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1H 2010 Vakifbank Highlights
V Bank-Onlynet profitsare539,7 mio TL, down by 9,3% YoY*.

V Operatingincome increasedby 4,6% YoY.

V LowestNIM contractionamongpeergroup; NIM is down by only26 bpsQoQto 4,35%.

V Continuedlendinggrowthespeciallyin key retail segments. 

V Refrainedfrom depositcompetition;

V Modesttotal depositgrowth; 2,1% QoQ, 10,7% Ytd,

V Increasedfocuson demanddeposits; up by 17,8% QoQ,

V Thelowestever TL costof funding; TL depositscostis down 28 bpsQoQto 6,6%.

V Securities decreasedQoQ11,7%, FRN portionof TL securitiesareincreasedto 62%. 

V Assetmix changein favorof lending; up to 55,3% of total assets.

V Improvementin assetquality, NPL ratio is down by 44 bpsQoQto 5,59%.

V Significantlyincreasedcashcoverage, from 88,5% to to 97,1%* dueto agingeffect.

V Opexundercontrol, up by only3,9% QoQ, despiteacceleratednew branchopeningsof 29 in 2Q10. 

V Efficiencyimprovement; Cost/ Incomeratio is down to 39%.
*NPL coverage improvement resulted 200 mio TL provision increase in 2Q10, P/L effect is 160 mio TL after tax.
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Quarterly Net Income (Mio TL)

1H 2010 Earnings and Ratios

ROAE (%)

Net Income

Cost / Income (%)

(22%)

(23,1%)

(9,3%)

(88 bps)
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Total Assets

Total Assets (TL bio)

Interest Earning Assets (TL bio)

Breakdown of Assets (%)

Liquidity*;

13,7%
*Cash and banks/total assets

20,8%

10,0%

14,4%

3,1%

2,4%

(4,5%)
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Loangrowth momentum intact

Total Loans (TL bio)

Loans/Deposits (%)

Breakdown of Loans (TL bio)

*Other includes Credit Cards, overdraft and auto loans.

Loan 
Growth;
Ytd;

14,5%
TL Ytd;

14,1%
FC Ytd;

15,4%

+46%23,3%

14,5%

3,8 pps

2,6 pps

8,7%
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General Purpose Consumer (TL bio)

General purpose loans; the backbone of retail lending

Total Retail(TL bio)

Residential Mortgages1 (TL bio)

Retail Cross Selling Ratio  

1 Includes TOKI projects.

25,5%

14,4%

15,3%

12,6%

38,9%
16,8%

37,9%

11,0%
8,8%

9,7%

GPC growth 
QoQ;

11%
vs. 

Sector growth QoQ;

10%
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Credit Card Loans (TL mio)

Sustainable & consistent growth in credit cards   

*Calculations based on monthly BRSA report.

Market share*  (%) Average Monthly Issuing Volume  (TL mio)

1.254

42,9%

24,9%

Credit Card Loans growth Ytd;

24,9%
Sector growth Ytd;

8,5%

1.096

14,4%



8

INVESTOR RELATIONS Earnings Presentation_Bank Only 1H10

www.vakifbank.com.tr

Well diversified loan portfolio

Corporate & Commercial (TL bio) 

Total Corporate Loans* (TL bio)

SME (Com. Inst.) (TL bio)

Corporate & 
Commercial Loan 
Growth Ytd;

16,1%
SME lending started 
to accelarate in 2Q
Growth Ytd;

7,5% 

* IncludesCommercial& Commercialloans, Commercial(Installment, Overdraft& CreditCard) loans.

23,8%
16,1%

17,4%
7,5%

22,4%
14,5%

9,1% 4,1%

8,3%
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Effective deposit management backed by strong demand deposit growth

Total Deposits (TL bio) 

Core State Deposits(TL mio)*

Demand Deposits (TL bio)
Deposit growth;
Ytd

10,7%
Outperforming sector 
average growth Ytd; 

9,7 %
Thanks to stellar
demand deposit 
growth in 2Q10, QoQ;

17,8%

30,6%

17,8%

17,4%

10,7%

* State related deposits open to competition not included; classified under commercial&corporate deposits.

2,1% 17,8%
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Securities portfolio mix

Total Securities (TL mio) Portfolio Structure 

Portfolio structure 
changed in favor of 
FRNs after 
redemptions;

61,8% 
of TL securities are 
floating with 
a marginal CPI Linkersõ 
share of; 

5,2%

21.921

19.360

40,7%
4,6%

(11,7%)
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Overall NPL Ratio* (%)

NPL Ratios 

* Accumulated NPL, no write off & no asset sale for Vakifbank. **NPL Ratio, if legacy NPL before 2003 excluded.

Mortgages NPL (%)

General Purpose Consumer NPL (%)SME NPL (%)

Sector
Sector

Sector Sector

Total Retail NPL (%)

Credit Cards NPL (%)

Sector

Sector

W/O Legacy NPL**
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NPL (mio TL) * 

New NPLs are absorbed by collections; cash coverage increased to 97,1% 

* Accumulated NPL, no write off & no asset sale. 

Cash Coverage Ratio of NPL(%)

Total Loan Loss Provisions (mio TL)

1,57% 3,04% 2,31%
Significant cash coverage increase of 
8,6 pps QoQ due to NPL aging.
The additional P/L effect after tax is 
estimated 160 mio TL for 2Q10. 
The provisions set aside for old NPL in 
2Q10 is 259 mio TL; 90% of total special 
provision cost of the period.

171,2 167,9

2.332,5

8,6 pps
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Capital Structure

Capital Adequacy Ratio (%)

Conservatively low 
leveraged balance sheet

= 8
SHE

BRSA 
Recom.

12%

Min. 
Ratio
8%

(Liabilities
-SHE)


