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Unemployment rate increased to 9.1% in October...

Unemployment rate which was 8.8%
September
p
2011,, was 9.1% in October 2011.

in

The non‐farm unemployment rate rose to 11.6%
from 11.3% in October and the seasonally
adjusted
j
unemployment
p y
rate increased to 9.4%
in October from 9.2%.
Thus, the downward trend of seasonally adjusted
unemployment
p y
rate,, which has started in May,
y,
impaired with the October data.
Increase in unemployment rate from record low
level indicates that it began
g to increase in the last
quarter of 2011.
Moreover, October releases have revived the
p
possibilityy of end in downward movement of
unemployment rate and displayed negative
outlook
for
coming
movements
of
unemployment rate.
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Unemployment rate has differ from previous years in the second
half of 2011...
In Octobe
October,, tthee eemployment
p oy e t rate
ate increased
c eased by 6.6% o
on aan
annual basis and reached to 24.7 million.
According to CBRT reports, employment growth rate of
Turkey between 2007
2007‐2010
2010 was close to 4 % which was
the highest growth rate of employment among lots of
developed and developing countries. This rate indicates
that strong growth performance create new employment
occasion.
In October 2010, participation of labor force rate was 49%
and in 2011 it increased by 1 point and reached to 50%.
However, labor force participation rate declined
compared to September. Moreover, without seasonal
effects labor force rate also decreased in October .
Although performance of unemployment rate in the first
half of 2011 is similar to the previous years’ performance,
in the second half of 2011, it decoupled from previous
years by declining.
declining
Average increase in unemployment rate in the last quarters is 1.28%. With entering the winter months, the
unemployment rate is expected to continue upward movement. Thus, the movement of seasonally adjusted
unemployment
l
rate wiill be
b more important in the
h coming months.
h
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Sectoral employment releases signal for the coming months...
Unemployment rate has decreased by 2.3
points since the end of 2010. This downward
movement in unemployment rate mainly
resulted from the strongg economic activityy in
the recovery period.
Service sector, which continuingly increased
during 2011 except for March, has achieved in
generating employment. Moreover, especially
after the crisis, agricultural employment has
increased by nearly 1 million which constitutes
30% of increase in total employment.
Surprise performance of the construction
sector which grow at double digits in the first
three quarter of 2011, has been the main
driver of decrease in unemployment rate until
October. However, reverse movement of
construction sector employment in October
increases the question marks for the coming
performance of unemployment rate.
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The risks on industrial sector’s employment have increased...
Although industrial sector, which has the third
highest share in total employment after
services and agriculture sector, has grow by
averagely 10.4% in the first three quaters of
2011 has displayed weak performance in
2011,
creating employment.
In October, industrial employment decreased
after 2 months.
months In addition to under
consideration of slowing down in seasonal and
calender adjusted industrial production in
November, it is possible that fall in industrial
production
d ti
will
ill continue
ti
t decrease
to
d
i the
in
th
coming months.
Although agriculture and service sectors have
offset the employment loss in industrial and
construction sectors in October, under
consideration of weak growth expectations,
there are risks in the performance of these
sectors to create employment.
In the light of leading indicators, it is possible that unemployment rate may remain under pressure
in the coming months.
months Hence,
Hence we see upward movement in unemployment rate with the slow
down in economic activity.
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Unemployment rate in many countries are higher than the pre‐
crisis levels, Turkey’s unemployment rate is under the pre‐crisis
level…
Based on 2007 January=100, US
unemployment
rate iincreased
l
d more than
h
other countries.
Moreover, unemployment rates both of
Spain having the highest unemployment
rate in Euro Zone and Greece are so high
compared with the pre‐crisis period.
Although Turkey
Turkey’ss unemployment rate is
higher than Germany and Brazil, severe
decline of unemployment rate compared
to January 2009 when the unemployment
rate recahed the highest level in the crisis
period is seen in Turkey.
As a result, Turkey has a positive
performance in unemployment among
the developed and emerging economies .
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Turkey’s labor market positively performs…
In order to show the comparative recovery in
the global employment market, changes in
unemployment rates of selected developed
and developing countries from the pre‐crisis,
post‐crisis and end of 2010 are calculated.
As shown in graph, unemployment rates of
d l
developing
countries are under
d the
h pre‐crisis
levels while unemployment rates of developed
countries such as Eurozone and US are above
the pre
pre‐crisis
crisis levels.
In the post crisis period, Turkey has
experienced the fastest recovery among the
selected countries while unemployment rates
of Spain and Greece, which are in a deep debt
crisis, have increased by 4.23 and 8.64 points,
respectively.
As a consequence, looking at the overall
appearance of changes for end of 2010, post‐
crisis and pre‐crisis periods, the recovery in
unemployment rates of developing countries is
stronger than the developed countries.
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Conclusions…
The downward trend of seasonally adjusted unemployment rate, which has
started in May, impaired with the October data.
In the light of leading indicators, it is possible that unemployment rate may remain
under pressure in the coming months. Hence, we see upward movement in
unemployment rate with the slow down in economic activity.
activity
Employment growth rate of Turkey between 2007‐2010 was close to 4% which
was the highest growth rate of employment among lots of developed and
developing countries.
It shows that strong economic activity generate new employment occasion.
occasion
Recovery in the labor markets of developing countries has been faster than
developed countries.
countries
Turkish economy, thanks to its strong growth performance in the post‐crisis
period experienced a significant improvement in labor market.
period,
market
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