,101 - - (410,888
Position, Net (7,345572) (2,669,539 7,396,46: 9,499574 4,821154 (11,693621) 8,461

® Subsidiarie, associates and tangible and intangible assets are statedimenest bearing column.
) Equity is included in nofinterest bearing columin other liabilitiesline.
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Average interest rates applied to monetary financial instruments

. Euro USDollar Japaneseyen TL
Current Period % % % %
Assets:
Cash andbalance with CBT - - - 5.20
Banks 0.46 0.51 - 7.78
Financialassets atair value througtprofit/loss 4.62 11.17 - 12.01
Interbankmoneymarketplacements - - - 6.65
Available-for-salefinancial assets 4.90 6.20 - 8.87
Loans and receivables 4.22 4.29 - 14.88
Held-to-maturity investments 6.53 7.37 - 9.61
Liabilities:
Bankdeposits 1.73 1.05 - 8.52
Otherdeposits 2.65 3.46 - 9.01
Interbankmoneymarkettakings - 1.30 - 7.83
Miscellaneougpayables - - - -
Securitiedssued - - - -
Funds borrowed 0.85 1.64 - 7.90
. . Euro US Dollar JapaneseYen TL
Prior Period % % % %
Assets
Cash andbalance with CBT - - - 5.20
Banks 0.28 0.34 - 8.51
Financialassets atair value througtprofit/loss 6.12 11.68 - 10.65
Interbankmoneymarketplacements - - - 6.50
Available-for-salefinancial assets 5.09 6.70 - 9.85
Loansand receivables 4.73 4.91 6.79 15.62
Held-to-maturity investmets 7.08 7.44 - 11.93
Liabilities:
Bankdeposits 2.25 0.81 - 8.69
Otherdeposits 2.80 2.74 - 8.73
Interbankmoneymarkettakings 1.00 1.30 - 8.99
Miscellaneougpayables - - - -
Securitiegssued - - - -
Funds borrowed 1.86 1.56 - 10.85
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Interest sensitivity

Interest rate sensitivity of theonsolidatedstatement of income is the effect of the assumed changes in
interest rates on the fair values of financial assets at fair valuggthyrofit or loss held as 80 June
2010 and six month effect onmnet interest incomef floating rate nortrading financial assets and
financial liabilities held &30 June 2010

Interest rate sensitivity of equity is calculated dpnsideringthe effectsof the assumed changes in
interest rateon the fair valusof fixed rate availabldor-sale financial assetsat 30 June 2010

This analysis assumes that all other variables, in particular foreign currency rates, remain constant.
This analysis is performed on tkame basias at and for #hsix-monthperiodended30 June2009.

Profit or loss Equity ©
100 bp 100 bp 100 bp 100 bp
30 June 2010 increase decrease increase decrease
Financial assets at fair value througt
profit or loss 20,430 (18,492 20,430 (18,492
Availablefor-sale firancial assets 26,708 (27,352 (220,577 238,350
Floating rate financial assets 122475 (122,475 122475 (122,479
Floating rate financial liabilities (36,997 36,997 (36,997 36,997
Total, net 132,616 (131,322 (114,669 134,380
Profit or loss Equity ©
100 bp 100 bp 100 bp 100 bp
30 June 2009 increase decrease increase decrease
Financial assets at fair value througt
profit or loss (5,981) 6,318 (5,981) 6,318
Availablefor-sale financial assets 19,665 (19,732) (120,909 128,780
Floating ratdinancial assets 108,544 (108,544) 108,544 (108,54«
Floating rate financial liabilities (32,607, 32,607 (32,607, 32,607
Total, net 89,621 (89,351) (50,953 59,161

® Equity effect also includes profit or loss effect of 100 bp increase or decrdatar@st rates.
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VI. Consolidated Iquidity risk

In order to avoid the liquidity risk, thearenBank diverts funding resources as customer deposits and
foreign borrowings, considers the maturity mismatch between assets and liabilities and maintains
liquid assets to guarantee sufficient liquidity during market fluctuations.

While theParenBankdés short term |l iquidity need is met
provided through foreign funding sources such as syndicatioseamulitizatiortransactions. There are
no significant idle liquidity resources.

Maturity analysis of assets and liabilities according to remaining maturities:

Upto1l 1-3 312 5Years

Current Period Demand Month Months Months 1-5 Years and Over Undistributed” Total
Assets
Cash andbalance with

CBT 7,654,299 - - - - - - 7,654,299
Banks 881,998 1,501,057 253,020 21 - - - 2,636,096
Financialassets afair value

throughprofit/loss 2,512 7,144 4,346 91,540 137,453 27,948 39 270,982
Interbankmoneymarket

placements - 354 - - - - - 354
Available-for-sale

financialassets - 172,648 1,655,516 2,054,210 6,790,251 3,871,340 18,958 14,562,923
Loansand receivables - 6,559,857 2,327,615 8,392,737 18,152,088 3,588,933 69,456 39,090,686
Held-to-maturity

investmens - 37,721 313,296 2,273,298 1,167,164 1,114,224 - 4,905,703
Otherassets 521 251,590 175,742 618,506 982,894 1,942 2,234,691 4,265,886
Total assets 8,539,330 8,530,371 4,729,535 13,430,312 27,229,850 8,604,387 2,323,144 73,386,929
Liabilities:
Bankdeposits 10,966 2,565,937 370,370 4 - - - 2,947,277
Otherdeposits 6,953,590 26,502,568 11,770,067 1,246,582 319,093 485 - 46,792,385
Funds borrowed - 197,746 1,226,463 1,524,904 1,812,281 971,127 - 5,732,521
Interbankmoneymarket

takings - 2,449,584 3,364,905 185,852 167,374 - - 6,167,715
Securitiedssued - - - - - - - -
Miscellaneougpayables - 1,044,440 56,536 18,028 636,333 - 82960 1,838,297
Otherliabilities 2,143 238,554 91,779 50,881 379,739 21,579 9,124,059 9,908,734
Total liabilities 6,966,699 32,998,829 16,880,120 3,026,251 3,314,820 993,191 9,207,019 73,386,929
Net liquidity gap 1,572,631 (24,468,458 (12,150,585 10,404,061 23,915,030 7,611,196 (6,883,875 -

Upto1l 1-3 312 5 Years

Prior Period Demand Month Months Months  1-5 Years and Over Undistributed”  Total
Total assets 4,299,733 12,197,714 3,795,723 11,965,865 25,800,528 6,303,209 2,647,066 67,009,838
Total liabilities 5,915,145 29,294,430 13,786,895 4,916,180 1,911,371 1,295,416 9,890,401 67,009,838
Net liquidity gap (1,615,412 (17,096,716 (9,991,172 7,049,685 23,889,157 5,007,793 (7,243,335 -

© Certain assets on the balance sheet that are necessary for the banking operations but not convertiblenisbmitastriod
such as tangible assets, intangible assets, associates, subsidiaries, miscellaneous receivables and equity are iiscluded in
column.
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Gross

Carrying nominal Less than 3 months to More than
Current period amount outflow Demand one month 1-3 months 1 year 1-5 years 5 years
Bank deposits 2,947,277 3,056,510 10,966 2,664,786 380,754 4 - -
Other deposits 46,792,385 47,945,870 6,953,590 27,251,111 12,106,493 1,289,591 344,465 620
Funds borrowed 5,732,521 6,166,071 - 225,040 1,228,849 1,538,605 2,025,188 1,148,389
Money market
takings 6,167,715 6,178,085 - 2,452,216 3,366,291 186,388 173,190 -
Miscellaneous
payables 1,838,297 1,838,297 82,960 1,044,440 56,536 18,028 636,333 -
Other liabilities 289,980 289,980 73,755 111,195 3,815 13,029 66,607 21,579
Total 63,768,175 65,474,813 7,121,271 33,748,788 17,142,738 3,045,645 3,245,783 1,170,588
Non-Cash Loans 9,245,135 9,245,135 5,275,630 241,206 1,048,113 1,742,693 863142 74,351

Gross

Carrying nominal Less than 3 months to More than
Prior period amount outflow Demand one month 1-3 months 1 year 1-5 years 5 years
Bank deposits 2,134,116 2,142,969 9,372 1,620,621 455,531 57,445 - -
Otherdeposits 42,966,751 43,210,393 5,905,773 25,960,456 9,202,351 1,916,371 225,408 34
Funds borrowed 4,613,227 4,949,531 - 215,041 163,136 1,514,698 1,629,818 1,426,838
Money market
takings 6,167,383 6,175,522 - 755,038 3,889,087 1,408,969 122,428 -
Miscdlaneous
payables 1,446,815 1,446,815 609,073 702,059 44,310 43,953 47,420 -
Other liabilities 336,987 336,987 116,532 88,045 8,309 37,664 68,752 17,685
Total 57,665,279 58,262,217 6,640,750 29,341,260 13,762,724 4,979,100 2,093,826 1,444,557
Non-Cash Loans 9,110,039 9,110,039 4,767,616 53,817 154,574 1,291,543 2,633,322 209,167

This table shows the undiscounted cash fl ows

earliest possible contractual maturitidherefore, the grossominal outflows in the tablabove vary

from the carrying amounts of the relevant financial liabilities reflected in the consolidated financial

statements.
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VIL. Consolidated £gmentreporting

The ParentBank operates in corporate, commercial, small busjrressil and investment banking.
Accordingly, the banking products served to customers are; time and demand deposit, accumulating
account, repos, overdraft facilities, spot loans, foreign currency indexed loans, consumer loans,
automobile and housing lognworking capital loans, discounted bills, gold loans, foreign currency
loans, eximbank loans, pexport loans, ECA covered financing, letters of guarantee, letters of credit,
export factoring, acceptance credits, draft facilities, forfaiting, leasirsgirance, forward, futures,
salarypayments, investment accounheques, safety boxes, bill payments, tax collections, payment
orders.

TheParentBank provides service packages to its corporate, commercial and retail customers including
deposit, loans, feign trade transactions, investment products, cash management, leasing, factoring,
insurance, credit cards, and other banking products. A custmmeted branch network has been
built in order to serve cust omakaso utiizesaltthativef f e
delivery channels intensively.

Additionally, theParentBank provi des #dAsmall businesso banki
service sectors. Products include overdraft accounts, POS machines, credit cards, cheqUé. books
and foreign currency deposits, investment accounts, internet banking andntafl, debit card, and

bill payment.

Retail banking customers form a widpread and sustainable deposit base forRaeentBank.

I ndi vi dual C Uust o mearsidd camsumeld Bankimg peoducte throubhybramthes and
alternative delivery channels.

Major financial statement items according to business lines:

Retail Corporate Investment Total
Current Period Banking Banking Banking Other Operations
Operating profi 479656 (19882 832,972 625,932 1,918,6B
Undistributed expenses - - - (1,283,69) (1,283,69)
Operating profit 479656 (19882 832,972 (657,59 634,987
Income from associates - - - - 14,572
Income before taxes - - - - 649,559
Provisionfor taxes - - - - (142,836
Net profit - - - - 506,723
Segment assets 11,723,791 27,361,901 28,925,161 1,786,320 69,797,173
Investments in associates and
subsidiaries - - - 285,872 285,872
Undistributed assets - - - 3,303,884 3,303,884
Total assets 11,723,791 27,361,901 28,925161 5,376,076 73386,929
Segment liabilities 14991,221 34,748,440 11,746,499 301,808 61,787,968
Equity - - - 7,842,660 7,842,660
Undistributed liabilities - - - 3,756,301 3,756,301
Total liabilities andeguity 14991,221 34,748,440 11,746,499 11,900,769 73386,929
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SECTION FIVE
Disclosure andfootnotes onconsolidatedfinancial statements
l. Information and disclosures related toconsolidatedassets

1. Information on cash and balances withtCentral Bank
Current Period Prior Period
TL FC TL FC
Cash 385,060 85,930 508,88 85,901
Central Bank of Turke$ 5,617,971 1,564,596 1,148,099 1,309,753
Others - 742 33 702
Total 6,003,031 1,651,268 1,657,012 1,396,356

® TL 1,066,12 (31 December 2D TL 872,785 of the foreign currency deposit at Central Bank of Turkey is comprised of
foreign currency reserveTL 22,742 (31 December 20D TL 21,013 of Turkish Lira balances is comprised of interest
income accruals from unrestrictpdrtion of the deposit at Central Bank of Turkey held as reserve requirement.

According to the no. 2005/ 1 announcement of t
banks operating in Turkey should provide a reserve amoumttifg {31 December 200%%) of the
liabilities in Turkish Lira an®% (31 December 2009: 9%f the liabilities in foreign currencies

In accordance with the press announcement of CBT regarding reserve requirements, dated 5 Decembe
2008 and numbered 20@3, the foreign currary reserve requirement ratio of the banks which was

11% was decreased by 2 points to 9%, aiming to diminish the negative effects of the global credit
crisis and sustain foreign currency liquidity to the bankscordingly, foreign currency reserve
requirenent rate is increased by 0.5 point from 9% to 9.5% in accordance with the press
announcement of CBTegarding reserve requirements, dated 26 April 2010 and numbere€2@010

Once again, the foreign currency reserve requirement rate is increased by OffopoBi5% to 10%

in accordance with the press announcement of CBT regarding reserve requirements, dated 29 July
2010 and numbered 2040Q.

I n accordance with APress release related to r
numbered 20081, Turkish Lira reserve requirement ratasdecreased by 1 point from 6% to 5% in
order to diminish the negative effects of the global credit crisis and sustain TL liquidity to the banks

As at30 June 2010interest ratgiven byCBT is5.2% forTL resewe deposit@nd interestate is nil
for foreign currency reserve deposits (31 Decembe®:2D0 5.2%6, FCnil).

Balances with the Central Bank of Turkey

Current Period Prior Period

TL FC TL FC
Unrestricted Demand Deposits 5,595,229 498,484 1,127086 436,968
Unrestricted Time Deposits - - - -
Restricted Time Deposits - - - -
Reserve Deposits 22,742 1,066,112 21,013 872,785
Total 5,617,971 1,564,596 1,148,099 1,309,753

2. Further information on financial assets at fair value through profit/loss

Financial assets at faivalue through profit/losgyivenas collateralor blocked

Current Period Prior Period

TL FC TL FC

Equity hares 27 - 27 -
Bonds, treasury bills and similar marketable securitie 169405 7,920 97 -
Others - - - -
Total 169,42 7,920 124 -
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Trading securities subject to repurchase agreements

Current Period Prior Period
TL FC TL FC
Governmenbonds - - 2,080 -
Treasury bills - - - -
Other debt securities - - - -
Bonds issued or guaranteed by banks - - - -
Asset backed securities - - - -
Others - - - -
Total - - 2,080 -
Trading purpose derivative financial assets
Current Period Prior Period
TL FC TL FC
Forwardtransactions 332 46 456 920
Swaptransactions - 13,089 - 19,205
Futures - - - -
Options 62 166 242 701
Othess - - - -
Total 394 13,301 698 20,826
Information on banks
Current Period Prior Period
TL FC TL FC
Banks 597,397 2,038,699 668,611 2,625,4%
Domestic 419,682 450,589 556,799 209,606
Foreign 177,715 1,588,110 111,812 2,415,830
Foreignheadoffices andbranches - - - -
Total 597,397 2,038,699 668,611 2,625,436
Information on available-for-salefinancial assets
Available-for-salefinancial assetgyiven as collateral or blocked
Current Period Prior Period
TL FC TL FC
Equity shares - - - -
Bonds,treasunybills andsimilar marketablesecurities 3,074,595 282,423 3,124,343 300,450
Others - - - -
Total 3,074,595 282423 3,124,343 300,450
Available-for-salefinancial assetgyiven as collateral againgepurchase agreements
Current Period Prior Period
TL FC TL FC
Governmenbonds 1,505,755 - 3,958,401 -
Treasunybills 570,761 - 205,312 -
Otherdebtsecurities - 1,294,767 - 823,038
Bondsissued oguaranteed byanks - - - -
Assetbackedsecurities - - - -
Total 2,076,516 1,294,767 4,163,713 823,038
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Information on available-for-salefinancial assets

Current Period Prior Period

Debt securities 14,549,932 15,270,722
Quoted 14,549,932 15,270,722

Unquoted - -

Equity securities 71,217 71,377
Quoted 1,288 1,477

Unquoted 69,929 69,900

Provision for impairment (-) 58,226 76,773
Total 14,562,923 15,265,326

5. Information on loans

Information on all types ofoans and advances given to shareholders and employees of the Bank

Current Period Prior Period

Cash Non-Cash Cash Non-Cash

Direct loansprovided to the shareholders - 528 - 549
Legal entities - 528 - 549
Real persons - - - -
Indirect loansprovidedto the shareholders - - - -
Loans provided to the employees 45,731 29 40,120 32
Total 45,731 557 40,120 581

Information about loans classified in groups | and Il and other receivables and loans that have
been restructured or rescheduled

Performing Loans and Other
Receivables

Loans under Follow-Up and
Other Receivables

Restructured or
Rescheduled

Restructured or
Rescheduled

Loans and Loans and Loans and Loans and
Other Other Other Other
Cash Loans Receivables Receivables Receivables Receivables
Loans 36,911,722 - 1,463,439 583,039
Discountedbills 126,706 - - 1
Exportloans 2,742,685 - 24,871 120,985
Importloans - - - 28
Loans tothe financialsectors 2,541,846 - 291 -
Overseas loans 105,869 - - -
Consumetoans 9,880,898 - 440,111 114,327
Creditcards 1,183,590 - 62,150 8,141
Preciouametalloans - - - -
Othes 20,330,18 - 936,016 339,557
Specializationloans 58,036 - - -
Other receivables 4,994 - - -
Total 36,974,752 - 1,463,439 583,03
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Consumer loans, retail credit cards, personnel loans and personnel credit cards:

Medium and
Short-Term Long-Term Total
Consumerloansi TL 237,658 9,563,723 9,801,381
Housingloans 3,966 4,635,614 4,639,580
Automobileloans 3,171 146,422 149,593
Generapurposeoans 102,581 3,679,913 3,782,494
Others 127,940 1,101,774 1,229,714
Consumerloansi FC indexed - - -
Housingloans - - -
Automobileloans - - -
Generabpurposeoans - - -
Othes - - -
Consumerloansi FC 278 4,411 4,689
Housingloans - - -
Automobileloans - - -
Generabpurposeloans 278 4,411 4,689
Othes - - -
Retail credit cardsi TL 1,204,859 1,902 1,206,761
With installment 392,943 1,902 394,845
Withoutinstallment 811,916 - 811,916
Retail credit cardsi FC 891 - 891
With installment - - -
Withoutinstallment 891 - 891
Personnelloansi TL 451 24,981 25,432
Housingloans - - -
Automobileloans - - -
Generalpurposeoans 451 24,981 25,432
Othes - - -
Personnelloansi FC indexed - - -
Housingloans - - -
Automobileloans - - -
Generabpurposeloans - - -
Othes - - -
Personnelloansi FC 265 - 265
Housingloans - - -
Automobileloans - - -
Generalpurposeoans 265 - 265
Othes - - -
Personnelcredit cardsi TL 19,983 - 19,983
With installment 7,301 - 7,301
Withoutinstallment 12,682 - 12,682
Personnelcredit cardsi FC 51 - 51
With installment - - -
Withoutinstallment 51 - 51
Overdraft checkingaccountsi TL (Real persons) 603,569 - 603,569
Overdraft checkingaccountsi FC (Real persons) - - -
Total 2,068,005 9,595,017 11,663,022
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Installment based commercial loes and corporate credit cards

Medium and

Short-Term Long-Term Total

Installment-basedcommercial loansi TL 201,919 4,954,959 5,156,878
Realestateloans 17 91,720 91,737
Automobileloans 14,648 290,478 305,126
Generapurposeoans 187,254 4,572,034 4,759,288
Othes - 727 727
Installment-basedcommercial loansi FC indexed 247 53,198 53,445
Realestateloans - - -
Automobileloans - - -
Generabpurposeloans 247 53,198 53,445
Othes - - -
Installment-basedcommercial loansi FC 88,267 485,070 573,337
Realestateloans - - -
Automobileloans - - -
Generalpurposeoans 88,201 326,844 415,045
Othes 66 158,226 158,292
Corporate credit cardsi TL 25,783 91 25,874
With installmen 2,743 91 2,834
Withoutinstallment 23,040 - 23,040
Corporate credit cardsi FC 301 - 301
With installment - - -
Withoutinstallment 301 - 301
Overdraft checkingaccountsi TL (corporate) 152,722 - 152,722
Overdraft checkingaccourtsi FC (corporate) - - -
Total 469,239 5,493,318 5,962,557

Allocation of domestic an@verseasoans

Current Period Prior Period

Domesticloans 38,864,31! 34,225,96
Overseasoans 156,92( 164,93¢
Total 39,021,23! 34,390903

Loans to associates and subsidiaries

As at30 June 201@nd31 December2009 there are no loans given to the associates and subsidiaries
by the Group.

Specific provisions for loans

Specific Provisions Current Period Prior Period
Loans andeceivaltes withlimited collectibility 71,29: 85,12:
Loans andeceivables witldoubtful collectibility 448,44: 340,501
Uncollectibleloans andeceivables 1,822,08: 1,703,79°
Total 2,341,811 2,129,42:
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Information on non-performing loans(ANPLs0) (Net)

Information on mn-performing loans and other receivables restred or rescheduled

Group Il Group IV Group V
Loans and Loans and
receivables with  receivables with Uncollectible
limited doubtful loans and
collectibility cadlectibility receivables
Current period 7,393 44,575 122,313
(Gross amounts before the specific reserves)
Loans and other receivables which are restructured - - -
Rescheduled loans and other receivables 7,393 44575 122313
Prior period 7,438 46,766 115,357
(Gross amounts before the specific reserves)
Loans and other receivables which are restructured - - -
Rescheduled loans and other receivables 7,438 46,766 115,357
Movements in neperforming loan groups:
Group 1l Group IV Group V
Loans and Loans and
receivables with  receivables with Uncollectible
limited doubtful loans and
collectibility cadlectibility receivables
Balance at the beginning of the period 219,041 340,501 1,706,928
Additions (+) 489,680 10,315 21,108
Transfers fom other categories of loans under follag (+) - 773,820 309,719
Transfers to other categories of loans under follgpw () 510,871 609,068 -
Collections €) 57,620 65,684 149,605
Write-offs (-) 1,894 1,442 62,048
Corporate and commercial loans - - 59,341
Retail loans - - -
Credit cards - - -
Others 1,894 1,442 2,707
Currency differences - - (1,608)
Balance at the end of the period 138,336 448,442 1,824,494
Specific provision+) 71,293 448,442 1,822,081
Net balance on balance shat 67,043 - 2,413

Uncollectible loans and otheeceivables are collectettirough liquidation of collaterals and legal
follow-up.
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