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To the Board of Directors of T¢rkiye Vakéfl ar Bes

We have reviewed the unconsolidankds®dallanke Aab:e
Or t a KtheeGam) ag of 3 March 208 and the related unconsolidated statement of income,
changes i n silyeandechsh Iflave fosthe treamamth period then ended. These

financial statements are the responsibility of Be&a n k 6 s management . Our re
independent auditors, is to issue a report on these financial statements based on aur review

We conducted our review in accordance with ahéorm chart of accounts, accounting and audit
standards in conformitwith the (Turkish) Banking Law No 5411. Thesendardsequire that we

plan and perform the review to obtain reasonable assurance as to whether the financial statements are
free of material misstatement. A review is limited primarily to inquiries of #regmnel of the Bank
andanalytical procedures applied to financial data and thus préegdeassurance than an audit. We

have not performed an audit, and accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attenthat causes us to believe that the
accompanyingunconsolidatedinancial statements do not present fairly the financial position of
T¢rkiye Vakéfl ar Bankas él Marghr2008, sha aof the mesul@ oftita k | é] é
operations and its cash flows for thlereemonth period then ended in accordance with the
accounting principles and standards that are based on the curreatioegudescribed in Article 37

of the (Tur ki sh) Banking Law No 5411; and ot h
announced by the Banking Regulation and Supervision Agemcyaccounting and financial

reporting principles

Kstanbul, Aki s Bajémséz Denet
14 May 2008 Serbest Muhasebeci Mal i
Anonim kirket:@

¥zkan Gen-
Partner
Certified Public Accountant

Additional paragraph for convenience translation to English:

As explained in Section 3 Note |, the accompanying financial statements are not intended to present
the financial position and results of operations in accordance with the accounting principles and
practices generally accepted in countries and jurisdictions other than Turkey.
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T¢rkiye Vakéflar Bankasé T¢gr k An
Unconsolidated Interim Financial Report as of and

For the ThreeMonth Period Ende81 March2008
(Currency: Thousands of YTLNew Turkish Lira)

SECTION ONE
General Information

History of the Bank including its incorporation date, initial legal status, amendments to
legal status

T¢rkiye Vakeéeflar Bankasé T¢grk Anonim Ortiakl éj é
the disclosure \of this section, under the authorization of a special law nurdberé 2 1 9 , call e
l aw of T¢rkiye Vakeéeflar Bankasé T¢grk Anonim Or

of the authority granted to The General Directorate of the Foundations of Turkish Republic Prime
Ministry (AThe GeneuadatDiomrsd)r alTlkee oBanlhé&s Fst a
since its establishment.

The Bankds sharehol der structur e, manageme
shareholders, change in shareholder structure during the year and information on
Banko6groupi s k

The shareholder having direct or indirect control over the shares of the Bank is The General
Directorate of the Foundations.

The B a ndn&apitalpsayirLd2,500,000,divided into 2.500.000.000 shares with each has a
nominal value of 1 New TurkisLira.

The Bankodéds sharehol der structure iIis stated bel

Nominal Value

of the Shares Share
Shareholders Number of Thousands of  Percentage
Shares YTL (%)

The General Directorate of the Foundations (Group  1.075.058.640 1,075,059 43.00
The GenerabDirectorate of the Foundations (Group B 386.224.785 386,225 15.45
Vakéfbank Memur ve Hizm

Yardém Sandéjé Vakfeée (G 402.552.666 402,553 16.10
Foundations (Group B) 4.681.052 4,681 0.19
Individuals and legal entities (Gro@}) 1.886.449 1,886 0.08
Publicly traded (Group D) 629.596.408 629596 25.18
Total 2.500.000.000 2,500,000 100.00




T¢rkiye Vakefl ar Bankasé T¢grk Anonim Ortakl éje

Unconsoldatedinterim Financial Report as @&nd
For the ThreeMonth Period Ended@1 March 2008
(Currency: Thousands of YTILNew Turkish Lira)

1. Information on t he Bank©os

board of directors
members, chief executive officer, executive vice presidents and their shareholdings in

the Bank
Experience in
Name and Surname Responsibility Date of Appointment  Education Banking
Board of Directors
Yusuf BEYAZIT Chairman 30 April 2004 Master 10years
Ragep DOJU Deputy Chairman 6 April 2005 University 33 years
Bilal KARAMAN Memberi General Manager 22 June2005 University 29 years
Me hmet ¢ EKKDMMember 24 July 2007 University 32 years
Serdar TUNG¢EMember 24 July 2007 University 23 years
Haan ¥ZER Member 7 February2003 University 22 years
Erkan TOPAL Member 4 April 2006 University 13 yeas
Sabahatt i® EMember 21 March 2008 University 22 years
Cem DEMKRAJ Member 4 April 2005 University 17 years
Audit Committee
Serdar TUNCG¢CEMember 24 July 2007 University 23 years
Cem DEMKRAJ Member 4 April 2005 University 17years
Auditors
Ahmet Tany ol Auditor 21 March2003 University Syears
Faruk Er oj | uAuditor 21 March2003 University 7 years
Executive Vice Presidents
Tanj u Yg¢ ks el International Investors 1 May 2000 University 24 years
Relations
AhmetAt & f NPe y d Treasury and Foreign 29 January 200: University 20 years
Operations, Banking
Operations and Cr&dCards
Private Banking
Aydeéen Del i ktHuman Resources, and Supp 9 August2004 University 28years
Services
kahin Ujur Investment Banking and 9 August2004 University 22 years
Subsidiaries
Feyzi ¥ z ¢ a n Retail BankingPension Fund, 20 September 200 University 19 years
Directorates of the Regions,
Distribution Channels
Dr. Metin Recep Zafer Planning and Performance, 13 June 200t PHD 13 yars
Accounting and Financial
Affairs
Birg¢l DenliTreasury 3July2006 Master 14 years
Doj an Pen- e Corporate Loans, Loans 7 June 200¢ University 16 years
Follow-up, and Directorates of
Information
Dr . M. K¢ r kK & Software Development, 30 November 200" PHD 8 years
Treasury and Foreign
OperationsBanking Support,
System Support, Hardware
Supportand Private Bankig
Khsan ¢akeér Commercial Banking, 30 November 200" University 13 years
Corporate Banking,
Communication and Relations
with Media, Cash
ManagementCorporate Salary
Payments and Commercial
Centers
Mehmet Cantekin Legal Servies 27 December 200 Master 16 years

c h



T¢rkiye Vakefl ar Bankasé T¢grk Anonim Ortakl éje
Unconsolidated Interim Financial Report asaofl

For theThreeMonth Period Ended 3¥arch 2008

(Currency: Thousands of YTILNew Turkish Lira)

M 0On21March2008, Selhattin Toramands membership in the
and Sebahattin Birdal has been appointed as th
to the resolution of Annual General Assembly held at the same date. Sebahattitd&srtiten up

his duty on 26 March 2008.

@ Assistant General Manag Ahmet At éf rddigngdframhis positon il theBank
and appointedas Assistant General Manager adne of theB a n ksdbsidiariesV a k é f Yat er
Me n k u | Dejerler Ak according to the Board of D

Hasm ¥zer , t he member of t he B an k-adnisttooes shdre af f Di
the Bank amounting of YTL 0.60.

The remaining members of the top management listed above do not hold any unquoted shares of the
Bank.

V. Information ontheBankds qual i fied sharehol ders

The shareholder holding direct or indirect control over the Bank is The General Directorate of the
Foundations having 58.45% of the Bankds outsta
shareinthe Bankigak éf bank Memur ve Hizmetl il er:i Emekl| i
pension fund of the employees of the Bank), having 16.10% of outstanding shares of the Bank.

V. Information about the services and nature of activities of the Bank

The Bank waseatb| i shed under the authorization of spe
T¢rkiye Vakefl ar Bankasé T¢grk Anonim Ortakl éejeé
authority granted to The General Directorate of the Foundatiiexational etivities of the Bank as

stated at its Articles of Association are as follows:

Lending loans by granting securities and real estates against,

Establishing or participating in all kinds of insurance corporations already established,

Trading real estates,

Sevicing all banking operations and services,

Operating real estates and participating in industrial sectors for corporations handed over by
foundations and General Directorate of the Foundations in line with conditions stipulated by
agreements if signed.

o The Bank is established to render banking services to the foundations and carry out cashier
transactions of the General Directorate of Foundations in compliance with the agreements
signed by General Directorate of the Foundations.

As of 31 March 2008 the Bank has 48%omestic,2 foreign, in total 491 branches (31 December
2007. 466 domestt, 2foreign branchesn total 468 branches). As of 34darch 2008, the Bankhas
8,833 employees (31 December 2007: 8)700



SECTION TWO i FINANCIAL STATEMENTS

T¢rkiye Vakéfl ar Bankasé Te¢r k  AGoovenience Danslatidnlofé-nancial Statements
Unconsolidated Balance Sheet and Rehted Disclosures and Footnotes
At 31 March 2008 Originally Issued in Turkish, See Section 3 Note |
(Thousands of New Turkish Lira (YTL))

Reviewed Audited
Current Period Prior Year
31 March 2008 31 December 2007
Notes
ASSETS Section 5 YTL FC Total YTL FC Total

. CASH AND BALANCES WITH THE CENTRAL BANK 1-1 2,163,43. 1,095,37. 3,258,80' 1,625,51 864,68: 2,490,20
1. FINANCIAL ASSETS AT FAIR VALUE TH ROUGH PROFIT OR

LOSS (Net) 1-2 36,20¢ 328,97( 365,17! 22,26¢ 327,72; 349,98
2.1 Financial assets held for trading 25,78¢ 317,88! 343,67 - 315,04° 315,04
211 Government securities 25,78¢ 317,88! 343,67: - 315,04" 315,04°
2.1.2 Equity searities - - - - - -
2.1.3 Other securities - - - - - -
2.2 Financial assets designated at fair value through profit or loss - - - - - -
221 Government securities - - - - - -
222 Equity securities - - - - - -
2.2.3 Other securitie - - - - - -
2.3 Trading derivatives 10,41¢ 11,08t 21,50¢ 22,26¢ 12,67¢ 34,94(
11l BANKS 1-3 1,547,67. 1,936,020 3,483,69 810,25. 1,936,01 2,746,26
\A RECEIVABLES FROM INTERBANK MONEY MARKETS 200,08! - 200,08! 715,33! - 715,33!
41 Interbank money market placements 200,08t - 200,08! - - -
4.2 Istanbul Stock Exchange money market placements - - - - - -
4.3 Receivables from reverse repurchase agreements - - - 715,33¢ - 715,33!
V. AVAILABLE -FOR-SALE FINANCIAL ASSETS (Net) 1-4 6,678,77. 2,892,76! 9,571,53 6,495,28  2,665,05 9,160,33
5.1 Equity securities 52,08¢ - 52,08¢ 77,35¢ - 77,35¢
5.2 Government securities 6,626,68. 2,884,81 9,511,49. 6,417,92! 2,665,05. 9,082,97
5.3 Other securities - 7,95¢ 7,95¢ - - -
VI LOANS 1-5 17,889,45 8,173,01 26,062,46 17,095,17. 6,374,83 23,470,00
6.1 Performing loans 17,793,74  8,173,01. 25,966,75 17,095,17. 6,374,83. 23,470,00
6.1.1 Loans of Banko6és risk group V-1 20,13¢ 61,26¢ 81,40° 15,307 51,91¢ 67,22:
6.1.2  Others 17,773,61 8,111,74. 25,885,35 17,079,87 6,322,91. 23,402,78
6.2 Loans under followup 1,211,83 - 1,211,83° 1,142,85 - 1,142,85!
6.3 Specific provisions-§ 1,116,13: - 1,116,13 1,142,85! - 1,142,85
VII. FACTORING RECEIVABLES - - - - - -
VII. HELD-TO-MATURITY INVESTMENT SECURITIES (Net) 1-6 1,428,69 275,54; 1,704,231 1,350,67: 125,68¢ 1,476,36:
8.1 Government securities 1,428,69: 236,39: 1,665,08 1,350,67. 90,51¢ 1,441,19:
8.2 Other searities - 39,15( 39,15( - 35,17( 35,17(
IX. INVESTMENTS IN ASSOCIATES (Net) 1-7 20,60: - 20,60: 24,920 - 24,92:
9.1 Equity Method Associates - - - - - -
9.2 Unconsolidated Associates 20,60: - 20,60: 24,92 - 24,92¢
9.2.1 Financial Assoiates 12,42: - 12,42: 16,74« - 16,74«
9.2.2 Non-Financial Associates 8,17¢ - 8,17¢ 8,17¢ - 8,17¢
X. INVESTMENTS IN SUBSIDIARIES (Net) 1-8 361,14t 41,070 402,21¢ 454,83. 41,07% 495,90!
10.1 Unconsolidated financial investments in subsidiaries 235,70¢ 41,07% 276,78 329,39: 41,07% 370,46
10.2 Unconsolidated nofinancial investments in subsidiaries 125,43¢ - 125,43¢ 125,43¢ - 125,43¢
XI. INVESTMENTS IN JOINT -VENTURES (Net) 1-9 - - - - - -
11.1 Consolidated financial investmentsjaint-ventures - - - - - -
11.2 Unconsolidatedinvestments in joirventures - - - - - -
11.2.1 Financial associates investments in jeiahtures - - - - - -
11.2.2 NonrFinancial associatésvestments in jointentures - - - - - -
XIl. LEASE RECEIVABLES (Net) 1-10 - - - - - -
12.1 Financial lease receivables - - - - - -
12.2 Operational lease receivables - - - - - -
12.3 Others - - - - - -
12.4 Unearned income) - - - - - -
Xl DERIVATIVE FINANCIAL ASSETS HELD FOR RISK

MANAGEMENT 1-11 - - - - - -
13.1 Fair value hedges - - - - - -
13.2 Cash flow hedges - - - - - -
13.3 Net foreign investment hedges - - - - - -
XIV. TANGIBLE ASSETS (Net) 927,21 548 927,76! 90557¢E 458 906,03(
XV. INTANGIBLE ASSETS (Net) 15,80¢ - 15,80¢ 13,49¢ - 13,49¢
15.1 Goodwill - - - - - -
15.2 Other intangibles 15,80¢ - 15,80¢ 13,49¢ - 13,49¢
XVI. INVESTMENT PROPERTIES - - - - - -
XVII. TAX ASSETS 62,927 - 62,92 49,72C - 49,72(
17.1 Current tax assst - - - - - -
17.2 Deferred tax asset 1-12 62,927 - 62,92 49,72( - 49,72(
XVIII. ASSETS HELD FOR SALE AND ASSETS RELATED TO THE

DISCONTINUED OPERATIONS 1-13 - - - - - -
18.1 Assets held for sale - - - - - -
18.2 Assets related to the discontinued activities - - - - - -
XIX. OTHER ASSETS 1-14 295,74¢ 265,26 561,00° 271,27¢ 238,63! 509,91!

TOTAL ASSETS 31,627,76 15,008,56 46,636,32 29,834,31 12,574,15 42,408,47

The accompalrying notes are an integral part of these unconsolidated financial statements.



Téeérkiye Vakéegtrhr ABankms ®r TaklIl é&J &onvenience Translation of Financial Statement
Unconsolidated Balance Sheet and Related Disclosures and Foaites
At 31 March 2008 Originally Issued in Turkish, See Section 3 Note |

(Thouwsands of New Turkish Lira (YTL))

Reviewed Audited
Current Period Prior Year
31 March 2008 31 December 2007
Notes
LI ABILITIES AND SHAREHOLDERS® EQUI ~ Section5 YTL EC Total YTL FC Total
I DEPOSITS -1 23,946,707 8,086,98: 32,033,69( 22,402,19¢ 6,460,31¢ 28,862,51:
1.1 Deposits of Bankds risk group V-1 1,151,161 98,971 1,250,132 1,218,19¢ 114,153 1,332,347
1.2 Others 22,795,54¢ 7,988,012 30,783,55¢ 21,184,00( 6,346,16€ 27,530,16€
Il DERIVATIVE FINANCIAL LIABILITIES HELD FOR TRADING 11-2 15,497 5,417 20,914 20,003 2,287 22,290
. FUNDS BORROWED 11-3 47,953 5,285,712z 5,333,66% 52,803 4,640,05¢ 4,692,85¢
\A INTERBANK MONEY MARKET 879,068 1,590,44¢ 2,469,51< 793,915 1,282,17C 2,076,08t
4.1 Interbank money market takings - - - - - -
4.2 Istanbul Stock Exchange money market takings - - - - - -
4.3 Obligations under repurchase agreements 879,068 1,590,44¢ 2,469,51¢ 793,91t 1,282,17C 2,076,08t
V. SECURITIES ISSUED (Net) - - - - - -
5.1 Bills - - - - - -
52 Asset backed securities - - - - - -
5.3 Bonds - - - - - -
VL. FUNDS 116,58C - 116,58C 121,964 - 121,964
6.1 Funds against borrowerds note - - - - - -
6.2 Others 116,580 - 116,58C 121,964 - 121,964
VIl MISCELLANEOUS PAYABLES 493,044 74,425 567,468 362,091 67,298 429,38¢
VIIL. OTHER EXTERNAL RESOURCES PAYABLE 11-4 173,695 155,513 329,208 142,51€ 139,637 282,152
IX. FACTORING PAYABLES 11-9 - - - - - -
X. LEASE PAYABLES (Net) 11-5 - 26,125 26,125 - 24,706 24,706
10.1 Financial lease payables - 27,849 27,849 - 26,639 26,639
10.2 Operational lease payables - - - - - -
10.3 Others - - - - - -
10.4 Deferred financial leasing expenses) ( - 1,724 1,724 - 1,933 1,933
XI. DERIVATIVE FINANCIAL LIABILITIES HELD FOR RISK
MANAGEMENT 11-6 - - - - - -
11.1 Fair value hedges - - - - - -
11.2 Cash flow hedges - - - - - -
11.3 Net foreign investment hedges - - - - - -
XIl. PROVISIONS -7 513,76€ 13,000 526,76€ 487,778 11,312 499,09C
12.1 General provisions 219,28¢ 4,414 223,702  169,78¢ 3,956 173,745
12.2 Restructuring reserves - - - - - -
12.3 Reserve for employee benefits 182,90€ - 182,906  215,29% - 215,295
12.4 Insurance technical provisions (Net) - - - - - -
12,5 Other provisions 111,571 8,586 120,157 102,694 7,356 110,05C
Xl TAX LIABILITIES 149,655 2,033 151,688 169,393 1,753 171,14¢€
13.1 Current tax liabilites 11-8 149,655 2,033 151,688 169,393 1,753 171,14¢€
13.2 Deferred tax liabilies 1-12 - - - - - -
XIV. PAYABLES FOR ASSETS HELD FOR SALE AND ASSETS
RELATED TO DISCONTINUED ACTIVITIES - - - - - -
14.1 Payables related to the assets held for sale - - - - - -
14.2 Payablegelated to the discontinued activities - - - - - -
XV. SUBORDINATED LOANS - - - - - -
XVI. SHAREHOLDERS' EQUITY 5,053,957 6,748 5,060,70t 5,184,32% 41,960 5,226,282
16.1 Paid-in capital 11-9 2,500,00( - 2,500,00C 2,500,00C - 2,500,00¢
162 Capital reserves 836,97C 6,748 843,718 1,021,53Z 41,960 1,063,492
16.2.1  Share premium 723,918 - 723,918 723,918 - 723,918
16.2.2  Share cancellation profits - - - - - -
16.2.3  Valuation differences of the marketable securities 11-9 48,98 6,748 55,656 233,47C 41,960 275,43C
16.2.4  Revaluation surplus on tangible assets 25 - 25 25 - 25

16.2.5 Revaluation surplus on intangible assets - - - - R -
16.2.6  Revaluation surplus on investment properties - - - -
16.2.7 Bonus bares of associates, subsidiaries and jeémtures 64,119 - 64,119 64,119 - 64,119
16.2.8  Hedging reserves (effective portion) - - - - R -
16.2.9  Revaluation surplus on assets held for sale and assets related to the

discontinued operations - - - - R -
16.2.10 Other capital reserves - - - -
16.3 Profit reserves 1,520,59( - 1,520,59C 624,204 - 624,204

16.3.1 Legal reserves 279,893 - 279,893 179,631 - 179,631
16.3.2  Status reserves - - - - - -
16.3.3. Extraordinary reswes 1,056,27¢ - 1,056,27¢ 296,122 - 296,122
16.3.4. Other profit reserves 184,421 - 184,421 148,451 - 148,451
16.4 Profit or loss 196,397 - 196,397 1,038,58¢ - 1,038,58¢
1641 Prior yearsd profit/loss - - - 7,886 - 7,886
1642 Currentyear 6s profit/l oss 196,397 - 196,397 1,030,70C - 1,030,70C

TOTAL LI ABILITIES AND SHAREHOLDERS: 31,389,927 15,246,407 46,636,324 29,736,97¢ 12,671,497 42,408,47¢

The accompanying notes are an integral part of these unconsolidaténancial statements



T¢e¢rkiye Vakéflar Bankasé Te¢r k  A@Ganveniance Orartslatienl oEFin&ncial Statement
Unconsolidated OfBalance Sheet and Related Disclosures and Footnotes
At 31 March 2008 Originally Issued in Turkish, See Section 3 Note |
(Thowsands of New Turkish Lira (YTL))

Reviewed Audited
Current Period Prior Year
31 March 2008 31 December 2007
Notes

Section 5 YTL FC TOTAL YTL FC _TOTAL

A OFF-BALANCE SHEET COMMITMENTS AND CONTINGENCIES (I+l1+111) 9,741,87 5,022,72  14,764,60¢ 9,248,75 4,085,0813,333,84
I GUARANTEES AND SURETIES 1 -1-4 2,929,34 4,156,15 7,085,50! 2,773,33 3,067,46 5,840,79!
1.1 Letters of guarantee 2,929,19. 2,101,97 5,031,16' 2,773,20 1,489,20 4,262,40
1.1.1. Guarantees subject to Statender Law 435,84! 590,94¢ 1,026,79 378,63t 359,57, 738,21(
1.1.2. Guarantees given for foreign trade operations 103,79: 18¢ 103,98( 83,35¢ 22¢ 83,58:
1.1.3. Other letters of guarantee 2,389,55 1,510,83 3,900,39 2,311,21 1,129,39 3,440,61
12. Bank acceptances - 555,84( 555,84( - 456,86! 456,86!
1.2.1. Import letter of acceptance - 190,52° 190,52° - 164,94t 164,94¢
1.2.2. Other bank acceptances - 365,31: 365,31: - 291,91° 291,91
1.3. Letters of credit 154 1,485,85 1,486,01 12¢ 1,117927 1,118,05!
1.3.1. Documentary letters of credit 154 1,485,85 1,486,01 12¢ 1,117,92 1,118,05!
1.3.2. Other letters of credit - - - - - -
1.4. Guaranteed préinancings - 11,56¢ 11,56¢ - 2,63¢ 2,63¢
1.5. Endorsements - - - - - -
1.5.1. Endorg@ments to the Central Bank of Turkey - - - - - -
1.5.2. Other endorsements - - - - - -
1.6. Marketable securities underwriting commitments - - - - - -
1.7. Factoring related guarantees - - - - - -
1.8. Other guarantees - 92t 92t - 82¢ 82¢
1.9. Other sureties - - - - - -
1I. COMMITMENTS 6,523,55 339,42« 6,862,97 6,016,09 12,97 6,029,06!
2.1. Irrevocable commitments 6,515,34 339,24: 6,854,58 6,007,53 12,80¢ 6,020,34!
2.1.1. Asset purchase commitments 295,69( 326,57 622,26 - - -
2.12. Deposit purchase and sales commitments - - - - - -
2.1.8. Share capital commitments to associates and subsidiaries - - - - - -
2.1.4. Loan granting commitments 1,496,08 - 1,496,08 1,452,87 - 1,452,87
2.1.5. Securities issuance brokerage conmmeihts - - - - - -
2.1.6. Commitments for reserve deposit requirements - - - - - -
2.1.7. Commitments for cheque payments 1,428,30 1,428,30 1,330,39 - 1,330,39!
2.1.8. Tax and fund obligations on export commitments - - - - -
2.1.9. Commitmentdor credit card limits 3,058,28 - 3,058,28 3,067,93 - 3,067,931
2.1.10. Commitments for credit card and banking operations promotions 236,98( - 236,98( 156,33t - 156,33t
2.1.11. Receivables from "short" sale commitments on securities - - - - - -
2.1.12. Payables from "short" sale commitments on securities - - - - - -
2.1.13.  Other irrevocable commitments - 12,66¢ 12,66¢ - 12,80¢  12,80¢
2.2. Revocable commitments 8,20¢ 18t 8,38¢ 8,55¢ 164 8,72(
2.2.1. Revocable loan granting commitments 8,206 18t 8,38¢ 8,55¢ 164 8,72(
2.2.2. Other revocable commitments - - - - - -
1. DERIVATIVE FINANCIAL INSTRUMENTS 288,98( 527,14! 816,12! 459,33: 1,004,65' 1,463,98
3.1 Derivative financial instruments held for risk management - - - - - -
3.1.1. Far value hedges - - - - - -
3.1.2. Cash flow hedges - - - - - -
3.1.3. Net foreign investment hedges - - - - - -
3.2 Trading derivatives 288,98( 527,14 816,12: 459,33; 1,004,65 1,463,98
3.2.1. Forward foreign currency purchases/sales 123,42 127,87¢ 251,30t 248,35 236,36¢ 484,72t
3.2.1.1. Forward foreign currency purchases 61,74« 63,93 125,67 124,26: 118,18! 242,44¢
3.2.2.2. Forward foreign currency sales 61,68 63,94¢ 125,62¢ 124,09t 118,18: 242,28(
3.2.2. Currency and interest rate aps 165,42! 334,13 499,55¢ 210,97 768,28 979,26:
3.2.2.1. Currency swappurchases - 4,32¢ 4,32¢ 40,00( 217,89: 257,89:
3.2.2.2. Currency swapsales - 4,867 4,867 - 252,73° 252,73
3.2.2.3. Interest rate swagsurchases 77,61( 172,48: 250,09: 83,16( 155,19¢ 238,35¢
3.2.2.4. Interest rate swapsales 87,81¢ 152,45 240,27 87,81¢ 142,46( 230,27!
3.2.3. Currency, interest rate and security options 12¢ 13C 25¢ - - -
3.2.3.1 Currency call options 64 65 12¢ - - -
3.2.3.2  Currency put options 64 65 12¢ - - -
3.2.3.3 Interest rate call options - - - - - -
3.2.3.4 Interest rate put options - - - - - -
3.2.3.5  Security call options - - - - - -
3.2.3.6  Security put options - - - - - -
3.24 Currency futures - - - - - -
3.2.4.1. Currency @iturespurchases - - - - - -
3.2.4.2. Currency futuresales - - - - - -
3.2.5. Interest rate futures - - - - - -
3.2.5.1. Interest rate futurepurchases - - - - - -
3.2.5.2. Interest rate futuresales - - - - - -
3.2.6. Others - 65,00( 65,00( - - -
B. CUSTODY AND PLEDGED ITEMS (IV+V+VI) 44,123,22 7,988,41 52,111,63 40,378,97 6,814,9147,193,88
V. ITEMS HELD IN CUSTODY 13,344,91 512,99¢ 13,857,91 12,850,57 412,38:13,262,95
4.1. Customers' securities held - 12,64% 12,64¢ - 11,384  11,33¢
4.2. Investment securities held in custody 12,211,26 3,081 12,214,35 12,019,53 2,76112,022,29
4.3. Checks received for collection 553,11: 89,03¢ 642,15: 363,71( 78,13  441,84!
4.4. Commercial notes received for collection 196,05: 115,%C 311,60: 149,76t 102,64t 252,41.
4.5. Other assets received for collection 7,98¢ 484 8,47( 6,01( 87¢ 6,88:
4.6. Assets received through public offering - 394 394 - 33z 332
4.7. Other items under custody 215,61¢ 20,98¢ 236,60: 215,86 5,19¢ 221,05¢
4.8. Custodians 160,87t 270,82( 431,69¢ 95,69( 211,100 306,79
V. PLEDGED ITEMS 30,778,31 7,475,41  38,253,72  27,528,39 6,402,5333,930,93
5.1. Securities 834,19! 54,66¢ 888,86« 811,07« 50,14¢ 861,22(
5.2. Guarantee notes 656,29( 271,23t 927,28 514,26« 246,81t 761,08:
5.3. Commodities 5,943,60 - 5,943,60 6,193,97: - 6,193,97:
5.4. Warranties - - - - 6,42( 6,42(
5.5. Real estates 22,482,56 6,480,321 28,962,88 19,454,04 5,516,8724,970,91
5.6. Other pledged items 667,92! 640,02! 1,307,95! 368,34: 559,86! 928,20¢
5.7. Pledged itemslepository 193,72 29,16: 222,88! 186,69t 22,417 209,11¢
VI CONFIRMED BILLS OF EXCHANGE AND SURETIES - - - - - -
TOTAL OFF -BALANCE SHEET ITEMS (A+B) 53,865,10 13,011,13  66,876,23  49627,73( _ 10,900,0060,527,73

The accompanying notes are an integral part of these unconsolidated financial statements.
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T¢rkiye Vakéeflar Bankasé Te¢r k  ArConmeniemcedranshkation of Finencial Statement
Unconsolidated Statement of Income and Related Diclosures and Footnotes
For The ThreeMonth Period Ended 31 March 2008 Originally Issued in Turkish, See Section 3 Note |
(Thousands of New Turkish Lira (YTL))

Reviewed Reviewed
Current Period Prior Period
31 March 2008 31 March 2007

Notes
(Section 5) Total Total
I INTEREST INCOME V-1 1,487,174 1,299,677
11 Interest income from loans 959,637 746,821
12 Interest income from reserve deposits 41,633 38,581
1.3 Interest income from banks 29,728 52,661
14 Interest income from money market transactions 27,575 61,077
15 Interest income from securities portfolio 415,721 380,234
15.1 Trading financial assets 7,352 11,185
15.2 Financial assets at fair value through profit or loss - -
153 Availablefor-salefinancial assets 342,504 368,676
154 Held-to-maturityinvestment securities 65,865 373
1.6 Financial lease income - -
17 Other interest income 12,880 20,303
I INTEREST EXPENSE V-2 1,005,018 891,919
21 Interest expense on deposits 866,823 799,162
2.2 Interest expense on fundsrbowed 66,854 60,135
2.3 Interest expense on money market transactions 54,407 22,804
2.4 Interest expense on securities issued - -
25 Other interest expenses 16,934 9,818
. NET INTEREST INCOME 482,156 407,758
V. NET FEES AND COMMISSION S INCOME 107,234 67,426
4.1 Fees and commissions received 147,745 100,280
4.1.1 Non-cash loans 13,021 11,742
412 Others 134,724 88,538
4.2 Fees and commissions paid 40,511 32,854
421 Non-cash loans - -
422 Others 40,511 32,854
V. DIVIDEND INCOME 2,279 19,941
VI. NET TRADING INCOME/LOSSES (Net) V-3 (17,895) 48,733
6.1 Trading account income/losses (Net) (24) 17,808
6.2 Foreign exchange gains/losses (Net) (17,871) 30,925
VII. OTHER OPERATING INCOME V-4 102,978 96,480
VIII. TOTAL OPERATING PROFIT 676,752 640,338
IX. PROVISION FOR LOSSES ON LOANS AND OTHER RECEIVABLES (-) V-5 146,350 125,429
X. OTHER OPERATING EXPENSES (-) V-6 277,497 241,456
XI. NET OPERATING PROFIT/LOSS 252,905 273,453
XIl. INCOME RESULTE D FROM MERGERS - -
XIII. INCOME/LOSS FROM INVESTMENTS UNDER EQUITY ACCOUNTING - -
XIV. GAIN/LOSS ON NET MONETARY POSITION - -
XV. INCOME/LOSS FROM CONTINUING OPERATIONS BEFORE TAXES 252,905 273,453
XVI. CONTINUING OPERATIONS PROVISION FOR TAXE S V-7 (56,508) (54,426)
16.1 Current tax charge (59,393) (56,761)
16.2 Deferred tax charge/(credit) 2,885 2,335
XVII. NET INCOME/LOSS AFTER TAXES FROM CONTINUING OPERATIONS V-8 196,397 219,027
XVII.  INCOME FROM DISCONTINUED OPERATIONS - -
181 Income from investment properties - -
18.2 Income from sales of subsidiaries, affiliates and joertures - -
18.3 Other income from discontinued activities - -
XIX. EXPENSES FROM DISCONTINUED OPERATIONS - -
19.1 Investment property expses - -
19.2 Losses from sales of subsidiaries, affiliates and joint ventures - -
19.3 Other expenses from discontinued activities - -
XX. INCOME/LOSS FROM DISCONTINUED OPERATIONS BEFORE TAXES - -
XXI. DISCONTINUED OPERATIONS PROVISION FOR TAXE S - -
211 Current tax charge - -
21.2 Deferred tax charge - -
XXII. NET INCOME/LOSS AFRET TAXES FROM DISCONTINUED OPERATIONS - -
XX NET PROFIT/LOSS V-8 196,397 219,027
EARNINGS PER SHARE (full YTL) 0.0786 0.0876

The accompanying notes are an integral part of these unconsolidated financial statements.
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T¢rkiye Vakéeflar Bankasé Te¢r k  ArConmeniemcedranshkation of Finencial Statement
Unconsolidated Statement of Income and Expenses and Related Disclosures and Footnotes
Recognized in Sharehol der 6s Eq uQriginally Issued in Turkish, See Section 3 Note |
For The ThreeMonth Period Ended 31 March 2008

(Thousands of New Tuish Lira (YTL))

Reviewed Reviewed
Current Period Prior Period
31 March 2008 31 March 2007

I NCOME AND EXPENSES RECOGNI ZED I N SHAR Total Total
l. VALUATION DIFF ERRENCES OF AVAILABLE FOR SALE FINANCIAL ASSETS

RECOGNIZED IN SECURITIES VALUATION DIFFERENCES (140,230) 26,193
1. REVALUATION SURPLUS ON TANGIBLE ASSETS -

Il. REVALUATION SURPLUS ON INTANGIBLE ASSETS - -
V. CURRENCY TRANSLATION DIFFERENCES - -

V. INCOME/(LOSS) FROM CASH FLOW HEDGES
(Effective Portion of Fair Value Changes) - -
VI. INCOME/(LOSS) FROM NET FOREIGN INVESTMENT HEDGES

(Effective portion) - -
VII. EFFECTS OF CHANGES IN ACCOUNTING POLICIES AND ERRORS - -
VIII. OTHER INCOME AND EXPENSESBOOKED UNDER SHAREHOLTEL

IN ACCORDANCE WITH TAS (98,301) 37,522
IX. DEFERRED TAXES DUE TO VALUATION DIFFERENCES 26,150 (6,484)
NET | NCOME/ EXPENSE BOOKED DI RECTLY UNEC
X. EQUITY (212,381) 57,231
XI. CURRENT YEARG6S PROFI T/ (LOSS) 196,397 219,027
11.1  Change in fair value of securities (Transfers to the profit/loss) 7,393 13,164

11.2  Cash flow hedge that is reclassified and disclosestatemenof income - -
11.3  Net foreign investment hedge that is reclassified and disclossi@menbf income - -
11.4 Others 189,004 205,863

XXIIl. TOTAL PROFIT OR LOSS RECOGNIZED DURING THE PERIOD (15,984) 276,258

The accompanying notes are an integral part of these unconsolidated financ&atements.
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T¢rkiye Vakéflar Bankasé Tegrk Anonim Ortakl éeje Convenience Translation of Financial Statement

Unconsolidated Stament of Changéssn Shar ehol dersé Equity and Related Disclosures and Footnotes
For the ThreeMonth Period Ended 3Warch 2008 Originally Issued in Turkish, See Section 3 Note
(Thousands of New Tui&h Lira (YTL))
Capital
Reserves Revaluation Surplt Bonus Share Revalwation
from Inflation Current Valuation on Tangible, of Associates Surp. On Asset
Adjustments Share Period Net Prior Period  Differences of Intangible Assets Subsidiaries Held for Salean Shar eh ¢ Total
Paidin to Paidin Cancellation Legal Status Extraordinary Other Profit/ Net Profit/  the Marketable and Investment  and Joint ~ Hedging Assets of Equity before  Minority Shar ehc
CHANGES I N SHAREHOLDE! Capital Capital Share Premiu Profits Reserves Reserves Reserves Reserves (Loss) (Loss) Securities Property Ventures  Reserves Discount. Op.s Minority Interes! _ Interest Equity
PRIOR PERIOD i 31 March 2007
I Balances at the beginningf the period 2,500,000 - 723,918 - 102,658 - - 151,974 761,576 51,747 136,386 - 35,142 - - 4,463,401 - 4,463,401
1. Correction made as per TAS 8 - - - - - - - - - - - - - - - - - -
2.1 Effect of corrections - - - - - - - - - - - - - - - - - -
22 Effect of changes in accounting policies - - - - - - - - - - - - - - - - - -
. Adjusted balances at beginning of the period (I+1) 2,500,000 - 723,918 - 102,658 - - 151,974 761,576 51,747 136,386 - 35,142 - - 4,463,401 - 4,463,401
Changes during the perod
V. Mergers - - - - - - - - - - - - - - - - -
Associates, Subsidiaries and "Availabldor -sale"
V. securities - - - - - - - - - - 44,067 - - - - 44,067 - 44,067
VI Hedges for risk management - - - - - - - - - - - - - - - - - -
6.1 Net cash flow hedges - - - - - - - - - - - - - - - - -
6.2 Net foreign investment hedges - - - - - - - - - - - - - - - - - -
VI Revaluation surplus on tangible assets - - - - - - - - - - -
VIl Revaluation surplus on intangible assets - - - - - - - - - - - - - - - - - -
IX. Bonus shares of associates, subsidiaries and jeint
ventures - - - - - - - - - - - - - - - - - -
X. Translation differences - - - - - - - - - - - - - - - - - -
XI. Changes resulted from disposal of the assets - - - - - - - - - - - - - - - - -
Xl Changes resulted from reclassifications of the asse - - - - - - - - - - - - - - - - - -
XIll. Effect of change in equities of associates on the
Bankodos equity - - - - - - - - - - - - - - - - - -
XIV. Capital increase - - - - - - - - - - - - - - - - - -
14.1 Cash - - - - - - - - - - - - - - - - - -
14.2 Internal sources - - - - - - - - - - - - - - - - - -
XV. Share issuance - - - - - - - - - - - - - - - - - -
XVI. Share cancellation profits - - - - - - - - - - - - - - - - - -
Capital reserves from inflation adjustments to paid
XVII. in capital - - - - - - - - - - - - - - - - - -
XVIIl.  Others - - - - - - - - - - - - - - - - - -
XIX. Current periodd s net profit/lo - - - - - - - - 219,027 - - - - - - 219,027 - 219,027
XX. Profit distribution - - - - 76,973 - 296,122 (3,523) (761,576) (43,861) - - - - - (435,865) - (435,865)
20.1  Dividends - - - - - - - B (435,865) - - - - - - (435,865) - (435,965)
20.2 Transferred to reserves - - - - 76,973 - 296,122 (3,523) (325,711) (43,861) - - - - - - - -
20.3 Others - - - - - - - - - - - - - - - - - -
Balances at the end of the period 2,500,000 - 723,918 - 179,631 - 296,122 148,451 219,027 7,886 180,453 - 35,142 - - 4,290,630 - 4,290,630
CURRENT PERIOD i 31 March 2008
I Balances at the beginning of the period 2,500,000 - 723,918 - 179,631 - 296,122 148,451 1,030,700 7,886 275,430 25 64,119 - - 5,226,282 - 5,226,282
Changes during the period - - - - - - - - - - - - - R R R - _
. Mergers - - - - - - - - - - - R - R R R - -
Associates, Subsidiaries and "Availabldor -sale”
1. securities - - - - - - - - - - (219,774) - - - - (219,774) - (219,774)
V. Hedges for risk management - - - - - - - - - - - - - R R R - A
4.1 Net cash flow hedges - - - - - - - - - - - - - - - - - -
4.2 Net foreign investment hedges - - - - - - - - - - - - - - - - - -
V. Revaluation surplus on tangible assets - - - - - - - - - - - - - - - R - -
VI Revaluation surplus on intangibk assets - - - - - - - - - - N - - - - - - -
VI Bonus shares of associates, subsidiaries and joint
ventures - - - - - - - R R - - - - - - - - -
VIl Translation differences - - - - - - - - - - - - - - - - - -
IX. Changes resulted from disposal of thassets - - - - - - - - - - - - - - - - -
X. Changes resulted from reclassifications of the asse - - - - - - - - - - - - - - - - - -
XI. Effect of change in equities of associates on the
Bankodos equity - - - - - - - - - - N - N - - - - -
Xl Capital increase - - - - - - - - - - - - - - - - - -
12.1 Cash - - - - - - - - - - - - - - - - - -
12.2 Internal sources - - - - - = - - - - - - - - - R - -
Xl Share issuance - - - - - - - - - - - - - - - - - -
XIV. Share cancellation profits - - - - - - - - - - - - - - - - - -
Capital reserves from inflation adjustments to paid
XV. in capital - - - - - - - - - - - - - - - - - -
XVI. Others - - - - - - - - - - - - - - - - - -
XVII. Current periodd s net profit/lo - - - - - - - - 196,397 - - - - - - 196,397 - 196,397
XVIII. Profit distribution - - - - 100,262 - 760,154 35,970 (1,030,700) (7,886) - - - - - (142,200) - (142,200)
18.1  Dividends - - - - - - - - (142,200) - - - - - - (142,200) - (142,200)
18.2 Transferred to resves - - - - 100,262 - 760,154 35,970 (888,500) (7,886) - - - - - - - -
183 Others - - - - - - - - - - - - - - - - - -
Balances at the end of theeriod 2,500,000 - 723,918 - 279,893 - 1,056,276 184,421 196,397 - 55,656 25 64,119 - - 5,060,705 - 5,060705

The accompanying notes are an integral part of these unconsolidated financial statements.



Terkiye

Vakéfl ar Bankaseé

Unconsolidagd Statement of Cash Flow
For the ThreéMonth Period Ended 31 March 2008

(Thouwsands of New Turkish Lira (YTL))

Teéer k

A rConmeniemced ramskation of Financial Statement
and Related Disclosures and Footnotes
Originally Issued in Turkish, See Section 3 Note |

Reviewed Reviewed
Notes Current Period Prior Period

Section5 31 March 2008 31 March 2007
A. CASH FLOWS FROM BANKING OPERATIONS
11 Operating profit b efore changes in operating assets and liabilities 153,379 (290,738)
1.1.1 Interests received 1,583,721 1,213,595
1.1.2 Interests paid (962,222) (1,211,036)
1.1.3  Dividend received 2,279 19,941
1.1.4  Fees and commissions received 147,745 100,280
1.1.5  Other income 38,988 282,542
1.1.6 Collections from previously writtenff loans and other receivables 30,925 48,932
1.1.7  Payments to personnel and service suppliers (129,374) (102,109)
1.1.8  Taxes paid (253,228) (171,602)
1.1.10 Others (305455) (471,281)
1.2 Changes in operating assets and liabilities 1,432,298 1,033,773
1.2.1  Net (increase) decrease in financial assets held for trading (37,979) (11,010)
1.2.2  Net (increase) decrease in financial assets valued at fair valuehtpmfg or loss - (5,222)
1.2.3  Net (increase) decrease in due from banks and other financial institutions (91,869) 37,400
1.2.4  Net (increase) decrease in loans (2,467,556) (273,180)
1.2.5 Net (increase) decrease in other assets (181,469) (250,663
1.2.6  Netincrease (decrease) in bank deposits (544,172) (42,865)
1.2.7 Netincrease (decrease) in other deposits 3,693,576 1,172,083
1.2.8 Netincrease (decrease) in funds borrowed 662,068 (206,375)
1.2.9 Netincrease (decrease) in matured pagbl - -
1.2.10 Netincrease (decrease) in other liabilities 399,699 613,607
l. Net cash flow from banking operations 1,585,677 743,035
B. CASH FLOWS FROM INVESTING ACTIVITIES
1. Net cash flow from investing activities (798,3B) (1,137,409)
2.1 Cash paid for purchase of associates, subsidiaries ane/goinires (293) (38,074)
2.2 Cash obtained from sale of associates, subsidiaries and/@inires - 449
2.3 Purchases of tangible assets (65,816) (16,013)
2.4 Saks of tangible assets 48,898 626
25 Cash paid for purchase of financial assets avaittrlsale (545,177) (1,083,697)
2.6 Cash obtained from sale of financial assets availfirieale - -
2.7 Cash paid for purchase of investments keldhaturity (275,297) (88,154)
2.8 Cash obtained from sale of investments keldhaturity 39,370 87,454
2.9 Others - -
C. CASH FLOWS FROM FINANCING ACTIVITIES
1. Net cash flow from financing activities 1,419 (1,461)
3.1 Cash obtainefrom funds borrowed and securities issued - -
3.2 Cash used for repayment of funds borrowed and securities issued - -
3.3 Equity instruments issued - -
34 Dividends paid - -
35 Payments for financial leases (4,527) -
3.6 Others 5,946 (1,461)
V. Effect of change in foreign exchange rate on cash and cash equivalents - -
V. Net increase/(decrease) in cash and cash equivalents 788,781 (395,835)
VI Cash and cash equivalents at the beginning of the period 5,259,888 5,888998
VII. Cash and cash equivalents at the end of the period 6,048,669 5,493,163

The accompanying notes are an integral part of these unconsolidated financial statements.
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Teéerkiye Vakéf ITarmr kBamkani m Or t a kQov@nince Translation of Financial Statement
Unconsolidated Intém Financial Report as @ind and Related Disclosures and Footnotes
For the ThreeMonth Period Ended 31 March 2008 Originally Issued in Turkish, See Section 3 Note
(Thousands of New Turkish Lira (YTL)

SECTION THREE
Accounting Policies
Basis of presentatn

As per the Article 37 of AAccounting nob4ll Reco
published on the Official Gazette n0.25983 dated 1 November 2005 and became effective, the Bank
keeps its accounting records and prepares its unconsolidatettifih statements and the related

footnotes in accordance with accounting and
Accounting Applications for Banks and Safeguas
Regul ation and Suped)vi andni Agenfdyc(iAiBRXIX e 1
Accounting Standards (ATASO), Turkish Financi
statements and guidance (collectively fAReport:

The accompanying unconsolidated financial statenmemetprepared in accordance with the historical

cost basis except for the securities at fair value through profit or loss, securities available for sale,
investments in associates and subsidiaries that are quoted on the stock exchanges and assets availak
for sale, which are presented on a fair value basis.

Additional paragraph for convenience translation to English

The differences between accounting principles, as described in the preceding paragraphs, and the
accounting principles generally accepted dnirtries, in which the accompanying financial statements
are to be distributed, and I nternational Fi nar
influence on the accompanying financial statements. Accordingly, the accompanying financial
statenents are not intended to present the financial position and results of operations in accordance
with the accounting principles generally accepted in such countries and IFRS.

Strategy for the use of financial instruments and foreign currency transactios
Strategy for the use of financial instruments

The Bankds core operations are based on retai
exchange operations, money market operations, investment security transactions, and international
banking.As a result of the nature of its operations, the Bank intensively utilizes financial instruments.
The Bank funds itself through deposits with different maturities as the main funding resources that are
invested in assets earning higher returns.

The most important fund sources of the Bank other than the deposits are its equity and medium and
long-term borrowings obtained from foreign financial institutions. The Bank pursues an effective
assediability management strategy by securing balance between furelongrces and investments so

as to reduce risks and increase returns. Accordingly, the Bank attaches great significancgetmlong
placements bearing higher interest rates.

It is essential to consider the maturity structure of assets and liabilitiegiidity management. The
essence of asset liability management is the keep the liquidity risk, interest rate risk, exchange rate
risk, and credit risk within reasonable limits; while enhancing profitability and strengthening the
sharehol ders6 equity.

Invegdments in marketable securities and lending loans generate higher return than the average rate of
return of the Bankés operating activities on
When bank placements are considered, they have shonnztumity in terms of liquidity management

but bears lower return.

The Bank takes position against shrm foreign exchange risk, interest rate risk and market risk in
money and capital markets, by considering market conditions, within specified betitdy
regulations. The Bank hedges itself and controls its position against the foreign exchange risk being
exposed due to foreign currency availaldesale investments, investments in other portfolios and
other foreign currency transactions by vari@esivative transactions and setting the equilibrium of
foreign currency denominated assets and liabilities. The Bank also hedges itself against the risk
exposed due to net investment in foreign operations by the same manner.
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Teéerkiye Vakéf ITarmr kBamkani m Or t a kQov@nince Translation of Financial Statement
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VI.

In order to avoid interest ratésk, assets and liabilities with fixed and floating interests are kept in
balance, taking the maturity structure into consideration.

Information on foreign currency transactions

Foreign exchange gains and losses arising from foreign currency transaatenrecorded at
transaction dates. At the end of the periods, foreign currency assets and liabilities evaluated with the
Bankds spot purchase rates and t he sdoriofskietheences
statemenof income

If the investment is stated at coshet net investments in associates and subsidiapesatingin
foreign countriearereportedastranslaedinto YTL by usingthe foreign exchange rate at the date of
transactionlf related associates disubsidiaries are meaed at fair value, net foreign operations are
reportedastranslaedinto YTL by the rates prevailing at the datetoé determination of the fair value

Information on forwards, options and other derivative transactions

The derivative transactionsaimly consist of foreign currency and interest rate swaps and foreign
currency forward contacts. The Bank does not have any embedded derivatives.

The Bank has <c¢classified its derivative trans
accordancewit t he Tur ki sh Accounting Standard 39 (AT
and Measuremento. Derivatives are initially re

costs. In addition, the assets and liabilities that arise from deavaansactions are recorded in-off
balance sheet accounts at the amounts on the related contracts. Subsequently, the derivative
transactions are valued at their fair values and the changes in their fair values are recorded on balance
Ssheet undeveindémianwai al assetso or Aderivativ
subsequent fair value changes are recorded under the statémneoninefor trading derivatives.

Information on interest income and expenses

Interest income and expense aecognized according to the effective interest rate method based on
accrual basi.

The accrued interest income on rAaerforming loans are reversed and subsequently recognized as
interest income only when collected.

Information on Fees and Commissions

Fees and commissions are recorded based on accrual basis. Financial service fees that are an integr:
part of the effective yield of an instrument are recognized as an adjustment to the effective interest rate
of the instrument. Some fees are related teieeution of a significant act, rather than to the effective
interest rate of an associated financial instrument or to a specific service period. Such fees are earnec
when the related significant act has been completed.

Financial assets

A financial aset is any asset that is cash, an equity instrument of another entity, a contractual right to
receive cash or another financial asset from another entity; or to exchange financial assets or financial
liabilities with another entity under conditions that aotentially favourable to the entity.

When a financial asset iscognizednitially, the Bank measures it at its fair value plus, in the case of
a financial asset not at fair value through profit or loss, transaction costs that are directly déributab
the acquisition or issue of the financial asset.

Financial assets are classified in four categories; as financial assets at fair value through profit or loss,
investment securities availabier-sale, investment securities hdtdmaturity, and loansand
receivables.

12
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Financial assets at fair value through profit or loss

Such assets are valued at their fair values and gain/loss arising is recorded in the sthiecwne
Interest income earned on trading securities and the difference betweatgugsition costs and fair
values are recorded as interest income in the statevh@mtome In case of sales of such securities
before their maturity, the gains/losses on such sales are recorded under trading income/losses.

Held-to-maturity investment securities available-for-sale financial assets and loans and
receivables

Held-to-maturityinvestment securitieare the financial assets with fixed maturities anddatermined
payment schedules that the Bank has the intent and ability to hold untiitynagxcluding loans and
receivables.

There are no financial assets that are not allowed to be classified de-helturity investmentdor
two years due to the tainting rules applied for the breach of classification rules.

Held-to-maturity investmentsecuritiesare measured at amortized cost using effective interest method
after deducting impairments, if any. Interest earned on-toetdaturity investment securities is
recognized as interest income

Available-for-salefinancial assetare the financiahssets other than assets held for trading purposes,
heldto-maturityinvestment securitiemnd loans and receivables.

Availablefor-salefinancial assetare initially recorded at cost and subsequently measured at their fair
values. However, assets thae aot traded in an active market are measured by valuation techniques,
including recent market transactions in similar financial instruments, adjusted for factors unique to the
instrument being valued; or discounted cash flow techniques for the assettisdwhiot have a fixed
maturity. Unrecognizedgains or losses derived from the difference between their fair value and the
di scounted val uesauatianrdéerencescod thel magketable sedudtiesu nd e r t
sharehol der s6 e @suthd rgalizedlgain ar osses are fecogniadd directly in the
statemenof income

Purchase and sale transactions of securities are accounted at settlement dates.

Loan and receivableare the financial assets raised by the Bank providing money, comnaouity
services to debtors. Loans are financial assets with fixed or determinable payments and not quoted in
an active market.

Loans and receivables are recorded at cost and measured at amortized cost by using effective interes
rate method. The duties paiiansaction expenditures and other similar expenses on assets received
against such risks are considered as a part of transaction cost and charged to customers.

Associates and subsidiaries

Subsidiaries are the entities that the Bank has the power tongineefinancial and operating policies

of those so as to obtain benefits from its activities. Subsidiaries are accounted in accordance with TAS
39 in the unconsolidated financial statements. Subsidiaries, which are traded in an active market or
whose fairvalue can be reliably measured, recorded at fair value. Subsidiaries which are not traded in
an active market and whose fair value cannot be reliably set are reflected in financial statements with
their costs after deducting impairment losses, if any.

Associates, which are traded in an active market or whose fair value can be reliably measured,
recorded at fair value. Associates which are not traded in an active market and whose fair value cannot
be reliably set are reflected in financial statements \uir tosts after deducting impairment losses, if

any.
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VII.

VIII.

XI.

Impairment of financial assets

Financial assets or group of financial assets are reviewed at each balance sheet date to determine
whether there is objective evidence of impairment. If any suchatidicexists, the Bank estimates the
amount of impairment.

Impairment loss incurs if, and only if, thereoigjectiveevidence that the expected future cash flows of
financi al asset or group of financialevasas ét3 0
incurred subsequent to recognition. The losses expected to incur due to future events are not
recognized even if the probability of loss is high.

If there is an objective evidence that certain loans will not be collected, for such loans; khe Ban
provides specific and general allowances for loan and other receivables classified in accordance with
the Regulation on Identification of and Provision against -Nerforming Loans and Other
Receivables published on the Official Gazette no.2GR8ed 1INovember 2006. The allowances are
recorded in thetatemenof incomeof the related period.

Netting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if,
and only if, thered a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Repurchase and resale agreements and securities lending

Securities ald under repurchase agreements are recorded on the balance sheet in accordance with the
Uniform Chart of Accounts for Banks. Accordingly, government bonds and treasury bills sold to
customer s under repurchase agr e e mtetn tRepurchasee cl
Agreementso and valued based on their original
effective interest. Funds received through repurchase agreements are classified separately undel
liability accounts and the relatemtérest expenses are accounted on an accrual basis.

Securities purchased under resale agreements
separately. An income accrual is accounted for the positive difference between the purchase and resale
prices eaned during the period.

Assets held for sale and discontinued operations

The Bank has no assets held for sale and discontinued operations.

Goodwill and other intangible assets

The Bankdéds intangible assets consist of softwa

Goodwill and otheintangible assets are recorded at cost in compliance with the Turkish Accounting
Standard 38 (ATAS 380) dAlntangi ble Assetso.

The costs of the intangible assets purchased before 31 December 2004 are restated from the purchasin
dates to 31 December 2004etdate the hyperinflationary period is considered to be ended. The
intangible assets purchased after this date are recorded at their historical costs. The intangible asset:
are amortized based siraight line amortizatian

If there is objective evideec of i mpai rment, the assetds recov
with the Turkish Accounting Standard 36 (ATAS
amount is less then the carrying value of the related asset, a provision for ieniddss is made.

e
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XII. Tangible assets
The costs of the tangible assets purchased before 31 December 2004 are restated from the purchasin
dates to 31 December 2004, the date the hyperinflationary period is considered to be ended. The
tangible assets purchasaitier this date are recorded at their historical costs.
Gains/losses arising from the disposal of the tangible assets are calculated as the difference betweer
the net book value and the net sales pit&intenance and repair costs incurred for tangiletsare
recorded as expense.
There are no restrictions such as pledges, mortgages or any other restriction on tangiblehassets.
are no changes in the accounting estimates that are expected to have an impact in the current ol
subsequent periods.
Depreiation rates and estimated useful lives are:
Tangible assets Estimated useful lives ~ Depreciation
(years) Rates (%)
Buildings 50 2
Office equipment, furniture and fixture, and motor vehicles 5-10 10-20
Assets obtained through finance leases 4-5 20-25
| f there is an objective evidence of i mpairm
accordance with the Turkish Accounting Standar
recoverable amount is less then the carrying value of thededaset, a provision for impairment loss
is made.
XIII. Leasing activities
The maximum period of the lease contracts is 4 years. Tangible assets acquired by way of financial
leasing are recognized in tangible assets and the obligations under financial lisasgdram the
|l ease contracts are presented wunder AFi nanci al
determination of the related asset and liability amounts, the lower of the fair value of the leased asset
and the present value of leasingyments is considered. Financial costs on leasing agreements are
expanded in lease periods at a fixed interest rate.
If there is impairment in the value of the assets obtained through financial lease and in the expected
future benefits, the leased assets\alued with net realizable value.
Depreciation for assets obtained through financial lease is calculated in the same manner as tangible
assets.
Transactions regarding operational lease agreements are accounted on an accrual basis in accordanc
with theterms of the related contracts.
XIV. Provisions and contingent liabilities

In the financial statements, a provision is made for an existing commitment resulted from past events if
it is probable that the commitment will be settled and a reliable estimate oaadeeof the amount of

the obligation. Provisions are calculated based on the best estimates of management on the expenses t
incur as of the balance sheet date and, if material, such expenses are discounted for their presen
values. If the amount is noelrably estimated and there is no probability of cash outflow from the
Bank to settle the I|liability, the related | iab
to the financial statements.

A contingent asset is a possible asset thaearfrom past events and whose existence will be
confirmed only by the occurrence or rRooccurrence of one or more uncertain future events not wholly
within the control of the entity. Contingent assets are not recognized in financial statements since this
may result in the recognition of income that may never be realzedtingent assets are assessed
continually to ensure that developments are appropriately reflected in the financial statements. If it has
become virtually certain that an inflow of econerbenefits will arise, the asset and the related income
are recognized in the financial statements of the period in which the change occurs. If an inflow of
economic benefits has become probable, the Bank discloses the contingent asset.

1t
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XV.

Obligations of the Bank concerning employee rights

As per the existing labor law in Turkey, the Bank is required to pay certain amounts to the employees
retired or fired except for resignation or misbehaviors.

The Bank reserved for employee severance indemnities in the paogimg financial statements
usi ng actuari al met hod i n compliance with t h
AEmpl oyee Benefitso.

The majorstatisticalassumptions used in the calculation of the total liability are as follows:

Current Period Previous Period
Discount Rate 5.71% 5.71%
Expected Rate of Salary/Limit Increase 5.00% 5.00%
Estimated Employee Turnover Rate 0.8%% 0.51%

The Bankhas providedor undiscounted sheterm employee benefits earned during the financial
period as per servicagndered in compliance with TAS 1A the accompanying unconsolidated
financial statements

The employees of the Bank are the members of
Memur ve Hizmetlileri Emekl i ve Sajléek Yardém
1957 as per the temporary article no.20 of the Social Securitynbes06.

The first paragraph of the temporary article no.23 which stéeBanks should transfer pension funds
to the Social Security Institution within three years after the issue date of the Baakingp.5411
issuedin thel November 2005 dated and933 numberedfficial Gazette has bearancelledby the
Constitut i2® Maach 20C7cdatedtarid2007/33 numbetedision Reasoneduling of the
Constitutional Courhas been issuezh 15 December 2007 in the Official Gazette no.26731.

Following the publication of theruling, the Turkish Parliament started to work on new legal
arrangements anoh 17 April 2008, the Social Security Law no.5754 t h e hds hesroapproved
by Turkish ParliamentThe Law is enacted by the approval of the Presidemudfey and the Law is
issuedon the 8 May 2008 dated and 26870 numbered Official Gazette.

In accordance with theemporary article no.20 of the Article no.@BtheLaw;

The discounted liability for each fund in terms of the persons transferred as warnk&er date,
including the contributors left the fund, should be calculateth&yssumptions below,

a) The technical interest rate to be used for theagial calculation is 9.8@

b) Income and expendituresn r espect t o f uanedobssderédninghe cakculatiom ofd i Vv |
discounted liability.

The technical financial statements of the Fund are audited by the certified actuary according to the
Article no.38 of the I nsurance Law and tpare 0 A«
the actuarial report dated February @hd prepared in compliance with the principles explained
above, there is no technical or actual deficit determined which requires provision against.

The employer of pension fund participants (the Banks) wiltinoe to pay the netransferable social

rights, which are disclosed in the article of association of the pension fund to the pension participants
and their right owners evahough the salary payment obligation has been transferred to the Social
SecurityFoundation
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XVI.

Taxation
Corporate tax

Corporate taxrate is20% in Turkey. This rate is applied ttotal income of the Bank adjusted for
certaindisallowable expenses, exempt income and any other allowances

Dividends paid to the resident institutions ane thstitutions working through local offices or
representatives are not subject to withholding tax. As per the decision n0.2006/10731 of the Council of
Ministers published in the Official Gazette n0.26237 dated 23 July 2006, certain duty rates included in
the articles no.15 and 30 of the new Corporate Tax Law no.5520 are revised. Accordingly, the
withholding tax rate on the dividend payments other than the ones paid to the nonresident institutions
generating income in Turkey through their operations or aeemt representatives and the resident
institutions, increased to 15% from 10%. In applying the withholding tax rates on dividend payments
to the nonresident institutions and the individuals, the withholding tax rates covered in the related
Double Tax Trety Agreements are taken into account. Appropriation of the retained earnings to
capital is not considered as profit distribution and therefore is not subject to withholding tax.

The prepaid taxes are calculated and paid at the rates valid for the eafrimggelated years. The
payments can be deducted from the annual corporate tax calculated for the whole year earnings.

In accordance with the tax legislation, tax losses can be carried forward to offset against future taxable
income for up to five year3.ax losses cannot be carried back to offset profits from previous periods.

In Turkey, there is no procedure for a final and definite agreement on tax assessments. Companies file
their tax returns with their tax offices by the end of 25th of the fourthtimfotiowing the close of the
accounting period to which they relate. Tax returns are open for five years from the beginning of the
year that follows the date of filing during which time the tax authorities have the right to audit tax
returns, and the reled accounting records on which they are based, and may isassessments

based on their findings.

Deferred taxes

According to the Turkish Accounting Standard
and liabilities are recognized, using thdaoae sheet method, on all taxable temporary differences
arising between the carrying values of assets and liabilities in the financial statements and their
corresponding balances considered in the calculation of the tax base, except for the diffetences no
deductible for tax purposes and initial recognition of assets and liabilities which affect neither
accounting nor taxable profit.

The deferred tax assets and liabilities are reported as net in the financial statements.

If transactions and events are netexdl in thestatemenbf income then the related tax effects are

also recognized in thetatemenbf income However, if transactions and events are recorded directly
in the sharehol dersé equity, the rekkhbeehohde
equity.

Transfer Pricing

In Turkey, the transfer pricing provisions have been stated under the Article 13 of Corporate Tax Law
with the heading of Adi sgui sed profit distri bt
disguised prfit distribution via Transfer Pricing, dated 18 November 2007 sets details about
implementation.

If a taxpayer enters into transactions regarding sale or purchase of goods and services with related
parties, where the prices are not set in accordance witls fength principle, then related profits are
considered to be distributed in a disguised manner through transfer pricing. Such disguised profit
distributions through transfer pricing are not accepted as tax deductible for corporate income tax
purposes.
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XVILI.

XVIII.

XIX.

XX.

XXI.

Coporatetaxp ayer s r sgqguiiroend 7i.il fannmadt dofc uimelndtag¢d ond
to fill the fiform relating to transfer pricing, controlled foreign companies and thin capitaliagtiént h e

F o r mad Jassociated with purchasing and sglligoods or services with relatgghrtiesin an
accounting period and send it to the tax office submétednappendixto thecorporate taxeturn.
However,Ministry of Finance, with declaration of serialo  ( 2) communi qu@®e has
Formfor 2007can be filed util the end of theevening of 14th day of #gust which is the last day of
second temporary tax returfithe year2008.

Funds borrowed

Financial liabilities for trading purposes and derivative financial liabilities are valued atfag. All
other financial liabilities arearried at amortized cost usieffective interest rate method.

There are no convertible bonds or any other securities issued.
Shares and share issuances

The shares of the Bank having nominal value of YTL 322, representing the 25.18% of the
Bankds outstanding shares, was p 5Bl forcehch sharé f e r
having a nominal value of YTL 1 on November 2
Premi umso i n s hyak £8419 o this amduntehgsbéen ytilized in capital increase

on 19 December 2006.

Confirmed bills of exchange and acceptances

Confirmed bills of exchange and acceptances are realized simultaneously with the customer payments
and recorded in offbalarce sheet accounts as possible debt and commitment, iamf.the balance
sheet date, there are no acceptances recorded as liability in return for assets.

Government incentives
As of 31March 2008, the Bank does not have any government incentives.
Segmat reporting

Operational segmentredeterminethased he struct ur e olenefitdars pr&antett 6 s |
in the disclosure VII of the fourth section.
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XXII.

Other disclosures
Changes in accounting policies and valuation basis in the current period

While the Bank hasecorded specific provision with a percentage of Wdich is over the minimum

ratio of 20% defined in the regulation belowithout taking the related collaterals into consideration

till the end of 31 December 200@r the loans classifiednderthird, fourth andfifth Groups in case

there isan evidence that the Bank may not be atwecollect them in the futurebased on the

N Regul at PrioaiplescandProcédares of th®etermination of théNature ofLoans andDther
Receivables and’heir Pr o v i s fithe Ragolatio), issued in the Official Gazette n0.26333 and
dated 1 November 2006, Amendmernt imth®egudation Ehahgrnintipdes i o n
and Procedures of theéDetermination of theNature of Loans andOther Receiables andTheir
Provi si ons o0, i ssued i n9andidated ® Fdbriuaryi 2808, bdthaot which aze n o
based on the articles no.53 and 93 of the Bankiagy no.5411, issued in the Official Gazette
no.25983 and dated 1 November 20@8%e Bank ha started to record specific provision with a
percentage of 20, as specified in the Regulafmmtheloans classified under thieird Group, without
taking the related collaterals into considerastarting from 31 March 2008s a result of this chaieg

in its specific provision policy, the Bank ragptized gain amounting t8TL 76,564 net off taxes in

the statement of income.

For the interim period as of 31 March 2008, the Bank has also started to record provisions for the
unliquidated norcash loans f the debtor whose cash | oans ar
folow-up account 0 an dthifdGrbup with @ gercentage eoff@0irt abcerdance with

the Regulation, without taking the related collaterals into consideration, while prowisth a
percentage of 100 was recordéldthe endof 31 December 2007 As a result of th
policy change for the unliquidated noash loansthe Bank recgnized gain amounting t6TL 993,

net off taxes in the statement of income.

Earnings per shares

As of and fo the threemonth period ended 3Warch 2008, earnings per share ¥TL 0.0786(30
March2007: YTL 0.0876.

Related Parties

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating deciS§baseholders,

top executives and board members are accepted as related party personally, with their families and
companies according to ARedba({édA®Lartyp) Di $chas
related partiesra disclosed in Section 5 Note I

Cash and Cash Equivalents

Cash and cash equivalents which is a base for preparation of cash flow statement includes cash in
YTL, cash in FC, cheques, demand depdsitdoth CBT and other banks, money market placements
and time deposits at banks whose original maturity is less than 3 months.
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SECTION FOUR
Information Related to Financial Position of the Bank
l. Capital adequacy ratio

The Bankos unitaladeguacy ratid 34 &/ (31cDagember 2007: 15.35%
Risk measurement methods in calculation of capital adequacy ratio

Capital adequacy ratio is calculated within t
Assessment of Capital Adequacy Rati o f Banksodo published in Offi
November 2006, AfnRegul ation for an Amendment

Assessment of Capit al publidhedio @ficial GBzatte na26824odated B2 n k
March 200&ndi Regul ati on on the Equity of Bankso.

In calculation of capital adequacy ratio, the accounting records prepared in compliance with the current
legislation are used.

The items deducted from the capital base are not included in the calculation of risted/@iggets. In
calculation of risk weighted assets, impairments, depreciatioraammitization and provisions are
considered as deduction items.

In the calculation of their riskased values, nerash loans are weighted after netting with specific
provisbns t hat are classified under I|liabilities a
of and Provision against Neder f or mi ng Loans and Ot her Recei v
mul tiplied by the rates 1regadirgdMedsureménhand Assedsinentl e
of Capital Adequacy Ratios of Bankso.

In the calculation of the risk based values of the derivative financial instruments, such instruments are
weighted and classified according to the related risk groups aftereitiglied by the rates stated in

the Article 5 of ARegul ation regarding Measur
Bankso.
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Unconsolidated apital adequacy ratio

31 March 2008

Risk Weights
0% 10% 20% 50% 100% 150% 200%
Value at Credit Risk
Balance Sheet Items (Net) 5,339,367 - 3,338,522 5,335,413 22,319,236 13,448 27
Cash on Hand 388,446 - 250 - - - -
Securities in Redemption - - - - - - -
Balances with the Central Bank of
Turkey 2,070,552 - - - - - -
Domestic and Foreign Banks, Foreigi
Head Offices and Branches - - 3,230,834 - 250,797 - -
Interbank Money Market Placements 200,000 - - - - - -
Receivables from Reverse Repurcha
Agreements - - - - - - -
Reserve Deposits 756,864 - - - - - -
Loans 145,347 - 217 5,254,275 20,158,762 13,448 27
Loans under Follovp (Net) - - - - 95,705 - -
Lease Receivables - - - - - - -
Financial Assets Availabléor-Sale - - 52,089 - - - -
Investments Heldo-Maturity 1,599,182 - 39,000 - - - -
Receivables from Term Sale of Assel - - - - 152,933 - -
Miscellaneous Receivables - - - - 128,964 - -
Accrued Interest and Income 110,927 - 16,132 81,138 311,459 - -
Investments in Associates, Subsidar
and JoirtVentures (Net) - - - - 421,195 - -
Tangible Assets (Net) - - - - 752,804 - -
Other Assets 68,049 - - - 46,617 - -
Off-Balance Sheet Items 310,819 - 17,489 - 4,682,851 - -
Non-Cash Loans and Commitments 310,819 - - - 4,682,851 - -
Derivative Financial Instruments - - 17,489 - - - -
Non-Risk-Weighted Accounts - - - - - - -
Total Risk-Weighted Assets 5,650,186 - 3,356,011 5,335,413 27,0@,087 13,448 27
Summary information related to capital adequacy ratio
Current Period Prior Period
Value at Credit Risk 30,361,222 26,975,538
Value at Market Risk” 1,406,775 650,125
Value at Operational RisK 4,130,525 3,642,163
Sharehol dersé Equity 4,834,031 4,799,690
Sharehol der s B+VaMRaVaDR)*100 ( Va C 1347 15.35

® In accordance with the BRSA circular numbered BDDK.BYD.126.01 and dated 7 February 2008, value at
operational risk based on gross incometf@ years ended 31 December 208806 and 200 is used for the
calculation of cpital adequacy standard ratio during the year 2008

™ In accordance with th2nd articlewhich wascame into force starting from 1 January 2008, t he A Regul
for an amendment of the Regulation for the evaluation and the assessment and of the Barksp i t a | ade
which has been issued in thé October 2007 dated and 26669 numb@&titial Gazette, since thehareof the
availablefor-salefinancial assets within thiotal securitiegortfolio of the Bankexceeds 10%, the accounts for

the avadable-for-sale financial assetdias been accepted as tradswguritiesand capitalobligation has been
computed for the general market and specific risk for the determinattbe wfarket risk
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Components of sharehol dersdéd equity items
Current Period Prior Year
CORE CAPITAL
Paidin Capital 2,500,000 2,500,000
Nominal Capital 2,500,000 2,500,000

Capital Commitments) - -
Capital Reserves from Inflation Adjustments to FaicCapital - -

Share Premium 723,918 723,918
Share Cacellation Profits - -
Legal Reserves 279,893 179,631
I. Legal Reserve (Turkish Commercial Code 466/1) 139,946 89,815
Il. Legal Reserve (Turkish Commercial Code 466/2) - -
Reserves allocated as per Special Legislations 139,947 89,816
Stdus Reserves - -
Extraordinary Reserves 1,240,697 444,573
Reserve allocated as per the Decision held by the General Assembly 1,056,276 296,122
Retained Earnings 184,421 148,451

Accumulated Losses - -
Exchange Rate Differences onrBign Currency Capital - -
Reserves from Inflation Adjustments to Legal, Status and Extraordinary Reserves - -

Profit 196,397 1,038,586
Current Period Profit 196,397 1,030,700
Prior Periods Profit - 7,886

Provision for Possible Lossesp(to25% of Core Capital) - -

Income on Sale of Equity Shares and Real Estates to be used up for Capital Increa 25 25

Primary Subordinated Dehif§ to15% of Core Capital) - -
Loss excess of Reserve} ( . -
Current Period Loss . -
Prior Perials Loss - -

Leasehold Improvements) ( - 46,865
Prepaid Expenses)( 227,371 204,343
Intangible Assets-) 15,809 13,496

Deferred Tax Asset excess of 10% of Core Capijal ( - -
Limit excesses as per the 3rd Paragraph of the Article 56 of the Bdr&ing) - -

Total Core Capital 4,940,930 4,886,733
SUPPLEMENTARY CAPITAL

General Provisions 223,703 173,745
45% of Revaluation Surplus on Immovables -

Bonus shares of Associates, Subsidiaries and-Vantures 64,119 64,119

Primary Subordinated &bt excluding the Portion included in Core Capital - -
Secondary Subordinated Debt - -

45% of Securities Value Increase Fund 25,045 123,944
Associates and Subsidiaries 28,286 71,671
Investment Securities Available for Sale (3,241) 52,273

Other Profit Reserves - -

Total Supplementary Capital 312,867 361,808

TIER 1ll CAPITAL -

CAPITAL 5,253,797 5,248,541

DEDUCTIONS FROM CAPITAL 419,766 448,851

Unconsolidated investments in Entities (domestic/foreign) operating in Banking and

Financial Setrs exceeding 10% of ownership 1,625 3,224

Investments in Entities (domestic/foreign) operating in Banking and Financial Secto

less than 10% exceeding 10% or more of the Total Core and Supplementary Cz - -
Loans to Banks, Financial Institons (domestic/foreign) or Qualified Shareholders in

the form of Secondary Subordinated Debts and Debt Instruments purchased fro

Such Parties qualified as Primary or Secondary Subordinated Debts - -
Loan granted to Customer against thédes 50 and 51 of the Banking Law - -
Net Book Values of Immovables exceeding 50% of the Capital and of Assets

Acquired against Overdue Receivables and Held for Sale as per the Article 57

Of the Banking Law but Retained more than Five ¥ear 174,961 180,923
Others - -
TOTAL SHAREHOLDERS® EQUITY 4,834,031 4,799,690
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Market risk
The Bank has defined its risk management procedures and has taken necessary precaution in order t
avoid mar ket ri sk, i n ¢ o mpnterna Goatw| andiRiskhMarfiaBesgnt | a t

Systemso and ARegul ation on Measurement and A
published in Official Gazette no. 26333 dated 1 November 2006.

The market risk is defined as the potential risk of loss duehtmges in interest rates, foreign
exchange rates and equity priceshatance sheeind oftbalance sheet positions thie banks.

Captal to be reserved for general market risk and specific risks is calculated according to the standard
method and in accdrance with the H@ARegul ation on the Me
Adequacy Ratios of Bankso and it is reported m

In addition to the standard method, the Bank also uses internal models like Historical and Monte Carlo
Simulations in measuring met risk. The Bank also performs daily baekting in order to measure

the reliability of the models. Besides, scenario analyses are implemented in order to support the
Standard Method and internal models. In order to monitor the maturity structure atsbt and
l'iability account s, l iquidity analysis are per
is calculated.

The market risk analysis of the Bank is reported monthly as the foreign exchange rate risk analysis is
reported weekly andoth ofthese analysegre sent to the related regulatory institutions.

Value at market risk

Amount
(I) Capital Obligation against General Market Risktandard Method 108,006
(II) Capital Obligation against Specific RiskStandard Method 636
(1) Capital Obligation against Currency Risktandard Method 3,900
(IV) Capital Obligation against Stocks RiskStandard Method -
(V) Capital Obligation against Exchange Risl&tandard Method -
(V1) Capital Obligation against Market Risks of OptiorStandard Method -
(VII) Capital Obligation against Market Risks of Banks applying Risk Measurement Models -
(VII) Total Capital Obligations against Market Risk (I+11+[11+IV+V+VI) 112,542
(IX) Value-At-Market Risk ((12.5*VIII) or (12.5*VII)) 1,406,7B

Equity price risk
Equity price risk is the risk that the fair values of equities decrease as a result of the changes in the
levels of equity indices and the value of individual stocks.

The effect on equity as a result of change in the fair value dfyeigstruments held as available for
sale financial assets at 31 March 2008 and 31 December 2007 due to a reasonably possible change il
equity indices, with all other variable held constant, is as follows:

31 March 2008 31 December 2007

Change in index Equity Equity

ISET 100 (IMKB- 100) 10% 18,776 24,364
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Operational risk

The Bank calculated the operational risk accordance withthe fourth sectionrelated to the
AComputati on of Op edrailari foRead u | FRgasdiogh Measfemertt fared
Assessment of Capital Adequ Offigal GRzetieidatedd 1 NdvemBea n k s
2006 using gross profit of the last three ygaf 2005 2006 and 200. The amount calculated &3L
330,442aso0f 31 March2008 representshe operational risk thathe Bank may exposend the amount

of minimum capital requirement to eliminate this riskalue at opeational risk amounting to YTL
4,130,525presented in the tabledluded in thenote number lof this section is calculategls 12.5

times of theoperational risk.

Foreign currency exchangerisk

Foreign exchange risk that the Bank exposed to, estimation of effects of exposures, and the limits
set by the Board of Directors of the Bank for the positions being monitored on a daily basis

The Standard Method which is also used in the legal reporting, is used in measuring the currency risk
of the Bank.

All of the foreign currency assets and liabilities and the forward foraigrency transactions are
taken into consideration in calculatiniget capital obligation for the currency risk. The net long and
short positions are calculated in New Turkish Lira equivalent of the each currency. The position with
the biggest absolute value is determined as the base amount for the capital obligaticapitEhe
obligation is calculated at that amount.

The magnitude of hedging foreign currency debt instruments and net investment in foreign
operations by using derivatives

As of 3L March2008 the Bank does not have derivate financial instruments helisfomanagement.
Foreign exchange risk management policy

Risk policy of the Bank is based on the transactions within the limits and keeping the currency position
well-balanced.

In the light of the national legislations and international applications, timk Bas established a
foreign currency risk management policy that enables the Bank to take position between lower and
upper limits determined in respect of the current equity profile. Speculative position is not held by the
Bank.

The Banko6s Bagefaesat thevdate o balarttesheet and for the last five working days of
the period announced by the Bank in YTL are as follows:

US DOLLAR EURO
The Bankodés foreign currency purch 1.3000 2.0558
Foreian currency rateer the days before balance sheet date;
Day 1 1.2200 1.9232
Day 2 1.2200 1.9255
Day 3 1.2100 1.8870
Day 4 1.1800 1.8348
Day 5 1.1900 1.8301

US DOLLAR EURO
Last 30days arithmetical average rate 1.1800 1.8090
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Information on currency risk

Current Period Euro US Dollar Yen Other FCs Total
Assets
Cash andalance with Central Bank 767,354 325,998 46 1,974 1,095,372
Banks 360,976 1,543,134 885 31,027 1,936,022
Financial Assets at Fair Value through
Profit/Loss"” 91,795 237,007 - - 328,802
Interbank Money Market Placements - - - - -
Available-for-SaleFinancial Assets 662,257 2,230,508 - - 2,892,765
Loans!"” 2,984,500 5,429,078 8,103 73,674 8,495,355
Associates, subsidiaries and jeurgntures 41,073 - - - 41,073
Held-to-Maturity Investment Securities 43,388 232,154 - - 275,542
Derivative Financial Assets Held for Risk
Management - - - - -
Tangible Assets - 548 - - 548
Intangible Assets - - - - -
Other Asset§™ 23,940 211,932 31 19 235,922
Total Assets 4,975,283 10,210,539 9,065 106,694 15,301,401
Liabilities
Bank Deposits 4,870 146,922 - 184 151,976
Foreign Currency Deposits 3,157,656 4,734,444 1,531 41,376 7,935,007
Interbank Money Market Takings 524,856 1,065,590 - - 1,590,446
Other Funding 1,164,539 4,065,184 - 55,989 5,285,712
Securities Issued - - - - -
Miscellaneous Payables 18,360 55,849 - 216 74,425
Derivative Financial Liabilities Held for Risk

Management - - - - -
Other Liabilities"” 87,609 112,484 - 1,302 201,395
Total Liabilities 4957,890 10,180,473 1,531 99,067 15,238,961
Net 6On Bal ance Sheet 17,393 29,886 7,534 7,627 62,440
Net -B®OfFdnce Sheetd Po 1,715 22,769 (4,867) (144) 19,473
Derivative Assets 82,072 158,204 - 532 240,808
Derivative Liablities 80,357 135,435 4,867 676 221,335
Non-Cash Loans 1,693,345 2,338,433 20,164 104,216 4,156,158
Prior Period Euro US Dollar Yen Other FCs Total
Total Assets 4,016,039 8,790,026 10,215 125,330 12,941,61C
Total Liabilities 4,217,999  8,296,85 4,055 111,054 12,629,473
Net 6On Balance Sheet (201,960) 493,661 6,160 14,276 312,137
Net -BOfF &dnce Sheetd Po 215,235  (233,402) (3,882) (57) (22,106)
Derivative Assets 292,797 198,364 - 114 491,275
Derivative Liabilities 77,562 431,766 3,882 171 513,381
Non-Cash Loans 1,064,403 1,887,798 15,585 99,674 3,067,460

©) Foreign exchangecarualspresented in trading derivative assets and liabilities are not included.

™ Foreign currency indexkloans amounting to YTL 332,34hich are presented in YTL column in the
balance sheet are included in the table above. In accordance with the agreements signed with customers, the
custoners have to compensate the bssef the Bank due to decline in foreign exchange rates. Accordingly,
foreign currency indexkloans amounting to YTL 332,344sults position for the Bank when foreign exchange

rates increase

) Prepaid expenses amounting to YTL 29,339 YTL are not included.
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Exposure to currency risk

A 10 percent devaluation of the YTL agst the following currencies as at 31 March 2@0fl 31
December 2007 would have effect on equity and profit or loss (without tax effects) by the amounts
shown below. This analysis assumes that all other variables, in particular interest rates, remain

corstant.
31March 2008 31 December 200
Profit or loss Equity © Profit or loss Equity ©
US Dollar 3,591 5,266 21,607 26,026
EUR (1,196) (2,197) (2,557) (2,780)
Other currencies 1,015 1,015 1,650 1,650
Total, net 3,410 4,084 20,700 24,896

O Equity effect also includes profit or loss effect of 10% devaluation of YTL against related currencies.

2€



Teéerkiye Vakéf ITarmr kBamkani m Or t a kQov@nince Translation of Financial Statement
Unconsolidated Intém Financial Report as @ind and Related Disclosures and Footnotes
For the ThreeMonth Period Ended 31 March 2008 Originally Issued in Turkish, See Section 3 Note
(Thousands of New Turkish Lira (YTL)

V. Interest raterisk

Interest sensitivity of assets, liabilities and-bfflance sheet items is evaluated during the weekly
AssetsLiabilities Commitee meetings taking into account the developments in market conditions.

B a n k 0 straterisk & measured by the standaethud.
Measurements for standarakthod are carried out monthly using the maturity ladder table.

Interest rate mismatch fortheBank Al nt erest rate sensitivity o
0

sheet items based n repricing dateso
Non-
. Upto1l 3-12 1-5 5Years

Current Period Month 1-3 Months Months Years and Over Intergst Total

Bearing
Assets:
Cash and Centr&anks 2,870,110 - - - - 388,696 3,258,806
Banks and Other Financial
Institutions 3,249,563 26,806 - - - 207,324 3,483,693
Financial Assets at Fair Value
Through Profit/Loss 1,161 3,955 28,424 160,256 171,379 - 365,175
Interbank Money Market
Placements 200,085 - - - - - 200,085
Available-for-SaleFinancial
Assets 874,342 442,959 4,794,807 2,163,954 1,243,386 52,089 9,571,537
Loans 8,205,818 7,097,983 4,655,743 4,074,045 1,933,170 95,705 26,062,464
Held-to-Maturity Investment
Securities 104,332 39,19 1,063,120 319,684 177,950 - 1,704,236
Other Asset® 3,768 3,818 42 457 94,682 436 1,845,167 1,990,328
Total Assets 15,509,179 7,614,671 10,584,551 6,812,621 3,526,321 2,588,981 46,636,324
Liabilities:
Bank Deposits 570,340 32,167 - - - 1,225 603,732
Other Deposits 17,398,79C 8,208,344 1,552,938 698,612 - 3,571,274 31,429,958
Interbank Money Market
Takings 685,264 706,457 199,785 878,008 - - 2,469,514
Miscellaneous Payables - 51,321 15,989 - - 500,159 567,469
Securities Issued - - - - - -
Other Funding 2,104,358 2,160,351 991,161 29,579 48,216 - 5,333,665
Other Liabilities"™ 683 5,012 122,467 32,358 3,100 6,068,366 6,231,986
Total Liabilities 20,759,435 11,163,652 2,882,340 1,638,557 51,316 10,141,024 46,636,324
On Balance Sheet Long
Position - - 7,702,211 5,174,064 3,475,005 - 16,351,280
On Balance Sheet Short
Position (5,250,256) (3,548,981) - - - (7,552,043) (16,351,280)
Off-Balance Sheet Long
Position - 95,746 77,610 76,736 - - 250,092
Off-Balance SheeBhort
Position - 51,320 92,429 96,523 - - 240,272
Total Position (5,250,256) (3,504,555) 7,687,392 5,154,277 3,475,005 (7,552,043) 9,820

© Subsidiaries, associates and tangible and intangible assets are includeéhienesinbearing column.
™ Sharehol der s6 e q u-intergst eaingicalumh af atherdiabilities. n o n
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Non-
. . Uptol 1-3 3-12 1-5 5Years
Prior Period Month Months  Months Years and Over Intergst Total
Bearing
Assets:
Cash and Central Bank 2,070,245 - - - - 419,957 2,490,202
Banks and Other Financial
Institutions 2,604,174 - - - - 142,094 2,746,268
Financial Assets at Fair Value
Through Profit/Loss 37,051 9,475 21,097 110,461 171,903 - 349,987
Interbank Money Market
Placements 715,335 - - - - - 715,335
Available-for-SaleFinancial
Assets 1,158,097 2,328,838 2,663,164 1,798,883 1,133,994 77,356 9,160,332
Loans 9,362,346 3,513,693 5,313,690 3,502,338 1,777,936 - 23,470,003
Held-to-Maturity Investment
Securities 215,099 648,011 262,072 281,608 69,572 - 1,476,362
Other Asset§) 31,344 3539 25124 77,680 1,062 1,861,238 1,999,987
Total Assets 16,193,691 6,503,556 8,285,147 5,770,970 3,154,467 2,500,645 42,408,47¢
Liabilities:
Bank Deposits 729,371 26,269 162 - - 1,224 757,026
OtherDeposits 14,678,86C 7,993,927 1,326,543 587,525 - 3,518,632 28,105,487
Interbank Money Market
Takings 567,855 68,377 667,547 772,306 - - 2,076,085
Miscellaneous Payables - 15,219 45,990 - - 368,180 429,389
Securities Issued - - - - - - -
Other Funihg 1,285,400 2,765,613 617,416 24,429 - - 4,692,858
Other Liabilities"™ 129,422 3,494 11,846 24,198 - 6,178,671 6,347,631
Total Liabilities 17,390,90¢€ 10,872,899 2,669,504 1,408,458 - 10,066,707 42,408,47¢€
On Balance Sheet Long Positio - - 5,615,643 4,362,512 3,154,467 - 13,132,622
On Balance Sheet Short Positic (1,197,217) (4,369,343) - - - (7,566,062) (13,132,622)
Off-Balance Sheet Long Positic 83,160 85,856 - 69,343 - - 238,359
Off-Balance Sheet Short Positic 73,394 15,219 45,991 95,671 - - 230,275
Total Position (1,187,451) (4,298,706) 5,569,652 4,336,184 3,154,467 (7,566,062) 8,084

) Subsidiaries, associates and tangible and intangible assets are statethiareehbearing column.
™ Sharehol der s 6 eaninteresybearisg columo dof otherliabilities
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Average interest rates applied to monetary financial instruments

. Euro US Dollar Yen YTL
Current Period % % % %
Assets
Cash and Central Bank 1.88 0.95 - 11.43
Banks and Other Financial Instilons 4.05 3.25 - 15.62
Financial Assets at Fair Value through Profit/Lo 9.41 11.80 - 19.14
Interbank Money Market Placements - - - 15.25
Available-for-SaleFinancial Assets 5.96 6.62 - 18.14
Loans 6.56 6.19 - 19.22
Held-to-Maturity Invesment Securities 5.31 5.97 - 18.61
Liabilities
Bank Deposits 4.31 3.66 - 17.80
Other Deposits 3.45 3.58 - 14.85
Interbank Money Market Takings 4.62 4.63 - 18.13
Miscellaneous Payables - - - -
Securities Issued - - - -
OtherFunding 4.70 3.64 - 14.37
Prior Period Euro US Dollar Yen YTL
% % % %
Assets
Cash and Central Bank 1.80 1.95 - 11.81
Banks and Other Financial Institutions 3.67 4.69 - 16.74
Financial Assets at Fair Value through Profit/Lo 9.45 11.66 - -
Interbank Money Market Placements - - - 17.10
Available-for-SaleFinancial Assets 6.02 6.82 - 17.93
Loans 6.36 7.07 - 20.49
Held-to-Maturity Investment Securities 5.31 6.34 - 18.82
Liabilities
Bank Deposits - 4.52 - 18.03
Other Deposits 3.30 3.84 - 15.15
Interbank Money Market Takings 5.19 5.41 - 18.37
Miscellaneous Payables - - - -
Securities Issued - - - -
Other Funding 4.81 5.90 - 14.77
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Interest sensitivity

Interest ratesensitivity of the statemenbf incomeis the effect of the assumed changes in interest
rates on the net interest income at and for théhreemonth period ended 31 March 2008, based on
the floating rate noitrading financial assets and financial liabilities held aMatch2008.

Interest ratesensitivity of equity is calculated by revaluing available for sale financial assets at 31
March20@8 for the effects of the assumed changes in interest rates.

This analysis assumes that all other variables, in particular foreign curren¢cyaates constant.
This analysis is performed on teame basis for 31 December 2007

Profit or loss Equity ©

31March 2008
Financial assets at fair value through prc

100 bp increase 100 bp decrease 100 bp increase 100 bp decrease

or loss (14,58) 15,313 (14,523) 15,313
Available-for-sale financial assets - - (105,265) 109,768
Floating rate financial assets 45,438 (45,438) 45,438 (45,438)
Floating rate financial liabilities (16,649) 16,649 (16,649) 16,649
Total, net 14,266 (13,476) (90,999) 96,292

Profit or loss Equity

31 December007
Financial assets at fair value through prc

100 bp increase 100 bp decrease 100 bp increase 100 bp decrease

or loss (19,368) 22,250 (19,368) 22,250
Available-for-sale financial assets - - (134,071) 138,934
Floating rate financial assets 163,254 (163,254) 163,254 (163,254)
Floating rate financial liabilities (45,775) 45,775 (45,775) 45,775
Total, net 98,111 (95,229) (35,960) 43,705

©) Equity effect also includes profit or loss effect of 10Gripease or decrease in interest rates.
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In order to avoid the liquidity risk, the Bank diverts funding resources as customer deposits and foreign
borrowings, considers the maturity mismatch between assets and liabilities and mainialresigts
to guarantee sufficient liquidity during market fluctuations.

Whil e the

Bankods

short

term

l'iquidity need

provided through foreign funding sources such as syndicatioeeanulitizatiortransactions. There are
no significant idle liquidity resources.

Maturity analysis of assets and liabilities according to remaining maturities:

Current Period Demand LI\J/I%::zhl M(;:tghs M:Z—:tis 1-5 Years ai(]( eg\rlsér UndISt('r)lbUted Total
Assets

Cash and Central Bank 3,258,806 - - - - - - 3,258,806
Banks and Other

Financial Institutions 207,324 3,249,563 26,806 - - - - 3,483,693
Financial Assets at Fair

Value through

Profit/Loss - 1,163 4,138 31,703 160,072 168,099 - 365,175
Interbank Money Market

Placements - 200,085 - - - - - 200,085
Financial Assets

Available-for-Sale - 283,091 442,959 2,600,075 4,088,826 2,104,497 52,089 9,571,537
Loans - 3,162,692 2,021,632 6,624,726 11,440,341 2,717,368 95,705 26,062,464
Investments Hekto-

Maturity - - 39,150 421,279 1,003,040 240,767 - 1,704,236
Other Assets - 69,816 21,871 51,118 253,635 3,835 1,590,053 1,990,328
Total Assets 3,466,130 6,966,410 2,556,556 9,728,901 16,945,914 5,234,566 1,737,847 46,636,324
Liabilities

BankDeposits 1,225 570,340 32,167 - - - - 603,732
Other Deposits 3,571,274 17,398,79C 8,208,344 1,552,937 698,613 - - 31,429,958
Other Funding - 46,406 123,519 1,868,941 629,687 2,665,112 - 5,333,665
Interbank Money Market

Takings - 329,100 396,476 414,650 1,329,288 - - 2,469,514
Securities Issued - - - - - - -
Miscellaneous Payables - 274,235 161,859 - 67,310 - 64,065 567,469
Other Liabilities - 131,845 157,522 128,714 43,059 6,211 5,764,635 6,231,986
Total Liabilities 3,572,499 18,750,71€ 9,079,87 3,965,242 2,767,957 2,671,323 5,828,700 46,636,324
Liquidity Gap (106,369) (11,784,306) (6,523,331) 5,763,659 14,177,957 2,563,243 (4,090,853) -
Prior Period

Total Assets 2,709,652 6,857,595 1,934,303 8,956,624 15,332,391 4,955,701 1,662,210 42,408,47¢€
Total Liabilities 3,519,856 15,970,921 8,173,239 3,961,251 2,224,757 2,610,788 5,947,664 42,408,47¢€

S

Liquidity Gap (810,204) (9,113,326) (6,238,936) 4,995,373 13,107,634 2,344,913 (4,285,454) -

©) Certain assets on the bate sheet that are necessary for the banking operations but not convertible into cash
on short period such as tangible assets, intangible assets, associates, subsidiaries, miscellaneous receivables ar
sharehol derds equity are included in this col umn.
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VII.

Segmentreporting

The Bank operates in corporate, commercial, small business, retail and investment banking.
Accordingly, the banking products served to customers are; time and demand deposit, accumulating
account, repos, overdraft facilities, spot lgaf@reign currency indexed loans, consumer loans,
automobile and housing loans, working capital loans, discounted bills, gold loans, foreign currency
loans, eximbank loans, pexport loans, ECA covered financing, letters of guarantee, letters of credit,
export factoring, acceptance credits, draft facilities, forfaiting, leasing, insurance, forward, futures,
salary payments, investment account, cheques, safety boxes, bill payments, tax collections, payment
orders.

The Bank provides service packages tocdtsporate, commercial and retail customers including
deposit, loans, foreign trade transactions, investment products, cash management, leasing, factoring,
insurance, credit cards, and other banking products. A custmmeted branch network has been

bul t in order to serve customersd needs effect
delivery channels intensively.

Additionally, the Bank provides fsmal.l busi nes
sectors. Products ihme overdraft accounts, POS machines, credit cards, cheque kdadksaand

foreign currency deposits, investment accounts, internet banking arxkietdt, debit card, and bill
payment.

Retail banking customers form a widpread and sustainable deposisd for the Bank. Individual
customersb6 needs are met by diversified consur
delivery channels.

Major financial statement items according to business lines:

Retail Corporate Investment Total
Current Period Banking Banking Banking Other Operations
Operating profit 56,32¢ 118,50¢ 400,72z 115,85¢ 691,40°
Undistributed expenses (440,781 (440,781
Operating profit 56,32¢ 118,50¢ 400,72z (324,923 250,62¢
Income from associates - - - - 2,27¢
Income befoe taxes - - - - 252,90!
Provision for taxes - - - - (56,508
Net profit - - - - 196,39°
Segment assets 7,249,28! 21,683,28! 15,556,08! - 44,488,66'
Investments in associates and
subsidiaries - - - 422,82( 422,82(
Undistributed assets - - - 1,724,84: 1,724,84.
Total assets 7,249,28! 21,683,28! 15,556,081 2,147,66: 46,636,32
Segment liabilities 11,233,05: 26,277,00! 2,557,73¢ - 40,067,79
Sharehol dersd e - - - 5,060,70! 5,060,70!
Undistributed liabilities - - - 1,507,82: 1,507,82:
Tot al Liablities
Equity 11,233,05: 26,277,00! 2,557,73¢ 6,568,52t 46,636,32.
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SECTION FIVE

Disclosure and Footnotes otunconsolidated Financial Statements

l. Information and disclosures related to assets

1. Cash and balancs with Central Bank
Current Period Prior Period
YTL FC YTL FC
Cash 332,914 54,850 363,150 55,921
Central Bank of Turkegl) 1,830,498 1,039,612 1,262,351 807,894
Others 22 910 17 869
Total 2,163,434 1,095,372 1,625,518 864,684

®) YTL 761,403 (31 December 2007: YTL 587,886) of the foreign currency deposit at Central Bank of Turkey is
comprised of foreign currency reserve deposits and related interest income adCruad8,155(31 December

2007: YTL 38,109 of Turkish Lira balances is omprised of interest income accruals from unrestricted portion
of the deposit at Central Bank of Turkey held as reserve requirement.

According to the no. 2005/ 1 announcement of
Reserve Deposi tisgdn Turkey should aravides a resprneeramdunting to 6% of the
liabilities in Turkish Lira and 11% of the liabilities in foreign currencies. The interest rates given by
the Central Bank of Turkegre 11.4% for YTL, 0.95% for US Dollar and 1.88 for Euro asof 31
March 2008

Balances with the Central Bank of Turkey

Current Period Prior Period
YTL FC YTL FC
Unrestricted Demand Deposits 1,792,343 278,209 1,224,243 220,008
Unrestricted Time Deposits - - - -
Restricted Time Deposits - - - -
Total 1,792,343 278,209 1,224,243 220,008
2. Further information on financial assets at fair value through profit/loss

Financial assets at fair value through profit/loss subject to repurchase agreements and proagied
collateral/blocked

None.

Trading securities subject to repurchase agreements

Current Period Prior Period

YTL FC YTL FC

Government Bonds - - - -
Treasury Bills - - - -
Other Debt Securities - 187,238 - 191,407
Bonds Issued or Guaranteed by Banks - - - -
Asset Backed Securities - - - -
Other - - - -
Total 187,238 191,407
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Current Period Prior Period
YTL FC YTL FC
Forward Transactions 5,970 38 5,115 3
Swap Transactions 4,449 11,035 17,149 12,673
Futures - - - -
Options - 12 - -
Other - - - -
Total 10,419 11,085 22,264 12,676
3. Banks and other financial institutions
Banks and other financial institutions
Current Period Prior Period
YTL FC YTL FC
Banks 1,547,671 1,936,022 810,251 1,936,017
Domestic 440,647 146913 747,194 186,425
Foreign 1,107,024 1,789,109 63,057 1,749,592
Foreign Head Offices and Branches - - - -
Other Financial Institutions - - - -
Total 1,547,671 1,936,022 810,251 1,936,017
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4, Information on investment securities availablefor-sale

Investment securities availabltor-sale given as collateral or blocked

Current Period Prior Period
YTL FC YTL FC
Share Certificates - - - -
Bonds, Treasury Bills and Similar Marketable Securil 863,115 - 947,286 -
Others - - - -
Total 863,115 - 947,286 -
Investment securities availablor-sale subject to repurchase agreements
Current Period Prior Period
YTL FC YTL FC
Government Bonds 882,309 916,577 931,117 906,987
Treasury Bills - - - -
Other Debt Securities - 609,948 - 392,035

Bonds Issued or Guaranteed by Banks
Asset Backed Securities
Othess

Total

882,309 1,526,525

931,117 1,299,022

Information related with available for sale assets

Current Period Prior Period
Debt instruments 9,604,982 9,107,249
Quoted 9,604,982 9,107,249
Unquoted - -
Equity instruments 58,536 83,803
Quoted 39,877 65,143
Unquoted 18,659 18,660
Impairment provision (-) 91,981 30,720
Total 9,571,537 9,160,332
The Bank has provided 100% i mpairment for Kz

Ho | di mwhich Pelthe carrying value amounting to YTL 6,178 and YTL 2i@spectivelyand
bookedprovision of YTL 6,448 as associates, subsidiaries and-teeldaturity assets impairment loss
in accordance with the directives of BRSA

As per the resolution of the Board Directorsdated 27 December 200if was decided to sell the
shares of T¢r ki ye Sé mavingacarying salukTé BOrBa7, mBasurdd atd#se A K
fair value through stock exchange or private placement.

As per the resolution of the Board of Directors dated 27 December i2@@&decided tadispo® the
shares i n Kzmir Enhroaghsatedoyhe atleef exishidgardhalders.i k Ak

Equity sharehaving a carrying value of YTL 7 /epresenting the 0.73% of the outstanding shafres
EGS Gayri menkul Y aithavere classiDed fittee kvhilable &or sal& portfdiio of the
Bank in the prior periogl were sold at a price of YTL 102 on 6 June 20Ye Bank has recorded gain
on sale of quity shares amounting to YTL 25 its financial statements.
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5. Informat ion related to loans

Information on all types of loans and advances given to shareholders and employees of the Bank

Current Period Prior Period

Cash Non-Cash Cash Non-Cash

Direct Loans Granted to Shareholders - 672 - 669
Corporate Shareholders - 672 - 669
Individual Shareholders - - - -
Indirect Loans Granted to Shareholders - 538 - 893
Loans Granted to Employees 33,398 - 31,670 -
Total 33,398 1,210 31,670 1,562

Information about loans classified in groups | and Il and other receivables andnigahat have
been restructured or rescheduled

Performing Loans and Other Loans under Follow-Up and
Receivables Other Receivables
Restructured or Restructured
Rescheduled or Rescheduled
Loans and Loans and Loans and Loans and
Other Other Other Other
Cash Loans Receivables Receivables Receivables Receivables
Loans 24,447,100 - 1,198,671 221,783
Discounted Bills 185,100 - - 16
Export Loans 1,731,649 - 25,514 167,251
Import Loans - - - 24
Loans to Financial Sector 857,235 - - -
Foreign Loans 18,981 - - -
Consumer Loans 6,538,411 - 176,122 949
Credit Cards 550,313 - 8,398 252
Precious Metal Loans - - - -
Other 14,565,411 - 988,637 53,291
Specialization Loans 99,205 - - -
Other Receivables - - - -
Total 24,546,305 - 1,198,671 221,783
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Consumer loans, retail credit cards, personnel loans and personnel credit cards:

Medium and

Short-Term Long-Term Total

Consumer Loansi YTL
Housing Loans
Automobile Loans
General Purpose Loans
Other

Consumer Loansi FC-indexed
Housing Loans
Automobile Loans
General Purpose Loans
Other

Consumer Loansi FC
Housing Loans
Automobile Loans
General Purpose Loans
Other

Retail Credit Cardsi YTL
With Installment
Without Installment

Retail Credit Cards i FC
With Installment
Without Installment

Personnel Loans YTL
Housing Loan
Automobile Loans
General Rrpose Loans
Other

Personnel Loans FC-indexed
Housing Loans
Automobile Loans
General Purpose Loans
Other

Personnel Loans FC
Housing Loans
Automobile Loans
General Purpose Loans
Other

Personnel Credit Cardsi YTL
With Installment
Without Installment

Personnel Credit Cardsi FC
With Installment
Without Installment

Deposit Account$ YTL (real persons)

Deposit Account§ FC (real persons)

1,248,462
95,656
14,129

899,123
239,554

523,245
82,495
440,750
1,594
1,594
1,106

8,910
1,350
7,560
54

54
539,738

4,900,444 6,148,906
2,701,450 2,797106

103,747 117,876

2,095,243 2,994,366

4 239,558

- 523,245
- 82,495
- 440,750
- 1,594
- 1,594
25,732 26,838

- 8,910
- 1,350
- 7,560
- 54
- 54
- 539,738

Total

2,323,109

4,926,176 7,249,285
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Installment based commercial loans and corporate credit cards

Medium and
Short-Term Long-Term Total
Installment-based Commercial Loans YTL 1,638,586 2,849,597 4,488,183
Real Estate Loans 6,656 110,261 116,917
Automobile Loans 144,127 603,826 747,953
General Purpose Loans 1,487,803 2,135,510 3,623,313
Other - - -
Installment-based Commercial Loans FC indexed - - -
Real Estate Loans - - -
Automobile Loans - - -
General Purpose Loans - - -
Other - - -
Installment-based Commercial Loans FC 35 48,810 48,845
Real Estate Loans - - -
Automobile Loans - - -
General Purpose Loans - - -
Other 35 48,810 48,845
Corporate Credit Cards 1 YTL 24,818 - 24,818
With Installment 1,937 - 1,937
Without Installment 22,881 - 22,881
Corporate Credit Cardsi FC 342 - 342
With Installment - -
Without Installment 342 - 342
Overdraft Accountsi YTL (corporate) 27,091 - 27,091
Overdraft Accountsi FC (corporate) - - -
Total 1,690,872 2,898,407 4,589,279
Allocation of domestic and foreign loans
Current Period Prior Period
Domestic Loans 25,766,63! 23,257,22!
Foreign Loans 200,12: 212,78¢
Total 25,966,75! 23,470,00:
Loans to associates and subsidiaries
Current Period Prior Period
Direct Loans Granted touBsidiaries and Investments 76,472 63,102
Indirect Loans Granted to Subsidiaries and Investments 4,935 4,119
Total 81,407 67,221
Specific provisions for loans
Specific Provisions Current Period Prior Period
Loans and Receivables with Limited Colldsdlity 23,926 67,684
Loans and Receivables with Doubtful Collectibility 153,323 148,064
Uncollectible Loans and Receivables 938,884 927,107
Total 1,116,133 1,142,855
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Information on non-performing loans(NPLs) (Net)
Information on non-performing loansand other receivables restrared or rescheduled

ll. Group: IV. Group: V. Group
Loans and Loans and
receivables with  receivables with Uncollectible
limited doubtful loans and
collectibility colectibility receivables
Current period - 1,941 126,701
(Gross amounts before the specific reserves) - - -
Loans and other receivables which are restructured - - -
Rescheduled loans and other receivables - 1,941 126,701
Prior period 2,557 - 129055
(Gross amounts before the specific reserves) - - -
Loans and other receivables which are restructured - - -
Rescheduled loans and other receivables 2,557 - 129,055
Movements in norperforming loan groups:
lll. Group IV. Group V. Group
Loans and Loans and
receivables with  receivables with Uncollectible
limited doubtful loans and
collectibility collectibility receivables
Prior period end balance 67,684 148,064 927,107
Additions (+) 129,361 179 1,162
Transfers from otherategories of loans under folleup (+) 28,492 59,237 56,215
Transfers to other categories of loans under follgpw(-) 89,446 37,403 14,675
Collections ¢) 16,460 16,754 30,925
Write-offs (-) - - -
Current period end balance 119,631 153,323 938,88
Specific provision4) 23,926 153,323 938,884
Net Balance on balance sheet 95,705 - -

Information on non-performing loans and other receivables in foreign currencies

None

Uncollectible loans and receivables are collected by liquidation of colaterd legal followup.
Write -off policy for uncollectible loans and receivables

The Bank writes off a loan balance (and any related allowances for impairment losses) when Bank
concludes that those loans are uncollectible. This conclusion is given aitdering information
such as the occurrence of significant changes
borrower / issuer can no longer pay the obligation, or that proceeds from collateral will not be
sufficient to pay back the engi exposure. For smaller balarstandardizedbans, charge off decisions
generally are based on a product specific past due status.
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IV. Group V. Group
Loans and
Loans and receivables with  Uncollectible
receivables with doubtful loans and
limite d collectibility  collectibility receivables
Current Year (Net) 95,70¢ - -
Consumer and Commercial Loans (Gross) 110,76¢ 152,671 920,98¢
Special Provision-§ 22,15: 152,671 920,98¢
Consumerand Commercial Loans (Net) 88,61: - -
Banks (Gross) - - 1,551
Special Provision-§ - - 1,551
Banks (Net) - - -
Other Loans and Receivables (Gross) 8,86% 652 16,34¢
Special Provision-§ 1,775 652 16,34¢
Other Loans and Receivables (Net) 7,092 - -
Prior Year (Net) - - -
Consumer and Commercial Loans (Gross) 58,997 147,50z 911,23¢
Special Provision-§ 58,9917 147,50: 911,23¢
Consumer and Commercial Loans (Net) - - -
Banks (Gross) - - 1,551
Special Provision-§ - - 1,551
Banks (Net) - - -
Other Loans and Receivables (Gross) 8,687 561 14,31¢
Special Provision-§ 8,687 561 14,31¢

Other Loans and Receivables (Net)
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6. Information on held-to-maturity investment securities
Public sectorheld-to-maturity debt securites

Current Period Prior Period
YTL FC YTL FC
Government Bonds 1,428,694 37,381 1,350,673 -
Treasury Bills - - - -
Other Government Securities - 199,011 - 90,519
Total 1,428,694 236,392 1,350,673 90,519
I nformation on heldto-maturity investments
Current Period Prior Period
Debt Securities 1,704,611 1,476,946
Quoted at Stock Exchange 1,665,461 1,441,776
Unquoted at Stock Exchange 39,150 35,170
Impairment Losses €) 375 584
Total 1,704,236 1,476,362
The movement of heldo-maturity investment securities
Current Period Prior Period
Balances atthe Beginning ofthe Period 1,476,36: 48,391
Foreign Currency Differences On Monetary Assets 8,98 (4,032
Purchasesuting the Period 275,297 1,643,57(
Disposals through Sales/Redemptions (39,370 (294,194
Impairment Losses) 209 (105)
Change in Redeemed CoSts (17,170 82,73:
Balances atthe End of the Period 1,704,223t 1,476,36:

® Accrual differences omarketable securities for redeemed costs are included in this column.

The Bank reclassified certain investment securities that were previously classified in a¥aitable
portfolio with total face value of YTL110,000000 (full YTL) and USDollar 100000000 (full US

Dollar) to its heldto-maturity investment securitiegortfolio at their fair values of YT1101,899,535

(full YTL) and USDollar 101,934,27(full US Dollar), respectivelys of their reclascation dates,

in 2008 These reclassificatiecn ar e presented ipprioddplUiokasas ther
table of heldto-maturityinvestment securitied he value increases of such securities amounting YTL
462,473(full YTL) and USDollar 1,986,774(full US Dollar), respectively,are recoded under the
sharehol dersd equi ty a stadtemeant of incorbeatil tkemmatutitiesz e d t hr

Additionally, the Bank reclassified certain investment securities were previously classified in
availablefor-sale portfolio with total fee value ofYTL 1,240,000,000(full YTL), US Dollar
40,000,000(full US Dollar), and EUR20,000,000(full EUR) to its investment securities heio
maturity portblio at their fair values of YTL 1,237,751,0%@ll YTL), USDollar 41,848,379full US
Dollar), and EUR 19,475,00(full EUR), respectivelyas of their reclassification dates 2007 The
value increasé@ecreasespf such securities amounting YTL 4,1@@0 (full YTL), US Dollar
761,048(full US Dollar),and EUR (436,738[full EUR) are recorded nder shar ehol
will be amortized through th&tatement of incomentil their maturities.

der

41



Terkiye
Unconsolidated Intém Financial Report as @ind
For the ThreeMonth Period Ended 31 March 2008
(Thousands of New Turkish Lira (YTL)

Vakséf ITaorr kBaAmkoan i m Or t a kGQomvgnience Translation of Financial Statement
and Related Disclosures and Footnotes

Originally Issued in Turkish, See Section 3 Note

Information about held-to-maturity securities
) Cost Carrying Value
Current Period
YTL FC YTL FC
Collateralized / Blocked Investments 1,308,827 39,000 1,369,542 39,150
Investments subject to Repurchase Agreements 58,494 85,645 59,152 87,903
Held for structural position - - - -
Receivable from Security Borrowing Market - - - -
Collateral For Security Borrowing Market - - - -
Othes" - 146591 - 148,489
Total 1,367,321 271,236 1,428,694 275,542
) ) Cost Carrying Value
Prior Period
YTL FC YTL FC
Collateralized / Blocked Investments 1,269,887 - 1,350,673 -
Investments subject to Repurchase Agreements - 16,927 - 17,330
Held for structuraposition - - - -
Receivable from Security Borrowing Market - - - -
Collateral For Security Borrowing Market - - - -
Othes" - 106,908 - 108,359
Total 1,269,887 123,835 1,350,673 125,689
D1 n thed ,iOtthersecuriti e streated bydhe Bank ab subject of cbllatéral/tHockaege oro t

other transactions.

Investments in associates

Address (City/

BankodsilSt

Different, Voting

Bankds Ri

Associate Country) Rights Share
1 Kébrés Vakéflar Bankase Lefkosa/NCTR %15.00 %15.00
2 Kkkur Kkci Kkadamd Ki my In liquidation %25.00 %25.13
3 Vakéf Menkul Keymetfler Kstanbu %11.75 %21.77
4 Vakef Gayrimenkuk(*)Yatér Ankar al/ %27.63 %29.47
5 Vakef Gayrimenkul(*)Ekspe Ankar al/ %20.00 %27.46
6 Roketsan Roket é*)anayi v Ankaral %210.00 %210.00
Income on Current Prior

Total Shar ehc Tangible  Interest Securities Period Period Compar

Assets Equity Assets  Income Portfolio  Profit/Loss  Profit/Loss  Fair Value
1 595,797 37,225 4,572 25,671 538 2,945 2,939 -
2 - - - - - - - -
3 14,259 14,103 97 911 105,412 2,228 (274) 980
4 62,932 62,701 39,143 40 3,464 5,197 4,510 8,323
5 10,621 7,865 649 947 135 4,387 2,355 -
6 308,861 136,408 147,865 895 14 (3,642) (19,488) -

(*) Thefinancial statementsas at andor the year eneld 31 December 200@re presented

As per the resolution no.77232 of the Board of Directdirthe Bank on 3 April 2008, it is decided to
Ro k et i @k atith aanddkp value of YTL
7,594in the accompanying financial statemenkat the Bank owns 10% shares representing 14,600

work on disposal process of Rok s a n

YTL nominal shaes of its capital of 146,000 YTL to the third parties ather shareholdersof

Roketsan

As per the resolution of the Board of Directdeged 27 December 2007 is decidedo sell the shares
Vakeéef | arofaBpopriateesogomibconditions mccufoa thigtransaction

ofKébr és

In the same Boarad f
regulations to purchagseajority of thes h a r
conformity with the reglations.

es of
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Movement of investments in associates

Current Period Prior Period

Balance atthe beginning ofthe period 24,923 17,381
Movements during theperiod (4,322) 7,542
Transfers” - 7,594
Acquisitions and capital increases 294 -
Bonus shares received - 914
Dividends from current year profit - -
Sales/liquidations-} - (752)
Revaluation increase, inflation correction difference and currency
difference on foreign subsidiaries - (214)
Impairment losses) (4,616) -
Balance atthe end of the period 20,601 24,923
OI'n the current year; Roketsan Roket Sanayi ve Tic:
securitieso under fAFinancial assenmnfsi marmdilalbl &s fomai &

Sectoral distribution of investments and associates

Current Period Prior Period
Banks 3,119 3,119
Insurancecompanies - -
Factoringcompanies - -
Leasingcompanies - -
Financecompanies - -
Otherassociates 9,303 13625
Total 12,422 16,744

Quoted associates

Current Period Prior Period

Quoted to domestic stock exchanges 9,303 13,62¢
Quoted to international stock exchanges - -
Total 9,302 13,62¢

Investments in associates sold during the current period
There is nbany sale in the current period.

The Bank sold its 9% s har e swithacar@ingtvalue Df¥TLW58Y a z € |
Ahmet Serdar O] han Or t akDolai600,000i0m16@prib20ar based orc a s |
no.75471 and 26 January 2007 dated resolution of the Boardrexft@s. 20% of the outstanding
shares owned by Vakef Deniz Finansal Kiral ama
Geda Kkl etmecili k Ak, 15% of owesmanpesingAk han:e
out standing shareemoRRardr bygma&aklef aiSésal so subj
total price of USDollar 4,810,000. The Bank has recorded gain on sale of associates amounting to
YTL 166.

Investments in associates acquired during the current period

I'n the curr &mtt epem dMe,n kvad k Kfé y me, adulesidiarygfahe Banke m O r
increased its paith capital by YTL 2,500 from YTL 5,000 to YTL 7,500. The share of the Bank
amounting to YTL 294 is presentadquisitionan the movement of investments in asstesable.

I n year 2007, Vakeéef Gay rsabsdanydf thé Bankairicreased its paid t a k |
capital from internal sources by YTL 1,680 from YTL 16,800 to YTL 18,480. The share of the Bank
amounting to YTL 464 is peented bonus sharesceived inthe movement of investments in
associated table.

Again in year 2007, Kebrés Vakeflar Bank-msé Lt
capital from internal sources by YTL 3,000 from YTL 17,000 to YTL 20,000. These shares are
disclosed under the section of bonus shares received, in the table above. The share of the Bank
amounting to YTL 450 is presented bonus shares received in the movement of investments in
associated table.
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8. Investments in subsidiaries

Investments in subsidiries

Vakséf ITaorr kBaAmkoan i m Or t a kGQomvgnience Translation of Financial Statement
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BankosilfS

Address (City / Different, Voting Bankds
Subsidiary Country) Rights Group Share
1 Genek Siborta Ak Istanbul/Turkey %36.35 %36.35
2 Vakef Eméklilik Ak Istanbul/ Turkey %53.90 %75.30
3 Vakéf Enerji ve Madencil Ankara/ Turkey %65.50 %84.92
4 Atak°y Majazabelek Ticar. In Liquidation %45.79 %45.79
5 TaksimOtele | i K Ak Istanbul/ Turkey %51.00 %51.52
6 Vakef Finans Fac?®orin g H Istanbul/ Turkey %78.39 %86.97
7 Vakef Finans@l Kiral ama Istanbul/ Turkey %58.71 9%64.40
8 Vakef Deniz Fiddhsal Kir Istanbul/ Turkey 9%68.55 %73.95
9 Vakef Girikim Serma¥esi Ankara/ Turkey %31.00 %31.09
10 Vakef Yaterem Ménkul Dej Istanbul/ Turkey 9%99.00 9%99.44
11 Vakef Sistem Pazarlama Y Ankara/ Turkey %73.00 %79.85
12 Vakef bank I nternatéeonal AC Vienna/Austria %90.00 %90.00
13 World Vvakeéf Off8hore Ban Lefkosa/NCTR %82.00 %84.93
14 Vakéf Portfo% yYonetimi A Istanbul/ Turkey %99.99 %99.99
Income
on Current
Total Shareholded : Tangible Interest  Securities Period Prior Period Compan
Assets Equity Assets Income  Portfolio  Profit/(Loss)  Profit/(Loss) Fair Value
1 521,824 209,749 134,477 1,382 15,358 4,480 1,123 71,917
2 743,670 103,952 37,963 2,617 65,664 22,846 12,090 73,223
3 268,485 254,733 260557 121 1 397 665 21,722
4 - - - - - - - -
5 201,595 203,760 85,390 8,537 55 (8,354) 5,001 -
6 67,096 43,805 260 9,720 - (31,409) 1,151 24,301
7 223,549 33,161 5,652 16,347 127 (3,382) 6,643 24,306
8 128,782 854 64 11,987 - (9,570) 1,246 -
9 4,221 4,175 16 551 1 (59) (5,359) 1,625
10 50,517 48,810 9,031 8,449 606 5,176 4,545 -
11 12,735 9,640 409 262 71 956 1,115 -
12 833,672 96,999 1,538 8,480 2,589 3,085 1,086 -
13 35,569 (8,929) - 2,962 - (13,914) 2,529 -
14 4,018 3,926 71 - 708 832 361 -
® Thefinancial statements for the year end 31 December 2007.
™vakeéef Deniz Finansal Kiralama Akds fair value
audit firm.

As per the resolution no.74887 of the Board of Directors of the Bank on 22 August 2006, it is decided
IDeema zAKFi amradh s ¥ & k fi raBd aothonze alaw Ki r

to merge Vakeéf

office to carry required procedures for the merger.

As per the resolution no.74887 of the Board of Directors of the Bank on 22 August 2006, it is decided
Il i gui dateino nP apzraor cl easnsa oYfa z\éd leanf S&irsvti s

to start
owns 73% of its outstanding shares.
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The sales contract has been signed as of 7 Mar
Girikim Sermayesi Y at e rAEGroupshareaniti agpereentaydcof 250asd s t
(B) Group share with a percentage of 6.00, 31
and also for the sale of the shares with a percentage of 0.15 in total and consisting of (Bh&wup s

of VHnknsal KiralamaAk wi th a percentage @afkéed. @e,ni B)Fi
Kiral anmiat hAka percentage of O0.05 and (B) Group
0.05 to CFK Kurumsal Fi nans al shdkealmébeenaetdrnéned as k .

YTL 3,129. Authorization of the Capital Markets Board is needed for the $edasactiorto be

closed

Movement of investments in subsidiaries

Current Period Prior Period
Balance at the beginning of the period 495,905 391,459
Movements during the period (93,686) 104,446
Acquisitions andtapitalincreases - 5,685
Bonussharesreceived - 29,378
Dividends fromcurrentyearprofit - -
Sales andiquidations - -
Revaluation increase, inflation correction difference andenicy
difference orforeignsubsidiaries (93,686) 69,383
Impairmentiosses (+) - -
Balance at theend of period 402,219 495,905
Capital commitments - -
Share percentage at thend of the period (%) - -
Valuation methods of investments in subsidies
Current Period Prior Period
Valued atcost 185,123 185,124
Valued affair value 217,096 310,781
Valued byequity method ofaccounting - -
Total 402,219 495,905
Sectoral distribution of investments in subsidiaries
Current Period Prior Period
Banks 41,073 41,073
Insuranceompanies 145,140 172,456
Faktoringcompanies 24,301 24,301
Leasingcompanies 24,306 89,078
Financecompanies - -
Otherfinancialsubsidiaries 41,961 43,559
Total 276,781 370,467
Quoted subsidiarie
Current Period Prior Period
Quoted adomesticstock exchanges 97,84¢ 191,53¢
Quoted ainternationaktock exchanges - -
Total 97,84¢ 191,53¢
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Investments in subsidiaries disposed during the current period
None.

Investments in subsidiaries purchased during the curtgrriod

In the previous year,saper the resolution of the Board of Directoetated to the restructuringf
investment in associates and subsidiariee Bankacquired the99.9% s har es of Vak
Y ° n e A k which has a nominal paid in capital of YTL 1,5@0eviously owned by a k é f Yat
Or t a Ak &heésale price amounting to USD300,000was determined byan independent
appraiser

D

In the previouyy e a r G¢ MAKK, i gsourbtsai di ary of -ibhd¢apgital Bomn k |
internal sources by YTL 75,000 from YTL 75,000 to YTL 150,000. The share of the Bank amounting

to YTL 27,262 is preented bonus shares receivedhie movement of investments in subsidiaries
table.

9. Investments injoint-ventures
None

10. Information on finance lease receivables
None

11. Information on hedging purpose derivatives

Positive differences on derivative financial instruments held for risk management
None.

12. Information on deferred tax asset

ltems generatingleferred tax assetor liabiities are listed below as ofi3March 2008 and 31
December 2007

Current period Prior Period

Deferred tax assets 86,663 82,337
BRSA - Tax Code depreciation differences 26,604 26,704
ETI and va&ation pay provisions 28,312 27,070
Valuation difference for associates and subsidiaries 21,281 21,270
Other provisions 4,726 3,954
Tax reduction and exceptions 1,798 1,882
Valuation differences of financial assets and liabilities 3,942 1,457
Deferred tax liabilities (23,736) (32,617)
Valuation differences of financial assets and liabilities (19,940) (27,151)
Valuation difference for associates and subsidiaries (2,170) (5,328)
Other (1,626) (138)
Deferred tax assets, net 62,927 49,720

13. Informatio n on assets held for sale and assets related to the discontinued operations
None.

14. Information on other assets

Other asset amount on the balance sheet does not exceed 10% of total assets except for commitment
stated on the ofbalance sheet.
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. Infor mation and disclosures related to liabilities

1. Information on maturity profile of deposits
1  Accumulating
7 Days Upto 1 1-3 3-6 6-12  Year and Deposit
Current Period Demand  Notice Month Months Months months Over Accounts Total
Saving Deposits 737,461 - 460,857 6,005,602 172,185 25,760 30,416 - 7,432,281
Foreign Currency
Deposits 981,894 - 1,674,757 3,476,110 1,018,013 85,937 698,296 - 7,935,007
Residents in Turkey 960,734 - 1,581,839 3,442,929 1,012,198 83,911 668,863 - 7,750,474
Residents in Abroad 21,160 - 92,918 33,181 5,815 2,026 29,433 - 184,533
Public Sector Deposits 758,260 - 765,989 1,550,363 280,747 88,952 172 - 3,444,483
Commercial Deposits 667,620 - 2,135,538 3,818,266 83,712 480 11,822 - 6,717,438
Other 426,039 - 321,28 4,699,030 366,595 29,178 58,689 - 5,900,749
Precious Metal Deposits - - - - - - - - -
Bank Deposits 1,225 - 91,341 481,652 29,514 - - - 603,732
Central Bank 92 - - - - - - - 92
Domestic Banks 190 - 68,589 471,475 10,177 - - - 550,431
Foreign Banks 690 - 22,752 10,177 19,337 - - - 52,956
Participation Banks 253 - - - - - - - 253
Other - - - - - - - - -
Total 3,572,499 - 5,449,700 20,031,023 1,950,766 230,307 799,395 - 32,033,690
1 Accumulating
7 Days Upto 1 1-3 3-6 6-12  Year and Deposit
Prior Period Demand  Notice Month Months Months months Over Accounts Total
Saving Deposits 682,210 - 253,577 5,608,530 261,908 28,971 29,534 - 6,864,730
Foreign Currency
Deposits 788,874 - 1,292,105 3,020,712 361,773 227,137 582,158 - 6,272,759
Residents in Turkey 772,058 - 1,208,746 2,994,491 356,560 225,370 555,824 - 6,113,049
Residents in Abroad 16,816 - 83,359 26,221 5,213 1,767 26,334 - 159,710
Public Sector Deposits 971,314 - 658,695 1,030,009 207,687 116,796 185 - 2,984,686
Commercial Deposits 666,430 - 1,333,137 2,704,773 258,461 445 14,529 - 4,977,775
Other 409,804 - 508,604 5,258,438 762,278 7,762 58,651 - 7,005,537
Precious Metal Deposits - - - - - - - - -
Bank Deposits 1,224 - 154,234 521,339 80,229 - - - 757,026
CentralBank 12 - - - - - - - 12
Domestic Banks 303 - 148,094 495,131 50,358 - - - 693,886
Foreign Banks 775 - 6,140 26,208 29,871 - - - 62,994
Participation Banks 134 - - - - - - - 134
Other - - - - - - - - -
Total 3,519,856 - 4,200,352 18,143,801 1,932,336 381,111 685,057 - 28,862,513
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Information on saving deposits insured by Saving Deposit Insurance Fund and the total amaiints
the deposits exceeding tlesurance coverage limit

Covered by Exceeding the
Deposit Insurance Fund  Deposit Insurance Limit
Current Prior Current Prior
Period Period Period Period
Saving Deposits 3,882,805 3,654,728 3,549,476 3,208,160
Foreign Currency Saving Deposits 1,343,039 1,286,065 2,408,912 1,893,244
Other Saving Deposits - - -
Forei gn br asUoderedsréignD e p lossirance
Coverage - - -
Off-Shore Deposits Under Foreigmsurance Coverage - - -
Total 5,225,844 4,940,793 5,958,388 5,101,404

Saving deposits out of insurance coverage limits

Current Period

Deposits and other acaoats at foreign branches 321

Deposits and other accounts, which belong to controlling shareholders, their parents,
wives/husbands, and children -

Deposits and other accounts, which belong to Board of Director members, chairman, ger
manager, his/hassistants, their parents, wives/husbands, and children 945

Deposits and other accounts under scope of TCC law 5237 article no 282, dated 26.09.2 -
Deposits in Deposit Banks of Turkey, which are solely established fshofe banking -

2. Information on tading derivatives

Negative value of trading purpose derivatives

Current Period Prior Period

YTL FC YTL FC

Forwards 5,833 1 4,959 1
Swaps 9,664 5,403 15,044 2,286
Futures - - - -
Options - 13 - -
Other - - - -
Total 15,497 5,417 20,003 2,287

3. Information on banks and other financial institutions

Current Period Prior Period

YTL FC YTL FC

Central Bank of Turkey - - - -
Domestic Bank and Institutions 47,953 272,539 52,803 247,370
Foreign Bank, Institutions and Funds 5,013,173 - 4,392685
Total 47,953 5,285,712 52,803 4,640,055

Maturity information of funds borrowed

Current period Prior period

YTL FC YTL FC
Shortterm 47,953 1,564,988 52,803 1,339,388
Medium and Long term - 3,720,724 - 3,300,667
Total 47,953 5,285,712 52,803 4,640,055
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Funds borrowed comprise syndication and securitization loans bearing various interest rates and
maturities and account fo2B% (31 December 2007216%)of t he Bankds | i abil
concentration on funding sources of the Bank.

On 20 December 2006, the Bank has obtained syndication loan Dbl 700 million comprised of

three tranches having 1, 2 and 3 years of maturity and interest rate Libor+0.525%, Lilds%o-arép
Libor+0.85%, respectively, with the participation of 2@ernational banks through club de@hn 3
December 2007, the Bank has renewed syndication loan of US Dollar 375 million with one year of
maturity andinterest rateLibor+0.25% (total cost Libor+%0.575)with the participation of 23
international banks.

On 22 May 2007, the Bank has obtained securitization loan ofDdar 500 million based on
overseagsemittance flows of th&ankd slients. USDollar 150 million of which has a maturity of 8
yearsand theremaining UDollar 350 million of whichhas a matuty of 10 years

On 12July 2007, the Bank has obtaingthdicationloan of US Dollar 700 million having one year
maturity and Libor+0.475% interest rate, with the participation of 29 internatbaméis through club
deal.

4, Components of other liabilities, those that exceed 10% of total liabilities or those that exceed
20% of the individual liability items in the unconsolidated balance sheet

Other liabilities do not exceed 10% of total liabilities excluding thebafince sheet items.

5. Criteria used in the determination of lease installments in the financial lease contracts, renewal
and purchase options, restrictions, and significant burdens imposed on the bank on such
contracts

Obligations under financial leases

Current Period Prior Period
Gross Net Gross Net
Up to 1 year 3,685 3,453 1,627 1,494
1-4 Years 24,164 22,672 25,012 23,212
More than 4 Years - - - -
Total 27,849 26,125 26,639 24,706
6. Information on liabilites arising from hedging derivatives
Negative value of heging purpose derivatives
None.
7. Information on provisions
Information on general provisions
Current Period Prior period
Provisions for Loans and Receivables in Group | 186,855 151,077
Provisions for Loans and Receivables in Group Il 17,715 7,099
Provisions for Non Cash Loans 18,954 15,390
Other 179 179
Total 223,703 173,745

Provision forcurrency exchange gain/loss on foreign currency indexed loans
None

Information on other provisions

Current Period Prior Period

General Reserves for Bsible Loan Losses
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Information on other provisions exceeding 10% of total provisions

Other provisions consist of specific provision for m@msh loans amounting YTI88,705 (31
December 2007: YTL 82,392), credit card promotion provision amountirig %824 (31 December
2007: YTL 7,890) and other provisions amounting YTL 23,628 (31 December 2007: YTL 19,768).

8. Taxation

Current Taxes

Tax provision

As of 31 March2008, Bank fascorporatdax provisionof YTL 45,850
Information on taxes payable

Current Period Prior Period

Corporate taxes payable 45,850 82,561
Taxation on securities 57,780 52,70¢
Capital gains tax on property 784 468
Banking and Insurance Transaction Tax (BITT) 20,993 21,54~
Taxes on foreign exchange transactions 1,618 1,311
Value added tax payable 720 1,007
Other 22,958 10,78¢
Total 150,703 170,38¢

Information on premiums payable

Current Period Prior Period
Social security premium&mployee share - -
Social security premium&mployer share - -
Bank pension fund pmium employee share - -
Bank pension fund premiunemployer share - -
Pension fund membership fees and provisiensployee share - -
Pension fund membership fees and provisiensployer share - -
Unemployment insuraneemployee share 348 275

Unenployment insuranceemployer share 634 485
Other 3 -
Total 985 760

Information on deferred tax liability
Disclosed in Note 12 of information and disclosures for assets.
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