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= VakifBank INVESTOR RELATIONS Earnings PresentationBank Only1H19

[ 1H19 Earnings and Ratios

[ Net Income (TL million) ] [ Pre-Provisioning Operating Profit (TL million)*

651.2
3,806

With sustained 2,983

367.6 TL917 million
free provisionsin
the balance
sheet
1019 2019 1H18 1H19

Strong coverage ratios maintained
2,125.3

Total NPL Stagelll SectorStagelll

CoverageRatio CoverageRatio CoverageRatio
1,018.8

101.1% 74.5%

10.2% better
1H18 1H19 than sector

www.vakifbank.com.tr *PPOPHII+NFC+Dividend+Trading+Oth&rcome-OPEXProvision Reversals 2
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 Key Highlights of 1H19

' Muted quarterly lending growth

A TL loans ardlattish QoQ

A FXloans are up byl.7% QoQin USD terms.
A Retail loans are up by1.8% QoQ

A Business loans are up byl.4% QoQ

' Strong quarterly deposit growth

A Total deposits are up by8.2% QoQ

A TL deposits are up by7.4% QoQ

A Retail deposits are up by7.9% QoQ

A CPI linker deposis amounted TL10 billion*

" Further increased liquidity and improved LtDratios

A Total LCR increased th42.3%* vs 118.9% in 1Q19.

A FX LCR reached all time high level &562.3%"*.

A Total LtDcame down to 116.7% vs 124.3% in 1Q19.
A TLLtDimproved around 10 ppt to 136% from 146% a quarter ago.

" Lower than expected NPL inflows andbetter Net CoRfigures

A NPL ratio materialized at4.74% in 1H19 vs 4.65% in 2018YE
A Net CoRcame at 151 bps, significantly lower than the initial guidance.
A NPL specific coverage remained solid af4.5% vs sector average of 67.6%

" Stellar fee income generation capacity despite muted lending growth |

A 92% annual fee income growth.

A All'time high Fee/Total Revenues at22.1% in 1H19.

www.vakifbank.com.tr *Current figures as of early August 2019
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[ 1H19 P&L Details

1,834

5,115

e

51

2,431
(1,135)

(182) 1,019
—— .
Net Interest Net Fees and Dividend Net Trading Other Income  Total Operating  Provisions Taxes Net Income
Income Commissions Income Income Revenue Expenses
% vs
All_t;ls +5% +92% -57% -A77% +200% +17% +21% +119% -66% -52%
855 L (1.264) 1,061 3,472 (1,626)
[ 20Q19 ] (1,427)
(52) 368
1}
.
Net Interest Net Fees and Dividend Net Trading Other Income Total Operating  Provisions Taxes Net Income
Income  Commissions Income Income Revenue Expenses
Aloc/gl\;s +18% -13% +100% -100% -23% -28% +5% -43% -60% -44%

www.vakifbank.com.tr
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[ Revenue breakdown

[ Total Revenuesd Revenue Breakdown (TL million)

Trading

11.5
Other

S
\\

“~_ NetF&C
>
©. 135

N

83.8%

—— - - ~

~
Dividend -~

1H18

Shareof high
guality core
banking revenues
in total

, -
g Trading Dividend
0.6

61.7
NII
4
/
//
Net F&C 4
221 ’
4
4
4
4
_______________________ ’
1H19
[ Core Banking Revenues (TL million)* ]
6,949
5,833

1H18 1H19

www.vakifbank.com.tr

* Core Banking Revenues= NII+NFC
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[ NIM, Spreads& Swap ]

[ Net Interest Margin (NIM %) ]

[ Swap Adjusted Net Interest Margin (%)

Swap adj. NIMwill be higher
4.30 >4 4.30 backed by lower costof funding

>3

2018 1019 20Q19 1H19 2H19E 2018 1Q19 2019 1H19 2H19E
| Core Spreads (%) ] | Swap Cost ]
349 bps 32 bps
18.70 18.50 TLspread QoQ
— T 3o T OGN on TLcore
1444 15.01 Yields spreads . -
13.40 . ) Swap Cost TL 398million TL 1,083million
e T| Deposit
10.23 Costs
6.61 iy 664 078 F4é¢:):)epasd e~ Average Swa
—_— 539 e Loa Q0@ 9eSWap 1y g.obillion  TL 17.9billion
3.36 S Viold improvement Usage
2,36 - _on FCcore \
3.10 261 2.44 _Egs?sep“" spreads

2Q18 3Q18 4Q18 1Q19 2Q19

www.vakifbank.com.tr
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[ Stellar fee income generation capacity despite muted lending growth

[ Net Fee & Commission Income (TL milliond Fee Breakdown

N N - o o
S Insurance

1
1 Inquiry & Insurance N -, .
: Expertise 7% \\ 1,834 ,”, :;])?;érr)t/lfe 7%
i 11% N 9%
I ‘ Cash Loans
1 \
Other 0
: Other \\\ 1% 36%
: 1% \\
1 31% \\ 955
l\ Cash Loans
SN 30%
N 28% 19% /
N Non-Cash ° /’
« Systems Loans Payment Non-Cash
\\\ 20% systems Loans
L G ——— S PR /
1H18 1H19
[ FedTotal Revenue(%) ] [ Fee/Operating Expense(%) ]
22.1 .
All time 57.8
best fee
135 144 ratios 36.5
1H18 2018 1H19 1H18 2018 1H19

www.vakifbank.com.tr 7




2 VakifBank INVESTOR RELATIONS Earnings PresentatiorBank Only1H19

[ Opexbreakdown and Cost Income Ratios

[ Operating Expenses (TL million) ] [ Breakdown of OPEX ]
37.0 38.3
C/l Ratio (%) 1H18 1H19
Annual Opex
3,174.1 Growth 21.4%
2,614.0
= HR Cosi= Non-HR Cost = HR Cosi= Non-HR Cost
1H18 1H19
Quarterly Opex ﬂ
Growth 5%
1,548.1 1,626.1 ’ 689 655
1,350.4

(iRCos)

2Q18 1Q19 2Q19 2Q18 1Q19 2Q19 2Q18 1Q19 2Q19

www.vakifbank.com.tr 8




2 VakifBank |NVESTOR RELATIONS Earnings PresentationBank Only1Q19

[Well diversified & stable loan breakdown

[ SegmentBreakdown of Loans (TL billion) ] [ Portfolio Breakdown (%) ] [ AssetQuality Breakdown (TLbillion)
250.0 SME — Gross Loans—  258.1 262.4
246.3

Retail Stage Il — © 11.9 12.4

etal —_
Stage Il = 24.7 26

Otherr — K]
Com.&Corp—

SME — 52.8

Stage |
Mortgage__
cpc — PV
Total LoanGrowth
Com.&___
Corp.
TL Loan Growth
1H18 YE18 1Q19 1H19 FC LoarGrowth ($) @ ( %) 1Q19 2Q19
[ CurrencyBreakdown of Loans (TL billion) ] [ Breakdown of FC Loans ] [ CGF Loans
246.3 250.0
2101 221.6
(TLbn) 2018 1Q19 2Q19
mFC Total CGF 253 298 319
mTL Guarantee Limit |
Originated Amount_ . 266 328 354
= Project Finance ‘ Outstanding AmountAfter 214 231 218
= Export Loans Redemptions. |
1H18 YE18 1Q19 1H19 = Working Capital and Other

www.vakifbank.com.tr 10ther includes credit cards, overdraft and auto loans.
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[Breakdown of Loan Portfolio

[ Sector Breakdown of Cash Loans ]

Retail Loans

19% \

Manufacturing
14%

Construction
10%

Other —

13% 1H19
Energy
8%

Real Estate / ) \ﬁ
4% / I Wholesale & Retail
Trade
Logistic& 130y Tourism 15%
Transportation 4%
[ Breakdown of Project Finance ]

Other

Service (Including
tourism, health,
education)

Energy

Infrastructure

www.vakifbank.com.tr

[ Breakdown of Construction Loans ]

___ Stagelll
TL1.6 billion
%

Stage
TL6.3 billion
Stage |
TL19.3 billion
1H1
C Limited concentration
in retail developers
C Selective approach to
construction
[ Breakdown of Energy Loans ]

Breakdown of Production

C Share of Renewable:0%
C Share of Local Coak 2%
C Share of Other:2%

10
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[Lower than expected NPLnflows

[ NPL (TL million)* ] [ Sector Breakdown of Stagdll Loans ]
1,343 )
11,874 — 770 12,447 Wholesale & Retail Construction |
— Trade 12.8% Manufacturing
-
24.9% 16.7%

Real Estate

NPL 1Q19 New NPL Collections NPL 2Q19 4.8%
3.89 4.65 4.60 4.74 Other
NPLRatio (%)* - 14.5%
) Logistic&
Tourism 1.5% Transportation
20.1%
2Q18 4Q18 1Q19 2019 Retail Loans
[ Stage IlILoansBreakdown (TLmillion) ] [ Sector Breakdown of Stagdl Loans ]
o 8.96% 10.02% 10.91% Wholesale & Retail Constructlonzslz%
Share in total 4.05% Trade - Manufacturing
loans 7 979 19.9% 15.5%
24,681
19,854
’ 12,826
Total Stage Il— g 517 10,294 47% Real Estate
Loans ’ 513&,% 42% Other 7.3%

Restructured™— 1,910 11.6%

Past Due ___ Logistic&

30 Days 7 3% Transportation
Tourism " 2.204 6.8%

SICR —

Retail Loans

2Q18 4Q18 1Q19 2Q19

www.vakifbank.com.tr "Accumulated NPL, no writeoff&no asset sale 11
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[Better than expected CoRand above than sector specific coverageratio

[ Net Expected Credit Losses ] [ Net Cost of Risk (bps)

(ThousandTL)

228

1H19 1Q19

2Q19

[ NPLSpecificCoverage Ratios (%)

169
Expected Credit Losses 3,874,579
Stagel 867,910
Stagell 1,182,605 Cumulativ
Stagelll 1,824,064
_Prowsmn Reversals under other 2,138,359 | YE18
income
Stagel 732,154
Stagell 852,365

73.8
Stagelll 553,840
Net Expected Credit Losses 1,736,220

1Q19

20Q19 Sector

Ratio
remained
solid at

\_ 101%

ﬂl‘otal Coverage\

J

www.vakifbank.com.tr

12
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[ Customer deposits driven well diversified funding structure

[ Total Deposits (TL billion) ] [ Breakdown of Deposits ]

214.3

170.4 179.4
v
= TL Deposits = FC Deposits = TL Deposits = FC Deposits
Theshare of customer CPllinker deposits
depositis 56% in total reached
2018 4Q18 liabilities TL 10billion
mFC

Total Deposits Growth

£

m Retail Deposit = State Deposit = Other

= Demand = Term

TL Deposits Growth

FC Deposit&rowth ($)

www.vakifbank.com.tr 13
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[ Timely executed long term wholesale funding transactions

| Breakdown of Wholesale Fundingt ]
LocalBonds Other
5.9% 1.0%

ATI Issuance \ 15Eljrrosbond

11.4% 570

" \ Syndication
9.2%
- 1H19 15.6%

Post Financ’
8.3%
Securitization
11.4%

Covered Bond

Tierll
11.5% 10.4%ssyances
~USD15 billion Share oftotal
wholesale
Totalwholesale borrowing in
borrowing total liabilities:

~22%

7
f
|
|
|
|
|
|
\

L L L L T .

\

EUR 700 milllonBasel 11l compatible :
Additional Tier | issuance under GMTN |
programme with PNC5 structure and 5.0769
1

coupon rate. ’

USD 1.1 billionsyndication loan obtained
from total 38 correspondentbanks in April

2019 with 100% roll-over ratio.

W N N SN N NN NN SN SN SN SN RN SN SN SN SN BN SN SN SN SN SN SN NN SN NN SN S A S Sy

o ——

FC liquidity @vailable in short term)
remained solid at

~USDb.5 billion*

\——————_/

[ Maturity Breakdown od External Debt ]

ShortTerm ——
$4.3 billion

LongTerm
$9.3 billion

*Currentfigures as of early August 2019

www.vakifbank.com.tr

14
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[ Strong solvency ratios amid challenging macro conditions

[ Capital Adequacy Ratio (%) ]
The effect of
0.1TL
R
. . /increase in
USD/TL parity
on CAR is
BRSA ~8 bps
Rec
12% The effect of
2019 1 ppt interest
Required rate increase/
Tlerl Ievel L PR R R R R D R R RN ERERRERL O RN
9.52% decrease on
CAR is
2018 3Q18 YE18 1Q19 2Q19 ~6 bps
+167  +28 +11 +3 -19 -14 17.01
Buffers (%) 2019
Capital Conservation Buffer 2.500
Counter CyclicaBuffer 0.019
SIFI Buffer (Group I) 1.000
1Q19  ATllssuance Internal  Market Risk  Currency Credit Risk & Currency 2019 MinimumCET | _ _ _ _ _ _ 8.019 _
Capital Decrease Effect of Asset Growth Effect . i
Generation Subordinated Minimum Tier | 9.519
Debt

www.vakifbank.com.tr *SIF| Buffer is taken into consideration only on a consolidated basis.

15
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[ Appendix
/Pg. 17 Composition of Assets&Liabilities \
Pg.18 Well balanced Securities Portfolio
Pg.19 Retail Lending Portfolio
Pg.20 Strong growth in mobile platforms continues
Pg.21 V a k D f vBtlaNukbers
Pg.22 Diversified Funding Sources via Noibeposit Funding
Pg.23 Unconsolidated Key Financial Ratios
Pg.24 Unconsolidated Balance Sheet
Pg.25 Unconsolidated Income Statement

\_

www.vakifbank.com.tr

16
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[ Composition of Asset& Liabilities

[ Breakdown of Assets (%) ] [ TL/FC Mix in Total Assets ]
Other 2019
16.4 Q
interbank Theshare of IEA
83.6%
- 57 INntotal assets
ecurities k /
168 Loans
FC mTL
| Breakdown of Liabilities (%) ] | TL/FC Mix in Total Liabilities ]
Repo
Funds Bor. 8.3 7B;nds 2Q19
10.4 | -
V SubDebt
SHE 4.8
7.7 Other

5.3
2Q19

Deposits FC mTL
56.3

www.vakifbank.com.tr

17
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[Well balanced security portfolio

[ Total Securities (TL million) ] [ Portfolio Structure ]

- TL FC

63,856

54,868% 16%
49,054
|
&Bhare of tota

» Fixed Floating = CPI Linkers

1H18 4Q18 1Q19 1H19
HTM  mTrading u AFS
[ Security Breakdown (TL billion) ] [ Breakdown of Interest Income from Securities (TL miIIion)]
2,458
63.9 Conservative
OctOctCPI

estimate used
in 1H19
S EC 10.48%

mTL
2Q18 4Q18 1Q19 2Q19 2Q18 3Q18 4Q18 1Q19 2Q19

m Interest income from other securities ™ Interest income from CPI linkers

www.vakifbank.com.tr 18
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[ Retail Lending Portfolio ]

[ General Purpose Consumer (TL billion) ] [ Residential Mortgages (TL billion) ] [ Credit Card Loans (TL million)* ]

9,772
245 24.7 )
20.9
. 22.4 20.3
122 2 I 21-2 n ] I 19.4 19.2 19.0

gsg0 8944 8836 7

7,636

2Q18  3Q18 4Q18 1Q19  2Q19 2Q18 3Q18 4Q18 1Q19  2Q19 2Q18 3Q18 4Q18 1Q19 2Q19
| Retail Overdraft (TL million) || Total Retail (TL billion) | | Breakdown of Retail Loans (%) |
% [ Overdraft  Auto
CreditCard 6.5 0.6
sa08 3606 13.8 |
3334 0% 3408 % 523 529 g4 5437552
2,987
2Q19
GPC
Mortgage 44.7
34.4 :

2Q18 3Q18 4Q18 1Q19  2Q19 2Q18 3Q18 4Q18 1Q19 2Q19

www.vakifbank.com.tr “Calculationsbased on monthly BRSAeport including businessand retail credit cards 19
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[ Strong growth in mobile platforms continues

[ Active Mobile Banking Customers (#thousand)* ]

2.769 2,921

2338 2,570
2’195 I I

2Q18 3Q18 4Q18 1Q19  2Q19

[ Active Internet Banking Customers (#thousand)*]

3150 3 271

2,970
I i I ﬁ

2018 3Q18 4Q18 1Q19  2Q19

[ Breakdown of Transactions(%) ]

Mobile Banking

Call Center
2.1

28.2 ATM

334

Internet
22.2

Branch

141

~86%

of all banking

transactions
executed via non-
branch channels

www.vakifbank.com.tr *At least once logged in within the last 3 months' time.

20
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'Vak Df vBtlamurkbers

Distribution Channels&Custome(#) 1H19 Ef fi ciency ( 6000QH1I K
Personnel 16,754 Assets per Employee 22,713
POS Terminals 315,631 Assets per Branch 400,132
Outstanding Credit Cards 49 mn Loans per Employee 14,920
Total Customers 22.5mn Loans per Branch 262,856
Total Payroll Customers 2.4 mn Deposits per Employee 12,791
Active Mutual Fund Customers 1.6 mn Deposits per Branch 225,337
Platforms Branches Active Online Telephone Active Mobile
Banking Banking . Customers
Customers
www.vakifbank.com.tr 21
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: Diversified funding sources via NorDeposit Funding

Syndicated Loan

US$ 2.30 billion outstanding
April 2019 US5 1.100 million equivalent syndicatedloan, all in costas Libor+ 2.50% and Euribor+2.40% with participation of 38 banksfrom 17 countries.
November 2018 US$ 854 million equivalent syndicated loan with 1 year and 2 year tranches, all in cost as Libor + 2.75% and Euribor+2.65% for 1 year and Libor + 3.50% for
two yearswith participation of 20 banksfrom 11 countries.
March2017 U5 250 million 3 year bilateral loan with ICBMubal

USH 1.4 billion & T1525 million outstanding Tierll and 5 billion TL& EUR700 million Tierl
April 2019 EURZ00 million Tierl notes were issuedwith a fixed couponrate.
September2018 TL5 billion perpetual Tierl notes were issuedwith a fixed couponrate.
September2017 TL525 million subordinated notes (Tier Il) were issuedwith a floating couponrate set at 5 year sovereign + 3,5. Maturity of the notes are 10 years.

Sub-debt February2017 US 228 million equivalent of 2012 subordinated notes (Tier Il) were exchanged Couponrate hasbeen set at 8%, maturity of the notesis 10 years.
January2015 USs 500 million equivalent subordinated notes (Tier Il) were issuedwith a yield of 6.95%.Couponrate hasbeen set at 6.875%, maturity of the notesis 10 years.
October2012 USs 900 million equivalent subordinated notes (Tier Il) were issuedwith a yield of 6.08%. Couponrate has been set at 6%, maturity of the notes is 10 years.
After Exchangenominal amount is US$672 million .
US$ 2.25 billion outstanding
March2019 US$ 600 million equivalent senior unsecurednotes were issuedwith ayield of 8.20%. Couponrate hasbeen set at 8.125%, maturity of the notesis 5 years
Eurobonds January2018 US 650 million equivalent senior unsecurednotes were issuedwith a yield of 5.85%. Couponrate hasbeen set at 5.75%, maturity of the notesis 5 years.
May 2017 US$ 500 million equivalent senior unsecurednotes were issuedwith ayield of 5.650%. Couponrate hasbeen set at 5.625%, maturity of the notesis 5 years.
October2016 U5 500 million equivalent senior unsecurednotes were issuedwith a yield of 5.614%. Couponrate hasbeen set at 5.5%, maturity of the notesis 5 years.
US$ 1.68 million outstanding
October 2018 DPRborrowing amounting USD300 million through treasury financing transaction within DPRsecuritization program. Total amount of transaction is procured
tranche with a maturity of 10 years.
DPR May 2018 DPRborrowing in Euroand USDcurrencies,amounting USD380 million equivalent in total, through future flow transaction within DPRsecuritization program. Total
Securitizations amount of transactionis procuredin six separatetranchesof which has a maturity of 5 years.

October2016 DPRborrowing in Euroand USDcurrencies,amounting USD390 million equivalent in total, through future flow transaction and treasury financing transaction as
well as other required transactions within DPRsecuritization program. Total amount of transaction is procured in seven separate tranches, USD354.4 million of which has a
maturity of 5 yearsand USD535.7 million of which hasa maturity of 7 years.

Covered Bond

EURS00 million and TL6.2 billion outstanding
February2019 TL1.118,2 million CoveredBondnotes were issuedwith the maturity of 8 years.
January2019 TL396.3 million CoveredBond notes were issuedwith the maturity of 8 years.
December2018 TL1 billion CoveredBondnotes were issuedwith the maturity of 5 years.
February2018 TL1 billion CoveredBondnotes were issuedwith the maturity of 5 years.
December2017 TL1.3 billion CoveredBond notes were issuedwith the maturity of 5 years.
October2017 TL1.3 billion CoveredBond notes were issuedwith the maturity of 5.5 years.
May 2016 Euro500 million equivalent CoveredBond notes were issuedwith ayield of 2.578%. Couponrate has been set at 2.375%, maturity of the notesis 5 years.

IFI Borrowing

US$ 1.5 billion outstanding
World Bankoutstanding funding USs 240.2 million .
EBRDutstanding funding U 186.4 million (US$ 120 million under DPRProgramand EURS0 million under CoveredBond Programincluded).
ElBoutstanding funding US$784.9 million .
KFWoutstanding funding US$250.4 million .
AFDoutstanding funding US$91.06 million .

TL Bonds

Outstanding TLbonds amounting TL5.0 billion

www.vakifbank.com.tr 22







