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Latest employment data in US caused disappointment... VakifBank

—Non-Farm Payrolls (thousand)

ADP Employment (thousand) Latest employment data in US have
increased concerns about the economic
500 - recovery and have raised the negative
200 - comments about the success of
N\[N\ Quantitative Easing programme and tax-
100 - cut policies.
__\/\“; P
100 - 4 ¢ VJ Unemployment rate increased to 9.1% in
-300 - / May.
-500 - N
Nonfarm payroll employment changed
-700 - \A/ little, it increased only 54,000 in May and
900 v private sector employment (ADP)

increased only 38,000.

5888888888888 8 These were well below expectations for
both nonfarm payroll jobs and ADP
Source: Bloomberg, employment.
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Birth/Death adjustment was 206,000 in May... VakifBank

Birth/Death AdJustments (thousand)
The US economy only created 54,000

jobs in May. 250 - 206
150 -

However, when the birth/death

adjustment of 206,000 is taken into 50

account (54-206= -152), the real job -50 1

creation is -152,000. In other words, -150 -

there is a job loss. 50 -

May birth/death adjustment was the -350 -

biggest mothly adjustment within the 450 -

last four years.

Source: Bloomberg

In the local governments employment continued to decline by 28,000 in May.

Moreover, employment in manufacturing sector decreased by 5,000. Decreasing
employment in manufacturing sector increased the concerns about the economic
recovery in US.
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Average duration of unemployment hit 39.7 weeks... VakifBank

In  May average  duration of
unemployment rate raised to 39.7
weeks which is so high as unobserved

Average Duration of Unemployment even in the crisis period.

{week) 39.7

40 - Rate of the people unemployed for 27
weeks and more in the total
35 1 unemployed people increased sharply
in May. It raised to 45.1% and it was

30 - also not seen even in the crisis period.
75 The number of persons employed part
time for economic reasons was
20 - essentially unchanged in May at 8.5
million. These individuals were working
15 — part time because their hours had been
Sg 8888888222z ¢z cut back or because they were unable
g E g g E g g E g g E g g E to find a full-time job. These people

show the unemployment less than the

Source: Bloomberg real
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Recovery of unemployment after recession... VakifBank

Unemployment and Recession Periods of USA
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Unemployment Recession Periods

Recovery process in the job market was similar in recession period U.S. experienced over the last
thirty years .

Last three recessions in the USA, unemployment rate return to former levels in five years.

Although the monthly deterioration at the labor force data during recession periods seen in 1980,
1991 and 2001, it can be seen that the recovery is continuing.

The last data which released recently displays negative scene, but it is too early to say that the
recovery period end.
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Non-farm Payroll and Financial Markets (1)...

VakifBank

Non-farm Payroll and Financial Markets
Non-farm Payroll Percentage Change Following 3 Days.
Actual Survey | Difference | Dow Jones EUR/USD Oil

Temmuz 10 -192 -130 -62 4.67 0.57 5.36
Agustos 10 -49 -65 16 -2.58 -3.14 -2.83
Eyliil 10 -59 -105 46 -0.31 -1.36 0.15
Ekim 10 -29 -5 -24 0.81 0.16 0.47
Kasim 10 171 60 111 -0.76 -1.77 0.55
Aralik 10 93 150 -57 -0.08 -1.13 0.09
Ocak 11 152 150 2 0.69 1.74 3.70
Subat 11 68 146 -78 1.22 1.12 0.17
Mart 11 235 195.5 39.5 0.36 -0.56 0.28
Nisan 11 194 190 4 0.40 0.66 1.02
Mayis 11 232 185 47 -0.07 -0.87 1.02
Haziran 11 54 165 -111 -0.84 -0.36 0.52
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Non-farm Payroll and Financial Markets (2)... VakifBank

Poor non-farm payrolls data cause an increase in concern over the state of the
U.S. economy. The non-farm payrolls report showed the weakest growth in jobs
since last September and a rise of 0.1% in unemployment since April.

The dollar immediately sank in the wake of weak job releases. But because of
the many concern on European countries EUR/USD fall again.

The Dow Jones Industrial Average made further declines at the end of previous
Friday near 100 points. This triggered heavy selling early in the day across the
US markets.

Weak non-farm payrolls report adds pressure on oil prices immediately. Days
following oil prices have started to rise again. Despite growth expectation affect
to oil prices, speculation is more important for oil prices.
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